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G@ HOUSE RETURNS. 


table, made up by telegraph, etc., indicates 
clearings of all the clearing houses of the 
for the week ending to-day, Oct. 81, have re 
against $2,014,850,556 last week and] Total Mid. Western 
corresponding week last your. an Francisco .....+. 
1 aii gee Angeies.... esees 


$1,142,788,740 
106,801,976 
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275,104 613 


$1,813,526,052 
$42,016,427 423,297 678 


$1,974.274.879 | $2,236.823,730 fioux City.... 


‘opeka. 
for the week covered by the above will be 
+ Wecannot furnish them to-day, clear- 
up by the clearing houses at noon on Satur- 
the above the last day of the week has to 
88 we go to press Friday night. 
our usual detailed figures for the previous 
teturns for the period ending with Satur- 
and the results for the corresponding 
and 1900 are also given. Contrasted with 
total for the whole country shows a loss 
of New York the increase over 1902 
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Week ending October 24. 


Lesaat 1902. 1901. 


ONES OR cov scccioces 
Outside New York. ; 641,697,884 


CANADA~ 
Montreal... 15,380,116 


871,811 


1,298,193,136 
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THE BANKERS’ AND TRUST SECTION. 

In our Bankers’ AND Trust SEcTION to-day, a 
copy of which is sent to every subscriber of the 
CHRONICLE, we present to our readers a complete 
report of the proceedings of the annual convention of 
the American Bankers’ Association held last week at 
San Francisoo. 








THE FINANCIAL SITUATION. 


One of the most inexcusable and pernicious trans- 
actions which have attended the current raid 
on Stock Exchange values has been the discredit 
cast upon the St. Louis trust companies and 
the run on them this week it has resulted in. 
There is no derangement in financial affairs so 
easy to bring about as the unsettling of con- 
fidence in banks and trust companies. They are 
large holders of deposits for which as a rule they pay 
interest; hence to make their dividends they must 
keep those deposits in active employment. It is con- 
sequently not feasible for even the strongest of such 
institutions to convert their assets into cash and pay 
off those deposits on any given day. This being the 
situation,’all any one, whose heart is set on evil, 
has to do to create a panic among depositors of 
such an institution is to suggest a weakness and 
some plausible reason in support of its truth. The 
St. Louis trust companies were most fitly situated for 
a raid of that character. The city is on the eve ofa fair, 
and, as every one knows, large enterprises have been 
entered upon by the city and its people in preparation 
for the event. Any party desiring to work depositors 
up to a point of frensy needed only to start the story 
that the trust companies were not sound and cite the 
fair and ite enterprises as the cause of the involve- 
ment to produce the panic which occurred. 

Some writers are explaining this episode -in St. 
Louis as if it wasa natural one—a development of 
real weakness, a stepin the liquidation which has 
been in progress. It is nothing of that sort. The 
short-lived feature of the run goes far of itself to dis- 
prove the supposition; besides, not a single fact has 
been disclosed which in any degree supports that the- 
ory. On the other hand, just such attacks can pro- 
duce actual unsoundness in an institution or ina 
firm previously in perfect health. Indeed it would 
be an extremely interesting and instructive study to 
sift the failures that have occurred during the last 
three months and note the very large percentage of 
them which has been the product of bear attacks 
and not caused by any inherent weakness in the 
victims. Is it not time to stop calling these artificial 
and unnatural liquidations natural—that is, claiming 
or assuming that they are due to inherent rottenness? 

Making money at the expense of the character and 
solvency of other individuals and firms is bad enough 
in any case, but it becomes immeasurably worse, be- 
cause quite unlimited in scope, when it takes the form 
of a predatory incursion, preying upon the diverse 
tuanclal interests of large cities and communities. 
Not long since the standing of many of the highest 
of our banking firms and syndicates was assailed by these 
same parties with the object of creating a suspicion 
of instability, and so breaking the Wall Street mar- 
ket. Those bankers and the enterprises they stimu- 
late are the real instruments of the country’s prog- 
ress, and are interwoven with and stand under 




















our industrial structure. Of Course, 
it is plain to the reader that 
whole business fabric was being pulled 
over their heads, their involvement was in a 
@ possible event. Had such a calamity been forced i 
any degree on this occasion, what suffering it wou 
have brought to the country! In those Gaye di 
filled the very air and hence the attack WAS snocen. 
fal so far as the market was concerned; it broky 
badly, but the bankers were! strong enough to whl 
disregard the authors of the attack and down thy 
rumors by merely the potency of silence. Let it be 
remembered, however, that comparatively few fry 
and individuals have the resources to carry then 
through so prolonged and severe an attack. 
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One of the ramifications of the St. Louis sffsir he 
been a sharp and sudden rise in the New York mony 
market and that in turn has been followed bys 
material fall in the rates for foreign exchange, 
other words, industrial interests in St. Louis beg 
disturbed by the withdrawal of deposits, such cos 
ness exists between the related parts of the writ) 
money markets that a responsive throb was ¢ om 
felt in New York and evenin London. So far u the 
strain produced on the section attacked wu o 
casual origin, and not attributable to infimit, 
relief in the form of a movement of: capital » 
the endangered district must be the speedy u- 
shot. In conformity with this natural restomtin 
process, New York has shipped to the West and South- 
west since the run started probably over $12,000,00, 
some of it no doubt for crop purposes, but much th 
larger portion to St. Louis, and to other points in the 
Middle West jeopardized or scared {nto fortifying 
their reserves by this bear attack. Call money has{n 
this way been forced up to 4 and 6 per cent, and the 
enigma now is, what is to happen next? New York 
must have relief. As already said, foreign exchange 
has fallen to very near the gold-import point 
Whether we will get the metal from Europe st thistine 
is questionable. Should the monetary strain here not be 
further increased by later developments, probably gold 
will fnot at present be shipped to New York ftom 
Europe. Some imports from Australia are likey; 
but neither London nor Paris nor Berlin has sty 
gold to spare, and the claim is that they would al 
resist a movement of that character. 

There are one or two conditions which the invest 
gator as to the future of the New York money mar 
ket ought not to overlook. We do not pretend 
know anything more about future events than any 
else. Our province {s facta; and it is merely prevent 
conditions or facts compared with the same oon 
ditions or facts a year ago that we cal 
attention to. What we have in mind jis thi 
crops are abnormally late this yest, 
the demand for money to move them mast also 
abnormally late. Again, the price of middling * 
land cotton in New York to-day is 10°60 cenls od 
pound, against 8°65 cents year 9g0, OF 185 ais 
higher; that difference would make the 
value of # 600-Ib, bale $925 more than ‘ 
ago; or say the crop only equals last yes ool 
the total money requirement to psy for t i 
be $99,514,515 greater than was see 24 
for the 1902 crop. Of course we cannot ma ‘her 
estimate as to the increased supplies of i 











greater values will call for. All we can 
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‘Aflored ave got to be reckoned with if one would 
snake 4 correct estimate of the fature flow of money 
p move the crops. Many think that the currency 
inh has been drawn away to relleve St. Louis will 
ave served its purpose and be on the return in two 

three weeks. That is a gaess which we cannot 
. ordeny. Alongside of it might be placed an 

n that the bear party, being still short of 
will soon be at their work again, and perhaps 
ascare for the disturbance of the institutions 


of some other trade centre. 









Bridence that the tone in financial circles has dis- 
tinetly improved is becoming daily more apparent. 
The most striking development the last two or three 
weeks has been the growing investment demand for 
ponds. Bond houees agree in saying that this demand 
ius been the best witnessed since last spring. The 
inquiry has extended to all classes of bonds—not 
nerely to gilt- edged issues, such as savings banks are 
alowed to take, but to iesues yielding as much as 5 
ai 6 per cent on the investment. Buyers seemed to 
moognize that a combination of adverse circumstances 
hed brought prices down to unusually low figures, and 
thet there was nothing intrinsically wrong with the 
gourities themselves. It is tobe borne in mind that 
dealings in bonds on the New York Stock Exchange 
constitute only a small part of the transactions taking 
plsce from day to day. The business done over the 
counters of banking houses is of larger proportions, 
except when disturbed for special reasons. Recently 
this business has reflected the revival of confidence 
vhich has now become so pronounced that it is at- 
toting notice everywhere. 

As one indication of what is going on, we may refer 
tothe experience of Messrs. Redmond, Kerr & Oo. of 
this city. This house was among the firat to note the 
change, and in a circular issued early the present 
month presented a list of bonds of different classes 
which at the then ruling prices appeared unusually at- 
tractive. Four days after the issue of that ciroular they 
had to get out another, as in the interval prices had 
ten $ to 4 points. The demand has been so active 
that it seems to have actually exhausted the floating 
mupply of many issues of bonds. Evidence of the im 
poved tone prevailing in financial circles is alse found 
in the announcement which has come this week that 
Meurs, Kahn, Loeb & Co. have purchased 10 million 
dollars of Long Island RR. 4 per cent bonds and also 
10 million dollars of Philadelphia Washington & 
Baltimore bonds, and that subscriptions to the syndi. 
tate formed to place the bonds exceeded the amounts 
tthe issues, The Long Island RR. bonds are to be 
in connection with the work of building the 
tunel under the East River and the Philadelphia 
Wuhington & Baltimore bonds will also be for the 
Purpote of carrying on improvements—chiefly the new 
ee to be provided at Washington. 
gus. 
oo no change in official rates of discount by 
lah wos sat banks this week; compared with 
pra Unofficial, or open market, rate at Lon. 
= Ae re rates at Berlin and 
er. Quite unexpectedly, consid- 
ho ta outward movements of money as indi- 
“the Preliminary estimates, the statement of 


eeepan Associated Banke last week showed 
HY small net decrease in cash reserve of 
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only $3,000. Tne detailed return in part accounted 
for this discrepancy between the estimated and the 
actual loss, one of the largest ‘banks showing a de- 
crease of $4,174,300, while two of the institutions 
gained together $3,973,600. The deposits decreased 
$2,056,800, and the required reserve was thereby re- 
duced $514,200. Deducting therefrom the loss of 
cash, as above, left $511,200 as the increase in surplus 
reserve, making this item $17,944,450. Computed 
upon the basis of deposits less those of $37,200,400 of 
public funds, the surplus is $27,244,550. Loans were 
decreased $1,166,500. - 

This week’s bank statement should reflect (besides 
other interlor movements direct by the banks) the 
transfer hence through the Sub-Treasury of $6,625- 
000 to the interior. Of this amount $3,425,000 was 
sent to St.Louis, the greater part of which was in re- 
sponse to urgent demands for currency for the pur- 
pose of reinforcing the reserves of banking institu- 
tions at that centre which were engaged in meeting 
runs upon them by their depositors. Part of this 
money was required by other banking concerns in 
that city that were apprehensive lest the excitement 
might cause runs upon their banks. There were like- 
wise transfers through the Sub-Treasury of $1,550,000 
to New Orleans and of $1,650,000 to Chicago, both 
of which amounts are included in the above total of 
Sab-Treasury transfers; theso last-mentioned move- 
ments were, however, probably in the main caused by 
activity in the cotton and the grain movement. The 
exchanges of refundable bonds for the 2 per cent 
consols have thus far amounted to $7,754,650 and 
the redemptions of 5 per cent bonds of 1904 to 
$9,260,300. 





Money on call was firmer this week, influenced by 
the above-noted large withdrawals of currency for 
transfer to the interior through the Sub-Treasury and 
also by reports of other considerable sums shipped 
directly by the banks, and it was regarded as probable 
that these losses would cause an important reduction 
in the cash reserves, thus making an unfavorable 
bank return. Bankers’ balances jloaned on the Stock 
Exchange during the week at 5 per cent and at 2} 
per cent, averaging about 4 per cent. Oa Monday 
loans were at 4 per cent and at 2} per cent, with the 
bulk of the business at 24 per cent. On Tuesday 
transactions were at 3 per cent and at 24 per cent, 
with the majority at 22 per cent. On Wednesday, iu 
consequence of the large withdrawals of money for 
transfer to St. Louis on the previous day, loans were 
made at 5 per cent; the lowest rate was 22 per 
cent and the bulk of the, business was at 4 
per cent. On Thursday transactions were at 
56 per cent and at 3} per cent, with the 
majority at 4 per cent. On Friday loans were at 5 
per cent and at4 per cent, with the bulk of the 
basiness at 44 per cent. Time contracts were firm, 
with small offerings and a light demand. Quotations 
on good mixed S:ock Exchange collateral were 5 per 
cent for all periods for from sixty days to six months; 
but no transactions were reported. Borrowers are in- 
disposed to make contracts for the shorter date, and 
it is expected that early in the new year offerings will 
be abundant and then loans can probably be effected 
on more favorable terms for later maturities, Oom- 
mercial paper is quoted nominally at 54$@6 per cent 
for sixty to ninety day endorsed bills receivable and 





also for prime four to six months single names, and 
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6@64 per cent for good paper of this clase. No bast- | 


pe3 is done with loci] institutions, and only a mod- 
erate amount, at 6 per centas the minimum, with 
Eastern buyers. 


The Bank of Eogland minimum rate of discount re- 
mains unchanged at 4 per cent. The cable reporte 
discounts of sixty to ninety-day bank bills in London 
8i@4 per cent. The open market rate at Paria is 
2i per cent and at Berlin and Frankfort it is 33@3% 
per cent. According to our special cable from London, 
the Bank of Eogland gained £787,500 bullion during 
the week and held £33,418,770 at the close of the 
week. Our correspondent further advises us that the 
gain was due to receipts of £663,000, of which £500, 
000 from Bombay and £133,000 bought in the oper 
market, to exports of £135,000, of which £100,000 
to Egypt and £35,000 to South America, and to re 
ceipts of £260,000 nez from the interior of{ Great Brit- 
ain. 


The foreign exchange market fell off sharply thie 
week to the lowest rates of the year, ir fluenced chiefl. 
by dearer money in New York, which tended greatly 
to restrict the inquiry, bankers employing their bal 
ances in the loan market in preference to buying bil!e. 
There was also a good supply of commercial drafte 
against cotton and grain, there being a free expor' 
movement of both these staples, the former stimu 
lated by large purchases by Eoglish spinners and the 
latter by a general European demand. Security bills 
were offered in considerable volume, and announcement 
was made of the purchase by the banking house of 
Kuhn, Loeb & Co. 0: two blocks of $10,000,000 each 
of 4 per cent bonds, guaranteed by the Pennsylvania 
Railroad Oo.; this transaction was claimed to have 
had a sentimental influence on the exchange market, 
based on the assumption that the greater part of these 
issues would be placed abroad, thus providing large 
amounts of exchange. Coatinental bills declined in 
sympathy with the fall in sterling, and the whole 
market was quite weak on Thursday. The Assay 
Office paid $901,141 40 for domestic bullion. Gold 
received at the Custom House during the week, 
$19,370. 

Nominal quotations for sterling exchange are 4 824 
@4 83 for sixty-day and 4 86@4 864 for sight. O. 
Monday rates for actual business were 10 points lower 
all around, compared with those at the close op 
Friday of last week, at 4 823°@4 8240 for long, 4 8560 
@4 857 for short and 4 8610@4 8625 for cables. Ov 
Tuesday the market was less active, though generally 
heavy, and while long was unchanged, short fell 10 
points to 4 855° @4 8565 and cables 5 points to 4 8605 
@4 8615. On Wednesday the market was wesk, at s 
decline of 20 points for long and short, to 4 8210@ 
4 8220 for the former and to 4 853(0@4 8540 for the 
latter; cables were 15 points lower, at 4 859\ @4 86. 
On Thureday there was a sharp drop all around. Lovg 
fell 35 points to 4 81756@+t 82, short 30 polote to 4 85 
@4 8615 and cables 40 points to 4 8660@4 8565. Tr: 
tone wae firmer at the opening on Friday, bu 
later it grew weak, and closed at a decline of 16 
points for long and of 5 points for short and cables 
The market closed at 48160@4 8175 for long, 


4 8495@4 8610 for short and 4 8650@4 8660 for cables. 
Commercial on banks 4 814°0@4 8160 and documents 
for psyment 4 8 £@4 814. Ootton for payment 48 § 
@4 864 cotton for sccepiance 4 8140@4 81560 and graiv 
for payment 4 614@4 8)}. 
































det. 28 | Oct "in| Bo" i Ot, maa 
Brown Bros,.... {0 dave $ boss oi Ss . ae 
“agoun &0o..{8iant | 280% | fox | Be | B. 5, 
@ank British {90 days) 468 88 8 | ws | * 
No. Amerion..(Gight. | 48036 | 86% | 80% | Gay | OM * 
@ank of {$e Gave 483 88 83 88 
Montreal...... Biamt..| 40% | 86% | O04 | Bay | 
Janadian Bank {sanve 483 83 88 * 
ofCommerce..{siant | ¢F0% | 80% | Bix | By | | 
Heidelbach, lok- {60 days| 4 §3 83 | gs 
eiheimer & Co. {Bight | 4*6% | 86% | fet ix ye Hy 
craamu™ (geri |e | als 
eo “ wt | to! ty | & | 
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The following gives the week’s movem 
to and from the interior by the New York to” 
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Weeh ending October 80, 1908, Received by | Shipped by Net Intorg 


N.Y. Banks |. ¥.Banks| Mowmes 
eee, 


$2,474,000 | $8,945,007 | Loss, 
1,621,000 | 8,462,000 | Lous, 


$4,095,000 | $18,407,000 | Lom. kum 
With the Sub-Treasury operations the result iy y 
follows. 
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Total gold and legal tenders. . 


























ee re, 
Week ending October 80, 1908. Into Out of | Ne Oungs 
Banks. Banks. | Bank Hiliag 

Banks interior movement, as above! $4,095,009 | $19,407,000 | Loss, ile 
Sub-Treasury operations............ 21,200,000 | 22,700,000 | Loss, Ln 
Tota) gold and legal tenders..... $25,295,000 | $85,107,000 | Loss. oct 





The following table indicates the amount of bulla 
in the principal European banks. 











October 29, 1908, October 30, 1902, 
Bank of 
Gold, Silver. 
2 & 
@ngiand...... $8,418,770; ........ 
france........ 96,714,727 |44,180,Ae1 
Germany*....| 35,469,"00/ 12,462,000 


77,477,000| 6,209, 0 
Aus.-Hung’y+| 46,186,000) 12,225,000 


Spain ......... 14,520,000 19,244,000 
ee 20,485,000) 2,403,300 
Netherlands .| 4,061,400) 6,337,900 
Nat. Belg’m.*| 8,224,667) 1,612,333 





Tot.this week | 81,551,564 | 10: 264214 
Tot, prev. w’k/3 8,~19,162! 105148699) 























trom the best estimate we are able to obtain; in neither cas isl! 
slaimed to be accurate, as those banks make no distinction in the 
veekiy returns, merely reporting the totai gold and silver, bi”! 
velieve the division we make is a close approximation. 

+ The Austro-Hungarian Bask Statement is now issued in Kronen sntlr 
er instead of Gulden and Kreutzer. The reduction of the former eure 
sterling & was by considering the Gulden to have the value of 60 cuits li 
“he Krone has really no greater value than 20 cents, our cable sorrespontett ! 
London, tn order to reduce Kronen to &, has altered the basis of conversa! 
dividing the amount of Kronen by 9% instead of 30 











THE WORKINGMAN AND THE TRADE 
OUI LOOK. 

We do not take very seriously yesterday's snnoui 
ment of a “big. strike” in the iron trade orderd 
Thursday night by a faction of the Streotural Im 
Workers. This action was well understood to ba 
attempt of a discredited element—the element, 
fact, of which the wretched Parks was active ete 
to assert itself, and to make its i 
enough by the magnitude of its 
deal The President of the Ucion remarked, st 
the vote, that a settlement was possible wihins 4 
We think the stronger probsbilty is thet thr 
vo strike at all, and we are very certain thet 
is gravely disturbed at the Iron Workers’ ag 

Oar reasons for this opinion are three in ye 
first, because the workingmsn is bagel ee 
stand what sort of men bave been leading oe 
strikes and what their purpose was; pare wl 
the laborers avd their famili-s are pooean 
imposed idleness really means; ond third, i= 
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aoe of relaxing trade activity. 
payers mind may be sald, perhaps, to have been 
aan the evidence of blackmail by labor dele- 
extracted of late by the toilsome processes of 
pesto We think, however, oo this 2 evi- 
ffany case will make renewed impres- 
eet sovealery because there are some signs 
ht labor itself 1s beginning to recognize the truth, 
the conviction of Parks for the second time on Fri 
day, after what amounted to a confession of guilt, can 
only fail to exert some influence in such quarters. 
The District Attorney, in one of his campaign 
this week, was interrapted by the query, 
wet about Sam Parks ?” ~~ cog . you 
w how the wives of men in the House- 
ar Bridgemens’ Union came to me to beg me 
to put Parke where the dogs wouldn’t bite him, you 
woultn’t sak.” This put the case colloquially as ob- 
want people have known it to <meisiggg as the 

yorkingman is now coming to recognize 16. 

The testimony of the Tiffany managers threw some 
qinordinary light on the relations of these ‘‘walking 
delegates” to their uoions. ‘Does this money go to 
the union?” asked one of the managers when discus- 
titg the $600 blackmail which he testified Parks de- 
moded of him. ‘It goes to Sam Parks and a few 
others,” was the reply as repeated in court; the fur- 
ther remark, garnished with an oath, being that he 
bed “lost bis health for the thankless crew” and ‘‘now 
Iam looking out for myself.” Parks was then asked 
by his victim, according to the testimony, how the 
nen would take the arbitrary caliing-off of the strike. 
His answer, as repeated in court, was simply this: 
“V're got them muzzled. If any of them has a ‘kick’ 
tomake, I'll fine him fifty dollars and put him off his 

n 


We refer to these not over-pleasant passages in a 
vulgar blackmailing episode, not because they would 
ordinarily be worth the attention of a decent man, but 
because they throw so astonishing a light on the situ- 
ation which so recently existed throughout the domain 
of industry, in consequence of which respectable 
employers submitted shamefacedly to pay blackmai! 
in the back rooms of saloons, while equally self- 
reapecting workingmen asserted that, whatever might 
be said of the methods of this “leader,” he was at apy 
— agency of getting their wages 


There are more reasons than one why the working. 
men’s eyes have been opened to the true situation 
treated by the practices he tacitly endorsed. The in- 
faence of their wives, referred to by Mr. Jerome, has 
been one potent factor, Women, rich or poor, are 
Len mer endtaat than the men in enduring priva- 

when principle is at stake, but they are quick to 
te when principle has vanished and when nothing 
men & vulgar fraud of which their husbands 
families are the victims. It would need a very dull 
not to penetrate the truth of such facts as have 
tlicited this week in court. Bat warning evi- 
serra directions has been emphasizing 
love labee pressively such convictions. The out-of- 
leader who this week quietly warned his 

en prio with the present feeling that some 
tas toe be experienced in trade, this was no 
chatces in snother wage struggle, 
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remarked, reads the newspapers. He could hardly 
read them in these days withont perceiving the spirit 
of caution which has spread through the business 
organism, It cannot be described as pessimism; in 
the West the recent buoyant hopes are still displayed. 
But the reaction on the Stock Exchange, the curtail- 
ment of profits in some industries, and the precaution- 
ary laying off of hands by numerous large employers, are 
at any rate signs that the relation of supply and de- 
mand in the labor world at large has altered very de- 
cidedly from a year ago. At that time a general feel- 
ing of the producing community that volume of out- 
put could not be relaxed coincided with a demand for 
laber greater than could be met by immediate 
supply. This is distinctly not the case to-day if a sur- 
vey is made of American industry as a whole, and the 
intelligent laborer is as well aware of the fact as is 
the intelligent employer. Reason governs in the 
long runopinion in the labor field and we strongly 
suspect that the cooler heads areadvising now a policy 
which will keep what can be kept of past advantages 
rather than one which will forfeit all that has been 
gained. , 





THE TENDENCY TO CENTRALIZATION. 


A case decided in the Federal Supreme Court dur- 
ing the past week. is notable in several respects. 
One of them is the insignificance of the matter intrin- 
sically, the contest having arisen over repairs to a 
canal-boat, amounting to $154, while the boat itself 
was sold for one dollar more than the repair bill. The 
boat plied on the Erie Oanal, and an attempt was 
made to collect the bill by enforcing the State’s 
contract-lien law. Eoforcement was sought in 
the State courts, and was resisted there on 
the ground that the contract was maritime, 
and thus came among the cases over which only the 
Federal courts have jurisdiction. A full report of the 
decision is not yet public, and so we do not know the 
early details of the case; but they are not necessary 
to the purpose, since this petty affair, which seems 
miserably out of place in occupying the time of the 
hignest tribunal, has drawn from that tribunal a de- 
vision upon the question whether the admiralty juris- 
diction of the Federal courts extends to canals and 
canal-boats. Itis this alone which gives the case any 
conse quence, 

The Federal Constitution provides that the powers 
of the United States shall extend * * * ‘‘to all cases 
of admiralty and maritime jarisdiction.” The word 
‘“‘admiralty” is a substantive, and is here borrowed 
from the mother country; Admiralty Court, or juris- 
diction, or cases, distinctly belong to naval or mari- 
time cases or causes, and the entire phrase in the 
Constitution is to be taken as one expresson. In- 
asmuch as the sea belongs to no country and 
still less to any part of a country, but the 
entire country is concerned therein, it was never 
disputed that maritime affairs are outside of State 
control and exclusively within Federal jurisdiction 
Bat in trying to evade a bill for $154, somebody has 
sought that jarisdiction, and the Supreme Court, by 
a bare majority, has decided that a canal is part of 
the sea; and a canal-boat is a ship,within the meaning 
of the admiralty laws and of the Constitutional pro- 
vision upon which they are founded. 





Wwnched om a phase of 
hore the qaestion which more and 
tthe workingmen are coming to understand. 


Speaking for members of the Court, Justice Brown 
held that the only distinction between canals and 
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other navigable waters is that the former are made 
navigable by artificial means, and are sometimes 
though not always within the limits of one State; in 
this case, while the canal is within one State it is part 
of a commercial highway which may be said to 
extend even across the ocean, and it is navigable 
to vessels which aleo move upon the Hudson. 
The use of horses for draught is only an in- 
cident, and the power employed is subject to change. 
As reported, he declared that the line could be drawn 
only at row-boats; but it is not clear why a linejshould 
be drawn to exclude those, especially in view of his 
declaration that “neither size, form, equipment nor 
means of propulsion are determinative factors upon 
upon the question of jurisdiction, which regards only 
the purposes for which the craft was constructed and 
the business in which it is engeged.” 

On the other hand, Justice Brewer, speaking for 
himeelf and Justices Peckham and Harlan, with the 
Chief-Justice, denied that “‘ under the true interpre- 
tation of the Constitution the admiralty jurisdiction 
of the Federal courts extends to contracts for the re. 
pair of vessels engaged wholly in commerce within a 
State.” The maritime law, he held, was originally 
meant to cover only the sea, and its exten- 
sion to navigable streams was meant to cover only 
those streams which are navigated by ocean-going 
vessels. 

This certainly seems reasonable. The East River 
here lies wholly within this State, and therefore be 
longs to this State as far as location can govern; yet 
it is not only navigable by ocean-going vessels, but is 
as much an arm of the sea asa bay is. Hence the 
Government holds jurisdiction, and this olty can- 
not bridge the strip of water without consent. But 
Justice Brewer recognizes the fact that the Erie 
canal was built and is owned by the State. It can- 
not be for a moment assumed, he says, that the 
National Government can interfere as to the size and 
depth‘of this canal, its locks and bridges, or other 
incidents of control; hence it seems anomalous, in 
his'view, that when a State builds and owns such a 
waterway it cannot take its own method of enforcing 
claims for work done on the vessels, such vessels be- 
ing}j‘‘of a character which prevents their being used 
for any foreign commerce.” 

It is a striking coincidence that just as the people 
ofjthis;State are to vote upon a proposition to greatly 
enlarge, at their own expense, this canal which the 
State has built and owns, the Supreme Oourt has de- 
cided that the State does not own it in the sense of 
jurisdiction. Moreover, this decision offers one more 
instance of an ominous tendency to centralize and ex- 
tend the powers of the National Government. The 
original Articles of Confederation, in 1777, after 
announcing the title of the United States of 
America, began by declaring that ‘‘each State re- 
tains its sovereignty, freedom and independence, and 
every power, jurisdiction and right which is not by 
this Confederation expressly delegated to the United 
States in Oongress assembled.” The war having 
drawn the States more closely together, tnis idea of 
reserved rights was not so distinctly expressed in the 
Constitution adopted ten years later; but it is a sig 
nificant fact that it re-appeared in the Tenth Amend 
ment, which declares that “the powers not delegated 
to the United States by the Constitution, nor prohib 
ited by it to the States, are reserved to the States, re- 


spectively, or to the people.” 


THE ST. LOUIS & SAN FRANCIR00 Ripoy 
The St. Louls & San Franolsoo Rallroad Gos. 
is in a state of transformation, Oompy 
comparatively small system it ig 
a very large system through the building 
and the acquisition or control of existing 
Its annual report must be interpreted 
these facts. We are speaking of the pen 
as a separate and distinct concern without 
to the independent projects of the Rock Teland Oya, 
pany, which latter dominates its affairs through tiy 
ownership of nearly the whole of the company’s (i, 
000,000 of common stock. 
In referring to the additional road built or takn 
over, we do not have in mind the earlier 
ike the Kansas City Fort Scott & Memphis, 
Kansas City Memphis & Birmingham, the Pre 
Worth & Bio Grande, etc., and which raised the oi 
total of mileage from about 1,500 to 3,000 miles th 


of which are now incladed directly in the San Pu 
cisco’s operations, but others of which are still md 
‘ained as separate properties. For 1908-3 the 
length of road on which the statistics in the mat 
are based was 3,675 miles, which compares wim 
average of 3,252 miles for the twelve month pp 
ceding. This is an increase of 423 miles, or 18 
cent. 

_ But these figures show merely the changuh 
average mileage. Actually, 524 miles were sdid 
during the twelve months—all new extension 
total of main track Jane 30 1903 being reportels 
8,938 miles, sgainst only 3,414 miles Jane 
1902. The enlargement of the system by the 
struction of 624 miles of road is a distincia 
which very few roads can claim for the twin 
months in question, Of the new track laid, 290 mis 
was in Oklahoma Territory and 144 miles in 
Indian Territory, making 434 miles in that reoenll 
opened part of the country, where the soll is mart 
ously fertile and where population is growing i 
amazing rapidity. Mach more new mileage is ule 
construction in the same sections, as may be.seealy 
reference to the company’s annual report, which m 
publish quite at length on subsequent pages. 

The above, moreover, comprises merely the lls 
which are treated as direct parts of the San Franc 
system and included in its operations and soootntt 
The additions represented by roads still malotaled 
as separa’e properties have been of yet greater math 
tude and of still larger importance. In ane 
these, we may begin with the Onicago & Raster 
nois (comprising some 700 miles of road), ua 
part of the common and preferred stock of which 
San Francisco has acquired. This gives oe: 
an outlet to Chicago. A link to connect the two so 
provided by the San Franclaco building mr, 
of road from Findley to Pana, Ill., while from 
ter point to East S:. Louis the line of ue 
Cincinnati Ohicago & St. Louis (which 
double-track for the purpose) will be used. ts aol 

The St. Louis Memphis & Southeastern rf 
road which has been acquired. When comin 
wili comprise 416 miles. At present 504 will bo 
been built. ‘The remainder, it is thoaght, ml 

the ourrent yest. ‘Thi 
operation by the end of route birt? 





will give the a new and direst 
St. dh SMomppecand Birmingham, and vil 











are adverting to the lines more recently acquired, wm | 
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na through line connecting Onicago, St. 
A by ae New Orleans. Then the St. 
has been takenover. This com- 

a of completed road and has 70 miles 
aint construction. It {s described as covering 
fertile territory in Southeastern Missouri, and is 

inwctd to be a valuable feeder to the St. Louis 
yomphis & Southeastern and the Ohicago & Eastern 
fiinols. Mention should also be made of the Ozark 
Cherokee Central Railway and the Shawnee Okla- 
jos & Missouri! Coal & Railway. The two together 
form a line from Fayetteville, Ark., to Okmulgee, 
1, 7, 144 miles. The {line was completed in June 
1906, and the San Francisco assumed control of the 

of both companies on July 1 1903. 

With this outline of the extensive nature of the un- 
dertakings which the San Francisco Company is car- 
rying through, the reader will be prepared to interpret 
the financial and income results revealed by the 
report, As might be expected, the financial operations 
ofthe year have been of exceptional dimensions. The 
net increase in the system’s funded debt for the twelve 
months bas been no less than $17,725,500, the larger 
ems in this being the issue of $12,127,000 of St. Louis 
fen Francisco refunding 48 to cover the cost of va- 
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Ah oa fous new extensions and of certain improvements, and 
hid the issue of $4,000,000 of collateral trust 4 per cent 
bye HP old notes for the purpose of acquiring the St. Louis 
: Memphis & Southeastern. Besides the increase in 
i funded debt, additional equipment notes in amount 
on of about $3,000,000 were issued. The company in- 
creased its freight equipment almost 26 per cent dar- 
ed HE tig the year, raising the number of freight cars from 
oo 1S 16,900 to 21,129. Furthermore, $2,149,136 in 44 per 
+ Oi TS cmt notes were issued as part of the transaction 
nota SS by which the Oklahoma City & Western RR. 
twin BS md the Oklahoma Olty & Texas RR. were 
= veg transaction was closed on the basis 
one- cash and two-thirds notes. The 
= uotet, of which there are two (one maturing March 
|) Se 
report says, from the sale of bonds 
junit I ‘ued for the payment of the road, and which are now 
eet] HE inthe treasury of the company. There has also been 
leh” HF sn addition to the amount of ordinary notes payable 
“ trom $840,000 June 30 1902 to $2,215,000 June 30 
ce a This and the increases in some of the other 
nie Fag accounts are the result, it is stated, 
tal Bad tor expenditures for construction purposes 
a the acquisition of additional property. As 
wd n-ne financing of the new properties which are 
g Ih wl * rgmgaay is completed, these liabilities will be 
4 — of the — - stated with great 
fulness, and no point in the operations 
7 pe year is apparently left uncovered. Farther- 
lo oe certifies to the accuracy of the 
hale a method of financing the Chicago & 
vial radon: $6,957 oe is of course known to our 
ging) HE cates snd gi7 ia: tage Stock Trust Certifi- 
ths were a 4 se Common Stock Trust Certifi 
sit TE win, exchange for the stock ac- 
od th 
sn dp te Stout in the report covers the road 
jt Eevee ot 3,675 Comprising, as alreedy stated, an 
ee “eset in 1902-08, against 3,252 in 
“oe basis sn increase of $2,668,628 in 
Ws thown, with 
1 HE Bisbee ® gain of only $365,122 in net. 


Wages and enhanced 





prices for fuel, materials, 











supplies, &c., have of course played their part 
in the great augmentation in expenses here 
disclosed, and damage done by extraordinary floods 
part of the year contributed to the same 
end. Bat of course the additional mileage 
operated has been no less a feature in the result. It 
is to be noted that in the previous year the outcome 
was much the same. With $2,296,603 gain in gross, 
there was but $234,020 increase in net. In other 
words, in two years gross has risen from $19,324,279 
to $24,289,510, but net has moved up only from $7,- 
914,392 to $8,413,634. Inthe same interval the aver- 
age length of road has risen from 2,923 miles to 
3,675 miles. 

This last furnishes a clue to one of the main reasons 
for the lack of greater improvement in net. In other 
words, the business of the new mileage added has 
been developed as yet only to a limited extent. 
The same remark applies in explanation of the 
smaller surplus remaining on the operations of 
the twelve months. After providing for inter- 
est and rental charges and the 4 per cent divi- 
dends on the first and second preferred stocks of 
the company, a surplus of $634,975 remains for 
1903-3. This is a very satisfactory outcome consider- 
ing the conditions which prevailed, even though in 
1901-2 the surplus for the twelve months was $1,472,- 
198. President Yoakum desoribes the situation with 
entire accuracy when he says that in consequence 
of the considerable new mileage opened for 
traffic during the year the increase in the 
company’s fixed charges is temporarily out 
of proportion to net earnings. Mr. Yoakum also 
points out that the territory served by the new lines 
is not only productive, but is being rapidly developed, 
and is now raising and marketing since the close of 
the fiscal year its first crop. Therefore both gross 
and net earnings, on these lines, have been smaller 
than they are likely to bein the future, while the 
full interest charges have been borne thereon since 
taking them into the system. 

In closing, we would direct attention to the fact 
that in face of all the drawbacks encountered, the. 
company was able to increase its average train-load— 
from 187 to 195 tons. ‘This is important as showing 
that operating efficiency is being carefully looked 
after and steadily advanced. 





THE EXTENSION OF THE GOLD 
STANDARD. 

The formal report of the Commission on Interna- 
tional Exchange was made public early this week and 
throws a strong light on their work in Europe during 
the past summer. They state that their first task 
‘twas to secure from the leading powers of Earope 
interested in the Chinese indemnity or in Oriental 
colonial enterprise approval of the principle of the in- 
troduction of the gold standard into Ohina.” In this 
mission they seem to have been completely successfal. 
A committee of eminent bankers and financiers was 
appointed in each country to confer with the American 
Commissioners and resolutions or reports were adopted 
at all the capitals visited in favor of the principles 
which the Americans proposed. There were some 
differences of opinion as to details, but these are com- 
paratively unimportant unless they result in opposi- 
tion to the work of Professor Jenks, who has gone to 
China as the representative of the Oommission, It 
was to forestall such opposition that the American 
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and Mexican Commissions visited London, Paris, Ber- 


lin and St. Petersburg. It is at Peking, however, 
that the details must be settled of the plan which is 
to be actually carried out, and Professor Jenks ap 
parently has a free hand, from his associates on the 
Commission as well as from European governments, 
to bring the gold standard into operation in the best 
practicable way. 

The American proposals, as submitted to the 
various Earopean commissions, involve the issue of a 
coin having a fixed gold value from the outset, in 
accordance with the plan adopted by the United 
States in the Philippines. The commissions of Great 
Britain and Russia preferred the policy of first es. 
tablishing a uniform silver currency and afterwards 
taking steps, thryugh control of the foreign ex- 
changes, to raise the coinage to a fixed gold par. 
This is the policy which is being pursued by Great 
Britain in the Straits Settlements and by France in 
Indo-China. The French Government seems to have 
adopted this policy in Indo-China because it al- 
ready has a silver currency in circulation there, but 
it has endorsed for the Chinese Empire the prin- 
ciple of the American plan. It is interesting to ob 
serve that Sir Robert Hart, the eminent Englishman 
who has been so long at the head of the Chinese Mari 
time Customs, also gives his endorsement to the prin 
ciple of the American plan of starting on the gold 
standard. 

The importance to the commercial world of restor- 
ing stability of exchange between the gold and silver 
countries was emphasized by the FrnancraL CHRON- 
ICLE when the proposals of Mexico and Onina on this 
subject were received by our Government last winter. 
It was then pointed out that the policy of bimetallism 
was not suited to the solution of the problem and that 
asolution must be sought slong other lines. The 
project of the Mexican and American commissions, 
which now has the endorsement of the best experts in 
Europe, conforms to this view. This project in- 
volves the establishment in China and other silver- 
using countries of the gold exchange standard, on the 
model of British India, the Netherlands and the Phil 
ippines. Such a system is the nearest approach to a 
gold currency which is practicable in countries where 
the scale of wages and prices is so low that a gold sov- 
ereign would represent in some cases the earnings of 
two months. Setting aside the chimerical project for 
linking together two different commodities of widely- 
varying supply and demand which has gone under the 
name of bimetallism, the proposal to give a fixed 
value in gold to silver coins by adjasting the output 
to the demands of trade and providing for redemption 
in gold is the only available method for putting an 
end to the fluctuations of exchange between the Oc- 
cident and the Orient, which during the last few 
years have tended to hamper so greatly the extension 
of trade and the investment of capital. 

The influence of the proposed plan upon the gold 
price of sliver has been a subject of comment and 
even suspicion in certain sound money journals. Sil- 
ver has naturally become anathema in many quarters 
in the United States in view of the painfal experi- 
ences which we have undergone by pandering to po- 
Litical and unscientific treatment of the subject. The 
sentimental effect of the suspension of free coinage in 
Indis, the repeal of the silver-purchase clause of the 
Sherman Act and the successive announcements that 
Japan, Kussis, the Philippines, Siam, the Straits Set- 

















tlements, French Indo-Ching en 
on the gold standard, has toon tee 
has been the case in the face of & continued 
sorption of the metal by Iadia to AQ extent * 
the presént autumn which scems to be enna 
a famine in the silver market, There is tla, 
proper in the effort of the Government yg 
reverse this sentimental tendency by seoking ty " 
vince the world that the adoption of a gold eae” 
standard in former silver-using countries will tend 
enhance their prosperity and increate the rr 
silver for their token coinage, This was 

one of the objects of the Mexican Government in 
posing joint action, but there Sppears to be no desi 
that Mexico intends to set her face Tesolutely ton 
the gold standard, whether silver falls or lee, Hy 
explanations in Europe of the actual relation be 
tween demand and supply, according to present md, 
ods of production, seem to have counteracted ty 
sentimental impression that the adoption of the pul 
standard would necessarily be the death knell of din 
as a commodity, and in this respect to have clear 
the air for carrying out her own monetary refors 

Whatever may be the merits or demerits of theme 
ject of the American and Mextcan Commission 
whatever delay may be caused by unexpecteli 
cles in putting Cbina on the gold exchange steulai, 
there is no doubt that the ultimate tendency of tii 
plans must be the extension of the gold sisi 
throughout the world. This does not necomiy | 
mean any worse position for silver as commoily 
than it enjoys to-day, but probably means lo may 
Oriental countries a larger demand for the metal fe 
subsidiary coinage by reason of an enlarged volaaed 
exchanges. In the plans proposed by Merlo mi 
China, however, there is provision for the automall 
introduction of gold into the circulation as muna 
local conditions become suited to its use, The mis 
will be open to the free coinage of gold, and th 
highly probable that in Mexico, at least, this prot 
fon will be availed of by the bankers for strength 
ing their metallic reserves. In Onina, the employ. 
ment of actual gold in circulation will probably com 
more slowly, but under the plan of the two com 
sions it will come as rapidly as the country requis 
it, gradually displacing silver in large transsotiou 
and strengthening the reserves of the banke, witha 
change in the unit of value or any jar in the prow 
of transition. 

The American and Mexican commissions bare 
doubtedly done wisely in taking in hand the problem d 
establishing a par of exchange between East and We, 
even if it appears in the sequel that the difficulties 
be surmounted in China will delay the executias 
their program. It was time for a be 
matter and this fact seems to have been 
recognized by the Chinese Government and is 
matic representatives in Europe. That many prac 
difficulties will confront Professor Jenks ia po 
tng the Chinese Government to adopt the 
ard system and, having secured its formal 3 
to give it practical effect, is frankly admitted 
report of the American Commission. = 
suggest, however, that the United States sit 
the lead in the matter is in a better position 
of the other Powers to escape internation dO 
and that it will redound greatly to the it 
country and to the extension of the worl 
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the project is carried out. 
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= ut BANKS, BANKERS AND TRUST CO’S 
v sien of bank stocks this week aggregate 159 
sh 195 shares were sold at auction and 84 


Stock Exchange. Only one lot of trust com 
us the - to 7 shares, was sold at auction. No 
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why ve of ether bank or trast company shares have been made 
at pie Last previous sale 
parns—New York. Price. 
i. attanh.cns-osoees 2 Oct. 1903— 965 
00 to afore Baok ot.....-- 213 Oct. 1908-218 
ms sis Manno: a8 Oct 1908 226% 
Or) ti Peat Bide BADK....--+---+us-+=- 576 July 1902— 595 
nda stor eeoe Trask Coen 300% Oct. 1903— 226 
nd fon — 
“fold at the Btook Exohan ns 
ny BB iSovmrrens oatg Ss atts abt So eum al 
) 
os - ton Tharsday of Mr, Charles 8, Bryan 
p nemberehip in the New York Stock Exchange is an- 
. sounded, Mr, Bryan is a member of the firm of Messrs, 
lt Surp & Bryan, which suspended on August 5, but which is 


now making ions to resume, Mr. Sharp, who had 
so beets member of the Exchange, has disposed of his 
wat, 
—Juling Hammerslough, of the old retired firm of Mesars, 
& Bros., was elected on Wednesday First 

Vice President of the Equitable National Bank of this city. 
~The Consolidated National Bank has moved this week 
into more commodious and attractive offices on the ground 
foor of 86 Broadway, corner of Exchange Place. Its new 
+ banking room is very convenientiy arranged, being thor- 
oughly equipped with every banking facility. The in- 
talor decorations are in golden oak and white. 
The Consolidated National began business on Septem- 
be 9 1902, a little over a year since, at 657 
Broadway, nearly opposite its present new quarters, with 
$1,000,000 capital stock and the same amount of surplus, In 
ome year the institation announces it has accumulated 
$100,000 of undivided profits, As is already well known, 
Wills 8, Paine is President, while Mortimer H. Wagar is 
Vie President, Thomas J. Lewis Cashier, and James 
Thome, Thomas N. Jones and Henry G. Lewis Assistant 
Oubiers, Mr, Henry G, Lewis has just been appointed 
Amistant Cashier, having been formerly identified with the 
Fourth National Bank of this city. The bank’s board of di- 
Telos inclades many prominent in financial interests : 
Ossian D, Ashley, Perry Belmont, Henry C. Brewster, Ed- 
vard @, Burgees, George P, Batler, George R. Crawford, 
Robert A. George Crocker, John W. Griggs, 
J, Temple Gwathmey, William A, Hall, George S. Hart, E. 
Barton Hart Jr,, Joon Fremont Hill, James G. Newcomb, 
Inguins B, Outerbridge, Willis S, Paine, Oscar L. Richard, 
J, Howard. Sweeteer, Mortimer H. Wagar and Clarence 


~The Bankers’ Money Order Association, to which refer- 
ate has already been made in this column, has found it ex- 
pélient, for tne purpose of facilitating its operations, to prac- 
Pi establish « small bank as its central banking agent. 
<n therefore, acquired an interest in the 
we Bak of Discount of New York, capi- 

and surplas $150,000, throngh which its central 

and final redemption of orders will be con- 
money order service of this association—blanks, 


tego on Rterior Of the spacious banking 
Te cmapany ft attectively finished i. aiken wanes: 
installed new modern aafe deposit vaults 





proximity to the street. The coupon booths, directors’ of- 
fices and ladies’rooms are all pleasantly appointed and nice- 
ly furnished, Its well-known President, Mr. Charles Falls, 
has given the institution the benefit of his ability and expe- 
rience as an architect in the building of his new home. The 
company’s location, at the junction of Washington and Four- 
teenth streets, is convenient to the ferry to Fourteenth 
Street, New York, while the trolleys that pass its doors bring 
Weehawken, Union Hill, West Hoboken and the sarround- 
ing neighborhood within easy access. The Hoboken Trust 
was organized in 1902, and now has $100,000 capital, $52,085 
surplus and profits, and $821,251 deposits, Besides Mr, Charles 
Falls, President, its officers are: Adam Riesenberger, Vice- 
President; Frederick A. Schwartz, Secretary and Treasurer, . 
and Samuel F. Hartzel, Assistant Secretary and Treasurer. 
The directors include: S. Bayard Dod, Palmer Campbell, 
Charles F. Mattlage, Joel H,. Woodman, Adam Riesenberger, 
F, George Messmer, Edmund D. Vanderbilt, Andrew Fletcher 
Jr., W. CO. Wood, Frederick A. Schwartz and Charles Falls. 

—Fands amounting to $64,806, sufficient to pay a dividend 
of 26 per cent, have been deposited with the Treasury De- 
partmenton behalf of the depossitors of the Navesink Na- 
tional Bank of Red Bank, N. J., which went into receiver's 
hands on Auguat 14, 

—Another dividend is about to be paid to the depositors of 
the First National Bank of Asbury Park, N. J., Receiver 
Schofield having just remitted to the Comptroller $88,000 for 
that purpose. This will enable the payment of a dividend 
of 15 per cent, making in all, since the suspension in Febru- 
ary, 85 per cent, 

—The new President of the Passaic National Bank of 
Pasraic, N. J, (in place of Mr. David Carlisle, who died last 
month), is the former Vice-President, Mr. Charles M. Howe. 
The bank now has two Vice-Presidents—Mr. G. W. Blanch- 
ard and Mr. W. F. Gaston. 


—Mr. M. V.B. Jefferson has replaced Mr. E. B, Stoddard 
as President of the Quinsigamond National Bank of Worces- 
ter, Mass. Mr. T. 8, Johnson is Vice-President, 

—The Westchester County National Bank of Peekskill, N. 
Y., on Sept. 26 commemorated with a banquet its seven- 
tieth anniversary. The event was also marked by the 
payment to the stockholders on the 1st inst. of a special 
dividend of 5 per cent and by the gift of $70 to each 
of the employees of the institution. Organized as a 
State bank in 1838, the conversion into a national bank was 
made in 1865. The present quarters have been occupied by 
the bank since 1884, but plans for a new banking building 
are now under way. The officers of the bank are Mr, Cor- 
nelins A, Pugsley, President; Cyrus Frost, Vice-President, 
and G, A, Ferguson, Cashier. 

—The death is announced of Mr. C. W. Hammond, Second 

Vice-President and Cashier of the People’s Bank of Buffalo. 
Mr. Hammond was fifty-five years of age. 

—Another Boston bank consolidation has been effected. 
The National Hamilton, with a capital of $500,000, has been 

merged in the Fourth National, capital $1,000,000, At a con- 
ference last Saturday the directors of the two institutions 
voted on the plan, which almost immediately went into ef- 
fect, the Fourth on Monday of this week assuming the busi- 
ness of the National Hamilton. The latter will liquidate at 
the termination of the required thirty days’ notice, The 

shareholders, in addition to 100 per cent for their shares, 

will receive such surplus as may result from liquidation. 

Mr, A. W. Newell will remain at the head of the Fourth 

National. The President of the Hamilton, Mr. G. W. New-. 
hall, will become a Vice-President of the Fourth. The Ham- 

iiton’s Cashier, Mr Frank Tent, will also be identified with 

the consolidated institution. 

—The banking house of Messrs. Swan & Barrett of Port- 

land, Me., is now merged in the Portland Trust Company of 

that city. The consolidation, to which we have previously 

referred, took effect legally July 1, but the actual con- 

solidation was not effected until the 19th inst. Both 

members of the firm (Mr. George H. Richardson and 

Mr. Arthur K. Hant) have become identified with 

the trust company as trustees and officers, Mr, Rich- 

ardson having been elected Treasurer and Mr. Haunt 

« Vice-President. In July the compaay increased its cap- 
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$400,000. The total deposits on October 19 are reported at 
$8,314,898. Another department, that of foreign exchange, 
has lately been added to the company’s four other depart. 
ments, which include banking, trust, safe deposit and a bond 
department. 

—The Public Trust Company of Pitteburgh is to merge 
with the International Savings & Trust Company of Pitte- 
burgh, the stockholders of the former having on the 22d inst. 
accepted the offer made by the International. The latter, 
whose organization was started about six months ago, will 
increase its capital from $250,000 to $500,000 and its surplus 
from $50,000 to $100,000, It will remove to 286 Fourth Avenue, 
the present quarters of the Public Trust, which began busi- 
ness a little over a year ago, on October 1 1902. The Pub- 
lic Trust has a capital of $300,000 in shares of $100 each, 
The capital of the International is divided into 1,000 shares 
of $25 each, with $5 additional paid in on surplus account, 
Under the plan agreed upon the stockholders of the Public 
Trust will receive for each $100 share now held three-and-a- 
third shares of International stock. 

—Mr. 8S. C. Armstrong has been appointed Cashier of the 
Washington National Bank of Pittsburgh and Mr. A. W. 
Hecker Assistant Cashier. 

—It is expected that both the Federal National Bank of 
Pittaburgh and the First National Bank of Allegheny will 
resume business. The matter has been discussed informally 
by the management of the two banks, and definite action will, 
it is understood, be taken in the matter as soon as the exam- 
inations now in progress have been concluded. 

—The reorganized Guardian Trust Company of Pittsburgh 
opened for business on M »nday at No. 411 Wood Street. Be- 
sides a regular banking and trust business the company will 
take charge of real and personal estates. The officers are: 
President, Mr. A. G. Tim: Vice-Presidents, J. U. Martin and 
Charles H. Craig. and Secretary and Treasurer, George L. 
Stephenson. 

—Unfounded ramors of financial troubles led to a run on 
Tuesday of this week on several St. Louis trust companies— 
the Mississippi Valley Trust, the Mercantile Trust, the 
Lincoln Trust and the Missouri Trust. While the demards 
im some cases were heavy, the withdrawals were made chiefly 
by depositors with small accounts; with the reassuring state- 
ments isened by the companies, however, the run quickly 
subsided. Concerted action was taken by eight of the trast 
companies, requiring thirty and sixty days’ notice of inten- 
tion to withdraw. 

—The stockholders of the United States Trust Company of 
St. Louis authorized on the 2ist inst, the proposed addition 
to the capital, increasing the amount from $400,000 to 
$1,000,000. The new stock will be sold from time 
to time at not less than $150 per share. No small 
pride is taken by the officials of the company in 
the showing made O-tober 1, two months after business 
began, deposits being already $396,878. Besides the capital 
of $400,000 and eurplus of $200,000, there are undivided 
profits of $2,529. The institution is located in its own build- 
ing at Broadway and Locust Street, formerly the property of 
the Colonial Trust Company. 

—The First Savings & Banking Company of Dayton, Ohio, 
incorporated at Colambus on the 15th inst., was formally or- 
ganised on the 26th. Mr. O. W. Irwin has been chosen 
President, Charlee W. Bieser, Vice-President, and F. W. 
Gruen, Cashier. The company has a capital of $1,000,000. 

—Former Vice-President A. A. Barnes, of the Columbia 
National Bank of Indianapolis, has been elected President to 
succeed Mr, Mortimer Levering, who resigned to become 
Manager of a Chicago estate. With Mr. Barnes’ advance- 
ment, Mr. L. P. Newby has succeeded to the Vice-Presidency, 

~—Mr. P, C, Thompson, previously in the employ of Messrs. 
Noble, Moss & Co, of Detroit, has been appointed manager 
of the bond department of the Detroit Trust Company. 


~The office of Chief Clerk and Anditor of the Colonial 
Trust & Sevings Bank of Chicago has been accepted by Mr. 
Emil Stoedii, paying teller of the National Bank of the 
Republic, Chicago, Mr, A, 8. Boos has resigned as Assistant 
Cashier of the Colonial, 

—~A ron was started on the German-American Bank of La 
Orosse, Wis., on Monday, The bank was able, however, to 
meet the demands upon it, as plenty of fands were on hand, 


—Mr. Edwards Sinclair has dispoed i, == 
Union Bank & Trust Company of Nastya tt 
Eustice A. Hail. Mr, Hail, who was Tom, to 


the company, has succeeded Mr, Sinclair 4 Besond Fi, 


President, The latter’s place on the board 
by the election of Mr. Ben Lindaner, hat bm 


—Mr. W. B. Barnett, President of the ‘ational 
Jacksonville, at Jacksonville, Fla., died — roan 7 


—The Commercial National Bank of 0) 
was organized on the 8th inst. with e100, 00 eat 
John Threadgill is President; ©, F, Colcord, Vie Praia, 
John ©, Hughes, Cashier, and E. C, Trusblood, Anas 
Cashier, President Threadgill and Vice. Cole, 
hold similar positions in the Oklahoma Trost & Bankiy 
Company. 

—Mr. O, A. Hale has replaced Prince 


San Francisco. Two vacancies on the board 


Mr. C, C. Moore, 


LL 
MEETING OF ACCOUNTANTs,—At the recent convention ¢ 


Onited States, held at Washington on the Qist inst, 
George Wilkinson’s annual report attracted a 00d deal 
attention. Mr. Wilkinson made allusion to the visit to fe 
retary Cortelyou in Washington last July, of a deputatia 
representing the Federation, suggesting to the Departma 
of Commerce the desirability of engaging public sun 
ants in making the intricate examination delegated ty tit 
newly-created branch of the National Government, Hedy 
reported that the Ohio State Society of Public Accoutmy 
and the California Society of Certified Public Accountant 
had been duly admitted into the Federation during the put 
year, while four new State societies of public accountay 
had been organized in Washington, Missouri, Louisiana mi 
Kentucky, mainly through the infinence of the Federation, 
He likewise announced that these new State societies woul 
speedily affiliate themselves with the national body—tu 
is as soon as they become eligible. 

The individual reports of the presidents of the State &- 
cieties, particularly the reports of Farquhar MacRae of Nev 
York, William M. Lybrand of Pennsylvania and Ema 
Reckitt of Illinois proved of much interest and value, Thee 
gentlemen dwelt at length upon the progress and anocees of 
the profession and the Certified Pablic Accountant mot 
ment, The convention at Washington this year Wu 
the second meeting held by the Federation since is 
inception. The successful confederation of the State socleties 
and associations into the Federation of Societies o 
Pablic Accountants was actively brought abouts year a), 
and was largely due to the indefatigable efforts and 
of Mr. George Wilkinson, then President of the Iltinoia 
Association, along the lines proposed by that association, i 
stated in the CHRONICLE October 24, the following - 
were chosen for the ensuing year: President, Farquiat . 
MacRae of New York; Secretary, George Wilkin 
Illinois; Treasurer, Robert H. Montgomery of Pennsylvanis; 
Auditor, E. L. Saffern of New York. 
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own correspondent.) 
oT Lease. Saturday, October 17, 108 

The week here began in gloom and is ending rior’ > 
At the close of last week there was & recovery isl 
partments of the Stock Exchange, as certain a 
been given the assistance which they required; resol 
iet rumors spread on Monday that war pata 
Japan was imminent,revived apprehensions and pa 
sharp fall in all departments of the Stock roe pn rf 
leading houses in the city, however, came to here wo! 
the markets, and as soon as this became eae 
general rally and prices advanced. Each day pot al 
has been strengthened, tm the 
there is a very hopeful feeling. mr) 
Contrary to the report set afloat Inet week, there 
difficulty found in carrying over all 
deed it was discovered during the 





on Monday morning and end 4 on 





signed) as Vice-President of the Central Trost Company 
have bes 


filled by the election as members of Mr, W, A, Frederick ini 


the Federation of Societies of Public Accountants in ty 


ee ee eT ny he TE NS 


C—O eee eee 


Bwwa ree e Bes se | so es « = 


@BexmewerFanwBeeeoesssn w 





























































































































































































7 
i = 
™ — | 
& “bear” 
" suet “hypageterlgee tong THE C 
erate and the banks to th th Afri rtmen HRO 
~ none Stock Exoba tents, wae NICL 
me i en More rates insid ge wi we euten 1s. 4 -. 
ident; soustry vont 12 M e leading bh je the H ere very tes allot 1-824 
cna ee er, inv ouses in use we nod- | 3" otted about 96 5 
olen, orders 1 orders on estors fr the ci re very 91 e da t 96 pee, A 
was ly satisf an om al. ty bou in the Oconedl at P 
very 1 ry t at the fi 5 
ese sy y gree that aoa oft excl met aoe ae oe 09 
ki There the atural number d it pared wie ok cate a special te a at is. 
( was 0190 gly num minio ly th ptr with the ia shove th a 4a 
aay french very erous g depa' e small 1 the te of =e ‘act cn daa 
| parchases good in th rtm: rs last discoan a li La’ 
a eae te Games aeons rders| 5: three Aree ttle wader 
chi ston, 100, ated lefly f for the depart they giner a sates: pe years oeesates 
Beez, caver vl rege Content. jerament se csccsseseeee ont, 14, * 1908, was sabi! of 
am bare . pope coee 
aie te. very powerf ongst sai te cneaaiiied G The Sots Souslion se Fitigé seit 8,960,640 Oct, 15. pra . &e, 
tn vided for the market as al syndi @ leadin saan Weal ye ont .ito.iae 90,040.960 am 
ity that one of developm to insur ionte intend street = te Habit are 25 ol aes shes ig 29,090,190 ‘r 
the the m ent of e tha nded for lbcecese per cent. orty Ah | 1ee18.840 ek | Phe od 
“ey output of oat Trg South t mon not so the House te reent.. ‘repaae eA Sabie ye 8.508, 
de orga in ent need sete sh much The sa Seis , tay os dons 300 ever aes 
d wd South ia of . Ev all be rates pececcoonogece 82:1 aed Kena 20.1 
to Bey in order would be Africa London erybod pro- : cinuiidan’ Bice ot 87 sett 296.764.0690 
- ecm thio a ely ivkes| agate sna gs ae 
hye races gely to thet Achat iF en con net eee ‘ 
eed . bevshe th sect be eir Mar ollow . sie, 
" utmost ip @ second re a so inc eT ta asm Bank het Rate 8: 176,187 
fo he extent, g {to push place bag ee ate opt. 18/4 aathe, | 6 Bills. 2. 
A oo cates 5 | email — 
ntanty that a soo New Fe now is e wed mon ” = as i As.| 3 Mo qe +9 
Bank era! ork tha’ 4 ey 6)4 140854 16 Mi an ee Det 
16 past i today for ble am or for a, littl to its The Ba: 89-16@ ow. sor anes b 44 a B eh | z a 
a will be Egypt, an t will wer e gold chief Co nk ra eee 3 3HOIH horn ™% dail bem 
uM the deman requi di be y. I wi nt te els “4 % 
“ ds of red by A t is pr aietheiner ae a be eS ae Prec e o 4 m7 
ration teen and Egy rgen pr ar reg pected fed or nel lem pod fo 
can pt tin: et Ra fe ta 4 2h 
be and a ha fro’ te sh nd 2 
would is Sande cons Argen in @ mo t a goc m the ae Oct ave b open ax | an 6 2% 
tit fore would can: d. D tins b nth o deal ° = — se oslo 
sade dista not be emands ave mig two. of | Pari Bank Osteher ollow t rate 
here rb the foreseen for Ni lon But | Ber see Rate. Open 10, 8: s at th 
ate & small and at pre mark or ew g fore — Bn oom October e 
It that sent is et vi nthe 4 | Eines . t} Rate Oper. 8, 
New wo, there conse that ery m » Ger Suunto. aS aM _—_ Bank September 
Ernest the will be quent] the d uch m pory vend Frankfort... rn 8 rhe | Rat Open 
Btook a y th em ore there- tion, ks 26. 
further Ex plen e4 ands lb @eneeet am ee i 84 4 256 s. |Mar' Ba e 
Thee change tifal per wil The ls. 8 3 ket nk 
va very a progress, U; , and clined oe rate Fg “ihe fienna.... sone - o- : 8 ‘ orm Rate. —- 
more mec a Pai the Co present accomm: 1 suffi © st. Petersburg. 8% 83% Se 8 4 856 : oy 
mand is the ntin recov oda co, | Covenhacer ae te all &- Se 
ade at rising Fc ers rng naar ste “an for ag I td ae 8% 316 we | om 
vid loney for Prices activi ingi 1 mak Mesars “6 ol ae | 8 | 8 ~ - 
clete Bank the for ty, al y littl is gen e | Oct. ‘ te 334 834 56 om 
aoe tket, for has ‘& ee ode ag te 4 G0ldIn y & Abe oe 436 nom sta 6 
ar 00, {ts reserve, it feels begun to dant ; a fair in | Which ae Gomes ll write ty 3 4 st 
tiative It is hoped 1 hag borrow and ch de- sis dats cet i as f 1“ ‘“ non. 
ar wale of at if epee ae p, but th 2595 ooo ee Continental ollows und oe | oe 
hf oad iy cealibocite caiatel Gem in the open Bilver : shipmen Now Z v2.780,000" hea inquiry caters 
ficert mands or Russia t rai of the to open | the r-W ta: Roth ag oe th of 
of ble te is oO protect a ith Bom nd, Arri bee bet 6 Ba 
the Egy will am mad pen ° Bese $a v cons: pose, ons — A. i Boing 4816,000 
bar J, A teleseam be pre ount ei fe effecti mark also been very short supp) ’ £38,000¢ a: Cape piconets 
gon of may be obtained t ‘a pte ther f ve ay Re. cree airs orders, ; Anstralta, 226 ra, and of 
mB cpuvere trom Fi be til and thong Aneo, Sat a es nyo i £78 0: ina 
of gold to of France it is satisfi h th 9 sess, Some Ne at \s Octo ne on spot . ; total, 
‘ici lide es weeks f ho ed e da eon te: rata under 6 good Pag Re 
I to I ag or ped that as al the price Do acer inder 6 asnvory) we Sted. at w 
, and » there taly 0 all aeetin, t tev N hey er sag . Th or and wnt 
ews the has gm peng gt assis er ew Y Mexi 2128 aan and there nave 
ain es of been an and ge: Pome d tance Theq eer pasedon, thelr — Astral, Tdi silver ts 
_— fo gold en em Re a emands, uotatio ear melee outta, ” indian price is 
to of than it in con in th y, 8 e amoun Pa ns forb wm Aran Ay , 810,00; total, 
- amen Ragland any ctegnence 5 oor th 6 ene ullion a value 87,000" iseoee 
underst becom rot ress, ar gol 5. Oct. od & come 
, “A cia . ‘ood that —. rey mais th “nm Gr, gold goti--08 - 3. li s follows: 
ara Teagon for home ' Bank at up ite to th m | ‘9D a oltooia se 76 a » Bande 
ya pei agrees i pit re to 6 per msoseaae Sri ve.| | 
4 Eo ‘sim oe Ba a core | ane | 
bt during the were Faber » the ror , there is The follow! é. 
ust ” . 
wu to Sp mwred Rew g seme de is no = ng show: 
ent Ata weeks carried sana quiet ae sth 
2 edhe bite open upon pare gdom eim 
neat found, there by w upon d wi duri port 
the state fore transf eak masses ia th n, 80 
rn eg Tisierl ag. Oe | Barley on pecs har ~ 
Tate of large it was. Stock ed to le ha Oa ley. whea ous ge ealp 
mr) miso to am: , and ve eeetetion t, owt. ETE rae: jason eeks eotaes 
_ = parm the ts of every hang; el none senssens debe ? . the into 
aE ~iaee ewes ss Tie, a 
\ co th in lan corn... vod 24’ ‘813, 08 901. 
r Senos toe Bs ~ ao ae withdrawn fom 5a eae cees coneee Rite (384.887 1.¢38,700 19 
has been hopeful wi — ao salad its on pplies availat ‘b8e'008 v9.08 $0183 5 10,003.60 
Yay bhatt etennes 5473:088 base a p0,000 083 
Meh arrived vi Ww ite alla gee e 7 ; Py tptes 
The ofa at, and ow is awals re unde Whea ber ble f rf 8 sarees ay D oar'o00 
titer its eee Poste ery sored import aia ret aie 346 340 “109 177/810 
teed Prices, not » ba like ot be 8 yy sum £f53'e00 aroeke 
tender cont proba t un wise oth jorted,ows.t1.47 0 ption ( 600 5.96 0.848 
; 818 lace na inves ane a & set of]. sete ome-grown. 1.476.608 1902 exolusiv 2,587,800 
be cp Th price oe 93 tats 7,638,700 osaika 
arafts well. ma a sisiaidahisit ares 1S tp Uiersees 1900-01 
1s ne ise afi ee: 18a: 055,888 aneege $3 2,600 
. 8 81- oat to shows os. oe. $4 14,208 iiss 
: 2d. to bag he U the : % 8 005 1 
Maine. squat ta ras nited ponent She. 94: 5,759,728 
ow. merry ngd ties o . Lid, 28s. 
podhendl- sa ' 6.001 L snc f whea 28a, $4. 
vO "580,000 t, four and 
088 AER Ry . 
a eye 
i ‘ie 














1510 THE CHRONICLE 








Ruglish Finarsial Markete—Per Cable. Hreadstags Figures Brongat trom Page ist» 
The daily closing quotations for securities, eto, ,at Londor | *stenents below ave prepared by us from 

are reported by cable as follows forthe week ending Oct, 80:| Western lake and river for the 

and since Aug, 1, for each of the last 
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= Clearing House Banks.—Statement of | New York City, Boston and Philadelphia Banks.—Below: 
New York City ding Oct. 24, 1903, based on aver- | is a summ of the weekly returns of the Clearing House 
sondition for the week ending Uct. ~4, Banks of New York City, ne mye oa Vuliadeighia. ES. e a 
daily results. ° York figures do not include results for non-member banks, 

he age of We omit two ciphers (00) im all cases. We omit two ctphers (00) in all these figures. 
pecte. | Legals. it Deposits| Re- . De Ck 
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tee 134.615.3 ert Y ‘5 | Oct 24] 62,635,4)188,006,0| 17,856,0) 5,659,0/212,081,0} 6,417, 127,199,6 
238,38 ’ 0 

~ 5,165, 923,6 ‘8 forte 48,167,1/182,250,0 53,237,0 206,415,0) 11,030, 101,721 
ied 7,671,7| = 714,9 ‘7 | Oct 17] 48,167,1|181,129,0 56,0865,0 208,899.01 10,996.01 108,799, 
a 2,114,4 oie 8 | Oct 24) 48,167,1|181,523,0 56,714,0 209,715,0|11,000,0} 109,171, 

elit 3006) 336.2 2 t Including for Boston and Philadelphia the item ‘due to other banks,” 

4,632.2 1,052,2 ‘6 | and also Government deposits. For Boston these Government de 
rf 29,097,0| _3,026,0 8-7 | amounted on October 24 to $6,412,000 ; on October 17 to $6,419,000. 
27 760,2] 19,790,2 264 
ed ess 4 358°0 22° Imports and Exports for the Week.—The following are 
596, e818 374 | the imports at New York for the week ending for dry goods 
an ete mee Ce 3 | Oct. 22, and for the week ending for general merchandise 

Au) 664, 9,107.9 4) Oct. 23; also totals since beginning first week January. 

etait Petre 1,367.6 25° FOREIGN IMPORTS. 
2'534,3| _'308,7 : 
6.252,6| 1,173,7 . For week, 1903. 1902. 1901. 1900. 
6,661,5| 1,639,8 5126-7 

s 24/228,0] 3,019.0 25-6 1 

“w i700] 3.4860 ay 
2,170, \ 

| EAT E1480) 4217.01 BRIBE OFR0-O | Total nne- anne none $11,687,541| $11,117,652 
t ‘tea Ruts : 
ovis 9,228,0] 1,318, ) ; 

‘tj 76,991,6 14,450, 5 | Total 43 weeks...... 

Ried by ry S50" (| The imports of dry goods for one week later will be found 

2,723, 350,0 
$f 127, 746.6 in our report of the dry goods trade. : 
4 eral 10,0159 )| The following is a statement of the exports (exclusive of 
an h2|  2,130,1 specie) from the port of New York to foreign ports for the 
pate oees| 4180 week ending Oct. 26, and from January 1 to date. 
u t | ‘ 966.4 EXPORTS FROM NEW YORK FOR THE WEEK. 
,364,7 13889 1903. | 1902. 1901. 1900. 

—_ , 7 , 

,184,0) _ 539, ) the week.....A...] $9,295,312] $10,195,821] $10,637,626} $11,095,777 

13,198,0) 1,907.0 50 Previously reported.. 309:916.556| $85/504.102 412,285,665 i36:631'331 

10,079,7 1,863.1 Total 43 weeks...... $409, 210,867|$395,700,013|$422,923,291|$447, 727,008 

—_ 4,387, % NorTe.—As the sqatee of exports as reported by the New York Custom 

TT) New esse 1 tes 1/23 ; House from week week frequently show divergence from the monthly 
Bil : et aie | ton tolals ty adling te or aehucting from the amcums “previouniy reperted” 

Total ...|115,672,7|129,874,3|907,099,0]171, 706, 6/68, 666,6|t8897146|27-0 m 

ent; own jeer | The following table shows the exports and imports of 
| { Soak United States deposits included $37,200, 400. specie at the port of New York for the week ending Oct. 24 

and since Jan. 1, 1903, and for the corresponding periods in 


wwe Ti savernent of condition 


Reports of Non-Member Banks.—The following is the 


of the non-member banks for the 


We omit two ciphers (00) in all cases. 


week ending Oct. 24, 1903, based on average of daily results, 























































































one Deposit with 
eure BANKS, Sur. |Loans & 1 ee | = Wet 
we TD obvominea| lake plus. rrveat- |SP0°%. |B k| Clear Other 
ments. Notes. Gell Bks .&c 
N.Y, Crm, ower 
eB EE hed sad aes] fas! steal otal taal adtzc 
Gatun 0} 270,0| 3,415.0] 198,0| 108{0| 323" 3.0) 36080 
weet.) 100.0) 110,6| 1,489.4) 81,9| 4.9) 285.71 125,01 1'907,5 
toort,) 200,0 4,9 Li 43,4 61,2) 118,89) 183,7 58,5] 1,990,0 
=| 200.0) 114,0) 2,286,5) 125.4) 98,7) 1943] 100.0] 2°571'3 
O 109.8) 2,095,0] 127,7| 85,6] 262,7| 54,4) 2°742'8 
~=-| 20,0] 209,65] 2,182.9) 2814) 232'9/ 1864] _...”- 2'383; 
| 000) 197-7] 22781) 26.4) 124.0] isxi| 9489) 17551, 
s-| 100.0) 243,8) 2,771,0) 164,0' 141:0/ 1510] .... 2,870,0 
| 100.0) 1033] 1047.4] 160) (96,7) 60,5} “46,0] 1°101'7 
A. wii] 1004 ton Toako 435.0 241.0 87,0] 343,0) 7,374.0 
ey Pi Nast. 100, 93,1] 1,361;5| 45:7 “1} 111;2] “3773 wt 
--| 100,0) 271,0) 1;788'0} 280 69,5) 1,8] 1°789,0 
oT a --| us| Sa ‘sat 10's oral ss) S888 
be wi “| (BY B82 1,$20, | 10,3) 2011 »”'5) 1 ss0'3 
Meshes ion asi] dena] $3] 180) “gee| ana] “sas 
chy = NAL11,000,0) 206,5) 2,008,0] 20776 Wael, .c. Liat 
mo fe rt, 
' Bradway) 115, 17,3] 2,181,8) 19,4 2 
c Nac] So) 1629) 1486.3) 97-7 “ga3} Toael 
-| 532.6) 2,835.4) 313° «+. 3,300.8 
- : 348.6) 5,587.7] 146,3 “40,0} 6:609,8 
sil sig) aus] ay7t0) obs e a7) Lae 
OM irae] a ad ee geal Sie 
Wand 1000 1p bibl] 608 74,4) 1,345.5 
“— | Sl 58,5] "663,2 
’ tend Maga] 126 geal sess 
M1 1009 721| "7rez] S54 128.1) 1,462.6 
; teh.) sont 7; Lard $88 1148] "843;1 
me 554) 1472.9 
wai 5) 544.71 198 
is en Mes a 
| i aon, 
we ; 212, 441,2) 5,311,4 
‘eo Seria ities 2} 40,8} 1,807,6 
we 5 $6,7 1 1,066.6 
82,3] 1,547,7 
‘ enn P24 5.5 2,570,0 











1902 and 1901. 
EXPORTS AND IMPORTS OF SPECIE AT NEW YORK 
































Exports. IMPORTS. 
Gold. Week. Since Jan. 1. Week. |Since Jan. 1, 
Gee UIUIEN niccacceces| Se cn ceca wececece ecossced $2,579 
France....... $20,268 3e} eosecccs 2,929,1 
GENRE visccccocceonces]: . _cendacen 3,076,535] § ...«-..- 2 
West Indies $13,000 1,832,293 $20,528 
BOD. ccoumeer 4,000 Ll: :.< denies 180,016 
South AMEFica..........]  — eeveseee 7,675,312 17,222 621,349 
All other countries.....)  —........ 10, 56,707 
Total 1903........... $17,000) $32,947,218 $38,347) $4,191,166 
Total 1902........... 207,500) 26,230,985 235,64 6,086,376 
BOGE COUR. cccovceses 25,000] 29,456,676 67,682 4,106,989 
Silver. 
Great Britain............ $929,545) $21,424,165 oneganes $44,000 
OG lssdbie ose Showiesticn sesacss bs 2500149 PoE 9 844 
ceccscccossosces 960 3,5: obeeanen ons asen 
EE Sts iccccssl,  '  inhinnaoe 152,751 #869) 45,3 
Mexico ........ deckeine 15,200 22,503 981, 
South America 900 166,726 138) 817, 
All other countries......)  —_........ 886,430 380 6,74 
Total 1903......... £931,395) $25,148,993 $23,970) 02.304.89 
MEE SU ccecccoces 817,844) 27,655,316 13,717 
ri. 9: .. peeeeneny 474.845) 39,129,090 97,888) 8,112, 











Of the above imports for the week in 1903, $12,780 were 
American gold coin and $1,191 American silver coin. Of 
po ae during the same time $17,000 were American 

and $950 were American i 

















silver coin. 
Auction Sales.—See page preceding. 
Banking and Financial. 
Spencer Trask & Co., 
BANKERS, 


WILLIAM & PINE STREETS, - - NEW YORE, 
Transact a general banking business; act as Fiscal 
Agents for corporations, and negotiate security / 
issues of railroads and other companies. Execute 
commission orders and deal in 

INVESTMENT SECURITIES, 
Members N. Y. Stock Exchange. Branch Office, 66 state &t., Albany, 


MOFFAT & WHITE, 


Members New York Steck Exchange, 
1 NASSAU STRERT, CORNER WALL, 
Dealers in Investment Securities. 








Tel. 6826-5021 Cortiandt. Telephone Biocks a Spectalty. . 
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THE CHRONICLE. 





Burkers’ Gazette. 


Gi” Por Dividends see page 1510 
WALL STREET, FRIDAY, OCT. 30, 1903.—5 P. M. 

The Money Market and Financial Situation.—Saturday’s 
bank statement was more favorable than had been expected, 
and the low rates for call loars which had prevailed con- 
tinued during the early part of this week. Under this influ- 
ence chiefly and a more hopeful outlook for the copper 
industry, the security markets were active and strong until 
near the close on Tuesday. At that time news came from 
St. Louis that deposits were being withdrawn from some of 
the trust companies there, which caused apprehension and 
checked the buoyant feeling at the Stock Exchange. This 
run, if such it may be called, was of short duration and is no 
longer a disturbing factor, but it called for a large amount 
of currency from New York, and the outflow this week to 
St. Louis and other points has been very heavy. This in 
turn has caused a sharp advance in rates for both call and 
time loans and a decline in foreign exchange. Those who 
look for a speedy return of the funds shipped to St. Louis 
may be disappointed. The demand for crop-moving purposes 
has inensnenl and a liberal supply of currency at that im- 
a ome distributing point would be of great benefit in the 

uthwest during the remainder of the year. As noted above, 
the foreign exchange market is easier. Sterling bills are 
selling only a fraction above the gold-importing point, and 
estimates are being made as to the probable shipments of 

ld from the other side. Such a movement in the near 

ture, however, we regard as a matter of great uncertainty. 

The open market rates for call loans on the Stock Exchange 
during the week on stock and bond collaterals have ranged 
from 2% to 5 percent. To-day’s rates on call were 4 to 
& per cent. Prime commercial paper quoted at 544@6 per 
cent for endorsements and 6@64¢ per cent for the best single 


names. 

The Bank of d weekly statement on Thursday 
showed an increase in bullion of £787,500 and the percent- 
ase of reserve to liabilities was 49 60, against 44°90 last week, 

discount rate remaining unchanged at 4 per cent. The 
Bank of France shows a decreaso of 9,600,000 francs in gold 













































































and 3,425,000 francs in silver. 
NEW YORE CITY CLBARING-HOUSE BANKS 
1903 ‘oreness 1903 1901 
Oct. 34 wesk| Ont 95 Oct. 26 
paiement 115,572.700 : 100,673,701 81, fea 700 
cacecee----| 199874800) .....- --. | 117,667,900) 98.843.700 
& discounts 97,099,000 Dec 1, 870,977,600) 884,589,700 
ulatzom......../ _45,863.600 Inc 40,128'900| 31,768,200 
ot depoatte -----. “908,714 608) Deo 2, 953 685, 300 954.49 100 
coegeusceusses 706,600 Dec y ) ’ 800 
eee 68.666 600\Inc 161,200) 69,420, 70,394.400 
held. 240.373,100 Dec 8,000] 238,452,800, 253,887,200 
owt pe 839,498,060 Dee 514,200} 220,671,325) 288 624.025 
Surplus reserve. 17,944,450 Inc 511,200| 17,781,475! 14.718,175 
* 400 Cauited States te includ it $37,287,900 last 
Sok tan Senelese Se caine re an nee ee 


eliminated, the surplus reserve would be $27,244,560 
ou Ocwber 24 and 626.762 725 on October 17. — 
Mors. —Betarns of separate banks appear on the preceding page. 
alee Exchange.—The market for foreign exchange fell 
heavily week, influenced by light Sainte Sor remittance, 
@ better supply of commercial and security bills, and 
ly by active money. 
sear ayy ates Sor ck ee 
were or y an or . To- 
day’s (Friday’s) actual rates for sterling exchange were 4 8160 
8175 for , 48495@4 8510 for short and 4 8550@4 8560 
cables. cpment, 4 851 81%, we and aed 
pa. ° or yment, 
9037; cotton for scceptance, 4 8140@4 8150, and 
grain for payment, 4 8124 @4 817%. 

Friday's actual rates for Paris bankers’ francs 
were 5 20i@5 for long and 5 1814*@5 1814+ for short. 
Germany bankers’ marks were 941,@%4 9-16 for long and 
9415-16695 for short. Amsterdam bankers’ guilders were 
89 15-16@40* for long and 40 *@401 for short. 





=e" 7 at Paris on London to-day, 25 f. 140¢.; week’s 
, 251.14 c, high and 25 f. 14 c. low. 
week’s range for exchar ge rates follows: 
— —Short—_———. ——Cables.——. 
Mooring Acual— on 
pe-- | $9708 @ 48240 | 48560 @ 48570 48610 @ 48625 
-- | 48i08 @ 481756 | 48495 @ 48510 48550 @ 48560 
Parts Banker?’ France— 
fis... ($20 @ 610%* | 517%* @ 517% | paileasisiibestoce 
1 16 20%* @ 620° 618%* @618%! | LL 
% Ay ote 954461 @9 
rel Se, Steer 1 tet SH | 
Amsterdam 
Ee | hu, SH | BS Se | 
“Laat! * 419 Ot 1% 1 t9g Of 1% £%9g Of 1% Pins: {49 of 1% ** igg of 1%. 
The were the rates for domestic exchange on 
Mew York at the nnder-mentioned cities to-day: Savannah, 


62i4c, per $1,000 discount; Charleston, 50c, per $1,000 dis- 
count; New Orieans, bank, # per $1,000 discount; commer- 


cial, $1 50@§1 25 $1,000 discount; Chicago, 80@40c. per 
ray phen St, Lovie, par discount; San Francisco, dc. 
per $1,409 prewinm, 


[Vou, LXXyy, 
The market for railway bonds sated 
active than last week, the franeactions ou Reet 
ing to $4,700,000, par value. The demand f pr 
issues has continued, but was less conspi nigh 
reported. Although prices have generally Sead a, 
best, they still compare favorably with the Close ier te 
United States Steel 5s, which were this week listed 
Exchange, have been the most active bonds and 0 th 
a range of over a point, closing practically without ore” 


United States Bonds.—Sales of Gov 
Board include $9,000 28, coup., 1980, at 107%: $3 1m 
903-18, at 1093 to 110; $25,000 36, reg. ions. em 
$7,000 4s, reg., 1907, at 1114¢ to 112, and $5,000 4s, rp. ip 
at 135}4. The following are the daily cloning ‘gui 


for yearly range see third page following, 
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“This is the price bid at the morning board; no sale wae made, 
Railroad and Miscellaneous Stocks,—The 
under influences noted above, has been irvegaiee tO 
volume of business and the movement of prices. Oni 
day and Tuesday the tone was strong and ovens tie 
he 





were generally to a higher level. On the last- 
over 722,000 shares were traded in. On Wednesdy 


greatly reduced, and on ursday the market was wuk 
while the transactions aggregated only about 274,000 sum, 
To-day’s market has been even more dull and feature, 
with N. Y. Central, Balt. & Ohio and Manhattan Elevatelthy 
a active railroad stocks that did not fractionally declim, 

orth West. covered a range of 61, points and closes wit 
a gain of 4 points. Lackawanna, on limited transaction 
advanced over 7 points, and retains a large part of the gia 
Pennsylvania has been unusually active, and when at is 
highest showed a gain of over two points. Atchison, Me 
souri Pacific and the principal 1 transportation isu 
have been strong features. 

Amalgamated Copper has been very active on the 
position in which the company has been placed. It advanal 
4 points during the a! part of the week, about half d 
which it has retained. e United States Steel issues hare 
been steady to firm. New York Air Brake covered rap 
of 8% points, Westinghouse 8 and General Electric 5 points 

For daily volume of business see pige 1588, 

The following sales have occurred this week of shares mi 
represented in our detailed list on the pages which follow. 



































ales 
Ween Ending Oot.30 | f%,| Bares tor Wak |/Renml” 
CE “300 7] B'Oot 26) 8 Oct| 2M 
fe ere gt oh SS PS 
Amer Teleg & Cable. "125| 78%0ct 27| 80 Oct 28 11 Sng ie 
Cleve Lor & Wheel, 100| 75 Oct 26| 75 Oot 26 Heel 
Genera) Chemical, pref..| 200 Oct 2 | O5%Oct 26)| 95 “3 
Homestake Mining...... 100 Oct 37| 68 Oot 27)| 55, Ang HN 
Tiunois Cent lines| 33/101% Oct 27|101% Oct 27 100usey “J 
Nat Enam & stamping... 490 18% Oct 38 10% Oct 38, 1stepet He 
MY Dock, préf...--.-....|  17| 41 Oet97) 41 Oot 27) 4040s Vd 
Outside Market —Extreme dulness has prevailed in 
market for unlisted securities this week, ory 
being paid at times to election betting than to ay 
and selling of securities. Prices displa ed strength donk 
early trading, but at the closeon Ta y weakness 


g 
i 


and throughout the rest of the week 
prices, in most instances, was downw: 
stock was again the feature of the week, 
65514 to 69414; to-day there was a reac 
shares have gatned 7434 points in the 3 
Northern RO a a up 4 = 
earl rt o e week, the 

the ff = moved down to 86; the 
at 8734; total transactions for oS 
aggregated, it is estimated, about pv 
Transit dropped 134 points to 14%. gy > 
sank 1 point to 21, and closed to-day ; 
advanced from 27% to 29 early in the wee 
clined to 2714; the close was at om, Pi 
tile Marine issues have been very - 
¥% point to 414, but to-day it fell —S 
ferred gained 814 points to 174. nef 
Wednesday sold at 47, a gain of 5 poin 
vious sale, about two weeks ago: on 
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Th 
44 and to-day moved up again to 46. G recede 
Copper advanced from ie eg be sin at p iat # 
164; the last sale was a d to 2914; close os 


Rf 


8/14 Tennessee Copper Fr 
at $014. White Knob Copper 


s 





Mate and Railroad Bonds.—No sales of State bonds ha 
been reported at the Exchange this week. = 


ly it fell back n to 10. 
“Sutsi quotations will be found on page 1588. 





was a hesitating tendency, with the volume of bung 
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140% dia 140% *1404 Ho) 140% 140%] 140% 140%/Boston Blevated..... 100) 834/134 Ang 6 

2 239 2 *239 230 %/*237 240 |Boston & Lowell.....100) 27\230 Aug 7 

170 170 171 172 172 {Boston & Maine “100 112)161 J’ne 5 

: t : Do pref.......... 100) ...... 170 J'ne 6 
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24 Oct 19 iS 
3] Plant Comp new com.100) ---...| 9 Apr24! 20 
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5 O% O4| 4 4] V% 8 Y's 94a Umit States CoaldOu 25) 1,595) 49 Jah 
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* x z "t paid. +Ex-rights. 
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Maine Cent cons 1st 7s...1912 
Cons Ist 4s ..............1912 
Marq Hough & Ont 1st 68.1925 


COOP HESS 50044 On eZHO004 
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BONDS ne 
Price Ks % Week’ s Sell Re 
Friday Range or [83 BOSTON STOCK EXCH'GE i pangs or (230 ‘ouete 
Oct 3 Last Sale |\%2 Week EnpIne Oct 30 =| Last Sale |82|| January 1 
; AskiLow High| N Low High|No||\Low Htghr 
~ 8% 98% 7 Illinois Steel deden 5e....1910 J- $6'0 964) 3 96%9 106 
94 9 40 Non-convert deben 58...1913]A- 96%, Oct '03|....1] 96% 10119 
11349 Feb’03}.... Ia Falls & Sioux C 1st 7s..1917|A- 126 2 Oct ’03}. ...1}126*2 130 
99% 100 4 Kan C Clin & Spr 1st 58...1925/A- 100 J’ne’03}..../)100 104 
a9 Oct ’03)...- KanC Ft 8 & Gulf 1st 73.. 1908) J 109 Sep’03 109 112%, 
10414 Apr’00 Kan C Ft Scott & M 6s....1928/M 117% 117% 114 124% 
126% Apr’01 Kan C M & B gen 4s. 34'M- 956 Aug’ 95 
.| 99% Jan ’02 Income 58.......-... ) 79 Oct ’03}..../) 79 91 
101 Mar’03}...- Kan C & M Ry & Br Ist 581929/A- 106'3 May’03}..../|106% 108% 
11234 Jan ’03).. Kan C S8tJo& C B 1st 78..1907 . {107 4g Oct ’U3} ...),. 107421119 
113. Feb’03}. L R& Ft Sm id gr 1st 73...1905 101 ‘2 Oct '03 : 





100 103 [104 Mar’02}....j)...... 
96%Sale | 95 96 
ececee ovcuss 1022 Oct ’03}.... 








* 102 
Iowa Div Ist ve 00 100 OF dbciuase Watedided 1907 102% Oct 031....11:¢ 
lows Div 1st 13|M- 105 Feb’03}.... -- 1908) A- 1024 Aug’03}.... 
 aeaoy hee F-A 9214 Oct 03). . +-1915|A-O 106 13 Mar’03}.... 
Exten MN 106% Dec’02|....]]...... ...... 1905] J-J3 102% 102% 
M-S 98 May’03 BOS svcdavdavsgese -1905} J-5 10149 Oct 03 
I-d 94 4 Old Colon po 46 22002006 1924) F-A 112 May’01l 
Oreg Ry av con g 4s8..1946) J-D 100 43 Oct ’02 
d-J 104% Oct '03 Oreg Sh Line lst g 6s..... 1922) F-A 119 J’ly’03 119 119 
A-O 97 9 Sep ’03 Repub Valfey lst sf 6s...1919|J-J 105 Oct 02 Pa 
I-d 125 J’ly’03 Ratiand ist 68............. 190 -N 100 J’ne’02 ow oo 
I-J 23 Oct '0: Rutiland-Canadian 1st 481949) J-J 102 Mar’02}....}]...... +--+. - 
M-N 1024, Oct ’03 Savannah Elee lst cons 58.1952) J-J 419 Sly ’03}....1) 9419 G6%y 
J-D 105. Oct ’03' Seattle Elec lst g 5s...... 1930) F-A 10224 Sep ’03}....||1024_ 106 
J-D 109% Mar’02}..../|...... .-..-. tom Coord lst g 58....... 1918/M-S 7 Feb’03)....jj107 107 
A-O 112% Jan ’03 Union Pac RR &1 gr g 48.1947\J-J 100%, Oct ’03}....}| 98% 101% 
A-O 101% J’ly’03 lst lien conv 48.......... 191 -N 93% Sep ’03 roca] 925 106 
A-O 98 Oct ’03 United Fruit conv gen 58.1911/M-S 99 100 98 111 
M.S 107% Oct ’03 Vermont & Mass 58....... 1903|M-N 100 Sep ’02}....}]...... -... oo 
6(M-S' 105% 105% West End Street Ry g 5s..1902|M-N 101 Oct ’02}....)}.....- .-.. oo 
M-S 100% "OB ) ccccMoccsce ccccse tt ©6GON 4196... cccccccccccece 1914)/M-S} ...... eeeees [10519 J’ ne'03}. ...//105 1g 108 
M-8] ..cene ooveee{L11% May’02}....]]. 0006 --1916/M-N] 2... w saewde 102% Apr’0)3}....//102% 102% 
334-0) 135 We cogncnddusinccsges BONE O RE ccpdue axaee 02 J’ly’03|....)102 104% 
'A-O) Western Teleph & Tel 58.1932|J-J| 100% Sale |100 101 12) 9844 105 
21\5-J Wisconsin Cent ist gen 481949) J-J3} ...... ened 874 JS’ ly Ol)... 4). ...26 ----e 7 
48. ccceeee+-001921|Q-S Wisconsin Valiey lst 78..1909) J-J} ...... .....-. 1124, Oct ’03}....)]/112% 112% 








Yorm—Buyer pays accrued interest in addition to the purchase price for all Boston Bonds. ~ No price Friday; latest bid and asked. { Trust Co, ctfs. 








Philadelphia and Baltimore Stock Exchanges—Stock Record, Daily, Weekly, Yearly 





Share Prices—Not Per Centum Prices 


ACTIVE STOCKS Sales 





aie | eee | 7 


Wednesday | Thursday 
Oot. 25 ng Oct. 29 


(For Bonds and Inactive ‘ ek 





Range jor Year Range for 
1903 Year (1902) 
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% 
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Stocks see below) Shares! Lowest | Highest || Lowest 
Baltimore 
Oct 724gJan 5|| 62%Jan 
1g Oct 23/118 Jan12)|104 Jan 
11% Oct $| 28%Jan 2// 235 Dec 
20 Oct 91 46 Jan 40% Dec 
8 Oct19} 14% Jan 13 
die Oct Ig Jan 1 
bria Stee 2,65 Sep 28} 26% Jan 2 
‘Consol Lake Superior..1 6,533) SygSep 9%,¢Jan Dec 
Do pref..... e-seeee100] 818) 119g Sep 22] 40% Jan 33 Deo 
& Nav... 5 37| 64 Aug 7| 79% Feb 65 
Lehigh Valiey.......... 50 595) 35 Sep 45% Jan 30}| 29% Nov 
Maraden Co............-1 1% Sep 4 Jan 
Nat Asphalt Tr CTE 50) co oee By lg Feb1 
Do pref TrCorects 50} ...... J’ne 1 Febil 
Pennsylvania RR...... 50} 5,61 S770 008 8% Jan 73% Jan 
Philadelp’a Co (Pittsb) 50) 2,499} 36 47% Febl 4315 Dec} 505 Apr 
Philadelphia Electric.. 25) 5,304) 5 Aug J 
Phila Rapid Transit eee 10% J’ly 15) 17%Jan 5 
Readin 20% J’nelO/341igJan 2) 26% M: Sep 
7| 36 Sep 28/441116 Feb 
80% Oct 23! 40'¢Jan 6]| 30 Jan 
40% ¥| 47%, Feb1éi| 32 Jan 
76 12/1164 Jan 31//101 45 M: 
20 31 Maril 


















































































































































_ PHILADELPHIA | Bid PHILADELPHIA PHILADELPHIA | Bia | Ask || BALTIMORE 
Inactive Stocks Bonds Phil Elec gold trust ctfs.| 97 | 97%||Chas RyG& El5s’99 M 90 | 93% 
jy @| 7 |larvai wext's019104.0 Trust certifs 4..-...... 61 | 61%||Chari@@ A ext 5s.°09 73] 110 peewee 
eoseee reg, be pei 1911.J-D P& EK ge 5 g°20 110 |.<ccoe , ee UU UM Le oe 
foerenn Railways...50} 42'y Atl City 1st 58 g’19.M-N Gen M 48 ¢1920..A&0} 103 |. -....||City& Sub 1st5s..'22J-Dj 113 [115 
Car eaten Bir ag er 1st 58 1926.J-D Ph & Read id be '83.4-0) 124 [128 |/City & Sub( Was) let 504 A At 
THYV is) 5 a 
Consol Gas 68...1910J-D} 110 [110% 
DR iat etsten 1939 J-D} 109/110 
Seas wisiee-so43| Wecliose 
N lstisg” 
i Georgia P 1st 6a. "99 SS} 1S}... 
Rochester Ry con 58 1930! GaSo & Fla lst 5s 19453-J|} 110%)111 
Parton 8 RE Side Ast 58 ‘36 J-D 1 56° GBS Brew 34s 1961-3 oy rite 
a ac Ind gen 58’19.. cosces income 58 19% -N 0 
We Storage Bare i U ‘Prac Pit gen 6897 J-3| iii |11149|| Knoxv'Trac lst 5e"28A-O| 101 |102 
Fedora 98 Welsbach sf581930.J-D} 479] 48% eet ET be 42-8 1 113 
Asphal e' atSe’s — 
Dt int etfs. BALTIMORE Mt Ver Cot Duck ist 5a} 83 | sé” 
larrison Dros by eouy ae Inactive ee see... c 12%) 15 
ee 100 fc", 33 '2-48 1943... Atlan Coast L (connj100 New Orl Gas 1st 58.. Var} 100 |...... 
inter Sm Pow & Chom, Cantona Go. Npt N&O P 1st5s’38M-N] 100 [105 
eystone sO] Tc]eeeeee|] BR 48 g..... 1914.Q-F Georgia Sou Norfolk St 1st 5s’44..J-J} 105 |107% 
es ay Chath eas So im af cr ait <1 ee 
I 18) 8 " ow eececccceccees seceee 
Be Naa 7 Leh V ext 4s lst 1948.3-D on = 00 Ls Series A 58 1926....J-J] 117 |... 
Minehili & : 2d 7s 1910..........M-8 ty . oe Series B 5a 1926....J-J] 117 |..... - 
H..50 Consol 68 1933.....J wee Vernen Oot Beat... 2 | Pits Un Trac 5s 1997.33] 110 
Fgnetoning i sie Annuity 600055 Unit Elec Ld P pref.60| ......| 40 || DUN, Var tet Se 194132 108 [ita 
North Pennay) Leh V ‘Trac 1st 48°29.J-D, Seo Av T( Pitts) 58'34J-D{ 112 | ..... 
Peunsylvania Salt, pal Asphalt 58 rects.... Anacostia & Pot 5s....... 89%| 90% |/ Sav Flad& West 5s'34 A-O/ 112 |...._. 
Pomerania Steel inc ew Con Gas 58 1948 J-D Atl & Ch 1st 7...1907 J-J| 108%|10915|| Seaboard A L4s1950A-O/ 67%) 67% 
SC Newark Pass con 58 19 Atl Coast L(Ct)ctfs5eJ-D| 105 |110 ||Seab & Roan 5s 1926.J-J| 112 |...... 
Phil 60) 43” 7 Ph & No 1st 4s'39 J-J Ctfs of indebt 48....J-J| ...... 39 |/South Bound Ist 58..A-O/ 106 |..... - 
Pu erman & ‘ neome 46 1939...M-N Balt C Pass lst 58’11 M-N 7 49/| UEL LSP 1st 4498'29 M-N}| 82 Bo 
ae Genes 60) “Bai ME Scum Ast As 36. M-N Mixchange 3ise 19805-3 || OPeyieds 1340. 1-D| 38%] BS 
wake lseeeo xchange “ ee eat 'e 
Reecrageatad “yj-| Peasant paita Talia mitt a3 || "satan debit -aea| 198 | 
eo 8 ml’ -O} . a 2 08 ¢ © 
Yated 263 pons 5s r 1919... V; lat 68 tunnel..1911J-J/ .... --e-|| 3d series Ga 1916..M-3 
United See ‘enn & Md Steel con 6s Balt Trac lat6a..’°20M-N| 112 4th ser 3-4-58 1921. M-S} 1¢ 
Prene ie & N Y Can % '06.J- No Balt Div 581942 J-D| 116 |118 Sth series Gs 1926.M-S} 106 |... 
; Con 58 1939....... -A-O Convertible 58.06 M-N| 109 /104 || Va (State) 3a new 'S2.JJ| 93 | 96 
Con 48 1939........A4-O entral Ry 68...1912 J-J| ......}.....- Fund debt 2-88 1991.53 96 
Penn Steel 1st 5817 M.N Consol 6s....1932 M-N] 112 [/116 || West N C cons 1014 JJ] LIS W/L1G% 
8 Tr tr certs 49 '43 Ext & Imp 58.1932 M-S| 112 |...... Wes Va C&P lstég’ ll dt LON f121 
: P Co lst& col tr 58’49 M-S 1g|| Chas City Ry 1st 58’23J-J| 108%)...... || Wil & Weld 54..1935.5-J} 118 1..... . 
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Bid and sakes prices, no 





salesonthisday. | Lowestisex-dividend. t Ex-rights. 
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RAILROAD GROSS EARNINGS. 


The following table shows the gross earnings of every STEAM railroad from which regular weekly or mon 
can be obtained. The first two columns of figures give the gross earnings for the latest week or month, and 
columns the earnings for the period from July & to and including such latest week or month, . 

The returns of the street railways are brought together separately on a subsequent page. 


Latest Gross Earnings 
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July 1 to Latest Dat* latest Gross Karnings 


Weer 
or Month 








Prevwus ROADS 


Year 


Current 
Year 


$ 
monn 
650,626 
293,254) 
344,040 


ine,|2 


Current 


Weex 
Year 


or Month 











$ 
794,905 || Man’tee& Gr. Rap 
Manis & No East 
Manistique .. ..../September 
5||Maryl’d & Penn..|September 

18d wk Oct 
Mexican I.tern. 
6]| {Mexican Ry...../W 
MexicanSouth’n 
illen & So’w'n.. 


August.... 


3d wk Oct 
August.... 











t} 33,8 32, 634,763 
5,870,813/5,141,070) 16,852,139 
24,34 18,4 450) 
268,941 
58,85 


200,283 
et 32,652 33-609 
1,510,14011,584,934) 4,272,717 Mo Kan & Texas|: 
1 10,797 28,257 1,879|] Mo Pac & [ron Mt 
430,434 17,875,560716, 156,816 Central Branch 
871,002)19,281,806/17,434,370 Total woe] 
141 328,97 261, Mob Jack & K O. 
490 || Mobile & Ohio... 
Nash Oh & St L.. 
Nat’! RR of Mex 
ev-Cal-Oregon .|September 
Nevada Central../August.... 
00l|N Y O & Hud Riv|September 
N Y¥ Ont & West. |September 
7i.N Y Susq & West|September 
Norfolk & West’n|3d wk Oct 
Northern Centra!|August.... 
North’n Pacitic.../September 
5|| Nor Shore (Cal)..|/August.... 
Ohio Riv& West..;August.... 
Pacific Coast Co./August.... 
ePenn—EastP&E 
i eWest P & E.... 
7,625,4 Pere Marquette to} 
12,737,142) Phila Balt & W’sh 
6|| Phila & 
Pine Bif Ark R.. 
Pitteb C CO & St L} 
Raleigh & U Fear 
Reading Railway 
Coal & Ir Oo.... ptember 2 
Total Both Cos. |September 
Rich Fr’kab & P .|August... 
46/| Rio Grande Jot..|/Angast.... 
Rio Grande So.../3d wk Oct 
-235 || Rock Isl’d Syst’m| 


5,748,978 Lg - ni 


201,524) st L & San Frang 
463,630)| st L Southwest ..|é 
934,633)\st L Van & T H.. 
43) 171,161}\San Ant & A P... 
97/10,361,188 || San Fran & N P.. 
6; 129,866)|Seaboard Air L.. 
558,194) Southern Ind .... 
5,807 || So Pacific Co 6... 
14,486/| Central ic. 
454,015|| Gal Har & 8 A.| August 
320,921|| Gal Hous & No 
354,860!) Gulf WT & P.. 
Louis’a West... 
Morgan's L. & T 
N Y T & Mex.. 
Oregon & Oalif 
So Pac Coast.... 
So Pac RR Oo.. 


Southern Railw’y|< 
Terre H & Ind... 
Terre H & Peor.. 
Texas Oentral ... 
7||\Texas & Pacific. .|é 
TexSV&NW.. 
5|| Tift Thom & Gulf.| 


. 





ni 
Minnea 
M 8t P 
























































423,88 
5,986) 3,848,1 


1, 31 
§,443,488)14,631,674) 


: boys 
4, 808)1,853,76 ; 
3} 507,6 








49,905 
10,161,650 
1,332,601 
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Augoust.... 
August.... 





800] 1,396,580 


261,707 
1,666,584 





33; 
1,290,268 
1,443,617 
1) 8,187,589 

124,77 





72,303 
11,371,956 
31,792 


770,528 
248,402 
1,209,312 
1,230,455 
4,155,161 


4s 


10,456,177 
37,200 


Tol & Ohio Cent. 


Tor Ham & Buff. 
Un Pac System .. 
Va & South west.. 





Wrightev & T’n.. 
Yazoo & Miss. V. 


~ sone 

















1,030,653 
508) 


178,216 
305,684) 


ee 








VARIOUS FISCAL YEARS, 





Current Year 


Previous Year 


ROADS 





Manistique.... 

Maryiand & P 

Missouri Paeifie 
Central branch 


% 


an. 
Jan. 
an. 
Jan, 


‘ennsyivania| Mar. 


Ine, 


023, 


ge 


SSErSS5 


55,082 
2,103,025 
419,540,208 
8,665,177 
1,462,597 
4,299,011 
3,891,362 
252,973 
55,047 


195,986 
33,133,961 
1,146,000 
34,270,961 
20,003,757 


we 
= 


aaciae, 


Hid 


=$$ 


171,865 

28 302,577 
34,000 
29,136,577 
16,426,938 


{Mexican Railway 
{Mexican Southern 
{National RR of M 
Northern Central 
North Shore 


eWest of P & 
Pere Marquette 


Texas & Pacific 


exico... 
J 
ePennsy., East of P & E... ; 


Phila Baltimore & Wash.. . 





SEBS aza 


i -.; ie 

















ee 
SSESSSSSSSSSSSSss 


{Mexican Ceptrailt 
Mesican 


am international . \Jan 5,340,002| 4,714.799|| West Jersey & Seashore-.- 
, | Resuite on Monterey # Mexican Gulf are tnoluded from March 1y02, {Me 
, 
a 





S&S £#¢ @e ff &FeHeEr Fr 


i xican currency. 
‘of road on which earniags are reported 7,357 in 1903, against 5.876 miles 
,. & Pex. Vent, ond ite subsid, lines either this or last, _ ¢ Covers lines directly operated. |. tao, 
Dilinois in both years, ‘including Sav. Flor. & West, and also Florida Southern acd Sanford & St. 
cludes Lake Krie & Det, Riv. ity, from Jan. 1 bowh years. sIncludes earmyall 
Little Keanawhs, Olev, Term, & Vai., Clev. Lor. d& Wheeling, and Ripley 
conteoiied and operated by the B, & O 


* Approximate for June. 
TYevenswood Spencer & G. 
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earnings for r 
ses, ou 8 rable covens 49 roads and shows 





Se Se 


& West......0: 





Pom Oat | 1433800 












































Set increase (5°14 p. ©.) 


{ele (49 r084A)....-0-./10,195,488| 9,697,448) 





63,605 52,038 E 
503,926, 460,92 006 
6 82,781 6,295 
141,506 994 
581,569 83,579 





497,990 ste 





a Grande Western. | Includes Lake Erie & Detroit 
River Ry, for both years, 
{ Figures are for week ending Oct. 17. 


Forthe second week of October our final statement covers 
roads, and shows 7'49 per cent increase in the aggregate 
























ending Oot. 10, 


shows the 
toads from which monthly re 


ef 
if 
iH 









over the same week last year, 

2d week of Octoder, 1908. | 1902. Inerease, | Decrease. 
8 ca # ry 

rep’d (49r'ds)| 9 ‘esa 9,315,989| 749,252} 98,086 
Baa orn Diedeng oe100 759:800) 20,300 ew 
‘& Ship Island, ...... 37.414) 84,621) OG cddesose 
Invetooeanio (Mex.).§..| 109,800)  81,710| 28,090)  -....... 
Mexican aesar 03,500 91,000 11-368 sédetiiée 
i yy re a + 
Total (65 roads)........|10,828,601| 9,603,800, 818,787| 98,986 
Webinerense (749) 0.)..)  vecceens! — snceeeee 719,801! — ..ses0ee 








mraearnings Ronthiy, te Latest Batense the table —_e- 
gToss net earnings of ST#Am railroa 
teporved thisweek, A full detailed statement, including all 


turns can be obtained, is given 


ee month in these columns, and the latest statement of 
ie, will be found in the Curonione of Oct. 24, 
next will appear in the issue of Nov. 21, 1908. 


2 Gross Earnings.—. —-—Net Earnings. —~ 
Ourrent Previous Current Pre 
Road Year, Year, Year Year. 
Ah. 8, Pe} Sept. 5 : - 
58. Fe.b. /870,813 5,141,070 $2,489,112 +1,950,271 
ui, 1to wi 80... 16,853,189 14,596,063 +6,604'050 15,406,706 
tw rant bo? 1,510,140 1,584,934 544,291 507,742 
Desion Rev ma 4,272,717 4,247,308 1,286,790 1,225,078 
day 116 er 
Ya, + 320,337 195,786 46,173 43,374 
tates i 30.... 451,870 401,762 56,974 rats 
Ofb 1 to Sept, POM coronene coeseoee X22,551 32,804 
Sul. B.& b Aa « US8G6eq. sooo eeee 341,211 339,136 
quy ime tere 9a 342 | 643,552 $10,381 306,487 
Oana ih 80... wee! 1,897,702 1,051,642 880,340 
erate Sent 182,300 91,000 69,400 
4... 776,400 445,500 262,000 171,000 


008 2,651,482 1,202,266 1,410,755 
500 10,452.26 Hoes eos 37949,368 


1 Sept, 782,688 — g20, 
ate Prt a,isoare igi ais 212,641 
ity te Septet 1572.707 1,181, 526,009 | 367,159 
Meg b Alton. a:toni, 4,789,378 ,582 1,729,483 1,033,298 
to Seps a0 by 44, 873,659 400,222 316,478 
apetland Val b top 4,608 2,570,419 1,104,250  95v,194 
‘Totepgau 3 198507 105,605 56,591 22,150 
int b Mask caters, ae 109 L 286,537 
lt Sept soe tangs S808 32,202 25,686 





-— Gross Earnings.— Net Earnings.— 








Ourrent Previous Current Previous 
Year. Year. Year. Year. 
Roads. 8 8 $ 8 
Erié.@......<0- -+-<- t. 4,224,844 3,511,494 1,278,506 1,087,930 
July 1 to Sept. 30. 13'108'697 10,361,188 4,396,397 3,273,582 
Farmv.& Powh’t’n aAng. 7,093 6,949 det.225 1,062 
July 1 to Ang. 31... 13,160 14,486 det.7:23 1,285 
Gulf & Ship Iel...a.A 153,713 138,184 57,285 46,473 
July 1 20 “Aug. 31” §=— 305586 |: 268,428 117,221 90,654 
Hocking Valley .a..8e 568,898 498,820 215,845 182,523 
July 1 to Sept. 30 “ 1,723,462 1,576,062 671,689 615,959 
lowa Central.a....Sept. 210,079 207,028 £35,002 £24,685 
July 1 to Sept. 30.... 607453 617,024 1103,681 r89,588 
Kanawha&Mich.a.Sept. 149,699 69,994 32,077 def.9,014 
July 1 to Sept. > eta 440,853 191,894 76,446 def.20,756 
L. Champlain & Moriah— 
July ‘ to Sept. 30.... 31,126 20,854 ydt.26,122 2,041 
Jan. 1 to Sept. 30.... 74,925 54,275 def.34,393 9,190 
Lehigh Valley RR.—See detailed statement below. 
© Mex. Internat’l...Sept. 539,765 542,512 232,561 208,501 
Jan. 1 to Sept. 30.... 5,840,002 4,714,799 2,111,859 1,801,210 
Millen & Southw a..Sept. 4,909 4,517 2,559 2,038 
July 1 to Sept. 30 ... 12,620 12,219 5,129 3,765 
Milwauk.GasL. Co.Sept. —« ceecenes wane vnee 49,875 54,147 
POH. 3 00 BESO. cca: dvdecces > stampacy 469,118 467,244 
Minn. & St.Louis.a.Sept. 269,853 351,232 wil16,488 wi46,230 
July 1 to Sept. 30.... 781,188 975,768 w316,180 w413,093 
oMat’] RR. of Mex. Sept. 830,573 808,073 211,721 316,185 
Jan. 1 to Sept. 30.... 8,553,098 6,684,863 2,841,184 2,292,346 
BR. Y. Ont, & Weet aSept. 602,800 360,061 166,509 3,313 
July 1 to Sept. 30.... 1,966,887 1,096,121 648,737 199/139 
N.Y.Sus. & West.a Sept. 214,309 105,573 88,507 12,609 
July 1to Sept. 30.... 697,629 369,288 289,886 90,654 
Pittsburg Ooal (0 Sept — .nncs0e een w nee 629,234 434,357 
Jan. 1 to Sept. 3V.... — ccceoee ««ee--- 5,153,789 2,868,327 
Pocahontas Collie aie _ onees d 
SORE ccatvanss:... . exascene: | -.couctews ee - wentiase 
Jan 1to BOP B0.cce — cecvece s omdinentas 401,593 —s......... 
Reading Company— 
Phila. & Read’g.b.Sept. 2,922,191 1,939,444 1,107,820 377,881 
July 1 to Sept. 30.... 9,126,422 5,852,815 38,751,210 1,417,537 
Coal & Iron Co.b.Sept. 2,121,012 155,316 122,277 df.254,185 
July 1 to Sept. 30.... 7,997,560 653826 881,007 df.795,097 
Total both Co.’s.bSept. 5,043,133 2,004,760 1,280,097 123,696 
July 1 to Sept. 30....17,124,982 6,506,641 4,632,217 622,430 
Reading Co.b.....S8ept. 116,254 114,038 
Jaly 1 to Sept. 3v.... 351,680 349,440 
TotalallComp's.bSept. 1,346,351 237,734 
July 1 to Sept. 3u.... 4,983,697 971,870 
Texas Contral.a... t. 67,935 65,623 22.555 23,524 
July 1 to Sept. on 145,166 129,060 17,381 22,582 
Toledo &O.Oent.a.Sept. 352,716 260,584 101,222 44,323 
July 1 to Sept. 30 ... 1,041,020 797,225 299,974 163,882 


Union Pac.Syst’m.aSept. @5.182,844 ¢4,557.427 ¢2,417,250 @ 2,268,972 
July 1 to. Sept. 3u....¢14305,664 g12,962 978 £5/481,692 Set ot 
Wabash.b........- Sept. 2,239,687 1,840,909 716,133 610,924 
July 1 to Sept. 30.... 6,361,267 5,466,144 1,977,635 1,719,642 
Wiscensin Centr’l.bSept. 593,010 592,966 211,875 286,317 
July 1 to Sept. 80.... 1,836,960 1,734,902 686,418 686,197 

a Netearnings heregiven are after deducting taxes. 

b&b Metearnings here given are before deducting taxes. 

e These figures are in Mexican currency, and are convertible into 
gold at the current rate of exchange. 

g Length of road having been reduced in July, 1903, by 562 miles 
on account of sale of part of the Oregon Short Line syatem, figures for 
1902 have been revised to conform to the new basis. 

r For September additional income is $455 this year, against $3,914 
last year. From J 1 to Sept. 30 additional Theome thie year is 
$14,974 against $8,703 last year. 


a Including earnings of Bayannah Florida & Western in both years, 
and also Florida Sou and Sanford & St. Petersburg Ry. in both 
years. 


v For September additional income is $7,251 this year, against 

17,267 last year. From July 1 to Sept. 30 additional income is 

8,980 this year against $44,888 last year. 

x Decrease for September is due to adjustments made on closing of 
books at end of fiecai year. 

y Expenses include extraordinary charges for new bridges and 
betterments. 

t For September, 1903, taxes and rentals amounted to 9188.785, 
pqrinet $183,943, after deducting which net for September, 1903, was 
$2,299,327 net $1,766,328. From July 1 to Septemoper 30, 1 
‘axes and rentals ounted to $528,967 this year t $563,28 
last year, after ucting which, balance is $6,075,083 this year 
against $4,843,419. 


Interest Charges and Surplas.—The following roads, in 
addition to their gross and net commnas etees in the fore- 


also re ae for interest. +, With the surplus 
cova defelt below hose charges, ; : 


-—Int., Rentals, ete. —Bal. of Net Earn'gs.~ 


Current Previous Current Previous 
Year. Year. Year. Year. 
Jul gy ay 0 16,066 14,906 *35,443 33,900 
y ones ’ b’ 

Jan. lto Sept. 30.... 46,222 45,499 °23,008  °21,933 
Gulf & Ship Iel..... Aug. 19,206 13,553 *89,000 *33,073 
1 to Aug. 31.... 38,415 26,626 *80,753 *64,427 
Gooking Valiey.....Sept. 76,196 69,671 *147,574 *121,387 
July 1 to 30.... 235,377 216,963 °461,783 °433,520 
Kanawha & Miob...Sept. 23,464 14,041 *9,206 *df.32,582 
July 1 to Sept. 30.... 61,520 39,497 "14,777 *df.58,500 

L, Champlain & Moriah— 
July 1 to Sept. 30.... 694 694 df.*26,539 *1,449 
Jan, 1 to Sept. 30.... 2,124 1,901 df.*36,087 “7,787 


100,356 def.57,632 


N, Y. Ont, & West. ..Sept. 6,153 
July 1 to Sept. 451,201 def.51,129 


153 60,985 

30...- @197,.536 g181,268 

aot Collieries 414,185 
m Sept. 

jan 1 to Sept. 30.... 4i130,062 

All companies....Sept. 888,000 895,781 458,851 at.6s7 

July 1 to Sep 30... 2,644,000 8,687,168 9,319,807 4f.1710808 


esereese 21,881 weaceens 
eoos-sss 971,581 seeeenes 
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—Ini., Rentals, ete.—. — Bal, of Net Earn’gs.— 
Current Previous Current Previous 
Year. Year. Year. Year. 


g g g 
2,598 2,583 19,972 
7,749 7,689 9,632 
40,816 38,839 *60,442 *5,799 
119,669 116,782 *180997 *48,495 
Wisconsin Certral..Sept. 144,298 145.107 *72,798 *94,173 
July 1 to Sept. 80.... 489,318 440,207 ‘*259,053 *254,913 
* After allowing for other income received. 
@ Charges include sinking fand and preferred dividend. 
@ Theee are net charges after allowing for other income received. 
LEHIGH VALLEY RAILROAD COMPANY. 


—— iember.——~ —July 1 to Sept. 30.— 
recs 1902. isos. “ 1902. 


Grose earnings..........2,703,653 1,4°8,561 8,187,559 4,155,161 
Operating expenses ....1,520,619 1,493,139 4,563,193 4,434,637 

Net earnin 1,183,034 def.34,578 8,894,396 def.279,476 
Other income. ........-.. 42,870 6,315 139,662 14,877 


te Total go 
t., taxes (es 

other deductions 
Addit’ns &improvem’ts. 66,100 


Total dedactions ene 854,465 
671,439 df.634,571 





¥ 
20,941 


~ ete 14,898 


aly 1 to Sept. 30.... 
Toledo & Ohio ten. Sept. 
Jaly 1 to Sept. 30... 
126,000, 
-.| 50,756) 
7ee8s| S60 





. | Wk. 
. ‘September 
- |\June...... 


Giga obetee 
18/807 





72,079 
25.368 


& 
foronto 
Cwin Ot . 
Onion {ri ‘September |10s.08 Sean 
n - |Beptember 103,093 84 845 
Tuited of San Fran.. ‘September 541,196. 
Utica &Mohawk Val. \geptem  yalaer ‘estaae 
Wash. Alex. & Mt. V. | September, 
Weat. Ohio Ry...... |\September 
Youngetown-Sharon 
} Spanish silver. 
| These are results for properties owned, 
ce Results for main line. 
@ Figures here are from July 1. 
m These earnings include the Detro Detrott 
Guron Shore Line and the Sandwich Windsor & ubormeaeat 
r These figures are from Mar. 1. 


t Figures for 1902 cover only the Clev. Elyria & Westera By. 
# For the it six months fi 
mi 4 pas the figures are those of the Harrisburg tr 


Street Railway Net Earnings, 
-— Gross Earnings,— ——Net 


Current Previous Current 
Year, Year, Year. 
§ 8 § 





3,764,058 def.265,099 
1,477,149 1,469,851 
173,000 847, 


def. 28,263 


487,308 
119,000 


606,308 


1,825,904 
000 
1,816,351 








1,650,149 








2,113,909 4f.2,081,450 
Net inc. Lebigh Val. and 
oth. contr’il’d coal cos. 14,000 df.228,890 


Total net income.... 685,439 df.863,461 


STREET RAILWAYS AND TRACTION COMPANIES. 


The following table shows the gross earnings for the latest 
of alletreet railways from which we are able to ob- 
weekly or monthly returns, The arrangement of tre 
is the same as that for the steam roads—that is, the 
two columns of figures give the gross earnings for the 
week or month, and the last two columnsthe earnings 
calendar year from January 1 to and including sucb 
week or month. 
STREET RAILWAYS AND TRACTION OOMPANIES. 
Latest Grose Barnings. (Jan. 1 to Latest Date’ 


Week or Mo! a Any Prev'us| Ourreni | Previous 
| j . 


156,308 def.695,256 
2,270,218 af.2,776,706 


Roads. 
Cincinnati Dayton & To- 
tedo Traction b ..Sept. 

Jan. 1 to Sept. 30.... 
June 1 to Sept. 30.... 
Daluth-fup. Trac. bSept. 
Jan. 1 to Sept. 
East. Ohio Tract.a Sept. 
Jan. 1 to Sept. 30 


49,983 
391,486 
204,661 

61,577 
465,261 


176,078 
106,076 


soe a 


44,090 
344 964 
184,501 

46,763 
396,258 








Gross 
¥ Year. Year. | Year. 
a al oatane [duit to ope sone “Gaon 
1.088.018 861,488 | International Tract Oo. 
y } System (Buffalo) b.Se 377,921 
182,601) 159.758 jan. 1 to Sept. 30... 8,003,344 


| 3,408,434 
Jamestown St. Ry.— 
3.634 42,702 Saly 1 te Bene 80... 





_ 8 8 

September 132,004 / 107,614 
September 44,394) ........ 
September 21,982; 18,432 
29daysBep 1,208,968, i 
September "7,967| "6,690 


American f- 
Aur. en a tnis. Ry 821,355 


2,653,867 
35,107 80,484 


St 


12,086 


Co 
't.) Trac. 


-Cal. Gas & 


& Traction... 
-& ae 
&).. 

W. 17.Co. 


Tr. |July....--.| 


| IP thee 


4 


eee rrerer 


lectric.. August..../227,656) . 
Tract... September 45,753 


August....! 
- | August..../ 
. | Augast....) 
September 


August. .../112,576 
August | 9,583 


September) 





36 446) 87, 
Wk.Oct.25 | 26,985 
733 





August....| 


| 46,052 

61,773 
6,379 
July......-| 82,882 





-, August... 


Jaly.......| 11,6465 
ch ber 3 


lenee 


























“Set eun. 


26,126 
1,906 














tmheenns 











344,954 
707,435 


54,381 
151,895 


514) 91,596 
3,175,341 


177,136 


ececcoes 


160.042 


417,070 


308,240 


0 
:| $884,843 


114,615 


2,558,867 
128,031 





467,912) 342 
\e 578,797\e 556,430 
105,522; 7 


574 
4,717 





oomteree 


|10,108,916 
rt {33.081 





244,608 
1 
olbat 


101,680 


207,051 
16 
olnats 





Lexington Ry. b...Aug. 
Se: 


Jan. 1 to Sept. 30.... 
May 1 to Sept. 30.... 
Lona.8t.Ry.(Can.)aSept. 
Jan. 1 to Sept. 30.... 
N. Y. & North Shore (now 
Long Isl. Eieot. Co.)b— 
July 1 to sept. 30.... 
New London St. Ry.Aug. 
Jan. 1 to Aug. 31.... 
Syracuse Rap. Tr. bSept. 
Jan. 1 to Sept. 30.... 
July 1 to Sept. 30.... 
Onited Tr. (Alb’y)b.— 
July 1 to Sept. 
Western Ohio Ry...Sept. 
Jaly 1 to Sept. 30.... 
Youngstown-Sharon Ry. 
& Lt. Co.a........ Sept. 
Jan. 1 to Sept. 30.... 


Roads, 
Cincinnati Dayton & To- 
ledo Traction.....Sept. 
Sept. 30.... 


Duluth-Sup. Tract. .Sept. 
Jan. 1 to Sept. 30.... 


ones 


International Tract. Co. 
System (Buftalo)..Sept. 
Jan. 1 to Sept. 


Elmira Water L’ht & 
July 1 to Sept. 


30.... 


Jamestown St. Rv.— 
eaaly lto Sept. 30.... 
Lexi nm Ry...--.-Aug- 
Month of Sept. ...---- 
Jan. 1 to Sept. 30.... 
May 1 to Sept. 30.... 
Lond.8t.By.(Can.)..Sept. 
Jan. 1 to Sept. 30.... 
. ¥. & North Shore (now 
oo Iel. Elect Co.)— 
July 1 to Sept. 30... 
Syracuse Rapid Tr.Sept 
United Trac. (Alb’y)— 
July 1 to Sept. 30.... 





35,885 
31,784 
32,971 
154,272 
19,586 
132,517 


48,304 
10,799 
51,559 
72,079 
594,135 
212,598 


435,681 
22, 
73,382 


43,781 
383,220 


Current 
Year. 


16,000 
144,103 
64,291 
15,832 
139,085 


127,445 


1,166,667 1,1 


7,787 
§,A12 
ihe 
4 
27,060 
2,432 
19,872 
9,186 
20,329 
76,148 


32,917 
27,3855 
201,458 
138.330 


18,157 
115,661 


42,076 
12,427 
61,519 
61,164 


580,938 
184,315 
386,201 


Year. 


16,251 
‘65,240 
14,619 
131,819 


pening - se “ i 1 7 @ 


125,887 
70.869 
7,779 
4,321 

39,264 

92,124 
3,109 

20,283 


9,180 
19,025 


71,507 


~ Alter allowing tor other income recetved. 


16 
ie 
66,244 


9,278 
48,813 
23,749 

743 

rr 118 
$2,113 
188 
"0 


18, 
15808 


a Net earnings here given are after deducting taxes, 
b Netoarnings here given are before deducting taxes. 


Interest Charges and Surplus. 


—lInt., Rentals, ele.— — 
Previous 


Bal. of Net 
Current 
Year. 
g 


10,588 
we 

1 
oo iss 
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m SNNUAL REPORTS. 


goperte—The following is an index to all annual 

railroads, street railways and miscellaneous 

pte de Fiano boon published since the last editions 
Kerestons’ and OTREET FLAILW AY SUPPLEMENT, 

ste aot inolnde reports in to-day’s CHRONTOLE. 

This Page. | Bn Ere.— 


eee eeeeennenn wane 








**1909 | Puilmam OO «...---sc-seseeerseereees 
“1902 ‘Toledo & Ohio Central......--+ «+++ 
Toledo St. Louis & Western........ 
rs) | Wada HRs. ..00seeseee0 627, 1286, 1306 
1288, 1301 | 
a STREET RAILWAYS— 
1989 | pemamton (N. V.) Ryss-ssoucss.- on 
1290 | Boston  . woertye . Ry. (bal- 
1204  _ ances Se ageiddde’ oe , 
| Brooklyn Kaptd Transit,....... 603, 716 
aT | prone Sh action (Buffalo).. 260 
***1993 | Interarban 25 SRE 448 
“"1990 | New Orleans Ratlways 6mos.).... 627 





oe. Rapid Transit ecscas Tae 
IO | Enila, Rapicuion of Albany, 6tc.... 767 





st, Louis & San Francisco Railroad. 


(Report for year ending June 30, 1908.) 

company’s seveD nual report is given at consider- 
barton oa pages oot to 1542 of today’s CHRONICLE, em- 
ks of President Yoakam, comparative 

gs, and balance sheet for two years past, etc. 
Comparative statistics for three years have been compiled 

for the CHRONICLE a8 follows : 
OPERATIONS, EARNINGS AND EXPENSES. 


190203. 1901-02. 1900-01. 
ie operated (average) ........ 3,675 3,252 2,923 
a 56 510 464 
pan at nis © 16,038 14,985 
Freight eqaipment - 548 "412 379 





i 


dsooeees aseoes . 4,181,637 3,678,844 3,740,969 
i mile .......214,314.007 185,236,488 aia 


Pomengers carried 
# carried 


i 










































LAabtlittes— 
§ d preferred stock. 
mmon stock..... ..... é 
uded BO vac ces itcvcsancascaes dite. gaédds 
.CF 8S & M. Ry. certificates,.. 





and equipment notes.... 
auxiliary comp.nies ... 
auxiliary Compantes........5+.- seceeees 
trust ertciticatesC.& PB 1. RR ...... 
trust certificates C. & EB. |. RR. ‘ 
viddvcussxesdaces obntss* 25500 
notes American Car & Foundry Co.. ey 
mtg 4p. c. bonds, Northwestern Division, 



















impr ‘vement and wx oment fund  ......-csceesceeee 290,000 209,000 
Deferred payments, 0.C. & W. RR -» 2,169,186 cocgey 
NOreS POVADIC .....c05 «6 -eeee oe 2.5, 840, 
Audited vouchers and pay rolls.. 3.404,709 2,479, 
Companies and individuais . ..... 1,412,409 43. 
Railroad companies, account trafiic.. 248,477 127,436 
Interest on bonds, matured......... 1,49:),0448 1,808,“ 
nterest on bonds, accrued (not du 947,266 671,4 
Taxes accraed (not due) 162,375 170,416 
Sinkmg funds, accrued.... ,' 51,290 1,096,414 
M scelianeous........+90+00- 84,873 107,471 
Profit ANd 1U88....ccecssvenscececewsececeees csovescosse §=9SSCR SED 8,260, 468 
Total. ..0c.scessensse UF deioVeccdeebedbedcoe covsvccccecss $ 67,150,435 921) 234,048 


* All owned by the Company, except $51,100 of the Fort Worth & Rio Grande 
Railway C mpapy issue, 

+§-.74 600 of the funded debt of auxiliary companies is owned by the 
Company. of which $4,009.000 is deposited under the refunding no $ 
$30,"0) under the K. 0. F. 8. & M. Ry. Co refunding mortgage, and $38v, 
under the trust mortasage of 1887. 


Bangor & Aroostook Railroad. 
( Report for the year ended June 30, 1903.) 


President Franklin W. Cram says in part: 

New EQUIPMENT AND EARWNINGS.—There were expended from this 
year’s improvement fund, and from surplus earnings, not incladed in 
Operating expenses, $285,132, viz.: For 200 box cars. of 30-tons ca- 
pacity, $144 900; additions and improvements to rosdway and struc- 
tures, $140,232 These expenditures were made from proceeds of re- 
fanding mor 64 p. 6. bonds, $228,069; from surplus inoume, as 
shown $57,063. 

Three locomotives were ordered in anticipation of larger Aroostook 
crops in 1902 than any theretofore. The planted acreage warranted 
this expectation, b: t the season was exceptivna'ly cold and wet. and 
not only was the yield of potatoes most disa noting, bat the Fish 
River RR. constroction was several months delayed and the road was 
not opened to traffic ontil winter. These causes, the inability of our 
manufacturers and communities generally to 0 tain coal, and the 
breaking up of woods roads in the spring of 1°90? five or six weeks 
earlier than osval, lessened the revenue for the year fuliy $100,- 
000 and probably nearer $130. . The cost of the locomotives with 
additional betterments up to about $80,00 in the aggregate, will be 
























passed milé..... 2:279 ots. 2°296 ots. “2 Ot8. | cared for from the current{year’s improvement fund. 
+ Tem eorsied.. ssdepsncee 10,049,931 9,063,650 gskeotees The growth in capuanan, land auder cultivation, and in menu- 
Freight (.0n8) earried one uatie..17gpeneee? a a 1 re ore facturing development, has in the past two years been greater. proba- 
fate pet 0: DOF MIO .....+---+08 0'995 ots. Cvs. | ot8. | bly, than ever before in Northern Maine, an1 if no adverse conditions 
train load (revenue), tons. 195-01 tea dd pet Fi should arise to affect the condition of po atoes, at thia writing super- 
bnirnaies Stsaee, | St-9eig eicTour | Marital dite suasdemuusrnh Sontag over ska Si SAS" ca 
¥ mo the 6o ow 
Gromearnings per mile ......... 96, 8 647°77 $6,611°45 | i owes or o4n Obtain. - , einem tb 
Gres - 8 IMPROVEMENTS, ADDITIONS, ETO.~ During the year 150 freight cars 
HW Dhecvee sseseesenceeeeee eavece + lat werk rf a Fy ty were equipped with ait brakes and bat 31 remained to be equipped. 
eee . OD 7 " * '’ ’ t le ex that when report is presented, ali cars ia commer- 
630,969 471,751 46 .473 | oiai bosiness will be equipped with air brakes, automatic couplers and 
630,336 526,321 459,874 | hand grans to couple with the reqalrements of the {nter Stace low. 
844,166 762,810 728,759/ The extension porth from Van aren wae battt to secure some | 
saw-milis now approaching completion; total length of track | 

FO s0ccciseccece...0200 anceae 24,289,510 21,620,882 19,324,279 | 14.417 feet Other new opure. sidiogs and siding extensions laid dur- 
ee 0 $488,840 9,978.847 9,694,416 ing the your ry aregate 47,884 feet. The total of all sidings on June 
Meinienance of equipment ...... tet gre 2,005,404 Twelve Sad one half miles of new 70-10. per yard steel were laid in 
Trameportation .... .eens-s---00e- 9,019, , ’ ” ’ main line an miles o ib steel on the Ashiand Branch replaced 
GOAL OXPONEES.....0000eeeeee- 806,723 41, 599.963 with 70-4. poe and areal eleowhere retonsed. All. bat two miles of 

. né Ashiand Janction to janction wi 6 Fieh River RR. will 

i cidiacsdeddetoces¢ives +-- 15,875,978 18,472,471 11,409,887 | when thie report is presented, have been laid with heavy steel, an 

a opera’gexpens.to earns. (65 36) (62°31) (59°04) tre th - any Bk — ee ory tie plates and 10,450 new 

aw a e668: eber) jvints have © purchased and mostiy used to strengthen 

anne 8,413,582 8,148,411 7,014,392 the track on carves or where traffic ie heavy; 26,0 0 yards of ballast 

INCOME ACCOUNT. — ry ons — of o—_ Bony opel 107,451 cross ties, re 

newed; wooden calverts reple ¥ iron 6, two wooden brid 

—" — 1900-01. on the {ron | Worke branch replaced with steal, all electric omayhes 

WAGMING sceseseceseseeeeee 8,418,589 8,148,411 7,014,392 | RY installe o Juaction, Browaville aad Ashiand, ets., ete. 

Add - hg oan ~ aN Statistics.—The earnings, expenses, charges, etc., have 
Mieslancous inoome.... 131,095 177,699 + —«175,149| been as follows : ? : Litho 

la tepartment veocipis ..-... 5,075 19,461 11,059 De Connale AND CHARG 
“0 BEest ll stock @07'Lae ae mn Se OPERATIONS, BARNINGS, EXPENSES CHARGES, 

Total net income 9,156,836 8,345 572 8,101,200 | Pass Sones revenue.) van al pi , 348 poll 747 
apa iro ’ — do do milé.....18,471,037 16,733,831 14,492,762 12,886,390 
Susan t equip. notes 3,430,437 3,191,720 2,596,658 | Rate p.passenxer p. mile 2°50ct+. 2°48ct8. 248 cts. 2°47 ots. 

ended 11ne8....4...006 3,780,865 2,484,069 1,847,672 | Rev .freight (tons)carr’d 946,805 925.611 814,797 688,974 
—e compe enivensdpbedidis fede 383,820 360,759 338,074 | do do carried 1 mile.85,6498,029 84,333 878 74,644.024 57,265,060 
Rental of tracks and terminals... 93,774 81,546 75,097 | Rate per ton per mile... 1°351 cts. 1°364 cts. 1:°318 cts. 1°42 ote. 
Di.on pt. atk. otfs.0.461,8R, 186,628 ........ “ Earnings - $ 
Maeslianvons . " 702,594 tidy ibd LIS | Passovgers .......... ana 462.782 415,218 359,467 317,398 

Seo teatcede ig Sis'éa S68 sei sseraie gg OE “ceseteates 1,158,399 1,149,008 984,023 814,776 

ividends sneeeeenccce ’ ° . '* + 
— a le | 100 Tente, CBC........... 179,037 144,711 105,965 97,753 
Pag os 851,861 6,873,874 6,100,041| wll, ree . . 
ye ‘eto « 634,975 1,472,198 1,997,159 as expen. ana pe ll porns gna 1,449,455 1,230,423 
:4p.6.on Ist 4 aint. of way & stracts. ' 5 285,379 221 
PM-49.0.im 1905 aad 1805, aad 24 pes. tn tone” Leerei 08 24 | Maint. of equipment .... 199585 119,847 "529 ia 
SF8 4M com. swook ia 1901.—-V: 17, p. 961,770. °°” | Conducting trauepori’n. 576,6¥8 533 “Steen aneet 
. mera! expenses - v 70 531 68.640 49,547 
CONDENSED GENERAL BALANCE SHEET JUNE 30. TAXOS ..000. coeeee. 5, 5,379 4959 4,206 
10038, 1902. Total ..... secceveecece 1,136,117 1,107,164 913,359 746,541 
= ee cer BL ON 9100.08) toe | Net earnings....... wasse- 664,051 601,773 536,006 43,889 
of under- ’ Fized chargea— 
f 4 p.c. re Int. on bunds & car trust: 482,515 414,891 404,930 351,564 
shanpegdeus 03.60r's¥6 oh077 510 a cose oe oe teh ty 1,568 177 
see 63,601, 0. rmen es q 18,74 80,000 79,020 
oo. 83,916, 98,700,097 ——_— —— - : 
sess 6857, 
saan 17 Wes otal ........ ---- 572,739 547,54L 484,488 430,761 
8 Vousdiy 6 ifs seca Sowured «1,845,046 | Surplus for year - 91,812 54482 49,608 53,121 
bonds in trust (Contin) rr Co. wY) qesols COMDSHESD GENERAL BALANCB SHEBT JUNE 4 
| SARL, teesses ese 1,664,480 870.724 Anete~ ’ 1008, 
aad ond Ring fands see 918.910 | Cost of road, ete... 8,822,145 erie | Zanetti sew 1,080,000 1,¢190,000 
‘WOoe mes | Bqu'p. acconat..... 2,488,206 2,310,580 Preferred stock... 200 04,400 
2,527,479 ’ moe | Cash teceees see -« 467,387 270, 66 Bonus & car tru-ts 
2 195.788 ‘Ti9919 | St'l, sup. &store.. 415,677 208,781 | (see INV. SUPP.).10,487,000 10,149,000 
te 1, 08'bee 1,0.88 4 Gomo's & individ'ls, “4.961 8 84% | Interest & rentals 
bub. 198 O78 Net traffic baiance. 47,108 47,464 | xccrued ...... . 23,70 187,90 
6.403274 e AA, Due from agents . 182 20,673 | Pay-roila&vouch. 110,868 184,570 
S166 v1 7 L222 susp accounts. 0008 .... | Miscellaneous .... 21, 040 
1,255,164 078 '737 470, N0.com. stk, 17,806 17,8 | Biliapuyabdie ..... 9488 ........ 
wos oes ORtALE seve. 41,807 41,507 | Profit aud loss .... 186, 43 04. ild 
$:07,150438 §211.984,048 -v i. duigad £* 195? 998979 11,724,385 Total ......+. «», 18,804,076 11,794,385 
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Chicago & Alton Railway. 


(Report for the year ending June 80, 1903) 

On pages 1544 to 1546 is published in full the remarks of 
President Felton from the report for 1902-03, and also the 
balance sheet, income account and profit and ‘Joas account. 

Statistics,—The earnings and expenses, the income ac- 
count, various statistics, and a comparison of the balance 
sheets of June 80 follow: 

OPERATIONS AND FISCAL RESULTS. 
1902-08. 1901-02, 1900-01. 
Average a operated.......... 915 920 920 


Cperations, ele. 
3ross peosspes per mile of rosd.. = oy ae __ = be ate 


Tons of revenue freight carried. 391 
fons of rev. freight car. 1 tive..1103708003 go3.74s ‘440 823. you 


( 
q 
Freight receipts Puan — oa 16 
Fret “ oe ae xm gece 7. byt S. 0°723 o 
] 2°353, 328 


Freight or per ton 
Pas’ gere Cart 2.879, 495,805 
Passengers carried one mile mao 21 198; $01, +857 182,887,965 
Recetpts per paseengerper mile. 1°98 cts. 1:86 ots. 1°94 ots. 
Receipts per pase’ger train mile, 
including mail and express .... $1°19 $1'10 * 11 
Aver. train load (revenue), tons. 7 =" 7. 
6,610,637 5,954,141 
2,908,5 2,573,175 
241,251 241,125 
90,500 


198,308 
92,721 80,207 77,714 
10,071,082 9,225,739 9,036,655 
—— 959,331 
1,190,832 1,042,078 


3,988,008 3,797,475 
237,931 225,034 222,105 


Total operating expenses.... 6,625,196 6,023,918 5,595,668 
P. oc. of oper. expen. to earnings. (66°79) (65°29) (61°92) 
Net receipts, taxes notdedacted. 3,445,896 3,201,821 3,440,987 


INCOME ACCOUNT YEAR ENDING JUNE 30. 
1902-03. 1901-02. 1900-01. 


8 § 
3,445,896 3,201,821 3,440,987 
Dividends on stocks own: 


1,626,682 1,525,622 1,525,622 

Interest on bons San , 
celianeous income 2,517 5,759 
Total income..........-....--. 5,215,967 4,729,960 4,973,368 

Deduti=— 

oe = under lease of C. & 
Int. on 3 p. c. refanding bonds. 
= payable by C. & A. BR. 








Expenses— 
Maint. of way and structures.... 
Mainterance of eqaipment .. 
Conducting transportation .. 
Genera! expenses 





receipts from operation 


959,790 959,550 
337,027 237,027 
345,000 


1,200,000 
Pry 
330,437 

1,826,467 


x1b44 403 1,689,64 


eous 

pee on + en bonds of Ry. Oo... 770; 300 

t.oné p.c coliat. trust notes... 004 
Discount on 4 p. 6. collateral 

trust notes sold 29.728 

Interest on loans, ete = 

















4,364,926 4,123,461 

851,041 2 848. 8,90 8 

Divs. paid on pref. stock (4 p.. ). 781,760 781, 760 

Bal., surp., for er fiscal year 69,281 43,582 67,148 

x Under its lease of the Ratiroad, the em yee f company operates the line and 

as rental paid in 1¥02 iethe at taxes and rentals, and a:so the balance f 
} oa ruad’s net earnings, $1,544,462. 

) by tme & iro d on its stock. This stock is nearly allowne by the rail 

way company, which therefore treats the dividends received thereon (§1,525,- 
) as “other income,” as shown. 

GENERAL BALANCS SHEET JUNE 80. 
1903. 1902. 1901. 


Road, uipment, eto 65,250, $17 61,152,650 61,148,212 
ment, 6tC ...... ecovee F 
oe "972,84 393,100 1,144,108 


2,828'200 coccnnce 
476,442 94,232 124,044 


701,189 283,289 > 

76,812 a8 383 596,807 
G16.672 4490944 4,298,654 
385,009 6,078 2°738 
231800 © 842767 

70,969,637 67,339,246 67,534,661 

19,547,800 19,542,800 10,542,800 

19,544,000 19,544, 00 

33'000°000 23°000,000 

5 «1,190,565 1,823,969 

885, 


191.534 
7,096 


Total charges 
us available for dividend... 


Sonne owned 

Station agente and sondeetes.-- . 
ndiyidoais and companies... 
nited States Government ...... 

Advances to Chic. & A't. Ry. Co.: 
zuermene and > pat (net)... 

Materials oot 

Contingen: 








Dividends payable July 1 
Interest and divioends += due.. 
Loans = h... ae peaane aS A BE 
Trafic bal epee oapeal ity. 
Contingent Mability. pro : ore, ee z3, sisi 28,118°599 
Miscellaneous......... : ’ 
income account, surplus... seo4ss © 600'187 -4dd,071 


ee: nets 70,969,637 67,839,246 67,534,661 
Central Pacific Railway. 


(Statement for the year ended June 80, 1908.) 
pa... resulte for the fiscal years ending Jane 30 compare as 








1902-08. 1901-02. 1900-01. 
Gross earn! $21,121,671 920,191, 1i1 si9, 328, 289 
Operating expenses .............. 12,639,477 12,558 8.646 11 ’ 678,206 


Net earnings ...c0....-----000---. $8,492,194 $7,682,405 655,083 
pales tndblie... os 2ee cases “S63 863,644 1,000,070 oN 920,042 


Total income...........--..--- $9,846,038 $8,633,485 9,075,028 625 
eS) ageing oe bis stk iter} 3 35,295 


pescocnpcsdbbbcces 069,525 715,72 - 330 
apeeceeeaes $4,069,525 $3 0 $1,640, 











Byte, 





Chicago & Eastern Illinois 
(Report for the year ending June 

President B. F. Yoakum says in pe 
The gross receipts 

increased 28°04 

#F Ocp oor enba.ebe. | 

v “9 

putin operation, No "erwin 
Bonps.—The fanded 


first mo 

fore Julv 

land to Villa Grove, 60 

Branch extended to recomnn 4 

> SNS 7 miles; second main track 


Astiersome, Ero.—The “cost of ro 
during the vear $1,902,336, as fo’ een a ricer, 
charged off for de preciation 
Oakiawn, Danville, 102,988; te 
total exponged thereon to date, 

Milford Branch, $801; 
main tracks, (Terre Haute and ‘ae ‘zl 
$2,202,202; less premium on bonds 
of road and equipment,” £'.502 596. 

In addition expenditur 

pH way, how construction sad 

come account” for the current year, 
additional side tracks (15°47 es ‘t 
for light steeljin track, $26,123; b 
water stations, reservoirs and 
and Brewer. 813,884; reducing 


EQUIPMENT.—Twenty freight enaines wee _Feoalved Hy 


New vars were ~enves as follows: 2 baggage 
1,501 b x cars, 750 coal cars, 1 8 pay on 
trast notes, payable one-tenth y a poe and Ti : ‘omni ° 
& Foundry Oo. for 80 p. c. of the cont cost ‘of 1,0 t sits 
oe. The 20 p 6. and the cost of the 000 box 
=o he SS T. Pg Rp and the steel sor Jal 

ught and p ‘OF an 6 cost inolud “ foatng we 
ment,” under “cost of road and Bam hog _ m8 


Stutistics.—Operations, earnings and chargés 
below for four years : ni . elas 


pe 1902-03, 1901-02. 1900-01, iim, 
‘iles oper. June 30. 751 
Paes. carried, N -189,708 8, oa va 
aes. ed, No... 4 797,009 E 
Pass. oarried 1 miie 68, 617.286 60,862,407 xk 
Rate p. pass. perm. 1°72 cts. 1°72 ote. 
— (fons) carr’a. 8,631,401 7,011,362. bon 4,394 
6 .1896650087 1096 9966<50a5 917,170;688 
Rete D. ae p. —_ 0°455 cts. 0°493 cts, 
Earnings— 


Peesengers.......... 1,178,041 1,044,053 968,746 
Freight ............. 6,354,225 5,038, 127 4,521, (068 
Mail, express, etc... 191,582 194,714 169,638 


Total .....-..0.-00000 7,728,848 6,277,494 5,659,446 510m 


Maint. of way &stract. 661,035 611,567 pete 
Maint. ofequipment. 860,637 737,887 han 
“bab ‘ta 





Cond. transportat’n 2,574,055 1,947,340 

216,861 169,499 

239,501 233,489 

tal we 089 3,699,732 oa las 

P.c. expen. to earns. _. (58°94) @ va cid 

Net earnings 3, OAL 7 2,577,762 

Other income "372,799 249,147 

3,544,558 2,826,909 2,407,215 mr) 

1,282,324 1,245,889 1,201,671 11968 
330,675 atau iit 


ey (538 132, oe 1s, 578 
6p. ©. on pref. stock 79,842 
v. tock... (6) 133,068 (8) “isco oatrae te 


on com. 8’ 
289,971 535,570 250, 19098 


New construct. ete 
— 

8,208,403 2,896,908 2,407,215 9,067,18 

341,155 Are 233401 


General expenses.. 
Taxes 








Interest on bonds .. 
Interest on car trast 





BALANCE SHEET JUNE 380. * 


Thabtiities— 
++ 7904,000 7 
Comte stock .. ** @'Bsu700 





es LA “Taio ero 
Bite kgtam ig Sales BARR | aerate, 
wevals & sapplies. a ayo lactone 
Sak BY, 10 _ 871,028 ie account... 971847 

Total .........-/45,107,872 41,018,088 
—V. 77, p. 950, 609. 


Toledo St. Louis & Western Ballroad 
(Report for the year ending June 30, 
steers 4 own rgd ome says in substance 


GENE earnings iat ed 
1900 [not ret yet oor by el 
the A t earnings were more Fosse 
cent, “the pumber of miles 0 

The ehowing in the traffic department bas oie mils, ry 
Although the fate per ton per mile er 
6,015, an compared with the year 1902, the 


ineresse of $1,044 over the 
ear 1900. East-bound tennage 144,858 
cent, am and west-bound tonnage inereased Leer 162; 
while the product of manufactares in 
earnings el of grain 


the trans; 
25,000. 


The train-load for 
with 285°57 tons in oF 902. On 
of $24,977, due largely to 
use of cars bony went 
e 


The 
proved to be 
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of traffic of not less then $40,000. But 
efor ofne fiscal year would have exceeded 


Na mms unusual along the line. The pros- 

W of img 5 ptm ‘although the crop sit- 
t pee oe oo expended per mile and 
aa a g—During the year #982 wae, exPer way and stract- 
0 pet on. on account of maintenance of equipment. 


ro reaped’ vious yearof $175 and 
pret? .oa9 Ww es capented Je improvements 
We way and structures, 80 that the physical condi- 


oarer es ene al funds, we have added 
8,055, m makin ane | @ total since 
for ew cguipmest and 
has been caonnaee for oe eq 
pan ese Jane 80th of $32 
oss nded on 4 


used in ptaining an and improv- 
ca id pro-pound | steel rails; 176.869 cross- 


for sidings; 604,060 feet (board 
ewiteh her Gaitohes at things: 26°36 miles of 


int purchase with the Grand 
oa Baa Se ne Setrolt & Toledo Shore Line RR. 

mts tay i drans alamos too Be 

ms se si a Tall opera eaifeage b ny 6 60 miies, giving us an in- 

to the East ferent our completing ‘ance with the 

way, which should add only to ny acess very 

; but place us in a strong position strategicall, 


Farnings, .—The statement of o rations earnings, | 73 
ts, snd the citsie sheet of June 30 sollow : 


OPERATIONS, EARNINGS, EXPENSES AND CHARGES. 


1902-08. 1901-02. 1900-01. 1899-00. 
nia are 8 655,192 625,032 584,626 
do 1mile. m7 a8e.080 34,864,514 28,373,068 92,078,107 
p.mile 1938 ote. 1-919cte, 1°83 0 1°76 cts. 
nent 73°38 ote. que ota. a - J 
2,061,584 423 1,600,668 9.566 
1 mile.461,919,723 36788,00 668 310,000.273 242'250,767 
he p.mile 0614 ote 0542 ots. 0 685 ¢ ats. 
On Oa $1°52 gi 68 136 
map.rainalle 95 57 85°6 50°9 re 
earns, p. mile _ $5,859 $5,526 $4,305 


Barnings— 
PROB coeeeneon- 
faa ‘asia 


$ 
1,419,409 
403,348 
117,622 


1,940,379 


8 
2.376.544 eh 

124 
isise2 165/560 


2,640,880 


8 
1,898,298 
445,791 
151,652 
2,490,566 





8,111,359 


442,795 363,890 9933 407,267 
341,545 ,488 315,822 
1,110,161 0, 782,343 
99,837 55,645 

















7,500 


1,799,952 
(72°27 
690,614 

6,341 





1,915,433 1,561,081 
roe) (80°45 


3 79,297 
{COME «220. . 


‘Total income... 
sora = x4 





735,090 
sere 400 
on bonds 575,000 


679,400 614,400 
Surplas.......... 171,689 55,690 82,555 
GENERAL BALANCE SHEET JURE 30, 
1908, 1908. 
svenee 086, tat x4 


——_ 
104 40 
510, 600 





Liabilittes— 
tock, common.... 000 
. 10,000,000 10, 000,000 
12216,750,000 1 15. 600,000 
82,208 
67,634 6s 275 
ed. 80,000 
souchers payable. 231. "008 
Pay ray 100,505 
Agents’ d 34,717 
Cos. and individs.. 161,974 
Surplus _ 509, 887 


Tot, liabilities.. 36,7 770, 018 36,198,338 








See atmo 904 018 80,196,838 


Detroit & Mackinac Railway. 
(Report for the year ending June 80, 1908.) 
Pio and General Manager J, D, Hawks says in sub 


pane Dest Pes zee has been a pees rous one for 
owl of Sane Sane Eee lwa practice 
in service has in- 
seh 123 in 1896 to lea. apy for 
orpinace to vcard the “rid riding hab 
roe age profits of $7 me Raving 
vaio and purchase of new 
© measure to write it off. 
gan our taxes were raised 
new figures were given out 
a that year; as our fiscal 
© necessary to charge out 


of wae pothin but cedar ties 
no’ a ar 
continued. The tie a. are 
Way. About two years more will be 
ties in main track wi: , and 
account will be amall. No rail was 


wns have ceased to “go back” and 
it increase in ae due to 


trac gh stew ta oS 


to Oheboygan was par- 
neh men and teams are 


Hurnings.—The earnings, etc., have been as follows: 
BARNINGS, BXPBNSES AND CHARGES. 
1902-U3. 1901-02. 1900-01. 
Miles operated ....... 337 330 332 


Pass. carried (No.)... _ 271,306 250,101 
Pass. oe { mile.. 9,712,072 8,777,980 
Rate ~+ {2 mile. 2°172.cta. le 7 ots. 

Freight (tons ove, 886,316 42,092 

Fr’g’t (tons) car.1m .7 Sr hod 59,547'341 

Rate p. ton p. mile... 0974 cta. 1°'207 cts. 1°:143 cts. 1: 3 ots. 


245,615 


630,1 64 
192,372 
56,202 30,656 


958,708 862,192 


609,463 
196,451 

27,705 
833,619 


4,4 
193,171 
28,111 


865,747 





zpenses— 
Maint’ce ofway, &c.. 157,693 206,531 
Main. of equipment... 86,091 85 555 
Conduet’g transp’n.. 305,879 264,542 
General 26,9386 23,664 
576,649 580,292 
377,059 281,900 


243,157 
73,676 
252,827 
20,715 


590,385 
275,362 





554,852 
278,767 


92,000 
90,494 
Or. 932 30,104 


14,144 
23,750 


Div. on pret, stock... 


Total............ -- 205,312 168,177 160,919 

Balance, surplus...... 171,747 118,723 114,443 
CONDENSED BALANOE SHEET JUNE 30. 

1902, 





Aoate— 

Hauipmen 

Construct’ “ acc 

Tr. Det.aM.Ry. de. 500,000 0, 

Mat’ls and ree by :200 58,490 e-. 54,066 46,260 

Cash 87.572 Audited vouch.,etc. 64 1347 73,584 

Coupon account. . 46,400 46.460 | Taxes and miscel.. 77, 204 19,488 

Ourrent accounts... 38, $2,000 | Profit and loss ac- 

Misc. & real estate . a. count _ 558,47 471 
6 6,507,997 


35,945,618 945,618 6,507,997 





~v" 76. . 1248. 


Underground Electric Railways of London, Limited. 
(Report for the period ending June 30, 1908.) 
Chairman Charles T, Yerkes says in posit : 


Comerenczsot- On April 28th last, jhe & an issued a state- 
ment reporting the progress of the work to that dai date. Since then the 
work has ov pealy and to the satisfaction of the directors. 
(Compere y. 76, p. 1031.) 

Every effort has been made to push the work on the Chelsea 
Louse, yehioh will provide the power for the opsration of a. 
politan District Railway, the Great Northern Piccadilly & Brompton 
Rellway, the eed 9 treet & Waterloo pam gly apd the 
Euston & Ham toad Hallway. gh =e if every reason to expect 
that it will be in working order b 27508 1905. 

The conversion of the Metropolitan Distriot Railway to an electric 
line is ner progressing. A large amount of ducts for feeder wires 
has been manholes have been built, and a great deal of general 
work finished. The Ealing and S»uth Harrow extension has been 
electrically equipped and a bee ages tegrang 

8 


The test | have been &@ success, an 
has fully realized anticipations, It is condidently believed that by the 
time the isea power house is finis vee, wee whole of the District 
Bailwa will be ready for electrical operation. 
aker Street & Waterloo Railway is completed between Baker 
Btress and Waterloo Station with the rgty one of a ae space of 
tunnel under Portland Place, and that is to be finished at 
the end of this month. Contracts will be sy shordy for the surface 
atations, the plans for heres have already been prepared. This line 
b king peess the — time that the Metropolitan 
rations. 
fly # Brompton Railway good prog- 

urteem of the station sites have been ac- 
quired, and a the hafta at Bremen “S mm are finished. The running 
ee rily. The connection with the 
ty A otras Oo arls Court Station has been ar- 


mae and the work commenced 
Ten Cross Easton & Hampated 


penenesin’: station erected. 
used on 


of the station sites on the Charing 
Railway have been acquired, and work thereat is being actively pros- 
ecuted. The sean pore = betes driven rapidly, 
4s thesharebold are a acquired a pontrailing interest 
in th the London United Tramways { (B01) ¢ Guangany about a year ago. 
Bince then the extension to amps Court has been opened, with 
ation satisfac jie have On has bee availed themselves 


been wet and nafaver. 
IN aipees of providing additional 
funds i constructing the various Ww works for which the Com- 
pany is under contract, an isene of £7, 
Spalipe secured notes was made, w! 
the terms of the trust og 
with the London and 


specially. eae secured by atocks an 
iter Bank, ma whe sane as Sess for the profit-sharing 


Limited 
secured Bose holders. (Vv. 76, p..1031.) 

The company has given certal one ts in Lag pe ree with the‘ 
isane of the Gre Great Ni shares 


es from 
‘cena tt amreneat ie seen Fe 
‘tem 0} i m 
p. 1409, 1250.) shed , 
The company’s balance sheet of June 30, 1903, is as follows: 
BALANOS SHERT JUNE 30, 1903. 
Assets, 
Freehold land and buil: at Ohelees, inolading expend 
itures to date on generating station and transmissei.n line £384,763 
Stocks and shares (at cost) pledged for Profit-snariog ~~ 
cured notes (see 334,331 


contra). a 2 

Parliamentary do deposite (aae8,798 7. 24. “oonsois) at cost. -- 269,693 
Cost of railway construction after crediting income 

In VOStMeNts.........ccceeseccccseccess at ge 28 250,842 
s daaued on jesue ofS p. o. Profit Sharing “Beoured n 
sana ep and sage date 

aring Secured notes trustee account... 

Cash at short call CNG OR RAB os... ccnccedocccccoccscccecscce 





year, and <a 
Tumning into Cheboygan by Jan. 1, 


Total a8sete ....ccccccccccccce cccccccscsccccccescuasccescons BOMAOjC7 D 


DA Airis alae SP a Oe 


RAB RIO ai 
1. 








Stee eae Bee Race eae Mee 
lnethariatbeudaadtanaitaatheanieemenicanentia 


ones 
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Liabilities. - 

Share capital tesued.......... .. sccccece--e-ceececcccces coos X 82,500,000 
5 p. 6. Profit-Sharing Secured notes ....0c..00-----cecreeccoes y 3,090,901 
Received on constraction contract .........2..-s eescancnee 352 
Parilamentary deposite (see contra) .... devunecccesecessee | Genes 
Sundry creditors, credit balances and retentions ........... 268,8¢7 

Total liabilities ........ peshaenian aeconenm gucsenus aannenints -£6,519,672 


x 500,000 ordinary shares of £10 each, 25 paid. 

Total, 26,999,932; less instalmente not yet dae, 28,884,632, and 
in t allowed on instalmente paid in advance (proportion after 
Jane 30th), £24,399; balance, £3,90,900. 

@ Stocks and shares have been received on account of this expendi- 
ture in accordance with constraction contracts.— V7. 76, p. 1409. 


American Sewer Pipe Company. 
(Balance Sheet of Sept. 30, 1903.) 
The balance sheet of Sapt. 80. 1908, follows: 


Assets— g Liabilities— t 
Properties........ -...0- 9,251,148 | Oapita stock issued... 7,805,700 
Accounts and bills re- First mort. 6 p. 6 sink- 

Ceivable ............-- 533,228 | ing fund bondse..... -X1,587,000 

Coeub aime dinnagmaiorms 144,064 | Bille payable .......... 76.00 
Material and supplies Accounts payable...... 92,55 
eee 681,373 | [ot. and taxes accraed. 22,337 

Surplus ...........0« eoe- 1,027,113 

Total assets ........ 10,609,808 Total liabilities ....10,609,808 


x Total issued, $2,500,000; lees redeemed and canceled, $405,500; 
leas treasury bonds, $507,50u; balance, $1,587,000. 

Nore.—Cost of properties is given, including improvements to date 
and after deducting cepreciation for 1903, “A:counte and bills re 
ceivabic” are stated after d -dacting amount reserved for discount and 
allowances. The surplus (81,027,113) is after deducting interest on 
bonds and depreciation for 1903. Total stock authorized, $8,000,000, 

The Audit Company of New York certifies that the bal 
ance sheet is correct according to the books and accounts.— 


76, p. 920. 


Consolidated Lake Superior Company. 
(Special Report of President, Oct. 19, 1903.) 
In connection with the reorganization plan published last 


GENERAL INVESTMENT up 
RAILROADS, INCLUDING STREET Bojpg 
Amlend Coal & Iron Prep Officers.—k gon, 
change e management too on Oot $i, Comply 
interest of what oth tiroad compen Dat in 
appear. The 1 new Gileiearee company, if doa 
Directors: K. L. Butler, Joseph Batler and John 


J 
pati; Oolonel Robert Peebdies, Colo 
D. Gay Putnam, of Ashland. President Oguey Ge 


ot Olney. 

Firat Vice-President, Golonel aa aber Aa 
et Vice-Presisent, Colonel Frauk Coles; Second Vics. 
L, Butler; Secre 
Hichardeon—-V. 75 p 732 urer, Frank 3B, Moore; firm} 

Baltimore & Ohio BR.—Locomotives — 
motive power has been increased since Je aaah 
the purchase and delivery of 200 locomotives, oa 
freight locomotives, weighing 193,000 pounds each: % 
speed Atlantic Type passenger engin : 
pounds, and 30 modern switch engines, Ig 
company has placed in service two 160 ton 
hauling heavy freight trains through the Baltimore 
the three 96-ton motors handling the passenger traing, 
system now has 1,805 locomotives of all classes and 
freight cars, of which 26 000 are steel cars of 100,00 
capacity.—V. 77, p. 950, 249. : 

Baffslo & Susquehanna Ry.—First Cow —Conpon 
1, due Nov. 1, 19u3, from A first mortgaged 


Ei eis. 


inson, No. 85 Cedar St., New York.—V, 77, p, 763, 87, 
Central Pacific Ry.—Listed.—The N ‘ 

change has listed $2,737,000 additional first an 

age 4 per cent guuranteed bonds of 1949, makiog the ti) 


ferred to, $2,000.00 were surrendered by the Jj 
States Government against payment of the notes das 


security, and have been sold by the company. Tho remap 


standing bonds or deposited in satisfaction of the m 
of the remaining outstanding bonds of the Central P 


week (page 1296). President Snields has made the following | RR, Co. 


statement bringiog down to date his report of May 5 (V. 77, 
p. 193), regarding the condition of the properties and their 
probable earnings for the year 1903-04: 


CONSTRUCTION PRACTICALLY COMPLE1ED.—Sinceé last April, when I 
took charge of the company’s undertekings, all construction work 
then in progress has been practically compieted. The two blast far- 
naces, with alltaecir accessurics, have been finished; the new copper- 
nickel smelter and bessemerizing plant at the Soo has been nearly 
com pleted, and all could be started on short notice, The repairs tothe 

wer canal on the American side have been finished, the water has 
mn turned in, and power is now availabie fortenants. The Union 
Carbide Co , whose cvntract calls for 20,0 horse-power, has nearly 
com pleted ite plaot, represecting an investment of nearly %1 000,000, 
and is now about ready to take the first instalment of 5,000 horse- 
power on its contract. 
ie covers all of the construction work contemplated except the 
Algoma Cevtral & Hudson Bay Ratlwar, the last 1 miles of which 
have been graded, the ties distrib ted and s»me of the bridging done, 
This work has bern suspended during this summer, pending the set- 
tlement of the company’s fluancia) difficulties. 

Earninos.—The f regving under'akings, representing nearly one- 
half of the company’s entire investment, have been. of course, unpro- 
ductive of ary revenae; but with the exception of the unfinished por- 
tion of the railrovd, they are now practically ready for profitable 
oeseieee. (Compare V. 76, p. 656; V. 77, p. 771) 

all operations were suspécded at the middle of September, 
because : f lack of funds, the company was o: ing on no losing oper- 
ations. Every d+epar' ment except those mentioned above was 0; erat- 
at a satisfactory pr fit. [he ground-wood paip mill wae earning 
a deome profit, and its output was sold far ahead. The sulphite 
pulp mill for the firet time was showiog a eubstantial balance on the 
right side. The He'en iron ore mine had shipped to outeide parties 
oy neha twne of ore at a good profit, and had on hand contracte 
with them sufficient to dispose of the baiance of this sesson’s out pat. 
The sawmill at the S .o was ranning to ite capacity, with the entire 
cut fr the seas:n sold at @ price which yielded a very satisfactory 
margin. The veneer mill, which was only sta last spring, was 
more than paving ite way, avd steadily increasing its output and 
. The railruads ana steamships were doing we'l, and conotribut 

g their fall thare to the aggrega‘e pr: fits of the d:fferentoperations. 
The street railways and ferry were earaiog con+iderabiy mre than 
the interest on their bonds. Lhe Tagona Water & Light Ov. was op- 
erating profitubly, as ueual. 

EstimaTe —The estimates of earnings which I made in May last 
‘were being avundantly fulfi led, —. of course, with regard to the 
stee: rail mili, which it was expec would be started in July, bat 
which bas r: mained idle because of lack of funds. [ haye seen no 
Treason to modify the estimu:e which I made in May of about $950,- 
000 net earnings for the present fiecal year. (V. 77, p. 198.) I con 
sider thatthis was a safe minimum estimate, and have no reason to 
doubt that it would have been more than realized but furthe unfor 
tunate delays in eff cting a reorganization and providing the neces- 
sary workinx capital. [realize of course, that this estimate of less 
than $1,000,000 of net earning- wae disappointing to th se wh» had 
based their hopes upon expectations of much larger returos; but it 
shuld be borne in mind that this estimate was made upon a 
most conservative basis, and thatit excluded entirely some opera- 
tions whic: may properly be expected to yield large returns, but 
which could not be «aiculated with any dexree of certainty when the 
estimate was prepared. At that time iarge allowances were made for 
the delays and int-rruptions which are ailwaye incident to the early 
Operation of any large industrial undertagzing. 

I am sure that the stockholders wouid be justified in expecting 
carvings of several times the tof my estimate when all piante 
could be prought into full and continuous operation, and when the 
pos-ibiiities of several undertakings at present uncertain could be de- 
termined by experience. 

WORKING CaPITAL.—In adiition to the $1,000,000 working capital 
Ps bese by the reorgsnization pian, there ison hand not iess than 

1,000,000 of materials and supplies representing present working 


capital. 

OUTLOOK.—Business conditions in Oanada as a whole, and particu- 
lariy tboee influences that have direct bearing upon the interests of 
this company never wore 0 favorable as at the present time, and 
every consideration justifies a eapreme effort on the part of the stook- 

to seve the property in which they have made 60 large an in- 
vestment.—V. 77, p. 1296, 1227. 





The $62,826,000 bonds listed on: the New York Stock Ip 


ments) were issued as follows: 
For old Central Pacific BR. Oo. bonds exchanged under 





readjastment plan..............00-.se.00 ee 
For oid Ventral Pacific RR Cov. bouds outstanding, but 

which have been satisfied of mo: tgage...,....0 cevecreee _ OOT50 
| purpose of readjustment ; eee 

ESS SE LE ERIS 


Earnings.—For the six months ending Jane 80, 1998, eam 
tinge were: Grogs earnings, $9,623 944; net, $3,536 760; otter 
income, $604 398; fixed charges, $2,974,804 ; balaace, surpla, 
$1,166,178 For statement for fisval year ending Jane # 
see page 1580.—V., 76, p. 809. 

Chesapeake & Ohio Ry.—Listed.—The New York Stout 
Exchange has listed $1,000,000 additional general mone 
416 per cent bonds of 1992, making the total amount 
to date $86,073,000. The proceeds of the $1,000,000 of bonis 
will reimburse the company for outlays made and toh 
made io the construction and acquisition of additional prop 
erty.—V. 77, p. 1294, 768. 

Chicago Cincionati & Louisville RR.—Bonds Offered. - 
George A. Fernald & Co., Boston, are vffering at pat fl, 
00) 5 per cent equipment gold bonds, part of aa issue 
$300,000, secured by a first mortgage upon eqa'paent cm 
ing $381,175, consisting of 10 Baldwin consolidativn engine, 
8 Baldwin 10-wheel engines, 200 86 ft. box ome 
shovel, 1 Lidgerwood unloading machine, 1 rigat a 
last unloader, 1 left band ballast unloader, 1 duable-cut 
last spreader.—V. 77, p. 349. ihe 
Chicsgo Railways Co.—Incorporated.— f 
whose adios of incorporation were fied at Springtold 
on Oct, 29, is being orgaa'zed by A'frei Skits, ert oo 
ager of the Manhattan Railway Co.; H. B. Hollins oh 
other prominent interes's in the Cnicayo Cases " 
with a view to reaching a settlement with the a, wouchiag 
the franchises of the Traction eystem and other 3100), 
ing its interests, The capital stock, now nominal ($10; 
will probably be increased later to $5 00,00 wor 
capital. Tne plan as officially — ene - 

ts of the Union [ractio 
De oer ai aioe, £0 ask the olty to grant & 10000 Of ft 
streets in the territory n w occupied by the Union on 
tafe ie ene th va Fonan a 
mina 
cipal sont u on payment to the leasing company of all 
tually inves 

Chicago Kock Island & Gulf Ry.—Merger ag 
Subsidiaries.—Tanere have bevo conveyed ropertiad of 
tor the consideration named below the | sopra 
euteidinrios he the Bock Islend eee = a 

Choctaw Oklahoma ‘exas, 51,000, 
Bock Ld & Mexico, consideration $1, “nsiderstiet 
Cheng: took island, & Texas (V. 74, DP 119d) © ‘a 
$3,50u, .— V. 76, p. ° 

Chicago Kock Island & Pacific By. See Chicago 
Island & Gulf, Ry. above.+-V. 77, p. 1860, #0" 

Chicago Union Traction Co,—See Caicage 


.—V. 77, p. 400, 849, a 
abuve,—V. 77, p. » BB, —Assiganett oS 


iy 2 


E 


zl 





innati Blaffton & Chicag 
eondany, whieh on July 22, 1908, began the 


a i 


bonds, will be paid at maturity at the office of & Bb 


listed to date $62 754,000. Of the additional bonds aboren 


1, 1902, and Feb. 1, 1908, against which they were hedg | 
ing $737,000 bonds have been issued in exchange for oda} | 


change ($72,000 since canceled under sinking fund requir | 
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or, $1, 1903.) 
gine nion City, Ind., via Biuffcon, 
oe 8 on 40,58 to the Cambria Steel Co. to 
mie of rails. The assignment covers subsidies voted 
core tbe 0°88 "Penn townships. Directors were 9. H. 
ip Wayne 804, ‘veto, W. A. Howard, Charles Blackburo, 
pat AE B Blackburn and C. D, Waterbury, Chicago. 
Join Tree, Ws graded 12 miles, laid rails on 8 miles, and 
The oom derable ‘amount of material on hand. The sub- 
aggregated nearly $150,000. 


ansit Ry.—New Enterprise.— 
Cincinnati (0) Ropld Tr incorporation in Ohio on Oct. 

















3 febet see 


i this compsD . 
pominal apital stock, which, it is stated, 

a 1 ey oll nally fo $2,000,000, The plan is to es- 
mi a rapid transit system, partly elevated and partly 
thy ish connecting Cincinnati at 4th and Walnut streets 
ota, Norwood and other suburbs, and possibly eventually 
aon, to Hamilton and Dayton. The incorporators in- 
te aint Schmidlapp, President of the Union Savings 
it tale crust Oo, of Cincinnati; M. E. Ingalls, President ot 
only i ereland Cincin. Chicago & St. Louis Ry., and others. 

Cleveland Cincinnati Chicago & St. Louis Ry.—Author 
a Ny, —At the annual meeting on Oct, 28 the shareholders 
, i ried the gnaranteeing of $3,000,000 bonds of the Chi- 
1 fis & St. Louis Short Line, $2,000,000 bonds of 

Be vail Indiana Railway and $300,000 bonds of the 
ck Union Depot, See V. 77, p. 769, ver pats 
ote Colambus re & Marion Electric RR.—New Stock.— 
whl Bode can of capital stock has been increased from | P 
Tala Be 41,500,000 to $1,666,000.—V. 76, p. 918, sai Se sah 

m Traction Co.—The July, , cou- 
My Ber & Harlem oid bonds of 1931 (200,000 authorized) 
hl Lee nopaid, In June last the New York State Railroad 


remain 

Commission ved a proposition to make a $500,000 mort- 
gage, The 10nd is Seedented to extend from Danbury, Conn., 
southwesterly to Goldens Bridge, N. Y., 16 miles, of which 8 
niles were about completed some time ago but never oper: 
tel, D. E. Loewe, of Danbury, at last accounts was Presi- 
deat,—V, 78, p. 956, 

Decstar(Iil.) Traction & Electric Co,— Purchase —Proposed 
Consolidation, —President W. B. McKinley informs us that 
the street railway, gas, electric light and steam-heatin 

of Decatur are all owned by his syndicate an 
be consolidated with the Decatur Springfield & St. 
louis Ry,, which is now under construction.—V. 77, p. 88. 

Deaver & Southwestern Ry.—Reorganization Plan.—On 
pages 1042 and 1548 will be found the pian of reorganization 
d by the following committee : 

F Ayer, Ames Building, Boston, Mass. 

H. Day, Kimberly Root & Day, New Haven, Conn. 

P. Fiineoh, Kessler & Oo., 54 Wall 8t., New York. 

A, Goldman, Aemilius Jarvis & Oo., T 


st 
age 


., Toronto, Canada. 
No. 5 Park St., Boston, Mass. 
necessity for the reorganization was brought about by 
trike of the miners in Colorado, which followed a ma- 
reduction in earnings resulting from the building of a 
railway line from Colorado Springs to Cripple 


¥ Bre 


4 


sgeee Sees teis — Ge eet 
z 


nal prop . The money to meet the coupons on the general 
mortgage 5 p,c. bonds due Dec, 1, 1902, and June 1, 1908, 

fered HE Wes borrowed, and the total floating debt will on Dec. a 

ur $l, HE 108, including the sub-companies, exceed $600,000. 

issue of The plan, which we learn has been well received, 

nt co HE provides for the payment of the floating obligations and for 


the exchange of the general mortgage 5 p. c. bonds for 60 
Sot ade general mortgage bonds paying 8 p. c. interest 
orthe first year and 4 p. c. per annum thereafter, and 50 
Pe second mortgage cumulative 5 p. c, income bonds. 

thus reduces the annual fixed charges from about $378,000 
lnclnding sinking fund of $108,000 to $142,750 for the 
and $172,750 thereafter, with $25,000 additional for 
fund after Dec, 1, 1908. It is thought that $200,000 


Fre rele 
Lf 


00, Pr annum is 8 conservative estimate for the net earnings. 
ton ae action is necessary to prevent sale of the com- 
touching properties for taxes during November and default of 
‘further fp tterest Fe making fund payments on Midland Terminal 
$10,00), bos bonds on Dec, 1 next. No cash contributions 
ride ner pe coder ion, A majority of the bonds 
. ur o 
sta on aoe 7 p. 481, er particulars see plan on an 
ancbiee Ol} Mackinac & Marquette RR.—Ofir to Purchase 
oa ana trustees of the land grant ly acting 
on a thee visions of said Mortgage, give notice of 
wider, Offer i purchase $500,000 of the bonds issued there- 
oh iiost HE '0 be masa “ay fang eale of such bonds are hereby requested 
sompatt HE The trustees me Bean on or before Nov. 10, 1908, 
rot otk ME Heaton, 99 . erick E. Driggs and William W. 
888, 958, uilding, Detroit, Mich. See V. 77, D. 

Detroit 


inne Wert BB.—Report.—The results for the year 


F 


Tear— 

1908.08... Gross, Wet, Int, ¢ tazes, Bal 

Wi $84,900 $854.966 $342,678 aur. $12,203 
77, D. 1998 37 244,795 318,000 def. 73,205 


Wixonsin Railway & Light Co., Fond du Lac 
company, a company, incorporated recently 
du Le af Cy borized capital stock, is suc- 

las ¢ & Oshkosh Electric Railway Co. 
way & Electric Light Co, 


hit 
Hei 
ise 


The new company has filed a atm ¥ to the Milwaukee 
Trust Co., as trustee, to secure $1,500,000 5 per cent gd 
bonds. A press dispatch from Fond du Lac says: 
bonds of the local company ($250,000) are exchanged for 
bonds at par, and those of the Fond du Lac & Oshkosh 
Electric, and the interurban line, at 110. 


Fond du Lac (Wis.) Street Railway & Light Co.—See 
Eastern Wisconsin Railway & Light Co. above, 


Grand Rapids (Mich.) Railway.— New Bonds.— Application 
has been made to the New York Stock Exchange to list 
$250,000 additional first mortgage 5 p. c. bonds of 1916,.—V. 
76, p. 158, 


Grand Trunk Pacific Ry.—Bills Ratified.—Both the 
Grand Trunk Pacific incorporation bill and the Government 
bill for the national Transcontinental Road having passed the 
Dominion Parliament, received Royal Assent on Saturday 
last and are now effective (compare V. 77, p. 88, 146). 

Genaral Manager Hays, of the Grand Trunk Ry. Co., has 
made a statement, saying in part: 

The reconnaisance survey is proceeding vigorously. We have be- 
tween fifteen and twenty parties in the field, some of whom have 
about completed the work of their division; others will keep on all 
through the winter. Great care has been taken with a view of obtain- 
ing @ line with a minimum grade, not exceeding 4;9 of 1 p. G., oF 
twenty feet to the mile, about the same as the maximum grade be- 
tween Toronto and Montreal, and with no greater than two or three 
degree curves. 

Across the territory from Winnipeg west construction will be 
ushed as soon as results of our surveys are known, 60 also will the 
constraction of the branches from a port on Lake Superior (which 
port is yet to be determined) to a junction with the eastern division, 
poo Ree from North Bay north, also to intersect the eastern 

It is not likely that the road will be completed short of five years.— 
V. 77, p. 250, 146. 

Great Northern Ry.—Vice-Presidency.—Louis Hill has 
been elected Vice-President to succeed J. N. Hill, who re- 
signed because of ill health.—V. 77, p. 974, 946. 


Houston & Texas Central RR.—Called Bonds.—First 
mortgage bonds aggregating $350,000 and consolidated mort- 
gage bonds aggregating $200,000 have been drawn by lot, 
and will be redeemed at 110 and interest Deo. 81. See ad- 
— on another page of to-day’s CHRONICLE.—V, 77, 
p. 828, ; 

Indiana [llinois & Iowa RR.—Report.—The results for 
the year ending June 80 were: 

Year— Gross. Net. Charges. Dividends. Bal., sur. 
1902-03....$1,747,803 $482,134 $214, (4) $200,000 " $68,134 
10 ny —_—- 475,400 207,785 (4) 200,000 67,615 

Lake Street Elevated RR., Chicago.— Receiver.—Judge 
Tathill in tbe Cook County Circuit Court at Chicago on 
Oct. 24 appointed the Equitable Trust Co. of that city as 
receiver of this property on application of James Bolton and 
Daniel F. Crilly, stockholders, who alleged that the compan 
is hopelessly insolvent. A majority of the directors, it A 
stated, assented to the appointment. The trust company 
named C. D. Organ as its representative, and he at once as- 
sumed the charge of the road. President Knight says: 

In my opinion there was not sufficient ground shown for the appoint- 
ment of areceiver. We certainly shall resist this proceeding. The 
allegations about Charles T. Yerkes’s domination of the company are 
rediculous, In 1901 Mr. Yerkes practically severed his connection 
with the Lake Street company and a year ago he sold his few remain- 
ing shares. He has not a dollar’s worth of interest in the company. 
It is understood that an amicable agreement has been 
reached between the opposing interests, and that a reorgani- 
zation plan will shortly be announced.—V. 77, p. 824, 695. 


Long Island RR.—New Mortgage—Sale of Guaranteed 
Bonds,—The company, it is announced, will make a new re- 
funding mortgage, limited like the existing refunding mort- 
gage to $45,000,000, and securing 4 per cent gold bonds dated 
1908 and due in 1949, without privilege of earlier redemp- 
tion. Of the new bonds, $10,000,000, bearing the guaranty as 
to principal and interest of the Pennsylvania RR, Co., have 
been sold to Kuhn, Loeb & Co, The proceeds will be used 
for various improvements and additions in connection with 
the Pennsylvania tunnels to and through New York City, 
principally for additional terminal facilities at Bay Ridge and 
Long Island City and for a double-'rack connection 
with the New Haven road. Of the remainder of the 
authorized issue, about $25,000,000 will be reserved to 
retire all underlying bonds of the system (includ 
ing the existing unified bonds in the hands of the 
public); the remainder will be held for future require- 
ments, The issue of the old unified bonds will be limited by 
the terms of the new mortgage to the amount now out- 
standing.—V. 77, p. 824, 298, 


Louisville & Nashville RR.—Called Bonds.—In last week’s 
issue on page viii of our advertising columns will be found 
the numbers of $55,000 Evansville Henderson & Nashville 
Division bonds which are called for payment at 110 and in- 
terest on Dec, 1.—V. 77, p. 960, 947. 


Manhattan (Elevated) By., New York.—No Strike.—Of 
ficial announcement was ie on Wednesday that an agree- 
ment had been reached by which the employees will submit 
to the new regulations regarding physical condition, it being 
provided that men who are below the normal shall be given 
a reasonable opportunity to fit themselves for the examina- 
tion.—V. TG p.- 848, 147, 


Missouri Pacifle Ry.—President Gould’s Statement.— 





Vice-President and General M T. 
Ww, anager, T. 
Gini inet lahore 





President George J. Gould, in a telegram to the New Orleans 
Levee Convention, held in New Orleans on Oct, 27, expresses 
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appropriations for the levees, and then says : 


The railroad interests I am connected with have under way and par- 
tially completed a low-grade jine of road from East 8t. Louis to New 
Orleans, crossing the Missiesipi River on the great bridge at Thebes, 
Til. When this lice is completed it will be a water grade line paraliel- 
ing the Mississippi and opening up “aes forests upon ite west bank, 

.) t areas of farmin, 
susceptible of a high degree of cultivation, if safe from lnundation. 
We are also, at great expense, rebuilding the railroad between Little 
Rock, Ark., and Coffeeville, Mo.. and are constructing a new low-grade 
line of raiiroad in the White River Valley to connect our Kansas City 


and in addition it will make accessible 


lines with the main line of the Iron Mountain Road. 


All of this, with ge | expenditures for equipment and other 
$50,000 


railroad appurtenances, amount to from $10, ,000 to 


000, and the work has been under way two or three years, with the 

belief on our part that this great investment, the bulk of which will 

seleei pro from damage by floods 

6 ae ee of our plans hereinabove outlined 

will inure greatly to the benefit of the wy of New Orleans, and 
largely 69. 


be in the Mi 


ppi Valley, will be 
and inundations. 


add to her maritime trade.--V. 77, p. 


Mancie Hartford & Fort Wayne (Electric) Ry.—Bonds. 
—We are informed that on or about Jan. 1 the company will 
reduce the authorized limit of issue of its first mortgage 


bonds from $1,000,000 to $850,000.—V. 76, p. 978, 


Norfelk & Western Ry.—New Bonds.—The New York 
Stock Exchange has been requested to list $1,500,000 addi- 
tional first consolidated ~ Yee 4p. c. bonds of 1996, mak- 


ing total listed $87,710,500. » p. 824, 642, 


North Shore RR., California.—Assessment.—An assess: 
ment of $5 per share on the capital stock is payable on or be- 
fore Nov. 15. The interest of delinquent stockholders will 
be sold Dec. 7. F. B, Latham is Secretary, 626 Market St., 


San Francisco.—V. 77, p. 251. 


Pacific Electric Ry., Los Angeles.—New Stock.—The 
shareholders bave authorized the increase of the capital 
stock from $10,000,000 to $20,000,000, to provide for extensions, 

Harriman Interest.—A press despatch from Los Angeles 
on Oct, 25 announces that President Harriman of the Sonth- 
ern Pacific has purchased at least one-third of the outstand- 


ing capital stock.—V. 76, p. 1408. 


Peunsylvania RR.—Bonds Sold,—Kuhn, Loeb & Co, have 
purchased $20,000,000 bonds of subsidiary companies, viz,: 
$10,000,000 of a refunding mor'gage 4 per 

sland RR. Co., guaranteed as to 

principal and interest by the Pennsylvania RR. Co.; anda 
similar amount of forty-year first ——— gold 4 p.c. 
ashington RR. 

Kuhn, Loeb & Co. have the option to pay for the bonds at 
any time before March 1, 1904, the companies reserving the 
right, however, to call for the payment of $8,000,000 after 
Jan. 1, 1904. It is understood that the purchase orice of the 
P. B. & W. bonds is par and interest and for Long Island 
bonds 94 and interest, The subscriptions to a synaicate or- 
anized to take the bonds from Kuhn, Loeb & Co. were 
gely in excess of the amount required. For further facts 
see caption for each of the companies.—V. 77, p. 1294, 824, 

Pere Marquette RR.—Chairman.—George H. Norman of 
Newport, R. I., has been elected Chairman of the -board of 
directors, and his brothers Guy and Maxwell have been added 


cent bonds of the Long 


bonds of the Philadelphia Baltimore & 


to the board, 


New Ohicago Line.—The gg! has completed its line 

» 22 miles, and will begin 
on Dec. 1 operating into Chicago, using the tracks of the 
Lake Shore and the tracks and the terminal facilities of the 
Chicago Terminal Transfer Co. (See V. 77, p. 948.)—V. 77, 


from New Buffalo to Porter, [nd. 


p. 951, 770, 


Philadelphia Baltimore & Washington RB.—Sale of New 
Bonds.—This company, a subsidiary of the Pennsylvania 
to make a mortgage on its now unen- 
cumbered Philadelphia-Baltimore Division to secure $20,000,- 
000 of first mortgage 40-year 4 per cent gold bonds, dated 
1903 and due in 1943, without option of earlier redemption; 
$10,000,000 of the issue has been sold to Kuhn, Loeb & Co., 
the proceeds to be used chiefly in connection with the im- 
fete reper) at Washington. Debenture bonds of the former 

hiladelphia Wilmington & Baltimore RR. Co. to a total of 
$4,980,000 will, as required by their terms, be secured by the 

with the new 4 per cents; sufficient 
reserved for their retirement at ma- 
turity. This will leave $5,070,000 of the proposed issue avail- 
able for future requirements. The line from Philadelphia to 
Baltimore is laid with double track, and is with its appurte- 
nances such an extremely valuable portion of the system 
that no guaranty was necessary to increase the value of the 


RR, Co., has arranged 


new mortgage pari 
of the latter will 


loan. See Pennsylvania RR. above.—V. 76, p, 594 


Quebec Bridge Co.—Guaranteed Bonds,—This company 
bas completed its sub-structure and desires to issue $6,678,- 
200 bonds, with the principal and the interest thereon to the 
uaranteed by the Dominion 
Government. A bill to authorize this issue is pending at To- 


extent of 3p. c. per annum 
ronto, The ‘‘Canadian Journal of Commerce” says: 


The company has issued $200,000 of ite authorized capital stock of 
ee, , upon which the shareholders have paid asum of $ 
vin 0,000 toward: 


id a subsidy of 





ws 
. A 
+ 


bridge and th; city asum o 
nted $1,000,000, of which $374,356: pai 

expended $914,862 upon the work, and is indebted in the 

950, inclading at par value bonds to the 


Upon which the sum of a yoni was ry _ queens sooomee? 
proaches and provi term 
a ae pay off the indebteduess of the company is estimated at §36,- 


2. 
Rs Tone oy Ay portion Bape ot the eniiiion are ~ beldy, aed 
eu 
will arrange with the present wabeon 


to complete the bridge and 


bers of the capital stock 


the hope that the meeting will lead to the making of liberal 


300,000. The Dominion Governmen 
been 






render such stock, receiving instead F 

by them. The company will proce, whet 
stock to the amount of $200,009, th 
first place, to payment of $188 
$472,000) bonds were issued. 


mey take overthe undertaking a time 
shareholders of tae amount of their stock at par Tate 
$265,685, with interest at 5 per cent, ROS Coeetiay 


The Dominion Government enginee 
the under-structure at $519,450": of “the ape 
$2,800,000, a total of $8,619,450,—V, 77, p, 87; V. 70, p iM 

Rockford Beloit & Janesville Electric BR, —Moric 
This company recently filed a new mortgage to the 
Trust & Savings Bank of Chicago, as trustee, to secure 
000,000 of 5 p. c. gold bonds, of which $600,000 {esnsble ah 
to retire an equal amount of underlying bonds, Ap 
tional $50,000 of the new bonds will be sold forthwith 
cover the cost of a machine shop and new eq a4 
$350,000 will be available for fature requirements, " 
derlying mortgage has been canceled, For the monty 
ending Aug. 81 the earnings were: Gross, A 
$45,166; interest, $20,000; balance, snrpus, (2410-14 
p. 920, 

South & Western Ry.—Status,—Tho cate 
derwrote this enterprise and its ally, the Oranel at 
said to have invested to date abont $2,500,000, The 
zation of the Crane’s Nest Co, (V. 75, p, 908) was 
only a month ago with $8,500,009 capital stock, L 
Carter being the President, The Union Trust Co, of 
more was one of the underwriters. (See V. 77, p, 1%)- 
V. 76, p. 486. 

Terminsl RR. Association of St. Lonis.—Bonds-% 
**Connecticut” on page 1553.—V. 77, p, 512, 299, 

Vera Craz & Pacific RR.—Status.—The Maryland Tri 
Co , which failed last week (V; 77, p. 1265), owns all th 
securities of this road, viz.: $5,006,000 of first 
bonds, $5,000,000 of preferred stock and $5,000,000 of 
mon stock. It was upon these securities that the 
company sought a loan of $2,000,000 in London, The 
extends from Cordoba, Mexico, to Salina Cruz on the 
Ocean, 203 miles, and from Vera Cruz on the Atlantic 
to Tierra Blanca on the main line, 62 miles; total, 265 
The subsidy received from the Mexican Government 
about $6,000,000 in Mexican or $3,000,000 in Amerian 
money. The road, however, cost about $10,000,000, beiy 
much more than was expected. The trust i 
vestment is said to be nearly $6,000,000. 

The distance from ocean to ocean via the 
Pacific is 207 miles, and the plan is to use the 
a through route from North Atlantic ports to 
and other Pacific ports. From New York to 
the distance by this route would be 9,189 miles, 
8,277 miles via Panama, a saving of 1,088 miles, An 
saving would also be made between New York and 
Yokohoma and Hong Kong (via Honolulo), and 4 
amount to Sidney, Valparaiso, etc, Alfred B, Mason of New 
York is President. th 
Wrightsville & Tennille RR.—No New Securities.— 
eunuseinent in a local paper that the shareholders woall 
vote on Oct. 7 to increase the capital stock or to nw " 
= preety by Secretary Thomas to be untrae.—". ps 
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INDUSTRIAL, GAS AND MISCELLANEOUS. 


Alabama Consolidated Coal & Iron Co.—Postponed.— 
directors have indefinitely postponed the plaus ) issue of 5 
p. ¢. bonds and conversion of preferred aig 4 
stock was increased to $38 500,000, but only —_ 
issued. None of the preferrel stock (7 p. ¢ comulaite > te 
exchanged, though four-fifths of the whole assen' 
plan; par of shares $100, Of the $500,000 first 
6a, $490 000 are outstanding, They are rey 1911. bat 
denomination $1,000 each, and are due May 1, 
subject to call on or after May 1, 1906, at 1 a . 
$10,000 yearly; interest payable May 1 an Aj 
St. Loule Trust Co,—V. 77, p. yes 7 » 
Amalgamated Copper Co.—Ofer rbitrate.—F. 
tus ee on Oct. do offered to arbitrate tae whole 
controversy with the Amalgamated Copper a filth, 
side to appoint two men and these four to choose 
decision to be final and binding on both pares 
‘A board of mediation, acting at the req nt tbe Amslgs 
Falis Business Men’s Association, to adj ay for th 
mated- Heinze Cmonity awd wt Len oot consis of 
of the Amaigama mines Gibson 
= . Hill, Gov. Toole of Montana and Senators 


z 


et 


Eske 


a 


and Clark.—See V. 77, p. gpk 1227. it h 
American Grass Twine Co.—Sale.— . 
a. "The company | understood, are being perfected hae bard of 


Woods Harvester Co. fora sa aye 
proceeds, it is said will be used to pay 

aed D. O. ‘Mills and ‘other shareholders vere ve 

The Harvester Company was xe r 

for the product of the American 





08, it is stated es that 
or binder parposes..—V. 77, p. 1 
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——— ar Co,—Another Oireular,—A circular 
smerican Saltine the Teakholders containing the names 
J ; concerns which favor the contina. 
poverty’? ement; all are customers, an 
a be breigers of the company.—V. 77, p. 1295, 1292. 
“ sewer Pipe Co.—New President.—General Man- 
America N, Kond of Pittsburgh has been elected Presi- 
wer Traced Ulysses D. Eddy, resigned. See balance 
page 1582,—V. 76, p. 920. 
morioan .—New Director.—At the re- 
aie am W. Hart was elected a director, 


ipaneoeed W: T, © Carpenter. See V. 77, p. 1224, 951. 
Refining Co.—Dividend Gossip,— 

erro any the oiae piven meeting of the directors 
8a first dividend will be declared on the common 
a atthe rate of either 4or5 per cent, The last annual 
aed was given jn the CHRONICLE of Sept. 12, page 651, and 
wot for she gurrent year, we learn officially, are in 
so those for the corresponding period of 1902.—V. 77, 


p 699, 697, . 
American Telegraph Co.—Output.—The out 
“harog the mn and the nine months 


pat. of 
was: 
eed opt , —HNo —s ——9 Months.—-— 
0- 1908. 1902. "1908. 1903. 
seus aan Reg Shore ogaoe Set sce 
ia pBepk 30 «a... va-+ 9,603,718 2,087,251 


(nom x 
Total BOpt. 20 vcccoe secnee  nenee 
a CRY 1, 7A. 

poke Type Founders’ Co.—New Directors,—At the 
reosot annual meeting E.R Hoyt of St. Louis was elected 
direstor to succeed the late G. Frederick Jordan. See 


’, ", Pp 1292, 825, 
0. of Philadelphia.—Listed.—The com 

ietalnace he Philadelphia Stock Exchange $945. 200 
sditional capital stock, making the total listed $12,917,500. 
J, 1, > TH, 629, Stock 

bridge (Mass.) Electric Light Co.—New .— The 
Procorin a, _ Nov. 2 on increasing the capital stock 
from $600,000 to $700,000, Dividends of 6 p.c. per annum 
hare been paid since 1890; no bonds.—V. 77, p. 91, 

(hicogo Motor Vehicle Co.—Receivership,—This company, 
the owner at Harvey, Ill., of a large plant for the manufac- 
tore of antomobiles, was on Oct. 18 placed by Judge Kohl- 
ust of the Federal Court at Chicago in the hands of Edwin 
0, Potter (President of the American Trust & Savings Bank) 
is receiver on the application of creditors. The company is 
ttid to owe about $200,000, of which $150,000 secured by 


Citizens’ Light & Power Co., Seattle.—See Seattle Gas & 
Bitric Co, below.—The Citizens’ company was incorporated 
in New Jersey in July, 1901. Capital stock outstanding 
in $100 shares; no bonds at last accounts, Presi- 

C. Smith, Globe Building, Seattle, 


Colambus & Hocking Coal & Iron Co.— Dividend on Com- 


i 


Ls 


thate(ip, ¢.), payable in four quarterly instalments of 25 
cents each ning Nov. 14, ividends on this issue were 
reeumed last ber, 44 p. c, being paid that month and the 
uae amount last March and alao in July.—V, 76, p, 1246. 
Comsumers’ (Natural) Gas Trust Co., Indianap:lis.— 
Much talk has been occasioned by the retusal of the 
Company co = i = a sneer bills _ to renew its con- 
of na ‘h 
Brand bly gas. © property includes 
fat of land and 800 gas wells located from 20 to 50 miles 
po yA eee — — = an — 
mains es of p ne), suppl 
mas 2000 customers ia Indianapolis witht aebeedl geet 0 
po ™ thousand cubic feet. The company’s capital 
reg $788, d@ the $25 shares have recentiy 
to $400 each. The understand- 
oo foot _ > po the gas and oil 
the Indianapolis Gas Co. ‘The last amen eotareny 
. amed com 
mae 1951) turned off its natural gas on Jane 8, 1908" and 
ying only artificial =. Purchase of 
would remove its only competitor. 
en vast Pn Oi a 
9 on Oct, 29 app’ ‘or t 
‘ppointment of a was on Oct. 8 queted aa saying: 
ga in 
lot te OSueumens Gaa'Rrst os neo 
the majority stockholders who are p edg- 
many. known as the Eureka 


co 
Organized in terest of John P. and 
It is clearly their pu to 


control the Gncuden of 


gas and 

and gas leases. The pipe lines have a market 
hE T 
a8 oom- 
1.0 mage and the oil properties produce ty income 
‘ my, acreage or ee apeees is an om f 

alread nu 
tea i watt a eld ad fe offering ite lontee and © 1 props s 
way for the sale of the fn ne 


Under 
ttt i on trust agreement all the money originally 


SEEY FEPEREEAR FHReerebesSet + TEHRRCs aRBeelRarET Wnt feklidessaekesE lt 
Ef 


_ 


! 


i 


f 
r 
: 


this remaining $1 25 the com- 


Stock.—The company has declared a dividend of $1 per | g 


leases, covering, it is said, over 50,000 | & 


The Eureka Investment Co. filed articles of incorporation 
Sept. 1, 1903; capital stock, $400,000, in shares of $100 each, 
The incorporators were: 

James Proctor, Johu H. Emrich, Ferd. A, Mueller, Leopold Strauss, 
Alfred Burdsal, Oharles 4. Adam ‘and Alexander O. Ayres. 

Crucible Steel Co.—Directors.—At the anrual meeting 
last week William G. Park was elected a director, succeeding 
Benjamin Apha, ‘The board now includes: 

William G. Park (Chairman), Alexander W. Biack, James M. May, 
Herbert Du Puy, Robert E. Jennings and George E. Shaw. 

Report for year 1902-03 was in V. 77, p. 1292, 1296, 


Distillers’ Securities Corporation.—New Ojficers,—Law- 
rence L, Gillespie has been elected to the new office of Chair- 
man of the board of directors. B, W. Jones succeeds H. 8, 
Gould as Secretary and Treasurer.—V. 77, p. 778, 767. 


Du Pont De Nemours Powder Co.—Stock Issue.—The 
‘San Francisco News Burean” says: 

The Metropolitan Powder Co. isthe first company to receive the 
stock of the New Jersey company. The details of the transfer are 
about completed. Under the merger a new corporation will be formed 
with the name of the Metropolitan Powder Co. to neplees the original 
company. Two of the old directors, probably O. F, ge and Ludwi 
Scohwabacher, and three representatives of the Du Ponts, are sla’ 
for the new board. A similar method will probably be employed in 
transferring the remaining powder companies. 

The contro! of the Judson euapene wever, was bought outright. 
The appraisement of all of the plants except the Giant Powder Com- 

ny’s is about completed, and some headway has been made on 

of the Giant. It is possible that this company, with others, 
will have to submit to 3G SS @ sum written off for pues 
and profit and less. It is ho: that the aeal can be closed with 
nearly ali of the companies about Nov. lst. The agreement with the 
Calfornia Vigorit Co. specifies that date, the transfer to be made as of 
Sept. ist. If all of the other companies assent the merger will be 
commmemates even if the Giant Powder Oo. should stay out.—V. 77 


P 

Eastern Steamship Co.—Zarnings.—Notwithstanding the 
cold summer, the company reports earnings for the nine 
months ending Oct, 1 as follows: Gross, $1,197,246; operating 
expenses, $806,274; repairs char; to operating expenses, 

495; net earnings, $298,477; ed charges, $88,576; sur- 
plus, $264,901; being equal to about 7 p. c. on the $3,000,000 
capital stock. The new boats were in commission for only a 
sma!l portion of the time. 

First Dividend,—The directors have declared a first divi- 
dend, 8 p. c. ($90,000), payable Nov. 2. A controlling interest 
in the stock is said to be held by 
©. W. Morse of New York, Ransom B, Fuller. President of the Bos- 
ton [Insurance Oo., Calvin Austin, Vice-President of the Eastern 
Steamship Co., and Eugene P. Oarver, of Oarver & Blodgett, its Gen- 
eral Counsel.—V. 75, p. 668. 

Equitable Illuminating Gas Light Co. of Philadelphia. 
—Output,—The statement of gas sold in the city of Philadel- 
phia tor the quarter and the nine months ending Sept. 30, 
as filed with the city authorities, compares as follows: 


Oubie feet gas— 1903, 1902. 1901. 
B MOUDS...ccce cccccesccece 1,353,358,280 1,133,592,760 871,615,760 
are 4,708,020,080 3,628,065,130 3,109,204,250 
9 months’ grose revenue. 708,020 J 28, 5 $3,109, 
$470,802 $362,806 $310,9: 


of a ow city receives... 
- Pp. . 

Fore River Ship & Engine Co., Quincy, Mass.— New Presi- 

ent, Etc.—President Watson, the largest shareholder, an- 
nounces that he will withdraw from the presidency in favor 
of Rear-Admiral Bowles, but will retain his ‘‘connection 
with and interest in the company as Chairman of the board 
of directors.” The company is reported to be employing 
2,600 men on work aggregating $15,000,000, and including: 
Three battleships and one cruiser for the United States Government 
—the New Jersey, Khode Island, Vermont and Des Moines; the six- 
masted schooner, Wm. L. uglas; a passenger and also a freight 
steamer for the Fall River line, and four car floats for the N. Y. N. . 
H.R R&.—V. 76, p. 1304. 
Greene Consolidated Copper Co.—Directors.—At the 
annual meeting on Oct. 10 Bernard M, Barach, L. C. Wier 
and H. S. Black were elected directors to succeed Geo. S, 
Robbins, A. Bleecker Banks and Henry T. Scott. The board 
now includes: 

Ohas. Adsit, Thos. H, Anderson, Bernard M. Barach, Emil Berolz- 
heimer, Henry F. Blount, Anson W. Burebard, H. E. Hantiogton, John 
W. Gates, W. 0. Greene, Edwin Haw: re Henry Ollesheimer, Myron 
M. Parker, frank H. Ray, Edward ©. Rice, J. B. Showaiter, Alfred 
Romer, LO. Weir, H. 8. Mark L. Sperry, Edward B. Tustin and 
Jacob Weidman. 

See annual report in V. 77, p. 1293, 826. 

Indiavapolis Gas Col.—See Consumers’ Gas Trust Co. 
above.—V. 76, p, 1251. 

International Fire Engine Co.—Reorganization.—The 
time for the deposit of securities under the reorganization 
on has been extended to Nov. 14. Compare V. 77, p. 952, 
1297, 

International Paper Co.—Listed.—The New York Stock 
Exchange has listed $50,000 additional first consolidated 
mortgage 6 p. c. bonds of 1918, making the total listed to 
date $9,450,000, and has empowered the listing from time to 
time, but priorto June1, 1904, of $800,000 additional of said 
bonds, when issued in exchange for prior bonds, reducing the 
latter to $150,000. 

The $9,450,000 bonds were issued as follows: 


I f mills, ° er real estate ...$4,850,000 
colette anodes antarn atyanhe alec aanseane: 715,000 
ERIE gi ducnadaddiicneneqsdcdncudsamacss sctcuvdncdassnceis 134,000 
For prior lien DONGS..........2.scacessecccnsonscecessseneceneas 751,000 





—V. 77, p. 1297, 450. 
La Belle Iron Works.—Bonds, Etc.—The shareholders 
voted on Oct, 12 to authorize the issue of $3,000,000 of 6 p. o. 





Det et ee it is stated, has been paid back with 8 
ma ee reer o> Sanat; ae toe articles of 
to furnish gas at cost, 
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10-20-year gold bonds, to provide working capital, and pre- 
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samabiy aiso for ment of floating debt. The company 
has outstanding $7,000,000 of weet ve capital stock and its 
plant is said to have cost considerably in excess of this 
amount. A 10 p. c, dividend in stock was reported last Jan- 
uary in connection with the sale of new stock to shareholders. 
The shares have recently been quoted at 70@75, and the 
bonds are reported as being freely subscribed by leading 
stockholders on a basis to yield over 7 p.c. on the invest- 
ment. 

John E, Wright has resigned as President, but being the 
largest stockholder will continue asa director. The new 
President is John A. Topping, former First Vice-President 
of the American Sheet Steel Co, 

A full description of the company’s property was given 
Oct. 17 (page 1228). The Wheeling plant has an annual 
capacity of 600,000 of cut nails and 40,000 gross tons of 
skelp, etc.; Steubenville plant, 146,000 gross tons basic pig, 
300,000 tons of steel (from nine 50-gross ton basis open-hearth 
steel furnaces), 250,000 gross tons of rolled products and 
100,000 gross tons of wrought iron and steel tubes, The 
officers, other than the Presiaent, are: A.J. Clarke and E, 
W. Mudge, Vice Presidents; W. E. Beswick, Secretary, and 
D, J. Sinclair, Treasurer. The plant, it is stated, is running 
full, and has orders for the balance of the year. Office, 
Wheeling, West Va.—V. 77, p. 1228. 

Midvale Steel Co.—Armor Contract.—Secretary of the 
Navy Moody on Oct. 26 awarded contracts for furnishing 
16,789 tons of armor for five battleships, the total sum in 
volved being nearly $7,000,000. The Midvale Company, al- 
though it has no armor plant, outbid the older establish 
mente, and was awarded about 5,600 tons at $392 for Harvey 
armor and $397 for armcr with face hardening, equal to the 
Krupp product, The remainder of the contract was divided 
between the CarnegieZand the Bethlehem companies at $400 
for Harvey armor, plus $11 20 a ton royalty, and $417 for 
Krupp armor, plus 07 aton royalty. The Midvale Com- 
pany will let contracts at once for an armor plant to cost be- 
tween $1,500,000 and $3,000,000, and to be completed, it is 
expected, within 15 months.—V. 71, p. 866, 1813, 

Morgantown Tin Plate Co.—Bonds.—At auction last 
last week Adrian H. Muller & Son sold $100,000 of the first 
mortgage 6 per 20-year gold bonds at 221;. 

#auncie (Ind.) Palp Co.—Mortgage—This New York cor- 
poration, owning a pulp mill at Muncie, Ind., has madea new 
mortgage to the Farmers’ Loan & Trust Co., as trustee, to 
secure $700,000 bonds to cover the refunding of its exist- 
ing gold 6s (a considerable part of this $250,000 bond issue 
has already been drawn; what remaics outatanding will be 
taken up from the first proceeds of the new issue in accord- 
ance with the provisions of the trast deed), the enlarge 
ment of its pulp mill (present capacity 100,000 Ibs, 24 
hours) and the building of a paper mill. The capital stock 
is $250,000, all common and full paid; par of shares $100. We 
have been favored with the following: 

The new bond issue consists of 25-year first mortgage 6 p. o. gold 
sinking fand bonde; interest —— semi-annually. 6 mo © is 
subject to no prior jiens whatever, and covers the present pulp mill, the 
reali estate at Muncie and extensive timber lands in Tennessee and on 
the Mississippi River. On the completiontof the . poe mill the 
paw will inventory about $1,400,000. The capacity of = oe 
is 100.000 Ibs. per day and the capacity of the paper mill be 
about 70,000 lbs. per day. The paper mill will take avery large part 
ofthe outputiof the pulp mill, effecting an organization which will wors 
Various economies, as the company will cut its own timber and 
carry it through the various processes to the finished-paper product. 
bonds are dated Jane 1, 1903; interest payable Jane 1 and Dec. 
1, and are due June 1, 1928, but are subject to call any time after 
three years at 105. The sinking fund consists of 10 p. c. of .the com- 
an tee annual profits for the purchase of the bonds on the 

et at not to exceed 105,or when the fund reaches $12,000 no 
bonds being 80 obtainable to draw by lot a sufficient number of them 
to dispose of the sinking fund. 
it, Hen kman; 
Edward A. ¥ 

The main office is at 182 Muiberry St., N. Y. City. 

Panama Canal Co.—Treaty.—Ismael Enrique Arciniegas 
of the Colombian Diplomatic Service arrived last week in 
agg oe ae with special dispatches for Dr. Tomas Herran, 
ad Po mbian Minister, concerning the Panama Canal 

y: 


wishes the United States to increase its offer from $10,000,000 
to $25,000,000, as approximately that sum is needed to dis- 
charge Colombia’s indebtedness; if the United States is not 
disposed to raise ite bid, his people favor permitting the 
negotiations to lapse, since six years hence the franchise of 
the Panama Canal Co. will expire and revert to the Colombian 
Government.—V. 77, p, 826, 404 

People’s Co-operative Ice Co, New York.—Receiver.— 
This en re , incorporated in August, 1900, with $150,000 
of authorized capital stock, which in February, 1902, was 

to $1,000,000, has applied to the Supreme Court for 
dissolution, owing to insolvency. Joseph D. Carroll was ap- 
nted receiver. Liabilities, $190,000; assets s‘ated at 
,782. See further facts in ‘Journal of Commerce & 
mercial Bulletin” of Oct. 28.—V, 74, p. 882. 

People’s Gas Light & Coke Co., Chicago.— Favorable De- 
eiston.—The Lilinois Supreme Court, in an extended opinion 
written by Justice Wilkin, upheld on Oct. 27 the legality of 
the Obicago gas consolidation Act, passed by the General 
Assembly in 1897. Justice Wilkin says: 


he officers of the company are: 
, Gustav L. Jaeger; ry, 


We are of the opinion that none of the objections urged to the con- | Firs 
be sustained. a 


stitutionality ft poly has been 
OF @ gas trust formed by the consolidation of the defendant in 


erested 
error with other rations named in this tion, it does not so 
eppear in this proseoding. Whether the Oity Oonaolt of Chicago has 


ot statute oan 


Mr. Arciniegas is quoted as saying that his country | Oash 





. WR 
for Ban arse oft nd ior faagene ar 
crenet'ty it. ih fdpmeat af etic 
affirmed.—V. 76, p. 1089. © Olroult Court 

Pressed Steel Car Co.—Zarnings,— 
quarter and the 9 months ending Rept, Febiniae for tie 


3mos end. Prof. I Dewees 
Sept. 80 Operdtions. onl ace myn Bal, fy 
acahedee $628,964 $47,100 di sinck 0,003 | Wk 
SEU Bvcsnsacs + 1,845,626 58,284 “918,700 “soaig "MUL 
1908. $2,644,167 $142,394 $656,950 - 
eweeccees ; 0 , ’ A $225,000 
Wy. aioe? 1788 “esoato “som Si 
San Francisco Gas & Electric Co.—Proper 
— Deeds have been filed at San Francisco tenth med 


property, rights and interests of the Pacific G 
ment Co, and the Equitable Gas L : 
cisco woh & Blectric Co, Naht Oo, to the Sea To, 
Authorized —The shareholders on Oct, 92 Suthorized 
iesne of $10,000,000 of 41¢ p, c, thirty-year bonds eo 
p. 254, 98).-V. 77, p. O06, ans: TITY Year bonds (oe 1 
Ronsite Ses Oo Seeatele Nag armony 
war,which was begun early in the year by th 
& Power Co., and which forced the price of gu fe 
60 cents a thousand cubic feet was settled on Oct, if 
Hereafter gas will be sold at the uniform rate of $14); 
thousand feet, with a reduction of 15 cents to % 
settle their bills before the tenth day of the month, A ring 
omg peter wy oy pos for the consolidations 
e two companies is denied, See Citizens’ 
Co, above, also V. 76, p, 1411, cat Ag oe 
of Oil.—Whils ty 


Standard Oil Co.—Advance in Price 
country’s total output of oil increased from 69 618,00) by. 
rels in 1901 to 80,894,000 in 1902, the increase was dtp to ty 
greater production of fuel oil in Texas and California, Ty 
aggregate output of oil, all grades, need for refining» 
mained almost stationary, while the higher laewad ag 
Pennsylvania” oil show a considerable decline, nowith. 
standing the ——s effect on oil-well poe bye 
vance in prices, The following figures, farnished by tw 
“Oil, Paint & Drug Reporter” of this city, show tho statis 
tical position both of ‘‘Pennsylvania” and “Lima” (Ohio sui 
Indiana) oils to Aug. 81, 1903: 

Monthly Flow (avg.)— 1903, 1902, 1901, 10, 
“Penneylvania” oll.(bbls.)2,591,398 2,613,871 2,745,509 2,957,011 
“Lima” oll......... bbls.) 1,692,689 1,665,364 1,646,664 119.16 
“Ponusyly’a’ oll Aug Si, 5,407,611 6,800,507 11,706,818 
“Lima” oil....... Ang.31.15,854,527 18,158,120 16,885,190 

The stocks of Pennsylvania oil are said to be the small 
in ten years, 

The reduction of supplies has been the occasion of s m 
terial advance in prices, as shown for export oil in balks 


New York, as follows: 
Oct. 1,1908. Jan. 1, 1008, ct, 1,18 


onde oll all 9°20 ots. 8°20 cts. = 70cm 
8 0 ON....-- 3 
ie © +... 13-00 ote. 11°75 ote. 975. 


The Standard Oil Co, buys some amount of its crude ol, 
— hang ep is not x 
i ne.—The company’s pipe 

its sehaestes at Point Richmond, on San Francisco Bay,s 
distance of 280 miles, was put in successful operation sevend 


months ago.—V. 76, p. 870. cole 
teel Corporation—Listing 
United States 8S pong were nom 


roy ¢ Bonds,—The New 
$183,295,500 of the $250,000,000 ten-sixty-year 5 p oy 
fund bonds of 1963 and has empowered the listing from 
to time, but prior to Jaly 1, 1904, of additional amounts 
when issued in accordance with the terms of the — 
the total to be listed not to exceed $220,000,000. a 
amount of bonds authorized, $50,000,000 was issuable 
cash and $200,000,000 only in exchange for 
The statement to the Stock Exchange shows that 
been or are to be issued and listed: 

NEW 5 P. ©. BONDS LISTED AND TO BB LISTED. 





Now To be Tolal 
listed. included. 
re 13 804,500 17,115,500 $1000 
Preferred stock.......- 130,411,000 ,589,0 
a: $133,295,500 986,704,500 $120,000 


bh 
It is generally assumed that the $2,884,500 cas ” 
the money paid in by the members of the syndicate 
withdrew on Oct. 1. If this assumption is a the dl ooo 0 
drawing members represented $14,422,500 o : 
of underwriting, 20 per cent of this being - 
mainder preferred stock. There ig still not mf 
tiate the common belief that the public we aa 
privilege of exchanging about $43,500,000 o: mr 
for bonds, or that aaa yO 000 pF pen exten 
the obligation to e ,000, 
tarily exchanged at “excess” stock for bonds (compare 
Nor does it appear when the 


ge9858 
ack! 


2 














company will 
77, p. 717). 
pts 3 the net proceeds of the 25 P. ¢, cash eae a 
$4,278 875, leas commission) which the eo mpl 1) 
cate members were required to pay Oct. bos. ps in edition 
The company reports outetanding as o! 
tothenewbondss eo .... 
| mr ep +p ISS 7S ii 
Preferred stoeK eo: ct Be, including 69,580,000 Bele soa ginymt 
alive in the sinkin TUNG. 2occe-eeecneccercoeeseer* 
etre +P. 7 . 
News Concluded on Page 1546. 





ca” Investment 











































wow srs sa 























os 










aR. BEES 3 FF 2B _. 








SBreEr>>. 







—s 









sam 








a FB 








2_F,. -, -. 








bit. 
ie 





oor. 31, 1903. 


THE CHRONICLE. 










| 


@ seek i 


Reports and 


Documents. 





$T. LOUIS & SAN FRANCISCO RAILROAD COMPANY. 


SEVENTH ANNUAL REPORT—FOR THE FISCAL YEAR ENDED JUNE 30, 19038. 

















fr 

on 

7M eed 
Ore, f the combined operations of the 
i thy The following ny St Louis & San Francisco Railroad 
rom ines const ting the Chicago & Eastern Illinois RR.) for 
rr. pe fren ended June 30th, 1908, is respectfully submit- 
is te: MILEAGE OPERATED. eietiithidi 

: Main Second and 
T? subbsnia: Silt Track. Track. Switches. 
Ligy prot. Louis & SAN FRANC . 

COMPANY — 

f wii peoesere 2 Main lane, 194-45 5°26 © 39809 
1. re Reagan 854:70 23°90  325°94 
mB sisson rancivn S'Kow Oricaine gg apap 
ou " 1508 2916  7835°03 
ome ONE iu, sccceoceesceccvees cecoee 3,3 

OTHER IN SYSTFM UN- 
ls thy ne Nee OWN ORGANIZ ATIONS— 
RR. 
0 be. hoy ore 28566 a. 84:22 
Main Line and 
to the ft Worth & Rio Grande Ry....-...-.---.- 195°88 «+200 24°58 
Th fel River Texas & Southern Ry.......... a. ediinin 15°59 
Simson 11-91 
i = st 
with- ae. sadee 1°60 
ne BE Hrningham OR 
pie HP vote at June 30th, 1903............. 3,988°17 2916  907°87 
tat. 1 atk ad a 808 ERIE °° 3'414%4 2566 787-00 
“a et ea 52393 350 12087 
“a Toneln track mileage added during the fiscal year was 
619,16 a 4 
it, Lovls & SAN Francisco RR.— Miles. Mil 
rr Backwell Enid & Southwestern Ry.—Choctaw & = re 
mallet River oat jieted Fe hi yond Red 54-85 
Olisonn Ohy & Western RR Chickasha, 1. 40 
sm funth Bank of Red River, completed March 20th, 
289°60 
leu mileage on Carbon Branch, Kan., taken up...... 2 : 
Lit TEs. Lous Saw Francisco & NuW ORLEANS RR. negroes 
ia plitlown, At, to Medill, 1. T., completed April 19th, 1903. 165:93 
de ol, Brownwood to Brady, Tex., com 
Fg bg a is compe March 29th, 1903.. 49°72 
eld South Bank of Red River to Vernon, Tex., completed Feb. 
Bat sth, 1008, Tesch sige Peokeasis 12°75 
severtl ee of Red River to Quanah, Tex., completed March oe 
Seeond i cs dshndacsuscatnie B28 93 
_ The main track mileage owned at June 30th, 1908, by Com- 
ims panies com: the System was 8,810°14 miles, and the 


under i 
poy agreements with other Companies 


The Company also owns one-half interest in the Kansas 
eae Ratimay, 59°85 miles, and in the Taylor City 
way, 1°50 miles, but both of these properties are 
ben independently and not therefore included in above. 
coed Sons, main-track mileage operated during the year 
tistical pod h, 1908, and for which the financial and’ sta- 
read are submitted, was 3,675°23 miles, as 
against 8,259'35 miles during the preceding year, being an 


increase of 422°88 miles, or 13 
A comparison of the vation fr Been 
S classes of earnings with th 
of the 8 year, is as follows: va xis 
Grogs 1903, Cy iy Radian. P.¢. of 
Pig .......0.17,998,876 18 15,606°248 15 yA 
Wane. 4(885,16317 “4.959°757 73 'OSinoSaa | Last 
Sica fovarse sogsocs Seales 1288 
~~ 844,16567  762'80985 81,355 82 10-66 


sveees-94,289,51043 21,620,882 49 2,668,62704 1234 


Hons nig en i aie of road operated in 1908 were 


77 in preceding year, a decrease 
Be one halt one per cenit. This slight decrease 


per mile is accounted for by the fact that the 


of the new mileage added i 
A yet been stig, tercloped. 7 0 ag rahenita 


Comparison of 
vith different Operating Expense A: ts 
those of the Preceding year is as fol ae th Poa. 


uta . Exrevans— a. 1902. 
Minna! Eu 9,498,839 62 2,978,84714 459,992 48 15-44 
ition Sa 2,618,160 62 2,212,306 07 400,854 55 18°12 
Hipensed”” 419-253 73 7,649,347 03 1,369,906 70 17-90 


GURCESESeh EEE | eEeedt 


i 
= 
a 


Stas 
7 


- 
= 


"\iE 


Increase. P.c. of 
8 Ince. 





22 81 __ 881,970 86 172,752 45 27°33 
Maree “renee 5,875,976 78 13,472,470 60 2,403,506 18 17°84 


The Net 


piss 


inoreaged $265,121 76, or 8-2 per cent. 





Bay 





The following are the percentages of the different Operat- 
ing Expense Accounts to Earnings, and comparison with pre- 
ceding year: 


1903. 1902. 
Pertent. Per Oent. 
14°16 13°78 


Maintenance of Road avd Structures..............- 

Maintenance of Equipment. .........0000-.--sseeeeee 10°76 10°23 

Transportation and Troaffic.. ...........-00++---00-- 87:13 35°38 

General Expenses........sccceesseeee encedescdeccecce 331 292 
TOtAL... ceccccvecsessacce odb0e cadens csceddccceses 65°36 62°31 


The following are the Operating Expenses per mile of 
road, and comparison with preceding year : 


1903 1902. 
Mair tenance of Road and Structures........... $935 68 $915 90 
Maintenance of Equipment..........00-scseesee- 711 02 680 22 
Transportation and Traffic. ........2.cccss-ceees- 2,454 06 2,351 94 
General Expenses........-ccccccccsccccescceceses 218 96 194 
BOC... ccc0cscccccc cucnts cansascqucsceencenas $4,31972 $4,142 38 


The increase in Operating Expenses per mile was $ 77°34, 
or 4 2 per cent, and is accounted for by the increase in wages 
granted during the year, the increased price of fuel, and to a 
considerable extent by the extraordinary expenses incurred 
by reason of the unusual floods which happened during the 
early spring and summer months. 

FINANCIAL, 
OAPITAL STOCK. 

The Capital Stock of the Company remained unchanged at 

the end of the fiscal year, and is as icllows : 





uthorized, Tesued. 
First preferred. ........00ccccesscerceeees $5,000,000 $5,000,000 
Hecond preferred.........-0e-e-seeseeee 31,000,000 16,000,000 
COMBEBOR, 60 cacccccccccccsces cos cccccscesace 64,000,000 29,000,000 
Total ....ccccccccsccccccccsccce sess «- $100,000,000 850,000,000 


At June 80th, 1903, the Treasury holdings of the Capital 
Stock issued amounted to $6,787,70, and consisted of : 


First proferred. .........-.---eeeceecseees Sksebe. 00 ccsdescodces $6,535 10 
Second preferred, ..........ccesccccncccccccosccassesescosesoses 53 00 
OCOMMOR ..00. coccccccccccccceccccccce Gdns ebbss ves acescnsceducssas 149 60 


$83 00 of Fractional First Preferred Scrip and $54 20 of 
Common Scrip were purchased, and 16,922 shares of the 
Treasury holdings of the Common Stock were disposed of 
during the year. 
FUNDED DEBT. 


The changes in the Funded Debt during the year, asshown 
by the Balance Sheet, make a net increase of $17,725,500, 
and which is made up as follows: 

St. Loute & San Francisco RR, Oo. 


$12,127,000 in St. L. & 8. F. RR. Refunding 4s, of which, 
$2,000,000 were for improvement and New Equipment 
expenditures made in years 1902 and 1903. 
3,576,000 peg Le the base of the Stock and Bonds 
o 


Oklahoma City & Texas RR. 

4,531,000 were for the purchase of the Stock and Bonds 
of the Blackwell Enid & Southwestern Ry. and 
the Blackwell Enid & Texas Ry. 

1,208,000 were for the parchase of the Stock and Bonds 
of the Red River Texas & Southern Ry. 

736,000 were for the purchase of the Stock and Bonds 
of the Ft. Worth & Rio Grande Ry. 
76,000 were for $61,000 of Underlying Lien Bonds 
redeemed, and for refunding purposes. 
4,000,000 in Collateral Trust 4 per cent Gold Notes issued for the 


rE se of ulring all of the capital stock of the St. 
Mem & Southeastern ($1,417,000 00 still 
remains in jury). 
$16,127,000 Total. 
61,000 


Deducted, account Underlying Bonds redeemed during 
the year. 


$16,066,000 Net Increase. 

Leasehold Estate (The K. CO. F. 8. @ M. Ry. Co.) 
$1,819,500 in Kansas oy Fort Scott & Memphis Ry. Co. Refunding 
4 per cent Gold Bonds, of which $459,500 were for Im- 
provement and New Equipment expenditures during the 
ear 1903. $1,360, were for redemption of Under- 

ying Bonds and for refanding purposes. 

$1,819,500 Total. 
247,000 ba gene account Underlying Bonds redeemed during 
e year. 


"81,572,500. Net Increase. 
Auziliary Companies. 
$1,000,000 in pings Belt RR. Co. First eh ge 4 per cent 
Gold Bonds issued for Dart perme o e Dyers of 
that Company (out of proc of which $100,000 is re- 
served for improvements). 

994,000 in Ft. Worth & Rio Grande Ry. Co. First Mortengs 4 = 
cent Bonds (placed under the St. L. & 8. F. RR. Co, 
funding Mortgage). 

815,000 *in Red River Texas & Southern ay Co, First Mortanee 
yout (placed under the St. L. & 8. F. RR. Co. Refun 

ortgage). 

339,000 ‘in Sans & Great Northern-RR. Co. First sernae 
Bonds { eet under the 8t. L. & 8. &. Ry. Co. Trust Mort- 

age oO 

200,000 Sst. Louie Pan Francisco & Texas Ry. Co. First Mort- 
gage Bonds (placed under the 8t. L. & 8, F. RR. Co. Re- 
funding Mortgage). 





$3,348,000 Total. 
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&3,348,000 Brought forward. saute 

13,000 Deducted, being Birmingham uipment Co. Bonds re- 

= deemed during the your and ro which K. C, F. 8. & M. 
Ry. Oo. Refanding 48 were issued. 


$2,435,000 Increase. 
2,348,000 Deducted, ae that amount of Bonds of Auxiliary Compa- 
nies is owned by and covered by mortgages of the 8t. 
Louis & San Francisco RR. Co. 


7,000 Net Increase. 
$17,725,500 Total Net, Increase in System Funded Debt. 

*(By reason of the independent organizations of the Auxiliary Com- 
= in Texas, required by the Texas State laws, the Bonds of these 


mpanies are included as a liability in the Balance Sheet for the 
first time.) 


Borns tn TREASURY. 


The par amount of bonds held in the treasury as a current 
asset at June 30th, 1902, was $3,544,625, and there were added 
during the-fiscal year as follows: 


$2,000,000 00 Refunding 4 per cent Bonds issued for improvement 
—~ | a equipment expenditures made in years 1902 

an . 
3,576,000 00 Refanding 4 per cent Bonds issued to cover the pur- 
chase price of the Stock and Bonds of the Oklahoma 
City & Western and the Oklahoma City & Texas raii- 


1,208,000 00 Refunding 4 per cent Bonds issued to cover the = 
chase price of the Stock and Bonds of the Red River 

736,000 00 Refunding os Moraes t Bonds issued, $730,000 

ortgaxe cen 8 . x 

in part payment of the parehaas price of the Stock and 

Bonds of the Fort Worth & Rio Grande Ry., covering 

Road Brownwood to Brady, and $6,000 for 128 shares 

of Fort Worth & Rio Grande Ry. Co. Stock purchased. 
8,000 00 Refunding Mortgage 4 per eent Bonds issued for a like 

— : Underlying Bonds redeemea through Sink- 

ng Funds. 

459,500 00 Kansas City Ft. Scott & Memphis Ry. Co. Refunding 4 
per cent Bonds issued for improvement and new equip- 
ment expenditures —- the year. 

247,000 00 Kansas City Ft. Scott & Memphis Ry. Co. Refunding 4 

recent Bonds issued for a like amount of Underlying 
47,500 00 St. Tanke | + ‘y= nenenes . E we 
ut rn ‘0. 4 per cent 
Bonds, $43,000 an 





of which were received in exc for 
Miss wri & Arkansas RR. Co.’s Stock and $2, paid 


for in cash. 
52,077 27 St. Louis & San Francisco RR. Co. 4 per cent Gold Notes 
and Scrip received in exchange for Southern Missouri 
& Arkansas RR. Co.’s Stock. 
159 00 8t. Louis & San Francisco RR. Co. Consolidated 4 per 
cent Bond Scrip purchased. 


$8,334,236 27 Total added during the year. 
Deduct. 


$6,265,000 00 Refunding 4 ger cent Bonds sold. 
908,000 00 K. C. F. 8. & Ry. Co. 4 per cent Bonds sold. 
125 00 Consolidated Mortgage 4 per cent Bond scrip can- 


$7,173,125 00 Total to dedust. 


$1,161,111 27 Net par amount of Bonds added during the year, mak- 
ing a total par amount of Bonds and Scrip in treasu’ 


atJ wee —_ 1906. of «Sheri Ue sed yr apn - 
page 41,in pam re or escription of se- 
curities owned. -s 7” , 


ADVANCES ACCOUNT OF CORSTRUCTION, 


The Company at June 30th, 1908, had advanced to roads 
under construction, and forsurveys, $2,164,917 02, as follows: 


Missouri & Southeastern Construction Co.:— 
Account St. Louis Memphis & Southeastern RR. Con- 
ns $586,585 00 


Account Sulphur springs Extension and Platter Cut- 


poaaers 


ES 167,216 17 
Construction Co.:— 
Account St Louis San Francisco & New Orleans RR. 
Construction. 


215,000 00 
International pment Co.: — 

Account Ft. Worth & Rio Grande Ry. Construction 
(Additional over mommy wd 4 per cent Bonds issued) 


204,936 66 
Memphi- & New me E. 


70,720 33 
649,015 82 


61,715 16 
14,437 95 


141,701 61 
33 438 3 
OND ies sie ckadiss ine rbde cendeionbedot> 20,149 ¥3 


NR siibhishicn es acids blsiadd ndashibsbachsiisces QRASLOIT OD 
EQUIPMENT Nores. 


During the year the Company issued additional equipment 
notes as follows: aria ; “ 


GR ? cctcdsenvecensdae petprbiteinesettahinbbebhinenowt $1,235,000 00 
Dated August let, 1902, payable semi-annuaily, February and Au- 
gust, 000 and 664.000, respectively, cach year, and bearing 
interest at 4 per cent per annum; last payment August, 1912, 
I ET cp cncatincnsvenbiancn Panne’ senccepncase ceonpaevcnoane $738,000 00 
Dated October 15th, 1902, itty notes of $1,000 each, payable every 
ex mopthe from November 1st, 1902; bearing interest at 4 per 
cont per anpum; last paymeat November, 1912. 
AMERICAN Caz & FounpRY Co, Equirmest Norss.......$1.091,578 80 
120 notes of ination of $3,211 00 each; 120 of 793 57 each 
Bit fos, sod Apt ith, 1908 reoctiviy, ons not’ of sack 
, , vely; one note of eac 
fereiles on the corresponding ‘day of each comseentive month 


$263,408 55 of equipment notes were paid and canceled 
during the Sirk 112,406 65 of which ah of the above 
issues and §18',000 were Blair & Company Equipment Trust 
Notes isened during the provions year. 

For description of equipment purchased, see page 1540, 





DEFERRED PAYMENTS—OKLAHOMA City & Wreraey Runs, 


The Company issued two notes dated March 
$1,074,568 15 each, bearing interest med of rf pe 
annum, payable semi-annually, one mai “Ber ct 
1904, and the other Wee 10th, 1904. Settlement 
chase price of the Oklahoma City & Western ne 
Oklahoma City & Texas RR. was made, One-thind > 
and two-thirds in notes. ‘These notes will be mar yta 
from the sale of bonds issued for the payment ome 
and which are now in the treasury of the Company. 


The increases in items ‘‘ Notes Payable.” « 
ers and Pay Rolls” and ‘Due to Companiss and tnd Meg 
as shown by the balance sheet, are the results of bon 
penditures for construction purposes and for the hd 
of additional property. As soon as the financing ‘th 
roperties which are being constructed is oe 
iabilities will be paid off. 


NEW MILEAGE. 


The following roads were completed and placed in oy, 
n fo the cmap 


tion during the year, references in respec 
tion of which were made in last year’s re ; : 


Fr. Worth & Rio GRanpe RaiLway., - Extension Brom 


tion March 29th, 1908. The ballasting of this 
not yet finished, but will be completed by the end 
ber, 19038. 

BLACKWELL ENID & SOUTHWESTERN AND BLAi Em 
& Texas Raitways.—These roads form a continooa lp 
from Blackwell, O. T., to Vernon, Texas, 9 ym 
251°426 miles, and were completed and placed in opestig 
Feb. 8th, 1903. fay 

OKLAHOMA City & WESTERN AND OKLAHOMA (my & 
Texas RAILROADS.—These roads form a continnons lin 
from Oklahoma City, O. T., to Quanah, Texas, a distance of 
183°53 miles, and were completed and placed in operatia 
March 29th, 1903. 


MILEAGE UNDER CONSTRUCTION. 
St. Louis San Francisco & NEW ORLEANS RAItROD~ 


wood to Brady, 49°72 miles, completed and placed in 
mi 


that portion of the St. Louis San Francisco & New 
RR. between Ashdown, Ark., and Soper, I. T., 9% 
was on August Ist, 1902, turned over to this ig 
operation; an additional 20°26 miles was com and 
turned over on November 11th, 1902, and on April 19th, 
it was completed to a connection with the Southwesten 
Division at Madill, I. T., making 165°93 miles completed sai 
placed in operation. It is expected that the entire line} 
tween Hope, Ark., and Ardmore, I. T., a distance of shot 
222 miles, will be ready for operation by November lat of the 
current year. 

SULPHUR SPRINGS RaILWay.—An agreement was malt 
with the Frisco Construction Company for the 
of a branch from Scullin, a point on the Southwestern Dit- 
sion. to Sulphur Springs, I. T., @ distance of 872 mils 
Sulphur Springs is a noted health resort in the Indian Tem 
tory, famous for its mineral waters. The road was com 
pleted into pry we! Springs on June 7th, but was Me 
for account of the Construction Company until July! rs 
on the latter date it was turned over to this Compaly 
operation. F 

PLATTER Cut-Orr.—Under an agreement with the Frise 
Construction Company a branch is being built aby 
Meade Junction, a station on the St. Louis ye 
New O: leans Railroad, to a connection with bang tale 
ern Division near Platter, a distance of about tho haa 
When completed, this branch will make a eevee) fs Da 
of southeastern business to and from Texas pay te end 
son, passing over the St. L. 8. F. & N.O road, lead 
miles. It is expected that this cut-off will be oom 
October 1st, 1903. 

New RAILWAYs ACQUIRED. 


Sr. Louis Mempuis & SOUTHEASTERN RattnoaD,- One 


8 39 | ember ist, 1902, the company purchased trom ey the 


Southeastern Construction Co. the entire 


St. Louis Memphis & Sontheastern 
amounting to $12,500,000, and issued in Lesh 
$4,000,000 of 4 per cent Collateral Trust ¥ ee 
pleted, this line will extend from & Lee 
Mo., to Luxora, Ark., a distance of gr ‘ai 
branch from Shepley, Mo., to Hoxie, Ar “Sotal of 
branch from Mingo to Hunter, 46 miles, 4 t 
The road is at present in operation for b esog™ 
tion from Shepley to Hoxie. 121 miles; . 
to Luxora, 126 miles; from St. Geawrie or, 16 
tion, 115 miles, and from Mingo to ae ¥ 
Luxora, on the southern end, a connec vt Soott 
Deckerville Branch of the Kansas City + ae wil 
Railway. It is expected that the who Tt will ive 
pleted before the end of the current . 
company a new and direct route be ee 
phis and Birmingham, and will —— 
line connecting Chicago, St. Louis, 
leans. 

Sr. Louis & GuL¥F Ry.—In Novem 
acquired the entire ca ital stock of 


Ry. Co., amounting to $6,000,000. 
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d branches, and has under con- 
ab rent eaty miles, which it is expected 
by the end of the current year. The road 
will be cover a very fertile territory in Southeast- 
sits branes, will be @ valuable feeder to the St. Louis 
a Miso Mheastern and the Chicago & Eastern Illinois 
wont ds . The road, until completed, will be operated for 
nstruction unt. 
re ILLino1s RaILRoAD.—In August, 1902, 
cgnete uired the control of the Chicago & Eastern 
te oo by the purchase of fully eighty per cent of 
Ilinois tock; and by a circular dated August 7th, 1902, 
inca & San Francisco Railroad Company offered to 
wt il of the common and preferred stocks of the 
Eastern Illinois Railroad Company on terms as 
in: 4, ¢., $150 per share in preferred stock trust 
sated there tied to dividends at the rate of 6 per cent 
am in respect of each share of preferred stock repre- 
oo ereby; and for common stock, $250 in stock trust 
ae entitled to dividends at the rate of 10 per cent 
innum in respect of each share of common stock repre- 
ied thereby, The preferred and common stock trust 
der trust agreements dated October 

certificates are issued uD st ag’ 
{st, 1902, between the St. Louis & San Francisco RR. Co. 
wi the Colonial Trust Company of New York, and are 
woared by deposit of the respective shares against which 


F Lossaer certificates are payable July ist, 1942, but 
he redeemed on any dividend day on thirty days’ notice. 
"yy an agreenient dated November 1, 192, between the 
Cleveland Cincinnati Chicago & St. Louis Railway Lape e fl 
the Chicago & Eastern Illinois Railroad Company, and the 
4, Louis & San Francisco Railroad Comaent, a double-track 
rad 1s being constructed between Pana, Ill., and East St. 
Louis, over which this Company and the Chicago & Eastern 
Ilinois Railroad Company will have trackage rights for a 
tem of nine hundred and ninety-nine years. 
The Chicago & Eastern Illinois Railroad is being operated 
separately, 
Omang & CHEROKEE CENTRAL RAILWAY AND SHAWNEE 
Oxtanoma & Missourt Coat & RaiLway.—This Company 
all of the capital stock of the Ozark & Cherokee 
and the Shawnee Oklahoma & Missouri Coal & Rail- 
way ies. The two roads form a continuous line from 
, Ark,, to Okmulgee, I. T., a point on the South- 
wetern Division, a distance of 144 miles. The line was com- 
sal to 0 ee on June 19th, 1903, and this Company 
a control of the operations of both companies on July 


tet, 1908, 
The cost of the stock of the two companies was equivalent 
to $1,000 per mile of completed road. 


TRAFFIC, 
FREIGHT, 

The increase in the tonnage carried during the fiscal year 
over that of the preceding year was 981,280 tons, or 10°82 
ter: and the increase in the ton mileage was 1'2,089,- 

, of 6°84 per cent. The average haul decreased 6°48 miles, 
or 8°58 per cent, as compared with the preceding year. 

The ton-mileage density of commercial freight per mile of 
a year was 476,051 tons, as against 508,499 tons 

the ing year; a decrease of 27,448 tons, or 5 per 
cent. decrease in density of tonnage is natural, for the 
er the business of the new mileage added during 

Phe been developed to only a limited extent. 

hi vg rate per ton increased one cent, and the aver- 
tein per ton mile “043 of a cent, over the preceding year. 
— a. the rates per ton and per ton mile was by 
higher clone larger percentage of increase in tonnage of the 
of shipments and the more satisfactory rate 


The average load in tons of co 
mmercial freight per loaded 
car for the year was 15°27 tons, against 14-78 ie for the 
Preding : year; an increase of ‘49 of a ton, or 3°82 per cent. 
fright, wares Sis seit ee. aren mpany’s 
; : ns for t i 
Mar; an increase of 1°15 tons, or 7°10 per cent. ett 


Yt load of commercial freight was 195-01 
vai oom ee the preceding year; an increase 


: y’s freight, the aver, train-load f 
Yer Was 291-39 tone a age train-load for 
9 againg 4°73 to f ° 
+40 increase of 16-66 tons, or 8°14 ad pot P.nepped 
per cmt, Mileage increased 210,690 miles, or 2°40 
or bag pile ng) The mileage increased 8,787,503 miles, 


wiles, oF nearly 2 hi eo mileage decreased 1,155,231 


The PASSENGER. 
By per ont en sone t eee oa 
, over the pr ng year, 
; ne the passengers carried an mile on. 20,. 
ried as 15 ~ average distance each passen- 
ay 9 an 5 nst 50°36 miles for the 
average ee of 0°89 of a mile, or 1°77 per cent. 
ot th poy caigroaenyang a cents over 
— ’ ‘age ra r én 
decreased 0017 of a cent, or Semmnbabihe of ons 


one mile 19°21 per cent. The local passengers carried in- 
creased 13°08 per cent, and the local passengers carried one 
mile, 14°11 per cent. 

The passenger-train mileage increased 536,259 miles, or 
10°08 per cent, and the earnings per passenger-train mile in- 
creased 2°8 per cent. 


PHYSICAL CONDITION. 


The Company has pursued the same policy as in previous 
years—of eharging the total cost of all renewals of build- 
ings, bridges and steel rails to operating expenses. 

Twenty-three thousand eight hundred and eighty-one tons 
of new 75-lb steel rail were laid m track during the fiscal 
year, as against 15,563 tons laid during the preceding year. 
1,051,219 new cross ties and 363 sets of switch ties were 
placed in track during the year, as against 1,273,881 new 
cross ties and 528 sets of switch ties laid during the preced- 
ing year. 

Sixteen bridges of twenty-five spans, and a total length of 
2,100 feet, were replaced by ten new bridges of fifteen 
heavier spans of 1,497 feet, redacing the length of the 
bridges in question 504 feet. Nine of the spans were re- 
placed by arch culverts, and one span was replaced by cast 
iron pipe. 

To accommodate the increased traffic and facilitate the 
handling of trains, 120°87 miles of passing, yard and indus- 
trial tracks were built during the year, and the cost of same 
($530,909 82) was charged to capital account. 19020 miles 
were ballasted with crushed rock and gravel during the 
year, at a total cost of $383,080 05, of which $74,238 61 was 
— to operating expenses and $308,841 44 to capital 
account, 

Construction of a second main track between St. Louis 
and Windsor Springs, a distance of 1314 miles, was com- 
menced during the past yo and at June 30th, 344 miles of 
same were completed. It is expected that this entire work 
will be completed before Dec. 1st, 1903. 

This much-needed improvement will pupedite and facili- 
tate the handling of both suburban and through trains, as 
well as the additional business between Lindenwood and 
St. Louis, anticipated with the completion of the line via 
Cape Girardeau to Memphis—the St. Louis Memphis & 
Southeastern Railroad. 


GENERAL, 


The prosperous condition which has prevailed during the 
past year in the territory tributary to the Company’s lines, 
continues, and an average good crop of farm products is 
assured for the current year. The outlook for an increase 
in coal production is also bright, so that a continuation of 
heavy freight tratfic for another year may be expected. 

The regular quarterly dividends on the Company’s first 
and second preferred stocks were declared and paid during 
the year, and the guaranteed dividends on the Kansas Cit, 
Ft. Scott & Memphis Railway Company Preferred 
Trust Certificates and the Chicago & Eastern Illinois Rail- 
road Company Common and Preferred Stock Trust Certifi- 
cates were also duly paid, as shown by the Income Account. 

In consequence of the considerable new mileage opened 

for traffic during the year, the increase in our fixed charges 
is temporarily somewhat out of proportion to net earnings. 
The territory served by the new lines is not only productive, 
bat is being rapidly developed, and is now raising and mar- 
keting, since the close of the fiscal year, its first crop. 
Therefore, both gross and net earnings on these new lines 
were smaller than we shall have in the future, while the 
full interest charges were borne thereon since taking them 
into the System. 
The cost of ‘“‘ Franchises and Property ” has been charged 
with the difference between cost of underlying bonds re- 
funded and proceeds of 4 per cent refunding bonds sold 
therefor, heretofore carried in ‘Suspense Account,” as 
shown in previous Annual Report. A separate account will 
be kept of this item, and it has been decided by the Board 
that an appropriation shall be made from Income or Profit 
and J.oss Account, as may be determined annually, so that 
at or before maturity of the refunding bonds the entire 
amount will thus be written off. 

A separate report oo results of operation of the 
Chicago & Eastern Illinois Railroad Company for the fiscal 
year. and its financial condition at the end thereof, has been 
publishes. and the statistics of the Chicago & Eastern Illinois 

ailroad Company are therefore not included in the figures 
rt for the year, but in order to show 
the consolidated results of operation of the system, includ- 
ing those of the Chicago & Eastern Dlinois road Com- 
pany, there is appended to this report a consolidated Income 
Account, Profit and Loss Account and Balance Sheet, show- 
ing the results of operation of both pecnentine for the year, 
and their financial condition at the end thereof. 

The Board directed that Mr. Stephen Little make an 
examination of the accounts of the Company for the year, 
and his certificate appears in the pamphlet report. 

I renew my acknowledgment of the faithful and efficient 
services rendered by officers and employees. : 
The usual financial and statistical statements showing in 
detail the results of operation for the year, and the condition 
of accounts at the end of the fiscal year, are submited here- 


with. (See pamphlet report.] 
B. F. YOAKUM, 


in this Company’s re 
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SUMMARY OF FINANCIAL CHANGES FROM JUNE 80TH, 1902, TO JUNE 80TH, 1909, 


RESOURCES TO BE ACCOUNTED For— 


Decrease of cm ll 

Suspense Account ........-..... -..... $5,677,509 99 

New Reuipment sides Blair & Co. 
cash in Tens i eet T et 131,000 00 

in Trust Co’s for Coupons and 
Sinking Funds........... ..-...-.- 573,185 32 

«> from Railroad Companies, Ac- 
nt Traffic....... ss 5,615 08 

tLe & 8 F. By. Go. Trust Mtg. of 
1880, redeemed (per@l. re cost. 1,230 00 
8t. Louis World’s Fair 8 Sb bebbe00 17,500 00 
Total Decrease of Assets........-....... be cons senses. 


Increase of ogc 


OR eR tie $16,067,000 00 
Capitel Stock Auxiliary Companies . 2,114,600 00 
Funded De' do 2,435,000 00 


Setending Securities on Leasehold 


Estate— 
(The K. C. F. 8. & M, Ry.): 


Funded Debt and Seuiperont Notes. 1,572,500 00 
Preferred — Trust Certifica 

OW 8 Sean 6,257,550 00 
Common Btnck ‘Trust Certificates, 

Oh OBR. 0 sin kn ks scan. ndsccccaes 17,660,500 00 
Equipment Notes, Series “B”......... 1,180,000 00 
Equipment Notes, Series “C” ......... 688,000 00 

uipment Notes, American Oar & 

PT OD i ckkini cop nce. svscce 1,064,170 25 
Deferred Payments—Oklahoma City 
& Western RR...............-.0..... 2,149.136 30 


Notes Pavable ........... ...--..... ae 





Audited Vouchers and Pay Rolls ... 
Due to Companies and In viduals”. 1,369, 075 80 
to Railroad ame Account 
MD schhshteshibsha: , ,anseée- seed 1,041 46 
Interest on ‘Bonds, m WUPOR ....s6s000. 3,396 10 
Interest on Bonds, ooureed (not due). wre 794 67 
Sinking Funds WE .csntaven oeesene 4,865 90 


ee 





36,406,040 39 


Total Increase of Liabilities ..............cscc0ee.00-e- 55,842,859 24 





Increase— 
Land Income Account (The K. C. F. 8. & M. Ry. Oo.). 16,671 45 
Inerease of Profit and Loss— 
Balance at Credit, 7 30th,1908.... $3,909, yrs} 4 
Balance at Credit, June 30th, 1902.... 3,269,46 639,764 01 
Grand Total to be accounted for.................-+. $62,405,335 09 

















—=—= 










Tas Sum Is sco male 
Increase of Assets— 
Franchises and Property ............. 
Stocks and Bonds Genes Sedan - Tee tee 
Leasehold Estate (The K. 6. ¥. 8." m 
Franchies and Property 1,001,166 98 
OMPAnies.......... 
C. de, “a RR. Oo., Preferred Stock— $510,497 01 
o. at. “1. Bik. Go, Goiniion ‘Stock. 957,68000 
sWGd ON ROs NOLES ésureeebnivcca ++ 17,660,500 00 
New Desiptnents Series “‘B”.........., 
New t quipment, Series “O”.......... te aes oe 
American Car & Foundry Co., Trust 
otttee Es seidccssndk cess 795,911 29 
Due from Agente and Conductors.” MAgeans 88 
Due from ee and Individ- 
vals. 842,394 50 
= » from “United states” “@overn- 
POI ey TPE IE 15,868 30 
supplies OTE BORG, .osscccccscccescs 
bs usted er 
geouritios in Tressaty-Gost of. g Sonat 
Advances account Roads under Con- 

Gs his bs'ib< - hdns ccacnbactaucaes + 942,11293 
Trustees plating Fund Account...... 116,571 67 
GERMIRE WOUNEN wsice 0s dcccoccdianocs 144,844 77 
old lon “Trust Co., Birmingham 

Belt Railroad Oo., ‘Improvement 

ee OUdSsbhe cSécdcesendss «sees 100,000 00 

Total Increase of Assets........... Sdccvcédseossscas - $62,281,459 

Decrease of Liabilities— 
CGGO TOES Koccccissecsines sussécesves 1,000 00 
Equipment Notes, ~— & Company. 131,00000 
Taxes accrued (not due a} bMtnibans-ahes 8,139 44 
Kansas City Osceola & So. Ry. Inter- 

OOS WOR cisddsisiscstsnedcses cstidian 28,751 74 
Trustees account Traffic yy <4 

The Kansas City Ft. Scott & Mem 

Fo UO scscesccsce Sn Casddsceccess esas 5,018 32 
Total Deorease of Liabilities ...............00. coven. LTR W 










Grand Total accounted for...... aecceccecconcesescnss $02,405,808 
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Company's business .......... 2,190,701°6 17°90 
Total Tonnage, includ 
Company's Business . 


CLASSIFICATION OF FREIGHT TONNAGE OF THE SYSTEM 


FOR YEAR ENDED JUNE 30TH, 1903, AND OOM- 


PARISON WITH PREVIOUS YEAR. 


1902 





1903. 








* P.0.0 a "P. 0.0 
2,000 Pounds, One Ton. Tons. Tonnage. Tons. Ton’age. 
PRropvucts OF AGRICULTURE— 
Oorn...... padompin ens cooce «6 SSOBBE se ccccee «= 817,885 cava 
TT inedibemapannwesi eooe 481,439°5 ...... 330,652°2 ...... 
Other Grain.............-.-. 124,546°4 ceeeee 54,48: DD savses 
Total Grain..............-.. 926,369°9 ...... 602,467 ...... 
Linteeehinedesnibatmane 287,002°7 .cone  241,965'3 ...... 
Other Mill Products..... Le eee § ~~ 
ibbanestbeenetreisins’ SRI cchees “SERS ccees ‘ 
iia pen hiieacaican cosas | BOTS cccnce 23,5255 .cccce 
Fruit end Vegetables ---- 158,566°8 ...... 208,064°8 ...... 
Cotton Seed andite Products 132,0802 -..... SEPSIS § ccccce 
Total Prod. of Agriculture. 1,989,938°5 19°80 1,502,840 16°57 
i ty oF ANIMALS— 
Live Stock..... ............- 393,647°6 ...... 431,350°1 
Other Pack. House Products 139,867°7  ...c00 197,163°3 
Poultry, Game and Fish .... 9 9,24 














Topnage, exclusive of 
peny’s business........ 10,049,931°3 100 


reece poe 12,240,633'1 


Average mileage operated 1903, 8,675°28. 
1902, 3,252 85. 


oessee 10,608,189°8 


8,518,540°6 ....0. 3,182,383°4 ...... 
101,8807 ...... $8'366-7 Beate 
ciecee ©=:208,878°3 <..... 
Bigne, ai Sana and Other Like 
nicinieaesibbonnin reoeeee 316,840°6 ...... 384,602°6 ...... 
Total Products of Mines.. 4,135,208°1 4115 3,839,421 42°34 
PRODUCTS OF THE ForEsT— 
Lamber...... Ese bullptitcbed _1,879,9263 13°78 1,313,303°9 14°48 
MANUFA 
Petroleum and Other Oils 70,182°B coco = 55,9686 ccece 
Sugar. pt pasbhiobesbnecons 160A secces 51,3456 ...... 
Iron, and Bloom ........ 178,424°8 ......  148,607°9 ...... 
Bae on end Mach’ 1303907 jigs or atoa copes 
omit... ‘tiie 608-7 
Cement, Brick and [ime.... 415,3176 ......  366,288°2 ....0. 
EcomrCoragetonned aise | Stengs 
Wine, Liquor and “ee uo. aa. 
Goods and Fur- 
biesdhibde Tartana | an 47,572°9 
Total Manufactures....... 1,162,458°4 11°57 989,416°4 10°91 
Merchandise......... 20.000.  474,074°5 04°72 411,577°7 04° 
Miscellaneous, Other Commod : — 
ities not mentioned above... 356,268 4 03°54 370,162 04°08 


9,068,650°4 100 F 
1,539,539°4 14°51 











STATEMENT OF ROLLING STOCK, 


SHOWING THE Di 
FERENT CLASSES AS OF JUNE 30TH, 1903. 


COMPARED WITH JUNE 30TH, 1902. 























Owned Destroyed Own 
im 30, Seatend and Juul, 
Desertption. 902. Purchased. Ohanged, 1h 
LOCOMOTIVES........-00+-00+00 «se 510 78 ] -. 
PAassENGER CARS— 
Coaches —First Class............ 84 14 i] § 
Coaches—Second Class.......... 4 | 1 i 
» 
i 
ll gin 4 d 
43 a 
Baggage and Frat é evens ve 
Bas age, Mail and Express.. 6 d 4 
and Express..........---+ 11 soseen ae 
Mail ANd Baggage......ceccc0e sereee 1 oe 
Baggage sede conesace eos ccaccsces @ nd ee 
ectcccgncrncccen, ae an 
a tiie eo 
Opeertetion Cafe «....20-020++0++ $ gee 
Fruit (PasSenger)..........0---- 8 ove 
Total Passenger Cars ......-.. 342 105 Bed 
FREIGHT CaRs— 
SE seccsecee 7,042 = 8,177 a 
tm J (Freight)... ..-cse-0es--0 ons eo 18 
nninaliies iw encscue SA: aa ae 
Goat ccc a i. 
Refrigerator ....... Sddcode uddte ed Pe r) 
Si ickoescocancconnnaenticoes <tae “ 8 
395 
Total Freight Cars.....-+---+-16,939 4,585 oe 
MISCELLANEOUS OaRs— 
Pile Driver....0+-.2--+see+eeee** 4 ee 
Steam Shovel........-----« @ eeee } i 1 
ae cn eceeesemneceeenes tees = as 1 
Gas Tank.....---.---00+ srncenes soentg i foi 
Steam Wrecker .......---«++---- 1 i 
Ballast Unloader ....-. a 
Bol, . 5. cvccccosevese 1 ‘i 
Poilast ca gp 174 158 
comeee eeewe and scales ue es 
4 . 





Total Cars...... _< deacenamspoosanelleeee 
Grand Total Engines and Cars...18,268 
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XVI, + LaeF. 0.48.1. StL. @S.F. 0.48.1. 
—- £ Sustem. BR. Oo, otal. RR. dystem. RR Oo. Total. 
¢ 3 | LIABILITIES— ¢ ry 
--192, 121,598 37,676,553 159,798, 153 Capital Stock— 

—, 04 ] 3 ea $046 «22-2 +e 3,313 166 PYOTEPIOA. .ccdccascccucesesece 5,000,000 6,830,700 11,830,700 
ent at @45 37,076,558 168,111,100 | Common ; ee 16 scoaieee 7,20 16/009 204, jens 
125,434, 9 OMMON ..... oes 4,400 3 ,400 
ea fepet.. : gst PU UNE vcteiuoeriwentecede sas 3 ,086,925 25,625,000 100,711,925 


otal Franchiee 




























































































K.C. F.8. tates catenin estat Apa a eo 
i bigiede suae : 63,691,774  «a0+---- 68,691,774 Tot, Capital Stock and Bonds..125,086,925 39,660,100 164,747,025 
prainnes ond Property, AUX 39 O19 5g4 oo... oe 38,210,534 Outstanding Securities cn Lense- 
ee ituave old Este 
ar Oo, refered Stock 6,257,550 --a+-eee 6,257,550 | The K. O. F. 8. & M. Ry.— 
Cal Hi Naan errs: 17 00RBOO - oxoraese 17,660,500 | “tp tterred Certificates 13,510,000 13,510,000 
Go. | ees S|) ae 
sen Equipment under Blair & Co. eon 1,114,000 | CORTIEION ccucee cqeccs exeucese 15, ce ,000 
Hapaent To oe ~~ | Funded Debt and Equip. Notes... 35,063, 110 Jiadadia 35,063,110 
ov Equipment eee en ceees 1,180,000 -.-.- «-- 1,180,000 | a 
(001A). ---er-censer see WG teen Tot. Outstand. Seour. on Lease- 
sew Bauipment, Gales "© 688,000 wane wd 688,000 | hold Est., K.O, F.8. & M. Ry.. 63,573,110 —.....-.. 63,573,110 
oon) «<= “Foundry Co | Capital Stock, Auxiliary Co.’s*.... 14,198,700 —........ 14,198,700 
Re Blpoen, Co ‘Bonds in Pe. senna 795,911 | Funded Debt, Auxiliary Co.’st.... 19,106,920 ........ 19,106,920 
ust with Continental 200,000 | Total Cavital Stock and Bonas, 
of N. Y. (see contra)... rae 200,000 = --a+- +0 | Auxiliary Companies ........ 33,305,620 =... 33,305,620 
Mont Se and cor in | Prytermeé its Stock Pity Ae Certificates eauiass 6,987,550 
Chaneery Midland see contra). ...... 750 — cwav cece 
By oo a, deed coucee 1 ( STC e LED 873 | et Sine poe Certificates, eeianinns wultiiins 
. see contra) ....... W500 — cwec cee 1 
| Equipment Notes, Blair & Go. (ea : 
ao aeseces 1,548,980 739,210 2,288,190 | oo ane acer eB (eos 1,114,000 .....+4- 1,114,000 
8 } ’ 
tah rt Trust Cos. for Coupons 345,725 -eae--ee 345,725 | .COMtA)....2---000--000--- maegeanes WOUND -ccsnce - 1,180,000 
en ooand Conduct’s 1,192,548 593,415 1,785,963 | Equipment Notes, Series “CO” (see 
| road Companies, RE aes rm 688,000 vdsreniiaie 888,000 
area a 100,961 | Equip. Notes, Am. Car & F.Co..-. 1,064,170 1,266,694 2,330,864 
f. — Gupesiee and Indi- Ref. Mort. 4% Bonds, Northwest. 
irdemspaavasiooce 2,525,479 490,945 3,016,424 Div. Imp. and Equip. Fund (see 
BGT ritual. aoe. -ne gee eae 22,008 | 00M cerceecnages-cae--cnes.--- _S0R008 200,000 
san i be cman. -. 1,605, 629,606 2, 236, 149 special Maier, Kan. Midland Ry. pl pe 
Se ent cement ennene od 
‘ ia’ Ope Aesinte a.) 5465, 278 1,000,006 6 eee 7a Deferred Payments—O.C.&W.RR. 2,149,136 2,149,136 
Other ther faveetents ‘ineludng | Current Liabilities— 
rs cccesses 2,985,663 2,985,663 | Notes Payable.............--..... 2,215,000 _........ 2,215,000 
ures, account Roads indir | DuetoCocsand Individuals. iai2009 ne.  Talzeoo 
| ue 8 an ndividuais.... ’ 9OUFD — ww we wnee a 
CONSHRUCTION......+-ceeeereeeee 2,164,917 419,796 2,584,713 | Due to Tek, o's, ; Acct tr afi 143473 poones t ro a7 
5 | ends due and unca or. eos -c0- 5 
TOTAL CURRENT ASSETS....... 15,590,492 6,880,693 pen 185 | Interest on Bonds, Matured. 1,490,046 "39'100 1,229'146 
Trustees Sink. Finds Account..... 1,090,309 —...... 90,309 | Int. on Bonds, Accrued (not due) (937,266 304,069 1,241,335 
aang Funds... 6 ii 144,845 640,630 8S ‘475 | Taxes, Accrued (not due)........ 162,375 48,951 211,326 
y ee 
Fund ssc 100,000 ss... oe 100,000 | TOTAL CURRENT LIABILITIES... 9 ,730,542 1,557,611 11,288,152 
Sinking Fund Funds Account.. : FS es 1,151,280 
Ry., Interest. Fund. , * Ae 21, 
Imp. Pana “K. O & M.Ry. & Br.Co.) 1SSOP  cecssene 18,089 
| TOTAL LIABILITIES.............263,201,328 42,484,405 305,685,733 
| Accounts to Balance— 
j lags | 7 4 Oe (The K.C. 48,879 
|  tihatcapcnccclidlgese lig RAR 
| Profit and Loss......... 3,909,226 2,713,472 6,622.698 
, TOTAL ASSETS ......... woe eeeees 267,159,433 45,197,877 312,857,310 | Total..........00---e-eceececee -. 267, 159,493 45,197,877 312,357,310 
: 5 + _ - Pa nn = = oo — 
Total Mileage at June 30, 1903—8t. Louis & San Francisco RR. System. ..........---.---000------ 3,938°17 miles. 
—e Total Mileage at June 30, 1903—Chicago & Eastern Illinois RR............ aiknamaveadresepianae 751°45 miles. 
ig Grand Total...........2+-s00 Mba tibet siitesdudsdelte Nebaseadi cadens siavesoueesuyess 4,689°62 miles 
BA i CRE TOM. ..n--- ornvn ovsee ovnsevsonsecorsnevenescesaescseenesnesnseseesnesenee ceakanabsieea 8 . 
| ‘All owned by the Company except $51,100 of the Ft. Worth & Rio Grande Railway Co. issue. 
Waa 
: ) lint pron SH the Funded Debt of BEM. yo Companies is owned by the Company, of which $2,009,000 is deposited under the Refunding 
s ‘ ,500 under the K. O, F. 8. & M. Ry. Co. Pmareate! niet thd and $339,000 under the Trust oe of 1887. 
4 —————————==—=———— = vas en wn i en 
5 MATEMENT OF GENERAL INCOME ACCOUNT OF THE 8T. LOUIS & SAN FRANCISCO RAILROAD SYSTEM, INCLUDING 
: THE CHICAGO & EASTERN ILLINOIS RAILROAD OO., FOR THE FISCAL YEAR 
ae ENDED JUNE 30TH, 1903. 
Be a 0.¢ 8.1. RR. sel | MLAS FRR. OAB-IRR. isi 
sf Average mileage....... 8675-23 at. lystem 0. ‘otal. 
5 oe Seen af 34 743 3°39 ear * ogre SOrWArd ro §— BEA7H7I7 15 Be,t04,71073 3,579,087 
a rom Out of which the follow- 
' eae mers oot 4 97,733, 847 90 $32,013,358 33 494" ea eee 
a  — ee Dee pe) 9 be 
a ; 312,587 81 20,188,564 59 f. i, Co. First and 
cod Te 
2 be _ $8,413,533 65 $3,411,260,09 $11,824,793 7 See 00 reap’ctivs 
’ $11,824,793 74 ok 0,000 res retively $839,742 12 $.......2.. $839,742 13 
5 { each on LU. o ae 
RR. Co. Pref’rr’d and 
; ceme. 181,095 36 372,798 81 503,894.17 Com. Stock, $409,842 
‘ BR Oo. Stock..." 607 and $433,068, re- 
5 at Department Re ABBEO — cecccecese 607,132 50 | spectively ............ ssareeneee 842,91000  842,91000 
7. tye settereee i dg Ai re 5,075 55 | Total Dividends.......... $839,74212 $842,91000 $1,682,652 12 
Total N SSS gma arag Leaving Balance of...... $634,975 03 $1,261,800 73 $1,896,775 76 
J Income... $9,156,837 06 $3,784,058 90 $12,940,895 96 | Out, of which the follow- . . 
5 Les ing ap ppropriations 
od Tat. on were made by 6 hx 
and ryaded De hae ecutive Committee — 
Rental $3,530,4 For new construction 
, ares”. Lines 2,780.86 $65 49 * 137 'Ba3 3 oo % 538° 788 * | Se ee $ 289,971 12 $289,971 12 
. Mg teats eeres TNO ..ncccccccccccess Boocs.ccecs ’ * 
Mata of Precis ang 982820 89 28000100 "ea2'aer 89 | wor. imiéieat oni Gar $ 
Guaranteed ‘Disi 98, st Notes for de- 
1 Now, 1, 9 Dividend ATE OD cas eccnee 98,773 99 | ferred payments on 
. Preterted, and B | 1,000 box cars and 
Sa”, Common } a, EG 
a c rom mer!i- 
: Trust Oertifi. can Car & Foundry 





Prerererr yy 


| 
BR, Co, ° 
$89,22250 =o... = 889,222.50 , woe tesees iia ot 330,675 52 330,675 52 


equipment ............ ecccceseee 900,000 00 300,000 00 
Ané he remaining Sur- 


“etter esseeseese $7,682, 119 91 ¢1 679,3 
’ ’ 4817 $9,361,468 08 | 8 cont to credit of 
risen? Meabie to ‘ ares d Loss....... on _ 684,875 & 03 _ 41, 154 09 976,129 12 


a ees CI CS 
“svves $1,474,717 15 $2,104,710 73 $3,579,427 88 "9634,975 03 $1,261,800 73 $1,896,775 76 
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STATEMENT OF GENERAL PROFIT AND LOSS A 
ING THE CHICAGO & 


EASTERN [(LLINOIS RR OCO., 
JUNE 30TH, 1902, TO JUNE 30TH, 1903, 


AND ADJUSTM 


CCOUNT OF THE 8T. LOUIS & SAN FRAN ee 
ENTS I Be Stem tap, 


THERET 





« St.L.@8.F. 0.48.1.  *Bheae 2 
ER. System. RR. Oo. Total. R's & ~ 5 4 LA 
CrEDIT— g $ $ DEBIT— - ge 00, 
Balance at June 30, 1902...... 3,269,462 38 1,701,071 76 4,970,534 14 | Instalment from Suspense Ac- g 


——- for year ended June 30, 
903, per Income Accounts 
Amount refunded by United 
States Internal Revenue De- 
partm’nt, for revenue stamps 
erroneously used on Voting 


634,975 03 341,15409 976,12912 


7,918 80 erecccce 


83,955 38 


207,681 97 


2,236 69 2,236 69 


6,757 29 6,757 29 


Trust Certificates. ... .... 
Adjustment of Sinking Fund 
Accounts, being balance of 
amounts previously charged 
to Income Account ........... 
osed out— 
Total ( redit..... $216,463 86 
8,781 89 
Ligatieting Dividend on 548 
shares Peirce City Real 
Estate Co. Stock, over and 
above book value of said stk. 
Balance of proceeds of sale of 
iened in Baxter, Kansas, 
% Bonde, over book valae.. 
Amount received from Chicago 
&. Western Indiana RR. Co. 
for extinguishment of special 
vilece under its lease 
ated Oct. 24th, 1879 .. .... -eeeseee 551,24650 551,246 50 
Amount received from Belt Ry. 
Co. of Chicago for release of 
lease* of the Belt Ry. Co. and 
C. & W. 1. RR. Oo 120,000 00 120,000 00 


Total Credit..............-.. 4,212,987 54 2,713,472 35 6,926,459 89 





7,918 80 | 
83,955 38 | 


207,681 97 | 


| » count on acconnt of differ- 
| nee between the cost of Un- 
derlying Bonds refunded and 
the proceeds of the Refund- 
| sonds sold, and the com- 
| mission paid therefor, as au- 


thorized by the Board.... __. 250, 
Engraving, Recording and Cer- ape sorvene S500) 
1) 
tirying Bonds and Stock is- 
| ued during the fiscal year, 
ah a gag in con- 
nection therewith............ 32, 
Taxes for the year 1902 on oon St seevene SOM 
oo in New Mexico and 
SEEMED» chnscekbabioswccee cot. 8,82 
Amount advanced Crescen 821 85 esse «  O8Ng 
Hotel Co. to reconstr’ct hotel. 12,31449 12346 
Total Debit ................. 308,761 15 nar fr: 
TRIOS . ccovsecaccnss ocaetiee 3,909,226 39 2,718,472 35 6,629,698 


4,212,987 54 2,718,472 95 6omhagg 
Bal’oe at Credit, June 30, 1908..3,909,226 39 2,713,472 85 6 
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DENVER & SOUTHWESTERN RAILWAY COMPANY. 
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PLAN FOR REORGANIZATION. 








NEw York, October 20th, 1903. 


To the Holders of the General Mortgage Bonds of the Denver 
& Southwestern Ratlway Company: 


GENTLEMEN—This company was organized December Ist, 
lek plana po “gid peatarpes On December 1st, 1903, there will be due, in addition to the 
| 


1899. The capital stock is 
and $3,000,000 common. General mortgage 5 per cent bon 
issue of $5,500,000. 

“The following stock and bonds were pledged to secure the 
payment of sai? bond issue: 
—— capital stock of the La Bella Mill, Water & Power 


SS CFE BEDE, PT er 50,000 
All the bonds of the La Bella Mill, Water & Power Co., par.. 250,000 
All the capital stock of the Colorado Trading & Transfer Co., 10.000 


(subject to the first mortgage bonds 
outstanding, $480,000) eae be Ae. races 1,000,000 


g ), pa 
All the capital steck of the Florence & Cripple Creek RR. 


rele RR. Co., par... ... ’ 
All the bonds of the Golden Circle RR. gd aig ee ------ 175,000 
— capital stock of the Canon City & Cripple Creek RR. 


RE i 8 SAS TE 75,000 
All the bonds of the Canon City & Cripple Creek RR. Co., par 175,000 
uarters of the capital stock of the Metallic Extrac- 

SE is ro cnncrittisinindeninmgiinsindittpidiscbbopeboopesietcee 375,000 

The capital stock of the Metallic Extraction Company 
aboye referred to has been exchanged for $225,000 par value 
of the first mortgage bonds of the United States Reduction & 
Refining ore oo There has been no other change in the 
securities pledged to secure this bond issue. 

For the first two years of the existence of the company it 
paid the interest on its bonded debt, requirements of the 
sinking fucd and dividends of 5 per cent on the preferred 
and 6 per cent on the common stock. Since that time the 

gs have become materially reduced, due principally to 
the building of a competing railway line from Colorado Springs 
to Cripple Creek, resulting in a division of the business of 


| the Board of Directors for the advancement of these atioiny 
| A small portion of these amounts has been repaid, baba 
| this date there is outstanding on account of these adv» 


} 





the territory served by the Denver & Southwestern lines, in 
addition to very material reductions in freight and passen- 
ger rates. 

A complete prostration of the business of the company has 
existed since t 1st, 1903, due to a geveral strike of the 
miners in the Cripple Creek Mining District, and the indica- 
tions are that this strike will not be terminated prior to Dec. 
ember ist, 1903. It has become evident to all the large hold- | 
ers of the general mortgage bonds of the company that it | 


will be unable to pay interest coupon maturing December | 
1st, 1903, on these bonds, and that unless some plan of read- 
justment of the company’s outstanding obligations is speedily | 
adopted, foreclosure proceedings under the general mort- | 
gage must be faced, resulting in great expense, — compli- | 
cations and general loss to the bondholders, To avoid, if 

possible, these undesirable — the undersigned | 
committee, representing nearly all the large holders of the | 
general mortgage bonds of the Denver & Southwestern Rail- | 
way Company, investigated ite affairs, and submits the | 
following statement of the present financial condition and | 
Plan for the reorganization of the company. | 


The eompany being unable to meet coupons due December 


| either the ae eer ae pore — 
| Street Trust Company, , “ said 0 
| Deposit & Agency Company, Toronto, Canada (the st 


| bondholders depositin 
and thereby confer upon the comm 


PRESENT FINANCIAL CONDITION OF THE OOMPANY. | 


ist, 1902, and June , 1903, arrangements were made by 


ments the sum of approximately..............2..------ cease 
The instalment of sinking fand due June Ist, 1903, is over 
doe and unpaid, approximately - TM 


above, interest on general mortgage bonds................ 

Semi-annual instalment of sinki: g fund................-0esseee 4, 
Total obligation of the company on Dec. 1, 1903, approx.§46, 

In addition to the above, the underlying companies will, n 
Dec. 1st, 1908, have current liabilities in excess of cura 
assets, including taxes, interest and operating expenses, } 
proximately, $150,000. . 

The company has no assets with which to meet these obli 
gations other ao the rewerpe A pledged with the trustee to 
secure its general mortgage bonds. ; 

Net earnings of the comiahy, applicable to interest anl 


Oo., par. TE SE ie . ing Nov. ith 
| sinking fund requirements for the year endin j 
All the bonds of the Florence & Cripple Creek RR. Co., par..1,000,000 eq uinees ding 


1902, were $142,333 52; for the eight July Sis, 
1908, $143,665 31. ; 

The present labor troubles in Cripple Creek will uae 
edly result in loss from operation for the period ih Hy 
31st, 1903, to Nov. 30th, 1908, so that the net ppg 
year ending November 80th, 1903, will not eo 
for the eight months ending July 3ist, 1903, Hadit 
for the labor troubles above referred to it is 0th, 
these earnings for the year ending November 
would have been ny" pao $215,000. er Both, tt 

The earnings for the period ending Novem 
cannot be considered a fair estimate of the te - 
of the company, for the reason that a beers ” 
existed during a large portion of that period; pone pa 
annum seems to be a conservative estimate sot eel | 
ings of the company <i pveres to interest, and & fatare 
be all that can be safely counted upon in the aa i 

In view of the above financial danger © teat 
company, and to conserve the security of , e itt 
gage bonds, the committee has prepared, al erewith 
sents for your consideration, the following : i 


PLAN FOR REORGANIZATION OF THE COMP. j 
I. All holders of the company’s yee ee MY 
cent bonds dated December 1st, 1899, oS soupon dae De 
with all unpaid coupons attached, including ore, 1948, wi 
cember ist, 1903, on or before November York, the Bat 
y+ the Toronto Sit 






anies being appointed depositaries for the PULP Tt 
ing for the bonds so deposited negotiable 


i it from suc 
ceipts or certificates of —— bonds as above. 


such deposit assent to this plan and 






ittee, or & 
them and their successors, all the powers ‘oth 
fied, and such oee and fore powers in tie to i 
deposited bonds as may ecessary 

the committes to carry out the said plan and effectasl® 





purpose thereof. this to be 
2. The general mortgage bonds 0 a ae 
celed and the mortgage released and arg ; 
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ok, 198, 
— ve the power to provide for the 

§, The comune Oring obli Dtions of the subsidiary 

coach pg for the pledge or mortgage of the 

Ay the Fiwence & Cripple oo Railroad —~ 
oquipmen securing of advances made 

my, ant vy arrange ony manner within veg tage ot ay 

i called to the fact that the equip 

Aen Cripple Creek booed Com: a _ 

the issuance of the Denver uth- 

soqulted mpany’s general mortgage bonds. 

pany to execute upon all of the assets of the 

4, The orerery kind or nature whatsoever, including the 

- W the above-mentioned equipment, a general mort- 

ny gecure $3,000,000 ot its bonds dated December 1st, 

, due thirty yeurs after date, bearing interest for the 

<hr the rate of 8 per cent per annum, payable De- 

ma poeta 1904; thereafter at the rate of 4 per cent per an- 

ble semi-annually, 

nt = es cootne these bonds to provide for a sink- 

Sats fond of $25,000 per annum, to be applied to the purchase 

als cancellation of these bonds, payable on December Ist 

h year, beginning December ist, 1904, said sinking fund 

fobs ommulatin to and including the instalment due Deo- 

pose 1st, 19 8, but to be paid only if fear as eon ace 

i 4: after December 1st, 1908, to be compulsory, an 
Se eiiers 10 have right of foreclosure as to all instal 
oy ga ae. ‘on “4 same security a sec 

execute upon - 
pe. ‘ ge 10 secur® $2,425,000 of its cumulative income 
si wiabsd Decenaber ist, 1908, due thirty years after date, 
nas interest at the rate 7. 5 per oo a if 
thissecond mortgage to have no right of foreclosure 

for failure to pay interest. : 

Amsjority of the holders of these bonds to have the right 
toname & majority.of the Board of Directors of the company 
wacondition precedent. to this plan becoming effective, and 
thereafter to have preponderance of voting power at the 
nextannoal meeting of the company in February, 1904, and at 
allubsequent meetings until all interest due on the bonds is 
areree paid, and thereafter at any time there may be a default in 
we oi ogre of any of the said interest instalments. 
oun 





i agers 


sl been 
Oy Ha pester 


iS} 31 


stockholders of the Denver & Southwestern Rail- 
way Company to hold me- tings and approve, ratify and con- 


, 0 HE firm the execution of said mortgages and bonds and all the 
ary — thereof; and take such other and further action as 
i committee may deem necessary and expedient to make 
900 Hae the plan effective and best protect the present bondholders of 


the company. 
pe 1, The debt of the Denver & Southwestern Railway Co, is 
48 follows: 


Ost, TES General mortgage bonds. .... .................-- 923,000 
oil Advancements made to company, approximate....... 2000 TS 
SG ee 71 
TOP TE talent bonds in the ciuking Sand 7222222222 oo 3847000 
rest atl AE Outstanding obligations, approximate...............-.<..«-. $4,823,715 


, Ht: HE The plan is to cancel the above $344.000 in the sinking fund 
july$is, SR and issue to the holders of the above #4,823.7'5 of ties 
tions 60 per cent of their holdings, viz., $2,895,000, in the 

vm ith mortgage honds of the company, and *0 per cent of 
stot A com, $2,412,000, in the second mortgage bonds 
ec 8, This wuld leave in the hands of the committee $105,000 
a og mortgage bo: ds and $ 3,000 second mortgage income 
fi ie 1.4 nds to be used by the committee, in its dis- 
cretion, for the purposes of the plan, upon the distinct 

th, 1 natin g that any of the above bonds remaining in 
re unused are to be delivered to the respective 

— if cancellation, or be held by the respective 
00 e trustee ae future use of the company, with proper 
om the interests of the bondho ders, as may seem 


most t to the committ 
seenns t0 9, The above vee, 
plan results in th i 
ua oii ths company. in the following outstanding 
. Sent Midland Terminal Ry. Co b 
ae re et gent Gen. Mortgage Denver & South wentenn at: eer 


Five NSGURASuAERbseetiessces caasercécesece coe 5,000 
NY, Fire sr Sent Midland Terminal Ry. Equi 3430 
PS BE resany ate & Croole Creek RECgupre Notes, 
i |, re en 
ot tader this et og oy — company for the first year 
to Tnteregt . 


on 0: 0 Mid 
Skog Past land Terminal Ry. bonds at 5 p. o. 24,000 
Inter <F] germinal Ry Co, approximately. i *i1000 
nite a ane gage. 4 per cent Denver & 
00 $115,000 F'ac. tN 


ear a pe Seat tasty 9 
me... Equipment Notes,'at § p. o., meses 
40.0. Equipment Notes weos0 20227022 1B!o00 


ote eS cees cecces eee 


Wore. —tug 1 retseeneseweaer sncseseseseseeereees $142,750 
Terminal ine ola interest payments on Midland 
eapecse, ae tel : aoe been charged to op- 
toe - ingly need not be considered 
con ered oper-ting expenses in making 
earnings of the company. 
le a — the ne one for the 
any may fully recover its 
os rage of the present Ebr difficul- 
~ of the first ye.r the interest on 
Per cent bonds is $120,000 instead of 


ol i Fai; 


‘i 





Ss 
= 





$90,000, an increase of $30,009 per annum, making the entire 
fixed charges after the expiration of one year $172,750, with 
constantly decreasing annual interest charges by extinguish- 
ment of debts of the company by operation of the various 
sinking funds. After December Ist, 1908, there is the addi- 
tional annual charge of $25,000 on account of sinking fund 
provided for io tne General Mortgage. 

All surplus earnings of the company to be paid to the 
holders of the income bonds, as provided in paragraph five 
of this plan, until all charg. s the:eon are fully satisfied. 

12. Provision to be made for the issuance of scrip for frac- 
tional parts of bonds redeemable, when presented in requi- 
site amounts, in full bonds. 

18. Charles F. Ayer, of Boston, Mass.; Arthur H. Day, of 
Kimberly, Root & Day, New Haven, Conn.;R.E F. Flinsch, 
of Kessler & Co., New York City; C. E. A. Goldman, of 
Amelius Jarvis & Co., Toronto, C nada, and Montgomery 
Rollins, of Boston, Mass., or @ maj rity of them and their 
successors, whom they are given power to appoint, are to act 
as a committee to carry this plan into effect, with all the 
rights and powers necessary or desirable to that end, includ- 
ing the right and power to contract with the company and 
the bondholders, or any of them with respect to bonds or 
the sale or surrender thereof, and the right and power to 
dispose of or hypothecate the securities and property belong- 
ing to the company and the Bonds of the company, placed 
in their hands for that purpose, subject to the terms hereof 
as they in their discretion may see fit, and generally to do ali 
that may be necessary or desirable in order to carry this plan 
into operation and effect. Any member of the committee 
m.-y resign, and in case of any vacancy or vacancies, the re- 
maining members of the committee may exercise all the 
rights and powers of the whole committee, and in their dis- 
cretion fill such vacancy or vacancies by their own selection. 
The committee shall have power to determine what propor- 
tion of the outstanding securities must assent hereto by be- 
ing deposited as herein provided to make this plan operative, 
and to take whatever action they may deem advisable to 
carry out the plan, and in case the committee decide it is 
not advisable, by reason of la k of assent or otherwise, to 
carry the plan isto effect, the committee shall declare this 

lan abandoned; and if such declaration shall be made after 
fhe deposit of _ bonds, such bonds shall be delivered and 
transferred to the several depositors or their assign, upon 
surrender of th-ir respective reorganization receipts or cer- 
tificates of deposit. The committee shall have the power 
from time to time, if it shall see fit, to extend the time 
within which deposits of bonds may be made.with the de- 
positaries herein designated. No member of the committee 
shall be liable for the acts of any other member of the com- 
mittee, and neither the committee nor any member thereof 
sew be liable, except for fraudulent conduct or gross 
neglect. 
7 A printed copy of this plan, signed by the committee, 
shall be deposited with the Continental Trust Company, and 
duplicates thereof with the State Street Trust Company and 
the Toronto Safe Deposit & Agency Company, and such 
printed copies so signed shall constitute the original plan of 
reorganization 
i\5. The committee, realizing that no plan can be success- 
fully carried out which does not provide for the payment of 
the floating debt and all maturi g obligations of the sub- 
sidiary compsnies (including taxes, and interest and sink- 
ing fund, payment on Midland Terminal Railway Company 
bonds due Dec. 1, 1903, and prior to the general mortg 
bonds of this company on that property}, amounting in the 
aggregate to approximately $150.000, has made arrangements 
for meeting these maturing obligati ns, provided this plan 
is promptly accepted by the bondholders, Prompt action is 
necessary to prevent sae of the company’s properties for 
taxes during November and default of interest and sinking 
fund payment on Midland Terminal Railway Company 
bonds December |, 1903. 
The attention of the bondholders is called to the fact that 
the reorganization committee does not ask any contributions 
from the bondholders of cash for the purpose of satisfying 
obligations of the company or the underlying companies ; 
also to tne fact that since December st, 899, the date of the 
present outstanding mortgage of the company, there has 
been spent by the c mpany for equipment, betterments and 
improvements (exclusive of the Fiorence & Cripple Creek 
equipment, valued at $330,000) approximately $315,00". This 
plan does not contemplate impniring in any way the present 
security of the bondholders, and does not reduce the amount 
of the claim held by them against the company; the pur- 
pose is simply toadjust the same in such a manner as to best 
conserve the property aud protect the interest of the bond- 
holders, and the committee contidently believe that the above 
lan, if acquiesced in by the bondholders, will result to their 

st interests, and that the company can successfully operate 
under this plan and meet the fixed harges herein created. 
The facts and figures herein set forth have been furnished 
by competent authority, and whereas we cannot guarantee 
their accuracy, we have e: ery reason to believe them correct. 
The committee will act without compensation if the plan 
is speedily adopted before foreclosure proceedings are in- 
stituted and under way. 


Respectfully, 


CHARLES F, AYER, 
ARTHUR H. Day, 


C E, A. GoLpmMan, 








MONTGOMERY RoLuIns, 


R. E. F, FLInscg, Committee. 
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THE CHICAGO & ALTON RAILWAY COMPANY, 





THIRD ANNUAL REPORT—FOR THE YEAR ENDING JUNE 30, 1908, 








To the Stockholiers of The Chicago & Alton Railway 
Company: 
The Board of Directors submit herewith the third annual 
report of operations for the year ending June 380, 1903. 
‘he mileage operated during the year was as follows: 
~—Miles of matin and—-— 
branch lines 


First Additional Milesof Length of 
main track, matm track. sidatrack. all cocks 


ringfield, Ill., to Grove, Ill..... 53°33 10°80 
, Ill., to E. St. Louis, 111..279°995 13006 17034 
Coal City Line—Joliet, Ll., to 
Mazonia, Ill 7:60 32°39 
Dwight, Ill.,to Washington and 
n, 80°50 B4 88:04 
Roodhouse, I!)., to Kan. City, Mo.251°17 ° ‘ 
Bloomington, IiL, to Godfrey, 111.150'60 ° 
Godfrey, I11., to Wann, Il 760 
Mexico, Mo., to Cedar City, Mo.. 50°10 
898-04 
TRACKAGE— 
Grove, Ill., to Peoria, Il... 5°18 
Wash’n, Il., to Peoria, Ill.,.11°50 
Bridge J ct. to Union Depot, 
Kansas Ci 


Peay ine 


*69 
—— 17°37 
915°41 11006  294°47 1,319°94 


In addition to the above, the line between Wann and East 
St, Louis, 17°85 miles, is operated jointly with the Cleveland 
Cincinnati Chicago & St. Louis Railway Company asa double- 
track, each company owning and maintaining one track. 
This makes the actual second-track mileage in operation 
127°91 miles. 

The ee lines made by the Coal City Branch and Alton 
cut-off and San Jose-Sherman line make, for operating pur- 

8, the equivalent of 85-3 miles more of double track, or a 
1 of 213°2 miles. 

The results for the year ending June 30, 1903, are as fol- 

WA: 

Gross receipts from operation. $10,071,092 21 
Operating expenses (not including taxes) 6,625,195 64 


Net receipts from operation $3,445,896 57 

Income from investments: 
Dividends received on stocks owned $1,525,622 00 
Inte rest received on bonds owned 240,000 00 
©0US INCOME.........<.---- ponsenteent puabes as 4,448 61 


Total income $5,215,967 18 
CHARGES— 
For rentals of leased lines 





Total rentals, etc., under lease....$3,344,251 27 


Interest on firat lien bonds, $22,000,000 : 
at 31, per cent $770,000 00 
Interest on 4 per cent collateral trust . 
notes—outstanding ... . 2 97,004 45 
Discount on 4 per cent collateral trust - 
28 oe 


notes—sold 29,7: 
Interest on loans and open accounts... 123,943 
4,364,926 78 


Surplus availble for dividends ......... devhialitcebeunsk $851,040 40 
Less oben ey) a! on preferred stock: 
January 2, 1903, 2 per cent $390,880 00 
July 1, 1903, 2 per cent 390,880 00 
—— 781,760 00 
Balance, surplus for the fiscal year $69,280 40 
Balance brought over June 30, 1902 500,158 03 


— 


Surplus June 30, 1903 ......2...eccenc--------ennceeee $569,438 48 

The operations of the twelve months covering the third 

fiscal year of the Railway Company. compared with the 
operations of the previous year, are as follows: 


—~——VYear Ending—— Per 
June30,1902. June 30,1903. Increase. Cent. 


$ 8 
6,127,50458 6,610,637 21 483,138263 7°88 
Passenger .............. 2,578,468 24 2,908,583 40 330,115 16 12°80 
Mail. --- 241,251 33 t 4 *13939 *-06 
198,307 9! 218,039 43 19,73148 995 
80,207 14 92,72028 12,51309 15°60 


9,225,739 24 10,071,092 21 845,35297 9°16 





FREIGHT TRAFFIC. 


The gross pooriets amounted to $6,610,637 21, an increase 
of $483,182 63, or 7°88 per cent, being the result of a gain of 
$1,860,456 23 in increased tonnage and a loss of §877,328 60 
due to decreased rate; the increase is made up principally in 
the following items: 
Animals and animal products. 54,839 86 or 6°50 per cent. 
Coal and other mine products....... 37,798 10 “ 11:29 
Iron, steel and other manufactures --176,675 39 “1973 “ 
311,605 62 “ 47°31 ” 
856522 “ 640 “ 





Against this we have decreases in 





Lumber and other forest products «s829,700 84 or 7°56 per cent. 
Other commodities ........... Secccccece ---208,472 82 “1556 “ 


The gross freight earnings increased 7: 
the ton mileage Tnoreased 23216 per BAN, Cet, whi, 
nage being mainly in the low-clags freight te. 

The “ee hap of revenue freight carried guys é 

ear was 5,877, i 
ye at » an increase of 955,604 tons, or . 
_ The number of tons moved one mil 9 des, x 
increase of 200,047,022 tons, or 2916 po cat ee 
moved one mile per mile of road were 1 204,698, 

The vythog 2 per ton 97 pene from ry) 24 to 1 anid 
revenue per r mile i$ 
poe pe pe ecreased from 0679 cents t 

The average haul was 187-61 miles, 


PASSENGER TRAFFIC, 


The total receipts amounted to $2,9/ : 
crease of $330,115 16, or 12°80 per cont, tree Hi 
in business of $153,007 25, and a gain of $177,107 91, a 
an Yo pggamen bs average rate obtained. : 
e number of passengers carried i 
orpaee of neg or 15:36 oe cent, = 
e number of passengers moved one mil 
an increase of 8,261,084, or 5:96 per cent. “The pany 
passengers moved one mile per mile of road was 160,494, 
The revenue per passenger decreased from $108 to fia) 
ua? vig per cent. 
e revenue per passenger per mile increased 
to tbe 98, or 6°45 mal cent, " Piri: 
e@ passenger business is largely local, 91 ’ 
nating on the line. _— ss 
The only decreases in connection with the passenger 
traffic are in revenue per passenger and in average 
caused by an increase in excursion traffic, 


MAIL, 
The receipts from this source were $241,111 94, a dem 
of $189 39. Per mile of road the receipts were $263 8; 9 
passenger train mile, 8°4 cents. 


EXPRESS, 

The receipts amounted to $218,039 43, an increase of ii; 
73148. Per mile of road they were $238 19; per passenpr 
train mile, 7°6 cents. 

MISCELLANEOUS 

The receipts from miscellaneous sources were $92,708 
an increase of $12,513 09 over the previous year, 

The development of the traffic since the property wa® 
quired by its present owners is best illustrated by thet 
lowing statement : 

Gross Receipls per Pass 8, 


recetpis, mile of road, 
1899. ......$6,546,590 45 
96,449 76 


. ° Oa dp) 
9,225,739 24  10.03190 138,591,887 902 
10,071,092 21 11,001 73 1,102; 


The gross tonnage during the year increased 153 


cent, the ton-mileage 20°31 per cent and the 
mileage 7°05 per cent. The tons of revenue 
train mile were 360°55 tons, an increase of 14! vi : 
over the previous year. In the face of a falling off 

r cent in the receipts per ton per mile he ane 
Frei ht-train mile increased 0°98 per cent. The 
all freight were 887:25 per train mile, a8 com 


16°80 in 1898, 

The percentage of empty-car mileage (caboose mie 
cluded) = increased from 23°93 per cent in 
per cent this year. 

The perosniage of foreign-car mileage was inoreaséd 
44°35 per cent to 49°79 per cent. vitae 

The increase in the capacity of the re = 4 
has raised the average tonnage per | 
tons last year to 18 99 tons this year. 


EXPENSES. 
—-—— Year Ending—— 
June30,1902. June 30, 1903. sat” oft 


Maintenance of way $ ” 
and structures 959,330 73 1,219,366 7) aa 


Maintenance of equip't. 1,042,078 41 11 in 
Conducting transpor- Fa ; 
75.29 3,988,067 62 19550289 of 
erty st 92 937.931 14 1308 | 
a ane = 
6,023,919 35 6,625,195 64 601,276 
MAINTENANCE OF WAY AND STRUCTUBES. _ a 


The total expenditures on this account Were Oi" ag 
an increase of $254,033 98, or 26°43 per ont 05 49. 
year; the expense per mile of road was § ‘ 

The principal items of increase were: 

d switches. 

Repairs roadbed ai 
Renewal of ties.....-..-- ase 
Ballas 





38. te787s7 £22... 


ae 2. ae. ulti “ak 2a 
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mest to note that during the last four years 
nat track cover 50°60 per ceut of the mileage’ 
gy renewals in main “ “ 5113 ** 6 . 


, “ “ “ “ 


ad 18 93 iy it 
“ - 64:02 * “ “ 
ee 9638 : 

wil % 7374 “ 


idea of the work that has done 
~_ Bre pdt the present management. 
a 


“ 


4 four hundred and sixty-six tons of new rail | 


Two rail were placed in the track, mak- 
15 ts oe of track re-laid during the year. In 
ing eon with this work 7,337 pairs of new splices were 
ome cross-ties were placed in the main track, equal 
wl or 7°21 per cent of the total main track; 35,- 
wi used in sidings; 64 new switches and 59 new 
watowere used t0 replace old; 62 new switch stands were 
eo lineal feet of bridge flooring was renewed; 

‘of new truss bridges and 1,138 feet of plate-girder 
erected; 5 new stations were built and 133 repaired. 

date of this report the rail in the main track was 


1,008°10 


ballast ists of 522°02 miles of stone, 189°80 miles 
Pi 97°65 miles of cinders, 134°48 miles of slag; total, 
483%; while 64°15 miles of branch line are not ballasted. 


MAINTENANCE OF EQUIPMENT. 


The total expenditures on this account were $1,190,832 17, 
ar $1,800 87 per mile of road and 20°07 cents per train-mile, 
ae a over the previous year of $143,753 76, or 


cent. 
toes in maintenance of equipment is largely in 


Repairs locomoti 
ry," freight cars 
fhop fuel and other expenses.......... enbedeowesuteemaehd 


ithe’ mileage was as follows : 
7,938,448 or 6°24 per cent increase. 
sa 13,946,272 0r 517 “ « “ 
sessecscces scence -0ee-87,018,902 OF 16°24 “ « “ 
Two hundred and sixty-one locomotives received general 
irs, the average repairs per locomotive being $2,758 37. 
average mileage per engine was: passenger, 60,83; 
freight, 37,083. Full details of locomotive performance are 
given in Table 9 in pamphlet report. 
Two hundred and fifty-two passenger equipment cars re- 
cived light and 133 heavy repairs. The average cost of 


— $823 96 per car. 
nm thousand five hundred and thirty-nine freight 
cars received light and 5,615 heavy repairs. The average 
ost of repairs was $13 40 per car for the entire equipment. 
There have been added to the equipment 11 locomotives of 
stotal tractive power of 470,697 pounds; 2 locomotives have 
‘wen broken up and 2 sold, making a net addition of 7 loco- 
motives to the equipment, of these 10 were charged to con- 
avcount and 1 to operatiog expenses. 
new dining car was purchased and its cost charged to 
were purchased and added to the freight equipment 
ig ooal cars, 175 40-ton gondola cars and 75 40-ton flat 
these, the 800 coal cars were purchased on car trust 
rongh the Chicago & Alton Equipment Association, 
remainder was purchased through the Equitable 
of New York on joint car trust with the 
lroad Company, for use in the Southern 
wenty refrigerator cars were purchased and 
py ” sans reeres. 
fervice ere were built in the company’s shops 7 
cabooses and there was purchased one 60-ton poe A the oe 
t being charged to operating expenses. 


fl 


i 


SEEETEES 
Te 
Eee 


181,890 tons to 309,180 tons, or 184°42 
6 average caparity per car h. : ased 
this period from 21°52 tty to 81°58 tone. = 


CONDUCTING TRANSPORTATION. 


expenditures on this account 
were $3,983,067 62 
ae nile of road; 67°18 cents per trae’ sale; en ie- 
ria 4 89 per cent over the previous year. 
wt ucting transportation is in the follow- 


-18°91 per cent. 
2 7 "15 per “ 
we * 

919 
52°42 


Were 802,194 tons of 
‘Sgainst which company freight moved durin 
> eva was made to cover the ex: 


Bince 1 


O00 ceeeee 
. A Set Se 8008 wesnes 


» 9,824,545 tons of company 





niaterial have been moyed, the cost of moving all of which 
has been charged to “‘Op-rating Expenses.” This work has 
naturally increased the cost of ‘‘Conducting Transportation” 
in the past and tna pe years. , d 

The taxés paid and charged against the year’s operations 
amounted to $845,000, or $376 88 per mile of road. The taxes 
were 3°42 per cent of the gross earnings and 11°13 per cent of 
the net earnings, 


IMPROVEMENTS. 


No large new improvements in grades or alignment were 
made. The work of readjasting the alignment of curves, 
introducing easement curves, has been continued, and some 
slight changes have been made in grace in connection with 
the reconstruction of bridges. 

Additional side and yard tracks, 24°45 miles, have been 
built ; also 5°45 miles of industry tracks. Of the latter, 3°1 
miles were constructed for the accommodation of entirely 
new industries, including four coal mines, four factories, 
four elevators, two stone quarries and one very large power 
station of the Metropolitan Traction Company in Kansas 


City. 
Forty-five bridges, of a total length of 3,370 feet, most of 
which were wooden trestles, were replaced by 1,675 lineal 


9 | feet of steel spans on concrete masonry, 250 feet of creosoted 


trestle with solid ballast floor, two concrete arch culverts 
and 14 cast-iron pipe culverts. 

Because of increased traffic it became necessary to furnish 
additional yard facilities at ornear Bloomington. As the 
price of property in Bloomington prohibited the construc- 
tion of additional tracks there, a large supplementary yard 
was constructed at Normal, 3 miles north of Bloomington 
with capacity of 660 cars, where it may be necessary to lo- 
cate the main shops of this company. 

A new ten-stall engine house was constructed at Venice, 
and the engine houses at Kansas City and Brighton Park 
were extended to care for larger locomotives. The former 
outbound freight house at Chicago was enlarged, and is now 
used as an inbound house, and the former inbound as an 
out bound house. 

Three combined passenger and freight stations were con- 
structed at Vandalia, Jerseyville and Washburn, a new 
passenger station was constructed at Pontiac, and the Pon- 
tiac freight station enlarged. New ice houses were built at 
Springfield and Dwight, and extensive changes were made 
in the ice houses at Roodhouse to facilitate the icing of re- 
frigerator cars. 

hirty hizh semsphore signals were erected at switches, 
making in all two hundred and two switches so equipped. 

Haas ve interlocking plants were constructed, making a total 
of thirty. 

Two train order signals were erected, making a total of 
eighty-five. 

Two hundred and twenty-three electric block signals, 
covering 291 miles of siogle main track, have been installed, 
making in all to date three hundred and thirty electric 
block signals, covering 3°5 miles of single main track. 

One hundred and two derails operating through pipe line 
from main track switches have been installed at passing 
sidings. One new cvaling station has been constructed at 
Brighton Park. It is equipped with conveying machinery 
for handling coal and sand, and with weighing device simi- 
lar to the eleven stations previously constructed. A con- 
pon has been awarded for a similar station to be erected at 

arna. 

Two new water tanks have been erected, one at Lawndale 
and one at Godfrey. Five water columns have been erected 
at Brighton Park, Lawndale, Odessa and Godfrey. The 
source of water supply for Joliet and Sag Bridge has been 
changed, so that at each of these places, where the water was 
formerly very bad, good water has been obtained. New 
— machinery with gas engines has been installed at 

ouisiana and Lawndale, thus decreasing the cost of attend- 
ance for pumping water. The construction of anew reser- 
voir for a water station south of Jacksonville is under way, 
and when completed soft water will be obtained, taking the 
place of very bad water now used at Jacksonville. 

Traffic was interrupted by the freshets at Kansas City 
from May 3ist to June 12th; on the Western Division just 
west of the crossing of the Missouri River, from June rd to 
June 16th; at the crossing of the Mississippi River from June 
6th to June !7th, and between Granite City and East St. 
Louis, June 7th to June 20th. The loss in revenue alone 
during that month, owing to the interruption of traffic, 
amounted to over $100,000. At the date of this report the dam- 
age has been largely repaired. The expense of operation 
has been largely increased by the excessive cost of material, 
and the general advance in wages throughout the country, 
as well as by the heavy expenditures on account of mainte- 
nance in excess of the normal requirements. 

Referring to possible requirements in the future for fur- 
ther improvements, your attention is called to the fact that 
by the terms of its refunding mortgage of October Ist, 1899, 
the Chicago & Alton Railroad Company, leased by your 
company, is empowered to issue refunding bonds to an 
amount of $5,000 in excess « f the present total authorized 
issue of $40,000,000, forthe purpose of providing funds for 
future requirements for betterments made, undertaken or 
aqaseoes ye vajyeod January Ist, ans oi sf 

n order that your company might enjoy the brig oo 
facilities afforded at St. Louis on a footing of equality with 


werner: 
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the other proprietary lines, it was deemed advisable for your 
company to become a._member of The Terminal Railroad 
Association, and a-cordingly, by an agreement of date Dec. 
16th, 1902, the Chicago & Alton Railway Company was ad- 
mitted as a member and became the owner of one-fourteenth 
of the capital stock of the Terminal Company. 


The Board desires to acknowled 
officers and employees of the com: 


Respectfully submitted by order of the 
8. M, FELTON, ] 


a 
the 
Te, 








ee 


THE CHICAGO & ALTON RAILWAY COMPANY—ASSETS AND LIABILITIES JUNE 39 1903, 
’ 
TABLE 1. 





CAPITAL ASSETS— 


Cost of railway, equipment, appurtenances and secur- 
ities : é $65,230,517 18 


$65,230 517 18 
CURRENT ASSETS— 
Agents and conductors............20« epoccepecccanse cosen « $476,442 04 
4 ‘ cas eeccceccccceseescecens cocceccccceseccces 972 *45 73 
Individuals and companies os 
U 3s. Government transportation ........ Bu cccccecccccccs 
Materia), fuel and supplies 
Bonds owned (ovst) Mibigepsedaneloascenne 
Balance of advances for betterments and improvements 
to the property of the Chicago & Alton Railroad Co. 
after deducting proceeds, from sale of bonis, rac 
-—, _— other assets under lease, properly applicable 
ere’ . 





2,328,800 00 


616,671 92 
$5,507,269 13 


CONTINGENT A8SSETS— 


Unadjusted accounts.............s00 >ihenpicbewenes eeceee §=69$$ 231,850 21 


$231,850 21 


Total assets........ eeceescaee 0 coces cecnecccses @cccees $70,969,636 $2 


CAPITAL LIABILITIES— 
Common stock........... 
PrekeTPOE SOO vicccncscsceuesk. cs 
rue we Bie — — July 1, 1950 
6 collateral trust notes du : 
Authorized issue ..... ee 1007. 
Less unsold........ dacavnesesces So ccscenee 1; 


CURRENT LIABILITIES— 

Loans and bills payable............... 
Traffic balances............ccc.ccece . 
Coupons matured but not presented 
Interest on bonds due July 1, 1903.. 
Dividends due and unpaid 
Dividends payable July 1, 1903 
Interest and dividends accrued 

not due. sane seneseense 
Vouchers and pay-rolls ae 


———_—_ 


DEFERRED LIABILITIES— 
Unadjusted accounts 


CONTINGENT LIABILITIES— 


— —_ on funds 
aterial and supplies under provisio: 
‘April 1, 1900 Pp: P ms of lease of 


TOTAL LIABILITIEs— 
Balance to profit and loss (Table 3)........00---.sess-s- 


Total labilities......... aiiccvansepbebiiie éceesessealale $70,9 











THE CHICAGO & ALTON RAILWAY COMPANY—INCOME ACCOUNT FOR THE YEAR ENDING JUNE 30, 1903, 
TABLE 2. 


st 
ra 


85,051 4700, 





Operating expenses........... papoonsoscenr $6,625,195 64 
Taxes : 345,000 00 


$6,970,195 64 
TT PILL, 1 ensnmdenonsbebiebebéeenastaekhunsee e 
Rentals payable under lease of April 3, 1900, as de- 
tai ed in Tatl- 4 in pamphlet 
Interest on leans and open acconnts. ................... 
One year’s interest on first lien 345 per cent bonds...... 
One year’s interest on 4 , er cent collateral trust notes, 
outetanding 
One year’s proportion of diecount on 4 per cent collat- 
eral trust notes seld. .. .... 
Dividends on preferred stock, viz.: 
Two per cent paid January 2, ‘903 
Two per cent payable July 1,1903..... 
Balance to profit and loss (Table 3) 


2,996,588 23 
123,943 06 


770,000 00 
97,004 45 
29,728 00 


390,889 00 
390,889 00 
69,280 40 
$11,841,162 82 


2,603 04 | 


| Gross transportation receipts 
| Other receipts 
| Dividends on stocks owned 


| Interest on bonds owned 











THE CHICAGO & ALTON RAILWAY COMPANY—PROFIT AND LOSS JUNE 30, 1903. 
TABLE 3. 





Balance, June 30, 1903 $569,438 43 


$569,438 43 


Balance June 30, 1902.....------------:- 
Bulance from income account (Table 2). 











Union Carbide Co.—New Plant.—See report of Consoli- 
dated Lake Sup-1ior Co, on page 1532 .—V. 71, p. 920. 


United Gas Improvement Co.— Results in Philadelphia.— 
See Equitable Ii: uminating Gas Light Co. of Philadelphia, 
above, —V. 77, p. 1229, 255. 


United States Glass Co.—Plan Approved,—The share- 
holders voted on Oct, 28 almost unanimously to approve the 
plan for reducing the capital stock and for issuing $770,000 
of first mortgage 5 per cent bonds, See V. 77, p, 1229, 


Washington Match Co.— Judge Hanford, in the Federal 
Court at Spokane, on Oct, 28, appointed Frank B. Cole of 
Tacoma as receiver of the property. The company has 
never made apy matches and ite m+thods were declared 
by Judge Snell to be “reeking in fraud.” Cash received for 
stock stated as 395,000.—V. 76, p. 593, 

Weaver Covl & Coke Co., West Va.—New President.— 
Charles W. Roberts has been elec ed President to succeed 
Henry E, Weaver, who resigned, but who still owns a con- 


and will 
* 


interest in the stock of the company, 


trollip 
: ice-President and General Manager.—V: 


First 








—Attention is called to the aAvertisement of t 


at 

Barpum & Co., on page xii, offering a0 
railroad, municipal and en 2 ay A bon 
number of ‘‘gilt-edge” secu: 9 
which at the prices offered will yield ab: 
the investment. - 

a ee 
of Henry E. Knox Jr., ja 
has jast completed the installation of & wate 
for the Belton Mills at Belton, 8. C. ilar | ree 
he constructed by this company at 


Cc. 

—Two hundred and fifty 
ton, Pa., school 4s are offered 
Co, Details are given in an ad 
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“Phe Commercial Times. 


cOMMBRCTO © | NigHt, Oct. 80, 1908, 


business situation has undergone little change. 

of caution that bas dominated buyers’ operations 
‘me past bas in most cases continued quite pro- 
Merchants quite generally report that the orders 
are almost exclusively against such supplies as 
tocover well-defloed current wants, Asa gen- 
mle the tendency of market prices appears to be 
as jower basis; and this fact, coupled with the mon- 
: jon, paturally tends to restrict active trading. 

vid conditions have continued to exist in the pig iron 
Jargely to the keen competition from the South. 

for business, The sbutting-down of the Mon. 

the Amalgamated Copper Co. was followed by 

in prices for copper, but at the higher 

et drags, During the week prices for wheat 

and considerable business was transacted 





inv 
pounce 


t bas held fairly steady but the volume of 
er heasected has been pos ny exporters doing practi- 
nothing and refiners appeared to have their wants for 
supplied. Tne close was dull at 7°10c, for prime 
6 50c@6'75 for prime City. Refined lard has had 
sale with prices holding to a ateady basis, closing 
refined for the Continent, Speculation in lard 
delivery has been quiet, There has been some 

era to cover contracts, and this has held the 
in the face of full receipts of hogs. The close 


nit 


DAILY GLOSING PRIORS OF LARD FUTURES IM OHICAGO, 
Mon Tues Wed. Taurs. 
6529 65213 6°50 “a! 
665 486665) = B72 «670 
67749 675 672% 6729 677 6°77 
Pork has bad a fairly active sale in the local market and 
have been steady at $12 75@13 25 for mess, $14 50@16 00 
short clear and $)9 for family. Cut meats have been in 
fairly brisk demand and wi h hmited offerings prices bave beep 
m, closing at 54 @6c. for pickled sh: ulder, 11@113{c, for 
pickled hams and 944@103¢c. for pickled bellies 14@10 Ibs. 
Beef has been quiet but steady at $8 756@9 00 for 
mes, $950@10265 for packet, $10@10 50 for family and 
$i@l7 for extra India mess in tcs, Tallow has dragged, 
Closing flat at 43¢c, Stearines have been neglected, closing 
a, for lard stearine ard 7c, for oleo stearine, Cotton- 
wed il has been firm, owing to slow movement of seed, clos 
{ng at wave. according to delivery. Butter has been 
mer, influenced by a fair trade demand and smaller re- 
pis, closing at 16@22340, for creamery. Cheese has been 
fall supjly and there has been an easier tone tothe mar 
Tet, prices at the clese ranging from 9@11%¢e. for State fac 
full cream. Fresh eggs have advanced on light re- 
celpte, closing at 26c, for best Western. 
Brazil grades of c: ffee have been in fairly active demand. 
mmporters having done a fairly large business with Brazil, 
nd. the tendency of prices has been towards a better basis. 
distributing trade has been limited, buyers showing a 
position to bait at the higher prices asked. The close was 
mn at 6i4c, for Rio No, 7 and 714@73¢c. for Santos No. 4 
- growtbs bave had a iimited sale at firm prices, 
uibg at £4@E1¢c, for good Cucuta. Speculation in the 
het for contracts bas been active, Large interests have 
a freely and the undertone has been firm, based 
Hand — crop news from Brazil. The close was ac- 
Mei wep Og mowing are the closing asked prices : 
oome ala comcvecenees. 5 85 oe y J 
Sa PRG Marc BBR gabe nnn $200 
~ veer 5 75¢, : May .vesce.ee.:. 6'15e, 
inn bave had a limited eale at steady prices. The 
at 8%e, for centrifugals, 96 deg test, and 83¢c. 
muscovado, 8¥ aeg. test. Re fined sugar been qaiet 
Unchanged at 4°10@4 7c, for avenelated Spi 
firm, ‘Tens have Semi inennd . Spices have 
Beed-leat tents in good demand and firm, 
demand dec! “r been fairly active, there being a good 
ee bave boc ne le srades especially being wanted, and 
etup, Wieconsie es for the week include 8,000 
nding to quality, Sa at prices ranging from 16c., to 22c., 
' Matra tobacco has been in better 


wee mY Havana tobacco has had a fair sale at 


Offeri: 

7.88 Of Straits tin have increased, and with only a 
rent prices have weakened to 25-62% @2% 873<c. 
teen dui vanced, bat at the higher prices busiuess 
Bolte, I W crass at l4c, for Lake and 18 75c. for elec- 
Pagel quiet and unchanged at 4 50c. 
¢. Pig iron has been quiet aud 

sip 00 for No, 1 Northern. 
“3 vabced, closing at 9 20c, in bbis., 
iin etn a, et 

ave been firmer, closip 

turpentine bas been quiet but steady, aloe 
-” goes for jer grades to 
+ Hops have been in 
Mendy, Wool bas had a fair sale; prices 


it] 


COTTON, 
Faipay Niaut, October 80, 1908, 


THe MOVEMENT OF THE Crop as indicated by our telegrams 
from the South to-night, is given below, For the week ending 
this eveving the total receipts have reached 398,952 bales, 
against 824,280 bales last week and 802.997 bales the previous 
week, making the total reve!pte since the lst of Sept., 1908 
1,979,581 bales, against 2,256 976 bales for the same period of 
1902. showing a decrease since Sept. i, 1908 of 277,395 bales. 





Receipts at— 


Bat, | Mon, | Tues. | wed. 


Thurs.| Fri. | Total. 





Galveston. 
Sab. Pass, &o. 
New Orleans... 


15,343 


11,141 


22,889, 44,984 


14,266 


20,738 


17,171 
posnee 


17,072 


22,918 


14,386 


22,559/145 364 
3,327 
15,170 


8,327 
92,771 








Philadelp’a, &o! 
Tot. this week. 


3,181) 2,012 
7,722 
11,262 
7,368 


3,086 


16,436 
7,722 
64,174 
7,868 
13,562 


2,958 4,354 


10,915 


9,810 


10,156 
2,392 2,166 
6,012 























48,367 62,166 87,431 54,056 59,913 83.019 398,952 





The following shows the week’s total receipts, the total since 
Sept, 1, 1908, and the stocks to-night, compared with last year, 





Receipts to 
Oct, 30 


Stock. 
1903. 1902, 


1902, 
Since Sep. 
1, 1902. 


1903. 


Since sep. 
1, 1903. 





This 
week, 


This 
week. 





Galveston... 
Sab. P., &o. 
New Orleans 


Savavnah.. 
Br’wick, &o 
Charleston. 
P. Royal, &c. 
Wilmington. 
Wash’n, &c. 


New York.. 


92,266) 174,911 
2,107 
93,960 
11,170 
7,564 
47,322 
8,107 
18,235 


740,694 
10,212 
516.921 
61,091 
23,171 
434,80 
35,891 
106,933 
14 
169,611 
126 
135,702 
6,863 
1,902 
4,570 


145 364 163,950 
3,327 
92,771 
16,436 
7,722 
64,174 
7,363 
13,562 
19 
24,189 
26 
23,200 
162 

50 

54 


661,846 
8,699 
361,511 
73,277 
20,726 
436 830 
28,135 
82,233 
600 
157,187 
172 
140,914 
1,836 
1,841 
1,462 


seceee 


192,256 
20,175 
103,783 
6,819 
16,262 
28,726 


19,638 


146,698 
32,201 
100,723 
7,998 
12,838 


14,307 
8 
16,548 
204 
$18 
968 





12,931 
80,905 
15.0% 


51,172 
26.000 
878 1,203; 1,102 8,625 5,773 5.590 
150 1,559 545 4.770 2,864 4,075 

















398,052 1,979,581 304 731'2,256,976! 625,069! 608,446 





In order that a comparisou may be made with other years, 
we give below the totals at leading ports for six seasons, 





Receipts ai— 


1903, | 1902, | 1901. | 1900, 1899. | 1898. 





Galves'n, &c. 
New Orleans 
Mobile 
Savannah ... 
Chas’ton, &c. 
Wilm’ton, &0 


Tot. this wk. 
Since Sept. 1 


94,873) 113 611) 108,950 
93,960) 120974) 100,394 
11,170) 9,393) 5,907 
47,322) 70,642) 35,873 
18,235) 10,996) 11,245 
14.315) 12,296 6,700 
16,548) 32,008) 13,354 

162 204 584 2,425 
15.722) 18,604) 35,794) 21,105 


3¥8.¥62| B04,781| 406,2 0 300.4N3| 284, 9] 455,181 
1979.581/3256,976|20 7 11112220.085|2025,787 187 25,868 


79 769| 133,821 
59 636 94,929 
7,935| 18,420 
89,033| 69,668 
8,223} 30,418 
13,372] 20,635 
13,323} 33388 
384 723 
13,315} 64,179 


14-,691 
92,771 
16,436 
64,174 
13,581 
24,215 
23,200 























The ex 


for the week ending this evening reach a total 


porte 
of 260,909 bales. of which 172,742 were to Great Britain, 14,490 


to France and 78,677 to the rest of the Continent, 


Below 


are the exporte for the week and since Sept, 1, 1998, 





Exports 
trom— 


From Sep .1, 1008, + Oct. 80, 1908 
Raportet to— 
Contt- 

nent. | 


Weer Ending Uct. 00, 1908. 
Eazvorted to— 





Great 
Britain. 


Great Contt- Total 


Brit’n. nent. Week. Branes 


France Total. 








Galveston... 
Sab. Pass, &c. 
New Orieans. 


Priladeiphia. 
<an Fran., &. 
Total....... 


{172,592 14,49) 78977 260,99 


87.209 58,467 
8,983} 
65,596 
4,541 
12,550 


361,817 
8,936 
200,028 
21,759 
20 370 
222 508 
11,829 
6,700 


61,618 9,186 a 71,60) 


seneee| soccer 


24,914) 
10,815) seseee 60 10845 
7,600, 7,500 


26,466 61 532 


124,400 
1,000 
200 
213.861 
4 037 
88,499 
950) 14,608 
1,930 1,057 


6-6,070 1f6 484 5 6, 45 1,270,189 





18,279 26,391 
188 «3 ,Hau 


4.797 18 eu 

















Total 1902. ,..| 


110,114 88,749 154.80 278,85%] 616,607 1v4,630 766,54% 1,676,050 
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In addition to above exports, our telegrams to-night aleo 

give us the following amounts of cotton on shipboard, not 

, at the ports named, We add similar figures for 

Mew York, which are prepared for our special use by Messrs, 
Lambert & Barrows, Produce Exchange Building, 


ON SHIPBOAED, NOT OLEARED FOR— 
Great Ger- | Otrer 
Britain| Fr’nct| many.| For’gn 
123,305| 6.573/12,066 
42,791 /86,953)21,149 


4,400 
10,000) ....+. 
7,050 


5,000 
12,000) 4,00 


79,872) 101,976|39,215|18,836|300,898| 324,176 


"| 67,588 '16.582|46,736|21,542|16,697|169,090| a69,e56| '! | | 
..| 84,216 20 282 35,621122,911'20 947'183,9271 441,726 
Speculation in cotton for future delivery has been active; !! || 
and fluctuations in prices have been frequent and violent; le te 
the general tendency, however, has been towards a higher 
basis. Early in the week prices advanced sharply; they| |! | | 
showed a gain on Monday of abont ic. to 3gc. per pound. 
The advices received from the South reported cold weather 
and frosts, These reports appeared to create a stampede|!! |! 
among bear interests and resulted ina general rush on the| ;9 | 9 
part of shorts to cover contracts. On Tuesday and Wednes- 
day there was an easier tendency to values, all of Monday’s|!! ! ! 
advance being lost. An estimate of 11,250,000 bales as the 
yield of the present cotton, made by an Hoglish merchant | , , 
‘who has been traveling through the cotton belt, operated 
against the market, and another depressing factor was the| | @ 
heavy movement of the crop, reflecting the recent active I 
buying by exporters. Thursday the market again turned 
firmer. Another authority gave out an estimate placing the 
qiela at only 10,800,000 baies; this served to stimulate the] | | 
ying and carried prices up rather sharply. The Southern 
markets during the week have been reported as holding firm, | ' ® 
with continued buying by exporters, but the demand from | | | 
domestic spinners has lagged. To-day the market was active 
and higher. The feature was predicted cold weather for the 
southwestern section of the cotton belt, on which there was | ! | 
good buying, and prices advanced sharply. The close was| , 9 
barely steady at a moderate reaction from top prices, final j 
figures for the day showing a net gain of 6@11 points.| |! | 
on on the sgot has advanced, closing at 10°50c. for Cc 
middling uplands. THE VISIBLE SUPPLY OF UOTTON to- 
The rates on and off middling, as established Nov, 20, 1902, | sable and telegraph, is as follows, 
by the Revision Committee, at which grades other than | as the afloat, are this — 9, 
own 


middling may be delivered on contract, are as follows. fore’ figures are 
PAP. ..0c cecese-oes-ene nee. 1°80 On | GOOd middling 4 -.6. Even make the total the complete figures for 
Middling Fair ....... comnce SORE Strict Good ° S : Oct. 80), we add the item of exports from the Unites 
ees See eens... 205 oo | ee og | ‘uciuding in it the exports “se po 
aerrares ois 3 $3 81008 at Liverpool....bales. 156,000 249 


Stained 0°60 
Strict Low Mid. Stained... 1°06 of | 3-¥ ef London... cccccoee 17,000 11,000 
Low Middling Stain Manchester 11, 





"sie, 


48-01902-01| — oss6 |" 





“-~=""SUIs01D 
onowe=- OSU 


woasece 
¢weeee- 


cowe oe! 


ewcece 





Leaving 
Get, 30 at— stock. 











+6 —06-6 
0193.6 —s8.6 |" 


26-6 |f0-01 -20.01/98.01 -€2-01/16.6 —68.6 


SE-OL * ST-O1/GT-OL GOO O1/S1-OT OST-OT/LT-OL @60.01/ 92-01 @FT-O1 


— ot3-6 
Z 





91/48-6 - 98-6 
01/666 @218.6 


&-0T/96.6 —¢6-6 
$2-0T 98£-01/00.0Te@ 
98-01/48-6 —S8-6 
= eo 


“St 


BZ-01/26. 
80 


























3 


5-4 e 











TOU/4B-0T@LT-0 
0-01/22-0T -9 


O0Ie — 
OT-OT 60018%.01 -Z22. 


0 O1/°s.0t— 


¥Z-OT ? €0.01/8Z-OL OSI 


0-01 ODT OTOL f0.0r/98.0T— 


SE OLS@LT-01/0S-01 280-011 T 0180-01 ST-Of 280 OF 


6Z.0T - 83-01 /6T-OT—81-01/86.6 
SE-01 6 PI-OT/0Z-O1 + 66-6 


| 


10.01! 
466 |9001 ¢ 
46-6 /61-01890.01/9z-0Te 


-OT/L1-0T ®T0-0T 


TF-OL 68-01/82-0T—0Z-0T 


oa 


Gt-OT®e 
2S: Em 





OF-0T'E0 OL _ TOOL OT-Of -60.01|2z-0T 92-0 
. 


&E-01L@E9-01/9T-OL@ 10 OL, 12 OL 90 


SE-St/et-orese-6 |Gt-otedo-otos-ot @ 


- ¥Z-O1/80-0T -80.01/Z1-OT 
« 


$= 
Stegeollosoterool se oletEollseorostote 


-2) Ea 
Oe a 


— ~—?%.0T:Z0.0T 


| 
ZZ-OT O3-0T/60.01 10.014 
90-01 9 ¥0-O1L/ST.OT BTIL-OT oe ote" 


TOT® — |g1.010 — | 
2T-O1ST-OF 
OLjOt-o 


28-01 88T-O1/22-0L 6 £0. 
O-0f 88.0T/0S-OT -8T-01/46.6 
— _- o8.o1/9z. 
B:Sti: 
nae | 


€8-01 -T&-0T 
—-o — 
e&-O0T T8.0T 
88-01 © OF-O1 
2 
= ? 


28-01 - 18-O0T 32-0T - 
ESE 
Ss-oLe 


0Z-0IT—OT-0T 
98-01 8 8T-O1 





ne 2 
98.01888.6 
9% O16 00 OF 
LE-01028-6 
ge.o1ese 6 
s¢ o1ezs.6 
£8.01 028.6 
8-01 078.6 





it 


oe 
7,000 


g Stained..... 1°50 of | Stock at cdi onl pe 
On this basis the official prices for a few of the grades for Lotal Great sritain stock. "184,000 y 960 008 = mi 
the past week- Ot. 24 to Oct. 30 —would be as follows. ot Ham 


‘Tues| Wed) Th. stock at ANtwerp ..ccons co~ces 

eel saiee 

9 |su'7: {9.70 19 79 
11°81 }11°31 (11°31 

‘Tues 


9 60 
10°22 


~ 
iss 


| S| ace wo Seo 
iss’ 





~; 





: 
3 
Sseeee 





~¢et 








11°56 
Wed 
8°85 
9°85 
10°01 |10°01 
10°35 





























The middling upland at New York drerpos), 4 be Saat.» BONES 128500 401.000 1A) 
juctations for u a Cw or on os a, 18,000 701, ti 
Oct, 30 for each of the past 83 years have been as follows, | Smerons Lo te aggre pos 525,008 
1895....6 9 1887....0. 9% | 1879....6.11% | Gnited Statesinterior stocks. 3019S 
83:6 | 1885 Be | 1878 nomen S50. | Talbod Staves exportete- O00 767, 
eeenee secowee eeeeee 
1e9d Sele | 1eeac re, Biby¢| 1876.11 4e |g Tote American oe: -on— 
1891.cscee 8% | 1888....-.20% | 1875..-2-.14% | cast oO tb 
1890..220030 LBBB .2000010113¢) 187400000145 | London StOCK ....0.---+-e0eee 
1889.-.--.10% 11% | 187% oe 


wr7r_715yq | 188R_----. 913,49 | 1880..--- 111;9 | 1872..--. 
NorTg,—On Oct. 1, 1874, grades, of cotton as quoted were changed. 
According to pew Classification Middiing was on that day quoted 
%e0. lower than Middling of the old classification. 
MARKET AND SALES. 
4eL.88 OF SPOT & CONTRAC 
ump tom. 
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ment—that is the receipts 
ber 1, the shipments for the 


, and the same items for the 
tots set out in detail below. 











“MOOM 


"81dyo00N 








“uosmeg 











tus 





“492 


08 90 
sy207g | $7. 
















































































aS 





“yo04 | “wosnag | “920M 
“aja 


“18 ‘70 
syoo;y |}, 


‘ 








"BOL ‘1 4990190 07 yudwI.OR 





























‘OvmLaxp MOVEMENT FOR THE WEEK AND SINCE SEPT. 1.— 


a statement showing the overland movement 
since Sept, 1, as made up from ———— 
rn e*results for the week ending 

pt, 1 in the last two years are as follows, 


| 1903, 1902. 








| Week. tines | week. | septs. 





BEL LOUBcveeeveeessnsssenees| 3,789] 14,274 
. 21,525 
oal.. 25 





24,488 
7,355 





551| 1, 

3,257, 2,981 

4,118, 628 

16,242| 7,581 

59,992, 44.433 

6,065| 2,933} 14,867 
404) ‘288}  3°319 
7,816, 2,875) 12,001 

14,285) 6096| 30,187 

45,707) 38,8871 172,841 





17,452 
682 

4 
660 
1,340 


-| 16,112 
movement by rail to Canada. 


shows that the week's net overland movement 
16,113 bales, against 88,337 bales for the 


that for the season to date the aggregate net 
@xhibits a decrease from a year ago of 137,184 bales, 


1903, 1902, 


203,028 




















Hines 
Week. | sop: 1. | Week. | sews 1. 





dot id 


verland | 





a 
' 
5,707, 38.337) 172,841 
827,000} 40,000] 353,000 


457,064|2,352,288'383,068|2,782,817 
59,261) "280,343, 60'528| 484,706 


616,325, 


90.-ssseni(898,952,1,079,581 804,73 1/2,256,976 
t2 000 : 704 














i 3,217,523 
——— 0880 Oct. 30) 55,315| 984,853! 53,872| 374,140 
Ng) into sight i previous years, 











‘SO6T ‘OB 4990790 07 puowoaoyy 
4 i) 





ATIONS FOR MippLine COTTon aT OTHER MARKETS.— 
w are closing quotations of middling cotton at Souther 
and other principal cotton markets for each day of the week, 


CLOSING QUOTATIONS FOR MIDDLING COTTON ON— 
Wednes. 


ee 
1 
9%° 





Week endi: 
Oct. 30." 
































The closing quotations to-day (Friday) at other importans 
Southern markets were as follows. — 
Columbus,Miss 9% 


Nashville...... 
Ni eeeseae 


a’ 
pnp | Raleigh . ....0 

Columbus, Ga. 95 Montgomery... o7 Shreveport.... 

NEw ORLE«Ns Option Marxket.—The highest, lowest and 

closing quotations for ee in the New Orleans 

cotton market the past week have been as follows. 


Bat’day. | Monda. | Tuesday,| Wed’day, 
Oct, 24 | Oct. 26 | Cet. 27 Oct. 28. 





Friday, 
Oct. 30. 





-+--|9°64@°80/9°88 8°10/8°860'96/9'908'97 

g ..-|8°78 8°79 |9°990°01|/9°91@ 93/9°83O-85 | 9* 
-|9°59@°75|9°852@'00/9°802@'91/9°720°88/9" 9°380°10 
-- |9°740°75|9°940'95|9'820°83/9°73 0 —|9" 10°05 0°06 


-|9°640'81 |9°91 06 |9'860'97/9'78@'94 19°940°15 
ng ...|9°79@'80/9'99@-00/9'S7 @'88 9°78 8'7y |9'98@ 91010811 


-|9°800°96 | 10°06 22) 10°01 8°13/9°940"11 |9°960°15/10°100'32 
+--|9°94@°95 10°14 B'15/10'08 04) 9°95 @°96/10'140°15|10'26 27 


-|9°920°08 |10°17033|10°14@ 21/10 06 @:20| 10°09 @'28) 10: 29044 
++-| 10°06 0°07/10°25@ 26/10°13 @ 14) 10°06 °07| L0°'26@ 27) 0 3870'38 


Steady. | Firm. | Steady. | Steady. | Firm. | Steady. 
-) Bteady. | Steady. | Steady. | Steady. | Steady. Firm. 


WEATHER REPORTS BY TELEGRAPH.— Oar telegraphic ad- 
vices from the South this evening indicate that generally 
satisfactory weather for crop gathering has prevailed during 
the week. Picking has therefore made very good progress 
and in some districts is stated to be nearing completion. The 


temperature has been lower as a rule, with frosts reported 
in many sections the early part of the week and killing 
frost in some localities. 

Galveston, Texas,—There has been rain one day during the 
week, to the extent of twenty-nine hundredths of an inch, 
The thermometer has averaged f 4, ranging from 55 to 74. 

Abilene, Texas.—It has rained on two days of the week, 
the precipitation reaching fourteen hundredths of an inch, 
The thermometer has ranged from 84 to 74, averaging 54, 

Brenham, Texas.—We have had no rain the past week, 
Average thermometer 61, highest 77, lowest 44, 

Oorpus Ohristi, Texas.—We have had rain on three days 
— week, the rainfall being fifty-four hundredths of 
aninch, The thermometer has averaged 65, the highest be- 
ing 80 and the lowest 50, 

Cuero, Texas.—We have had rain on one day of the past 
week, to the extent of eighty-eight hundredths of an inch. 
The thermometer has averaged 60, ranging from 42 to 78, 

Dallas, Texas.—We have had rain on one day of the week, 
the rainfall reachin two hundredths of aninch. The ther- 
mometer has ran from 36 to 80, averaging 58. 

Henrietta, Tewas.—It bas been dry all the week. Average 
thermometer 59, highest 84 and lowest 34. 

Lampasas, Texas.—Three days of freezing weather. There 
has been no rain during the week. The thermometer has 
averaged 56, ranging from 81 to 81. 

Kerrville, Tewas.—Freezing weather on three days, We 
have had rain on two days during the week, the precipitation 
reaching thirty-nine hundredths of an inch, The thermome- 
ter has ranged from 28 to 79, averaging 59. 

Longview, Texas.—We have had rain on one day of the 
week, the precipitation being four hundredths of an inch, 
Average thermometer 56, highest 75 and lowest 86. 

Luling, Texas.—We have had rain during the week to the 
extent of four hundredths of an inch on one day. The ther- 
a has averaged 56, the highest being 75 and the low- 
est 87. 

Palestine, Texas,—There has been a trace of rain on one 
day during the week. The thermometer has averaged 63, 
ranging from 46 to 74, agen 

Paris, Texas.—We have had no rain during the week, The 
thermometer has ranged from 40 to 81, averaging 61. wens 

San Antonio, Texas.—Rain has fallen on two days of the 
week, to the extent of forty-eight hundredths of an inch. 
Average thermometer 58, highest 76, lowest 40. dihio! 

Weatherford, Téeas.—We have had rain on three days of 
the past week, the rainfall being eighty-two bundredths of an 
inch, The thermometer has av 57, the highest being 
79 and the lowest 35, 
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New Orleans, Louisiana,—The week’s rainfall has been six 
hundredths of an inch, on two days. The thermometer has 
averaged 62. 

Sh t, Louisiana.—There has been rain on one day 
during the week to an inappreciable extent, The thermom- 
eter hes ranged from 40 to 76, averaging 58. 

Columbus, Mississippi, —Frost during the early part of the 
week was of benefit and did little or no mg Picking is 

ing on very generally and the movement is heavy. We 

ave had rain on one day the past week, the rainfall being 
twenty-one hundredths of an inch, Average thermometer 
60, highest 70 a: d lowest 80. 

Vicksburg, Mississ:ppi.—There has been but a trace of 
rain during the week. The thermometer has averaged 57, 
rapging from 389 to 76. 

Helena, Arkansas,—Frosta have not killed vegetation. 
Picking is going on rapidiy, Rain has fallen on one day of 
the week, to the extent of three hundredths of aninch. Av- 
erage thermometer 58°5, highest 70, lowest 82, 

Memphis, Tennessee.— Picking is active and general. Kill- 
ing frost occurred on the 24th, or thirty-four days earlier 
than last year, and four days in advance of the average 
date. We have had no rain during the past week. The 
thermometer has averaged 58°5, the highest being 67°9 and 
the lowest 39:4, 

Montgomery, Alabama.—One light frost has occurred. We 
have bad no rain during the week, Average thermometer 
56, highest 76, lowest 36, 

Selma, Alabama,.—Killing frost occurred in this vicinity 
on Sunday. There has been no rain the t{ week. The 
thermometer has averaged 58, the highest being 83 and the 
lowest 88, 

Mobile, Alobama.—Killing frost occurred in most sections 
on Sunday, but little damage resulted. Picking is progress 
ing well and has been completed in most sections. We have 
had rain on one day during the week, the rainfall being 

eleven hundredths ofaninch. The thermometer has ranged 
from 37 to 75, averaging 59. 

Madi:on, Florida.—There has been no rain during the 
ay The thermometer has averaged 65, ranging from 50 

Augusta, -— We have had only a trace of rain dur- 
ing the week. The thermometer has ranged from 82 to 72, 

averaging 50. 

Savannah, Georgia.—It has rained on two days of the 
week, to the extent of twenty-one hundredths of an inch. 
Average thermometer 57, highest 77 and lowest 38, 

Stateburg, South Carolina, - Several light frosts have oc- 
curred, but Wednesday we had heavy frost, partly killing on 


low grounds, There has been rain on two days during the | au 


week, the precipitation being ninety-five hundredths of an 
inch, Tbe thermometer has averaged 55, ranging from 85 to 75, 

Greentcood, South Carolina.—There has mn no rain dur. 
ing the week. Average thermometer 50, highest 68, lowest 88 

Oharleston, Svuth Caro:ina.—Rain has fallen on two days 
of the week, to the extent of thirty-five hundredths of an 
a The thermometer has ranged from 40 to 76, averag- 


g 55. 

Charlotte, North Carolina.—The week’s rainfall has been 
ninety-seven bundredths of aninch. The thermometer has 
averaged 49, the highest being 70 and the lowest 34. 























The following statement we nave also received by celegrapb. 
the height of the rivers at the pointe named, at 
8 o’clock Oct. 29. 1908, and Oct. 80. 1902, 

Oct. 29, °08 | Oct. 30, 02. 

; Feet. 

Hew Orleans... ...02.A DOVE sero Of gauge. 5°0 44 

Memphis. ve sero of gauge. 9°7 97 

Bashville. sero of gau. oo 18 

jose ve sero of gan oO1 5°5 

DUFE.. ..20- ve sero of gauge 150 12°5— 





























Inpia CorroN MOVEMENT FROM ALL Ports.—The receipts 


of cotton at Bombay aud the shipments from ail Indi» porte | J 


for the woek ending Oct. 29, and for the season from Sept. 1 
to Oct. 29 for three years have been as follows: 





























1903. l 1903. 1901. 
Receipts at- Mines dines Sines 
Sept. 1 | Week | Gepi 1 | Vek | geyi.), 
Bowpa) | 4,000] 42,000| 6,0uul 26,000] 12 v0v] §2,000 
for thks Weck oo : 
2 ts = moe Sepiemober i 
rom— eai Oonis- Great 
Britain.| seni. Potat ariiniw | Conse fota: 




















DOB ...2.] seccce | eeenee | cancee| cencce ,000 
1901 ..... eunsen| , seobin 4° (weoone}.  equcen 000 2,000 
Allothers— 
908 ..... ecesee| 1,000; 1,000;  ...... 000 
1902 .....] soon. 1,000; 1,000; _...... 18,000} 18,00 
UPO1 .....] ceccce | seccce | cosser|  cecee- 17 ano 17.000 





























ALEXANDRIA RECEIPTS AND PMEN 
Through arrangements we made with 


Benachi & Co,, of Alexandria, 


sable of the movements of cotton at Alexandria, 


The following are the receipts and 


We now receive Bs 





past week and for the corresponding wealt 














two years, Ss? the previoy 
Alezandria. Egypt, a 
Octover 28. 1903. 1902, 1. 
ee | a 
Week.........00 10,000 
Since Sept. 1........ 1,284,784 1baeasy 
This | Since || 
Ezports (vales)— —_| week | Bepii.| week | ines 
To Liverpool........ 8,250 
To Manchester. ....| 5, tH ieee 
To Continent ....... 5,270] 3¥,49"!| 5° ; 
To America......... 750) 3598) 1,755) ¥ 
__ Total exporta ....!19 260] 91,009|.20,814|113.61 
*A cantar is 98 pounds. 








48,99 | 
5,000 12,9 +4) 
| 




















MANCHESTER MARKET.—Onr re 
to-night from Manchester states inst the mana 


yarns snd steady for shirtings., 
and China is improving. e 
below and leave those for previ 
year for comparison. 


The demand for both 
give the prices for 
ous weeks of this and 
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GOVERNMENT WEEKLY CoTTon ReEport,—The 
weekly cotton report a; issued by the Ciimate and Cro 
vision of the U.S. Weather Bureau through the 
leans Weather Office for the week ended Octob- 
telegraphed to the N. Y. Cotton Exchange, was as 

Exceptionally favorable weather for gathering cotton 


AAS 


20.20 80 RO. 
SeST SS 
333338, 
Seoere™n, 
225325 | ERS 


| 


Bi 


dae 


throughout the week, and work wae pushed. Picking is nearing com 
pietion in most sections. while Arkansas reporte about half 
picked. Texas reporte about one third of the crop stiil in the 


over the northeast portion, while ploking ie comple 
pleted in other oT Heavy to k 
0. C) 


greater portion 
sections. 


or nearly com: 


ling frost occurred over the 


cotton belt and frost was reported from nearly 


DoMESTIO EXPORTS OF COTTON MANUFACTURES.—We give 
below a statement showing the exports of domestic cotta 
manufactures for Sep'ember and for the nine months ended 
Sep:. 80, 1908, and for purposes of comparison like figura 


for the corres 


ponding periods of the previous year are als 

















presented. 
Quantities of Manufacturcs of| Month ending Sept. 20, 
Cotton (colored and uncolored) 
Exported to— 1H04. woe 
United Kingdom............. yards 388d. 150 7178.01) 
| hal coevcccce eoccccces ee asf © een an 
Other Europe....... ..cccccoosese SS] 1ne'90s] 18:.4-7 
British North Ameriea...........++- $50,247 91,04) 
Cent’! America & Brit. Honduras.| 1,766.5 6 4,730 
BDO s: occccepcdccne s0scacesoeconess 22, 08 
CRED: sackupusesccostupthbnonceenead 231 895.6: 
Other wos Indies and Bermuda.. 10 ave KY 
BM ervcvrsssossressanes SIC] 2608) gia, og 
Hh... . scccccccccecc-cvcccccccccocces 4 hae 
Colombia........+.. 88" 00] 26r0.r80 
Venesuela........-..++006 708,855) 4r4,78 
Other South America... ; 963.10 e 
Chinese Kmpire ........ 8,377,035 | 28,55».0 >) 107.006. 
British Bast indies... 730,496, 9-75.68 
Hong Kong .......... 7 0. 14, & 5 
UD. ccasophss 060000 23,186 14 bei 46.00 
British Australasia... 1 8.622 917,37 bore 
Philippine Islands......... 306, 93 07 181) 3 pe 
peter Asie: and a A a4 er wv, "00. 
Mo dees x ‘ , 
All other Africa... Al,oz6 61,7 ¢} 81 
er countries...... aoe * tee 11348 
Total yards Of abOVG........+0+. lexan | 8y,86,+ |4 6" 88 
Total values of above.. ....... GuBo 23 | 98, 87 V1 [010,807 081 
Value per yard.........c0006- sue g-0n7t $061r, 
Values of othe —~ e+ nang of 
Cnited Kingdom 
Belgium. ......sccce-ee 
PERRO, cccccccsccce 
Germany 
Oth 


Philippine Islands........ 
ica. 


Other Asia and 
Wr frica 


Chinese Empire. 
British Kast Indies... 





eeesees 


oe eeeeeressoee 


Tot. value of oth. manufact’s of. 
Agaregate val. of all cotton goods 
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Excuance—DeEaTH OF MR. CHARLES 
fee gag 14 Dexter Miller, a former member of 
oe ht & Co., and twice President of 
 Cottor ae ange, died at his home in Roselle, 

Me from cerebral hemorrhage, after an ill- 
' Mr. Miller entered the employ of 
‘bt & Co, in the early sixties, later became a 
firm and continued as such until his retire- 
{ll-health in 1899. He was closely identified 
erection of the present Cotton Exchange Building. 
for a time # member of the Board of Managers 
pm ik Produce Exchange, and retained his mem. 
ithe both institutions until his death. He was also a 
whl the New York Chamber of Commerce and the 


: aah Reform Clab. 
of 


‘Ol 




























As shown on a previous page, the 
Leen the United States the past week have 
960,909 bales. The shipments in detail, as made up 
nail and telegraphic returns, are as follows: ‘ 







pe Bovio, 2,519 upland esa 
youx-To Liverpool, per steamers Bovie, 2, upland 
<. ) emgglnaganentieiinntetces nediesonts 
‘teamer hin OOO. i Lindukeushthvascqunewend 
Hd eer Hea ee ote Gascogne (additional), 104.... 





orratoe, 6 - 04 
eT O00,... ----- Nason ceeceengns= se. conpecnsee See 

jser, 250....Kurfurst, 4,190... 4,440 
Bremen, per steamers Kaleer, otto 
oe per steamer Kroovland, 2,103 ..... 4 


steamer Norge, 100......-.--000---+eeerenneenne 
| Soo) ae mer Norge, 175. .-.00- -ccnee snenes 175 
~ one Capt W. Menzell, 100.......... 100 





Barcelona. 
Genoa, er Prinzess Irene, 4,409......--.- sconce 4,409 
sai ger atner Napolitan Prince, 51....Prinzess 2988 
cees ec 260 boccsces coccecsoncscce ences ‘ 
Lb ro jiverpool - Oot. 26—Steamer Senator, 6,968 
ie Oot 27- Steamer » 13,956..... : 
Louisiana, 4,000....... ---000 ---0e- -coccnnenesnnne - 24,924 
Oct. 80-Steamer Louisiana, 12,076 .......... 12,076 
~Oot, 27—Steamer Martin Saenz, 6,021....... ,021 
Oot. 29- Steamer Ciara, 2,952......00---eeeeeen0e 2,952 
¢- Oct. 29—Steamer Clara, 1,550.... tt, Se 
Oct. 29—S8teamer Clara, 1,25)... ——e oe 
Vera Cras -Oct. 28 —Steamer Malm, 50..... ..........-... 50 
To Liverpool—Oct. 27 - Steamer Irak, 22,171... 
“_ g2—Steamer Mechanician, 28,677. .......00-------s00 34 
to — Oot. 24 = ae Lg tet 15,670... ex th 
96- Steamer Monomoy, 9,136.........---c00 . 
Herre Oot at 27 _-Bteamer Germania. 950............- 


‘el 60 
—BSteamer British Trader, 





SESESSs “Eore i#enssyp° (EFS! | E&baek iB Bsee/-FI"= | | SFSSFy i 





Os axa, 6,212 upland and 1,580 Sea Island..... 17,736 
Siseckentee - Oot. "24-—steamer Cunaxa, 2,”07 ....Oct. 27 
voteamer Eastry, 3.940....0ct 29—8tr. Bawtry, 6,783.. 12,880 
Havre Oot. 26-Steamer Norman Isle, 4,600............ ’ 
Bremen- Oct 24—Steamer Anglo-Chilian, 11,469....... 11,469 
Rotterdam—Oct. 28 - Steamer Zeeburg, 7:'0.........--.0. 700 
4 burg - Oot. 34—Steamer Angio-Chiilan, 400... 400 
Oct. 28—Steamers Norman Isle, 200..... ooo 
bent Oct. 28-Steamer Norman Isle, 2,150............ 2,150 
ReehorOoe yd Anglo-Chilian, 200....0ct. 28— 900 
e Oct 30—Bteamer British Trader, 100........... 100 
—Oct, 24—Steamer Federiea, 6,522. ..... eceee 86,532 
nded Oot, 24-Bteamer Federica, 2,825......-0.-.-.--+ 2,825 
rures Ost. 24—Steamer iach ocanemeah 800 
alw chester Oct. 34—Steamer Aeolus, 8,817. 8,817 
To Liverpool—Oct. 28 -8tr. Hesleyside, 10,000. 10,000 
§oar0L—To Liverpool- Oct. 5—Steamer Castano, 1,000..... 1,000 
po boos To Liverpool—Oct. 16—Steamers Sagamore, 500; 3 
= To Hamburg— Oct. 26—Steamer Bethania, 133.............. 133 
08, Buurmons—To Liverpool - Oct. 23~—8tr. Quernmore, 4, 


797.... 4,797 
PHILADELPELA—To Liverpool - Oct. 23—8tr. 4,885. 4, 

fan PRaxcis00o—To dupe 00k. a3—Bteamer Biberia: 1800; 600 
Be - vd freights at New York the past week have been 








Matur.| Mon. | Tues. Weanes,| thurs. | Fri. 


liverpool........¢.| 1518 | 15018 | 15018 | 15018 | 15018 /15018 
Manchester......2.| 20 20 is |} 18 18 1s 
Uamt............¢ 28* 28¢ 28* 28~ 28* 28* 
Dema..........¢] 30 80 30 30 30 30 
Mamborg, asked.c.| 25 25 25 25 25 25 
Gimt............6) 21 21 21 21 21 21 
itwerp.........¢.) 15 15 15 15 15 15 
Reval, indirect...) 28 28 28 28 28 28 
Revil,via Canale! 30 80 30 80 80 30 
80 80 30 80 30 80 
WO nnsvenst| 229] 299 | B2¥g| 28 22g] B2lg 
tn nt 97 27 27 27 27 27 
(via Bues).c.! 50 50 50 50 50 50 
are cents per 100 ibs. * And 6 per cent. 
t i “oehgey By cable from Liverpool we have the following 
be 











































the week’s sales, stocks, &c., at that port. 























































Oct. 9. | Oct,16 | Oct. 28 | Oct. 30 
ot the week... bales 

wae eee -| 87.v0u) 85,000) 35,00 35,v00 
@xporters took. 2, 2,000 2, 0m 
RGN! teteeel | gah 1,000 
26,000} 25,00(} 24.0 
5,06 6,00} 10,000 
45, 50,001} 70,000 

119, 133,00'| 156 
44,000} 64,001; 85 000 

42 71,00(| 104, 

28.000} 62,00; 88 
258 000; 308,00 | 395,000 
236 000 75,001 ,000 


























ne Of the Liverpool market f 

No palen et for spots and futures 
g Oct. 80 and the daily closin 

~~ #08 cotton, have been as follows, e z 









8 
ing forward to t 
+4 prices are being obtained from other markets; offerings 





Spot. sat day. | Monday,| Pucsday. Wed’day.| thured’y| Friday 
Marke’ ; } Fair 
12:30 mk Quiet, | Hardéd"e!{omand. | demand. | usiness | Quiet. 


5°76 5°74 5°74 





Mid. Upl’ds.| 572 5°83 5°80 





Sales........ 4,000 7,000 5,000 5,000 6.000 4000 

Spec. & exp. 400 500 600 600 500 500 
a Quiet 8 t) i Br’ ly st’dy|stead 
Market uiet at | Strong at | Irreg. at yrigh a1/Br' ys y y at 
opened Section: vanes. decline. decline. ‘Gane aeveaee 











44@2 pts. 16-2946 pts me 2@2% vte.'14@18 pts. 
decline. advance. decline. |2 pts. dec.) decline. | advance, 

The prices of fatures at Liverpool for each day are given 
below. Prices are on the basis of Uplands, Good Ordinary 
clause, unless otherwise stated, 











Market, Br’ly et’dy Steady. at! Irreg. at Steady at! Firm at 
P.M, 



























































Sat. Mon. | Tues. | Wed. |Thurs.| Fri. 
Oct. 24 | Oct 26 | Oct. 27 | Oct. 28 | Oct. 29 | Cet. 80. 
jL2tg{ 1 |12%9{ 4 [12% 4 |12%9| 4 |12%9/ 4 |12%| 4 
fp. a. MP. Me P.M. |P. MP. OM./P. MP. MP. MP. MIP. MPM, 
. | ad | dad | ad, | dad. | a d.|d.|d.|d, 
October..... 5 50/5 4915 65/5 69/5 63/5 6: | » 61/5 61/5 62/5 59/5 66/5 71 
Oct.-Nov....|5 35|/5 35'5 48/5 53/8 47/5 47/5 47/5 47/5 45/5 44/5 51/5 57 
Nov.-Deo....|5 39)5 30/5 42/5 47/5 42/5 4: |5 42/5 42/5 40/5 39/5 46/5 52 
Dec.-Jan....|5 27/5 23/5 40/5 45/5 40/5 4€/5 40/5 40/6 38/5 37/5 45/5 50 
Jan.-Feb....\5 16|5 265 39/5 48/5 38/5 38/5 33/5 38\5 34/5 36/5 43/5 49 
b-.Moh..../5 24|5 265 39 5 43/5 35/5 3&/4 38/6 38/5 36/5 35/5 43/5 48 
Moh.- April. .'5 25/5 26 5 38 5 43/5 37/5 87/5 87/5 37/5 35/5 35/5 43/6 48 
April-May ..|5 25|5 26.5 38 5 42/5 36/5 3 |5 87|5 37|5 35/5 34/5 42/5 47 
May-/nne...|\5 26/5 26/5 37|5 42/5 36/5 87/5 36/5 36/5 34/5 34/5 4115 47 
Tane-Jaly . .| 2200] cons) 2200] woes] coe) one eaes! coce] suas] sens} oacé) cane 
Tuly-AUg....| coer) cows) coor] cvee| cone! one eoee| cece] cee] cone! cove} coos 
AUZ.-BOPb...) 2200) -00e] coos! cove) coe! one: scec! cocel cone| conc! ccce 
BREADSTUFEFS. 


Fray, Oct. 30, 1908." 


Only small a of winter-wheat flour have been com- 
e New York market, as relatively better 


consequently have been small and the tendency of values has 


0 | been towards a better basis, Spring-wheat flour has had 


only a limited sale to local jobbers as they have been operat- 
ing on a strictly hand-to-mouth basis, During the latter part 
of the week advices received from the mills reported a large 


600 | business transacted, presumably for export. City mills have 


been in fair demand and steady. Rye flour has been dull 

and unchanged. Buckwheat flour bas been more freely 

a prices have weakened slightly. Corn meal has 
en quiet. 

Speculation in wheat for future delivery has been moder- 
ately active. Early in the week there was a fair advance in 
— especially for December delivery. Supplies available 

the speculative markets for delivery on contracts werelim- 
ited, and this had a tendency to create nervousness among 
shorts, and their buyers to cover advanced prices. Subse- 
quently, however, the market turned easier, there being a 
patural reaction in prices after the most urgent demand from 
December shorts was supplied, and with the lessened specu- 
lative demand, sagged. At the lower values ex- 
porters appea in the market as liberal buvers here 
and at outports, their purchases on Tuesday and Wednesday 
amounting to about 1,000,000 bushels, and this had a steady- 
ing influence. On Thursday there was less activity to the 
export demand, and with quiet foreign advices and reports 
from the interior predicting a freer movement of the crops 
especially of spring-wheat, prices again weakened, especially 
for the near-by deliveries. To-day the market was quiet but 
steady. The spot market was steady. The sales for export 
here and at outports were 160,000 bushels. 

DAILY CLOSING PRICES OF NO.2 RED WINTER WHEAT IX NEW YORK. 
Sat Mon. Tues. 1 Thurs. Fri. 


Cash wheat f. o. b........ 87% 87% 874 85% 86871, 
Deo. delivery in elev..... 87% 87% 871g 8733 86% 86% 
May delivery in elev..... 838% 84 8333 83145 83% 83% 
Jaly delivery in elev..... 80 80% 80 80 Bes 


DAILY CLOSING PRICES OF NO. 2 SPRING WHEAT IN OH IOAGO. 


Sat. Mon. Tues. Wed. Thurs. Fri 
Dec. delivery in elev..... 8i% §6©8)1g §6—6805% «= (80% «= SUN Os 80% 
May delivery in elev..... 79% ##$78% 179 79% $j.79% 179 


Indian corn futures have received a moderate amount of 
speculative attention, but there has been a gradual sagging 
of prices, The weather for the week has been favorable 
for drying, although on Wednesday predictions of rain, which 
failed to materialize, served to bring about a temporary 
advance in prices. Advices from the interior are to the 
effect that the feeding demand appears to be smaller than 
last year, and this, coupled with the fact that a large crop of 
corp has been grown, has an unfavorable inflaence against 
values on their present basis. The spot market has been 
easier and only a limited volume of business has been trans- 
acted here and at outports with exporters. To-day the 
market was quiet but steady. 

DAILY CLOSING PRICES OF NO. 2 MIXED CORN IN NEW YORK. 


. don. Tues. Wed. Thurs. Fri. 
Oash corn f. 0. b.......... 52% 52 Sls S5l% Sim 51% 
Dec. delivery in elev..... 5i% 52 50% 51% 50% 650% 
May delivery in elev..... 4945 49 485% 4933 4858 48% 


DAILY CLOSING PRICES OF NO. 2 MIXED CORN IN CHICAGO, 


Sat. Mon. Tues. Wed. Thurs. Fri. 
Dec. delivery in elev..... 445 4616 43% 4543 437% 437% 
May delivery in elev..... 434g 43 42% 4319 42% 43 
July delivery in elev....-. wees )«6 42% «= 4299 431g 425R 42 
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Oats for future delivery at the Western markets have been 
moderately active. Prices for the week show a fractional 
decline. Weather conditions have been favorable for a full 
movement of the crop, and with only a moderate trade de- 
mand the market has shown a tendency to sag. Locally the 
spot market has been fairly active at steady prices. To-day 

@ market was quiet and easier. 

DAILY CLOSING PRICES OF OATS IN NEW YORK. 

Sat. Mon. Tues. Wed. Thurs. Fri. 

No. 2 mixed in elev 42 42 42 42 42 
No. 2 white in elev 4319 43% 43% 43% 43% 
DAILY CLOSING PRICES OF NO. 2 MIXED OATS IN CHICAGO. 

Wed. Thurs. 

36% 36% 

36% 


36 
36% 36% 


Mon. Tues. 
Oct. delivery in elev 3653 366 
Dee. delivery in elev... .. 36% 35% 
May delivery in elev 365% 36%, 

Following are the closing quotations : 
FLOUR. 

Patent, winter $425 @ 
City mills, patent. 475 
Ryeflour,superfine 3 25 
Buckwheat floar.. 215 
Corn meal— 


35% 
36% 


Brandy wine 
GRAIN. 


Oorn, per bush— 


Wheat, bush— 
Western mixed 


H. Dul., No. 1........ 


hi 
No. 2 mixed......... 





Exports of Grain and Flour from Pacific Ports.—The 
exports of grain and flour from Pacific ports for the week 
ending Oct. 29, as received by telegraph, have been as 
follows: From San Francisco, Oct. 24, to the Cape, 198,000 
bushels of wheat, and to China, 27 000 bbls. of flour; from 
Portland, Oct. 24, to the United Kingdom, 100,000 bushels 
of wheat, 

Combining these figures with those for previous weeks, we 
have the following, which covers the exports to foreign 
countries for the period since July 1. 1908, comparison being 
made with the corresponding period of 1902. 

rom ‘thie’ ‘ouch’ Seah, buak, Bue” (Dera: 
991,000 7,398 41,350 3,868,000 
195,800 7,400 000 34,000 
99.000 


San Fran. 372,256 
Paget s’d. 316000 
Portiand.. 229,700 496,000 


Total... 917,956 1,682.00 14,793 160,350 4,001,000 863 
; 1902.1,056,077 7,901,906 4,755 514,688 5,188,570 111,205 


a” For other tables usually given here see page 1510. 





THE DRY GOODS TRADE. 
New York, Fripay, P. M., Oct. 30, 1903, 

There has been an increase in the volume of business done 
in cotton goods this week, and it shows that at least some 
buyers are more willing to purchase ahead than they have 
been of late, transactions in staples of considerable extent 
and including deliveries during the next three months coming 
more frequently under notice. Efforts to secure concessions 
in prices are still made, but the past week’s doings have 
shown sellers firmer in attitude than before and more willing- 
ness en the part of some large buyers to pay current quotations, 
It is evident that the raw cotton situation is teiling upon 
sentiment more strongly, that expectations of lower prices 
for cotton goods are being abandoned, and that if it were not 
for the check held upon operations by the financial division, 
department buyers would more generally increase their 
orders ond current needs, to which so many of them are 
still ed. In some lines slight advances have been 
secured, and the irregularity lately existing in others has 
been eliminated. The market for woolen and worsted goods 
has been quiet in all departments. The piece-silks situation 
continues unsatisfactory; the current demand shows no im- 
perenens aud prices are weak andirregular. The jobbing 

here and elsewhere is quiet, and complaints are heard 
-of collections not being up to the average. 

Domestic Cotton Goops.—The of cotton goods 
from this port for the week ending Oct. 26 were 1,210 
packages, valued at $80,509, their destination being to the 
points specified in the tables below: 


1903. 
omecJan.s 
1,549 





Naw York To Oct. 26. 











Other Baropean. ceoces secee. 


GtherCountries. .... .... .-. 





8,051| 2. 


The value of these New York exports since Jan. 1 to date 
danas been $11,875,280 in 1908, against $11,093,169 in 1902, 


TOC). 02. cone cone cons one: 

















Fri. | Denins have shown some improvement in demand 





Last week’s business for ex \ bb Rede ac, 
the China demand for four-yard s to have 
ing, no further purchases being report & 
buying on the part of the home © of brown 
made amends for this, some 8004-sized bop ds 
put through at firm prices. A slight iene mmeuctians 
mand for ducks is reported; brown ogng’ ‘ae 
Business in bleached muslins and cam! 
moderate extent, but prices are maintained Aes 
grades, of which there are only limited stocks 
grades show some irregularity. Wide hed 
pillow cases are very firmly held and 


prices. Ticks are firm in desirable at 
firm, being generally well sold up, Other cone, 
are quiet and unchanged in price. Cotton flannels and 

are without special feature. A fair business in 
calicoes is reported for engert, but ho ria 
confined to limited quantities, Stooks in first 

under control and prices are firm, The market 

and dress style ginghams is in very satisf 

the demand keeping stocks clean and prices firm, The 
of the market for print cloths is firmer, with mote ding 
odd goods at an occasional advance of 1-16¢, 
quiet but very firm at 314c, n 

WooLen Goops.—The reorder businegs j 
woolen and worsted fabrics in light-weights 
progress, the business done this week sho 
increasein volume. Clothiers are still 
late deliveries of sample pieces on early purchases 
their operations in made-up garments and 
from tairly testing their trade, This ig 
upon the demand for piece goods. There is 
satisfactory than of late in the worsted goods 
demand is poor but there is so much curtailment 
tion of men’s-wear worsteds that stocks 
lating to any extent. Such goods as are 
ever, very irregular in price. li 
fancy woolens are in Foe condition and steady 
Complaints of unsatisfactory business in overcoatings 
still numerous, the demand continuing indifferent and prig 
eneweien. - apes 1 — for the time of year isn 
ported in woolen and wors' Tess goods, with agenmally 
firm tone in the market, : 

ForeIiGN Dry Goops.—Fine grades of woolen and wortal 
dress goods, both plain and fancy, are in fair demand 
sellers’ prices. Business in silks is duli and prices 
improvement. Ribbons are generally slow of sale and 
lar in price. A moderate business is passing in 
prices. Burlaps are firm and in improved request. 


Importationsand Warehouse Withdrawals oi Dry Geou 
The importations and warehouse withdrawals of dry goods 
at this port for the week ending Oct, 29, rien Fs a 


January 1, 1908, and for the corresponding pe’ 
year are as follows: 
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=—_—— the State Legislature, for the reason that the ‘‘Act is 
sekinae: C ITY D =P ARTMEN T, directly within the condemnation of the Court of Errors and 
; AND Appeals in their recent decision setting aside the school law 
of 1902 as unconstitutional.” The Miller bill sought to vali- 
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the news matter appearing in this Depart- 
Boy wtod from July 4, 1908, to Sept. 26, 1908. in- 
duive, was published in the CHRONICLE of Oct. 8, 1908, 
pages 654, 855 and 856, 


——— 


News Items. 


(élina, Ohio,—Bonds Invalid.—The Federal Court at To- 
Jodo has declared invalid an iseue of $15,000 6¢ bonds put out 
in 190 in aid of the Toledo Delphos & Burlington Railroad 

upany, holding that the law under which these bonds were 
was unconstitutional and that like legislation had 
wn declared unconstitutional even prior to the enactment 
ofthat law. The suit was one brought in October, 1901, by 
the Eastport Savings Bank of Eastport, Me., which institu 
tion owned $8,500 of these bonds. 

Ill.—Municipal Ownership to be Voted _Upon.— 
on Ostober 19, by a vote of 66 to 0, passed 

ord providing for the submission of the so-called 
Mueller Municipal Ownership Act to a vote of the people at 
the election April 5, 1904, This Act provides ‘‘That every 
city of this State shall have the power to own, construct, 
purchase, maintain and operate street railways 

lin its corporate limits, and to lease the same or any part 

of the same to any company incorporated under the laws of 
this State for the purpore of operating street railways for 


any not longer than twenty years, on such terms and 
be as the Council shall deem for the best interests of 


aie 









tated on October 17 in the Chanosey Court by the Red 
Iron Oo, to prevent the issuance of the $100,000 bonds 
Aug. 8, 1901, as a subscription to the stock of the 
vil & Clarksville RR., now Tennessee Central RR. 
no bill is a lengthy one and many illegalities are alleged. 
U Heut.—St, Louis Terminal Association Bonds Lega! 
Savings Banks,—William A, King, Attorney-General, in 
kit lengthy opinion just furnished to the Bank Commis- 
rs, held the Terminal Railroad Association of St, Louis 
ad ee refunding 4¢ sinking fund gold bonds of 
mortgage bonds heretof ore issued which said 
moral mortgage bonds are to retire at maturity, valid in- 
ts for ae banks of Connecticut. 

l be remembered, together with bonds 
toads, were added tothe investment list by 
— of 1908, Some doubt arose as to whether 
the Association complied with all the 

Act, especially as this corporation is not a 
it reason the Commissioners 
General for an opinion on the subject. 
ho penckcally fest, uiowrned by fourteen 

, it was alleged, the charges 
themselves for using its terminal facilities, po of 


were paid, they would onl 
whose tr Aityreaan | 80 back to the compa- | pa 


come in the shape of 

te The Attorney-General holds that the plain intent 

. Legialatare that thru © admit these bonds as legal invest 

req a paragraph making the payment of divi- 

isite does not apply in this instance, 

; Volo,— — to Bet Taree ar aesinn— The 
nm December a 

nha ) hold an election Po eg to Pigs gh vend 

remembered, the charter, which 


at the recent special session of 


date school districts composed of different municipalities 
formed under the so-called McKee school. law, which was 
declared unconstitutional by the above-mentioned court. 
See V. 77, p, 51. The ‘Miller bill” must not be mistaken 
for the general school law (or ‘‘Colby bill’) sed at the 
same session of the Legislature. The ‘‘Colby bill” was ap- 
proved by the Governor on Oct. 19, 1903, 

Portiand, Me.—City Treasurer to Retire.—Mr. Geo, H. 
Libby, Treasurer and Collector of Portland, has decided to 
retire from office on Dec. 31, 1908. Mr. Libby has served his 
city long and faithfully, having seen thirty-nine years of con- 
tinuous service in various capacities. 

Topeka; Kan —Appeal Taken in Water Bond Case.—The 
decision of the District Court (see V. 77, p. 108), in favor of 
the legality of the proposed issue of $350,000 4¢, water bonds, 
has been carried on appeal to the State Supreme Court. The 
appeal was filed in that court on Cctober 22, 

West Allis, Wis.—Bond Litigation.—Snuit prevented the 
issuance of the $60,000 water and $50,000 sewer bonds voted 
at the election held July 30, The action was brought by 
F,. W. Henderson, who claimed that the election was not 
held according to law,in that 104. M. to4 P. M. were the 
hours during which the pol]s were open, whereas the law 
says that in counties with a population of 200,000 or over 
the hours shall be from 64.M.to7P, mM. Mr. Henderson 
also claimed that the new issue was void inasmuch as it ex- 
ceeded the limit allowed by law. These contentions were 
upheld by the Court. 

A new election was called for Sept. 8 to vote on issuing 
$50,000 sewer and $25,000 water instead of the $110,000 bonds 
as above, but this election resulted in 186 votes being cast 
in favor of and 208 votes against the issue. 

A third election was held October 19. This time the propo- 
sition was for $50,000 water and $20,000 sewer bonds, but 
this election also resulted against the issue. 





Bond Calls and Redemptions. 


Fifth Lonisiana Levee District.—Bond Call.—J. T. Mc- 
Clellan, President Board of Commissioners, calls for pay- 
ment November 8 at the New Orleans National Bank, New 
Orleans, bonds Nos. 316 to 874, inclusive, for $1,000 each, and 
Nos, 51 to 70, inclusive, for $500 each. Securities are dated 
Nov. 8, 1893. 

New Orleans, La.—Premium Bonds Drawn.—The follow- 
ing premium bonds of the city of New Orleans were drawn 
by lot on Oct, 15, 1903 (for payment Jan. 15, 1904), this being 
the 112th allotment: Series 112, 524, 748, 882, 904, 1021, 
1067, 1247, 1891, 1404, 1480, 1648, 1707, 1816, 1817, 1856, 2100, 
2459, 2624, 2918, 8467, 8593, 8766, 4526, 4821, 4834, 5258, 5296, 
6477, 6677, 5847, 5915, 6175, 6474, 6786, 7074, 7148, 7768, 7810, 
7891, 7951, 8082, 8108, 8208, 8877, 8860, 9091, 9698, 9767, 9785, 
Series Nos, 67384 to 10,000 were never issued. 

St. Louis County (P. 0. Daluth), Minu.—Bonds Can- 
celed.—This county has canceled $30,000 44¢¢ road and 
bridge bonds issued in 1891 and maturing in 1911; also $3,000 
4¢ road bonds maturing in 1916. Both of these issues were 
held in the sinking fund. 


Bond Proposals and Negotiations this 
week have been as follows: 


Alamance County (P. 0. Burlington), N. 'C.—Bonds Re- 
awarded,—We are advised that the $50,000 5¢ 80-year bonds 
awarded last May to N. W. Harris & Co., New York City, 
sareveem re-awarded to C, A. Webb & Co, of Asheville at 

Alexandria, Ont.—Debenture Sale.—Of the $8,644 local 
improvement debentures offered on Oct, 15, $3,589 were 
awarded to Geo. A. Stimson & Oo. for $3,705 and accrued 
interest. Securities mature part yearly for thirty years. 

Allegheny, Pa.—Bond Issuee.—The City Council recently 
re ordinances providing for the issuance of the following 

nds: 





$21,143 4¢ Shety, Avenue improvement bonds. Date, Oct. 1, 1903. Maturity, 


28,040 4% Fieming Avenue improvement bonds. Date, Nov. 1, 1903, Matur- 
ity, Nov. 1, 1908, 

Interest will be pavable semi-annually at the office of the 
City Comptroller. Under the ordinances these bonds are to 
be issued and sold to the Sinking Fand Commission at par. 

Alliance, Ohio.—Bonds Propossd.—The issuance of $31,- 

600 refunding bonds is being considered, according to local 
pers, 
Appanoose County (P. 0. Centerville), Lowa.—Bond 
E.iection.—An election will be held in this county, it is stated, 
to vote on the question of issuing $20,000 additional court- 
house bonds. 

Ashland, Ohio.—Bond Sale.—The highest bid received 
October 26 for the $17,000 5¢ town-hall-repair bonds described 
in V. 77, p. 851, was that of the First National Bank of Ash- 
land at 103°765. The bids follow : 


First Nat, Bank, Ashland....$17,640 00 
W J Hayes Sons. ene... 4 ' 


& Maver, Cin....$17,221 00 

| Lamprecht Bros. Co.,Cieve.. 17,191 00 

Feder, Holsman & Oo.. Cin.. 17,350 00 | New ist Nat. B’k, Columbus. 17,175 00 
W Harris 8 ee, 


cago... 1 20 | Spitser & Co., Toledo... .... 17,128 60 
a iare k Co.... 17,060 00 





~ . As will be 

Hon held Bop ine uoNths Ago, failed to be adopted at the 

Sica 
the 


cu” Act Vetoed.—The Governor has | Well. Roth & Co. 


i. . ° Bank & Tr. 
f. L. Fuller & Co., Cleveland. 17,269 8, A. Kean, Cnicago.......+008 17,017 00 


00 
W. R. Todd & Co., Cincin.... 17,265 Ou 
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Ashland, Ore.— Bonds Voted.—Tbis city on October 19, 
by a vote of 416 to 89, authorized the issuance of $20,000 
vee bonds. Details of this issue have not yet been deter- 
m™m ne 7 

Atascosa County, Texas.—Bonds Not Yet Ready for Issu- 
ance. — We are advised that the details of the $5v,000 road 
bonds, voted some weeks ago, have not yet been determined, 
other than that they will carry 4¢ interest. The present 
bonded debt of the county is $24,500. The assessed valua- 
tion is $3,660,440, J. K. Lawhon is County Treasurer. 

Atlant», G@a.—Bond Offering.—The issuance of $899 000 4¢ 
gold bonis to refund a l'ke amount of 7 per cents due Jan. 
1, 1904, has been authorized. Proposals for these bonds will 
be received until 12 m., December1, by J H. Goldsmith, 
City Comptroller. Denomination, $1,000, Date, Jan. 1, 1904, 
Interest semi-annually in New York City and Atlanta, Ma- 
turity, Dec. 31, 1933. Certified check for 5¢ of the par value 
of bonds bid for, payable to Thos. J. Peeples, City Treas- 
urer, required. Bonds are exempt from city taxes. 

Ballard, Wash.—8ond Sale.—Oa Oct. 24 $50,000, 20-year 
funding bonds were awarded toN W. Harris & Co., Chicago, 
at 103°296 for 5 per cents. Denomination, $1,000. Dated, Nov. 
2, 1903, Interest, semi annual. 

Ballston Spa, N. Y.—Bond Sale.—On October 26 this vil- 
lage soid at par to local parties an issue of $7,000 31¢¢ 1.-7- 
year (eerial) water bonds dated Nov. 1, 1908. LIoterest will 
be payable annually at the office of the City Treasurer. De 
nomination, $500, : 

Barberton, Ohio.—Bond Offering.—Proposals will be re- 
ceived until 7 P.M., November 16, by W. F. Robison, Vil- 
lage Clerk, for the following bonds : 
$15,000 6£ fire-department bonds. Denomination, $750. Maturity, $750 yearly 

on Sept, 1 from 1904 to 1923, inciusive. 
60,000 5% water- works bonds. Denomination, $3,000. Maturity, $3,000 yearly 
on Sept. 1 from 1904 to 1¥23, inclusive. 

Securities are dated Sept. 1, 1908. Interest semi-annually 
at office of Village Treasurer. Authority, Sections 2835, 
2886 and 2887, Revised Statutes of Ohio. Bids to bs uncon- 
ditional and proposals for each issue must be accompanied 
by a certified check for $500 or else cash for that amount. 
Accrued interest to be paid by purchaser, 

Barboursville, Cabell County, W. Va.—Bond Offering, 
Proposals will be received until 12 M., Nov. 9, by the Common 
Council for $1,500 6% coupon bonds, Denomination, $100, 
Interest annually at the Union Savings Bank & Trust Co., 
of Huntington, Maturity, thirty years, sabject to call after 
ten years R. M. Ayers is Village Recorder. 

Batesville, Ind.—Bond SYale.—On October 26 $3,000 47 
water-main-txtension bonds were awarded to J. F. Wild & 
Co., Indianapolis, for $2,900. Denomination, $200. Date, 
Feb, 1,1903. Interest, semi-annual. Maturity, Feb. 1, 1923. 

Bedf.rd School District No. 18, Westchester Coanty, N. Y. 
—Bond Offering.—Proposals will be received not later than 
Nov. 1, by Edward G. Bates, Trustee, at Bedford Station, for 
$5,000 5s 1-20-year (seria!) bonds, Denomination, $250. Date, 
Nov. 1, 1903. 

Bellevue (Ky.) School District.—Bond Hiection.—At the 
election November 8 the question of issuing $40,000 building 
bonds will be submitted to the voters 

Benton Harbor, Mich.— Maturity of Bonds.—In reporting 
last week the sale of $50,000 4¢ park bonds, the maturity was 
inadvertently given as $5,000 yearly on July 1 from 1924 to 
1988, inclusive, whereas it should have been $5,000 yearly on 
January 1 of those years. Thecity received par for these 
bonds, the Boston parties to whom they were awarded hav- 
ing paid $46,000 for the same and the Benton Harbor Devel- 
opment Co. making up the $4,000 difference, 

Berkshire County, Mass.—Bids,—Following are the bids 
received October 20 for the $50,000 4g refunding bonds award- 
“ - stated last week, to Jackson & Curtis of Boston at 


Jackson & Curtis, Boston....... 101°41 | Dune, Commines by Co., Best.160ee 
4 -. Boston.. 
r in. 





Worcester North Saviogs Insti- y Yup 
tution, Fitchburg...........-.+ o. H. Kollins & Sons, Boston...100"142 
|. W. Harris & Co., New York..101°197|8 A.Kean,(hicsgo . 100°045 
Merrill, Oidbam & Co . Boston..100°¥27 , South Adams Sav. B: (85,000 
Blake Bros. & Co., Bos’ AUC 1905)....cccccccccrecceccccce 100°25 


tOD,.. -.100°84 
Bioaget, Merritt & Gvu., Busvwon..100°796 

Blackdack Independent School District No. 60, Beltrami 
County, Mina.—#onds Not Sold.—The $5,000 5¢ 10 year 
bonds offered on October 21, were‘not sold, See V. 77, p. 1251, 
for description of bonds, 

Blasdeil, Erie Cuanty, N. Y.—Bond. Sale,—The $30,000 
water bonds offered by this village on October 20 have been 
awarded to the Baffslo Savings Bank at par and interest for 
4 percents. Denomination, $510, Date, Oct. 1, 1903. In 
terest, semi-annual. Maturity, $1,500 yearly on October 1 
from 1908 to 1927, inclusive, 

Bristol County (P. 0. Taunton), Mass.—Bond Sale.—The 
following bids were received Oct. 28 for the three issues of 
4g notes described in V. 77, p, 1815: 








$60,000 $°0,000 $10,000 
Builiing Bridge Bridge 
notes. note. note. 

Parson. Leach & Co., New York...........+. 100° «18 101°637 100°256 
Merrill, Oicham & Co., Buston. ....-.......— for all. «« 0579-———_—___ 
Worcester North Savings [nstitution...... ...... See: + _.. eaben 
Blake Bros & Co., B StOD .....cccccecsscees ect. he ei ee Es ee 
N. B. tnscivution for Savings ..............-. ————-for all, 100°53-——__> 
Estabr okt & CO. Boston.....  .ceceeveree ————-eme=for all, 160°40-—. —< 
soning. Tolman & Tupper, Boston ......... 100°42 10: 18 100°019 
B. L, Day & :'0., B wtOD........20sereeceeses: 100°897 101" *100°137 
B. A. Kean, Chicago..........s.scccccsscescees for $100,000 as advertised, 100°25~ 


“* Bid based om $2),0¢0 bonds as advertised; only $10,000 was awarded. 


Bucke Towaship (P. 0. Hatleyba 


fering.—Proposals will be received Out— 

McQuarrie, Township Clerk, for $3,599 6g hed ¢ 
part yearly for twenty years, ng 

Burliogtoa, ¥t.—ond Issue Enjoined,—w 

that an injanction has been served on the M © ate advise 
urer restraining them from issuing the $58 OO nd Troag. 
light bonds, bids for which were to have been BS electri. 
{t is claimed that the Aldermanic meeting pe 
bonds were authorized was illegal. The Taste ae 
our informant adds, until a decision is received ‘toe 


courts, 

Castro Valley School District, a 

Bond Sale—It is stated that on Oununaee Pauly, a 
school bonds was aw 

as to the Bank of Hayward, 

Chase City, Va.—Bonds Not Sold.—Th 

gold street improvement bo ads deeoribes te ve 

and offered on October 12, were not sold, This is th 65%, 

time these bonds have been offered without success, o 

Cheney, Wash.—Bond Election.—Owiag to some 
larities in advertisiog the former election, the ire 
mitted to. ote’ of Cue people oe Aen 
mi a@ vote o © people on Nove: 
ele ‘tion was held on August $ wre The ing 

Chicago (Ill.) Sanitary District.—Bond 
posals; addressed to the Board of Trustees of the 
District of Chicago will be received until1 p, M,, Novembg 
18, by 8. D. Griffia, Clerk, Room 1110, Security 
Chicago, for $1,500,000 4¢ bonds. Denom 
Date, Dec. 1, 19 8, Interest s-mi-annually at the a 
the Treasurer of the Sanitary District at Chicago, Matarity 
$75 000 yearly from Dec. 1, 1904, to Dec, 1, 1928, Cash ory 
certified check of 3¢ of the amount of the bid, payable to the 
order of the Clerk, is required, 

Chinook, Mont.— Bond Sale, —On October 26 the $9 
14-20-year (optional) water bonds described in V. 7, p., 
were awarded to Stephen Carver at var and interest’ A bid 
of par was also recrived from 8, A Kaan of Chicago, 
Cubden, Oat. —Dzbenture Of ring.—Proposais will ben. 
ceived until 12m., November 6, by Josepn R, Warren, Vik 
lage Treasurer, for $5,000 4¢ school bonds mataring put 
yearly for thirty years from Sept 2, 1903, 

Collinsville (Texas) School District.—Bonds Vote,- 
oe district on October 17 voted to issae $10,000 school-hou 
onds. 

Colambia, Mo.—Bond Election.—An election will be held 
November 10 to vote on the question of issuing $100,000 & 
5-20 year (optional) bonds for the purpose of acquiring by 
pur hase or construction a municipal water and light plant, 
Colambas, Ohio.—Bond sSale.—The $250,000 4¢ 10 30- 
optional) sewer bonds (two issues) offered by the 

and Trustees on September 18, but not sold, have been 
awarded to the new First National Bank of Colambus at 
and interest. These are not new issues, but bonds held in 
oe) mee as an investment, They were described in 

. 77, p. 659, 

Bond Evection.—November 8 has been fixed upon as the 
day on which the question of issuing $1,200,000 sewsge-die 
posal bonds will be submitted toa vote of the people, 

Conrad School District No. 10, Tetoa Coaaty, Mont— 
Bond Sale.—The $2,500 6% 10-15-year (optiousi) school-hous 
bonds offered on September 26 have been sold to the Unies 
Seok, © tres Co., Helena, at par. Securities are dated 

st. . e 
Cook County (P. 0. Chieago), [1l.—Bond Offering. —Pro- 
posals will be received until 1:30 Pp. m, N vember 5, by the 
Board of Commissioners, at the office of William McLaren, 
Superintendent of Public Service, for $625,000 4¢ gold 
“Series G.” Securities are part of an issue of $1,200, 
bonds voted at election held June 1, 1908, of which 
was awarded on July 6. Denominations, 420 bonds of on 
each and 410 bonds of $500 each, Date, Jaly 1, 1908. 
est semi-annually at offive of County Treasurer. 4 
yearly on July 1, $31,000 in even years and ee of 

ears from 1904 to 1928, inclusive. Certified check i oor 
id, payable to Henry G. Foreman, President Board 
missioners, required with bids for each issue. he $7,000 6 

ee is Gemied aY, ag Rohe rade 

water works bon esc: nV. ¢4, Pp. 909, 
to Spitzer & Co,, Toledo, at 106-81 and interest. Following 
are the bids : 
Spitzer & Co., Toledo.........- 
New lst Nat. B’k, Columbus.. 7 
Denison, Prior & Co., Cleve- 


land and Boston.............. 7,839 60 
W. 8. Todd & Co., Cincin 7,285 00 


Crookston, Polk County, 80 
osals wiil be received uatil 2P m., November ov, - 
raver, City Clerk, for $35,00u 6% coupon peviag ® — 
thority, Chapter 285, Laws of 1895. eran yen 
and $500. Date, Dec. 1, 1908. Interest —_— m 

of the City Treasurer. Maturity, $3,500 yearly m oe 6 of 
1 from 1904 to 1918, inclusive. Certified chec' Trea 
bonds bid for, payable to Hagh R. Rubertson, 

urer, required, 


elf. 


Py 
State Sav. Bank Co., Toledo..81 357 

"1 Pena ects: Ae 

pire jon Nat, Bank, Dresden. 1,006 


,—Pr0- 
Minon.—Bond ofan W. BL 


la.—Bond Sale.—On October 15 the $10,000 58 


Dadeville, A wert 
gold electric- light bonds described ia will erring 
awarded to Thos, S, Sturdivant of Dateville tt Tlesg, agp 4 


Dayton, Ohio.—Bond Sale, —Oa Ostober 





The bonds ($20,000) were awarded to Farson, Leach & Co., 
New York, 





aie 


1-22 year (serial) bridge bonds described in V. 
were awarded to R. L. 


‘Day & Oo, of Boston st 


i 
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also received from E. H Rollins & Sons, 
: Py Harris & Co., Chicago: Seasongood & Mayer, 
‘Fareon, Leach & Co., Chicago; Denison, Prior & 
ijoveland and "Boston; Cincinnati Trust Co,, Cincinnati; 
Ou. Todd & Co,, Cincinnati; Weil. Roth & Co., Cincin- 





dined & Sons, Cleveland; Merrill, Oldham & 
d Troag. ust; W. J. Hayes brook & Co., Boston. 
electro, 0a, Boston, a08 raid 0. Delaware). Ohio.—Bond Offering. 


to day Polaware Coun ; 
p received until 2:30 Pp. M., November 10, by 
then <hropet# Mn, ores Commissioners, at the « fice of Frank 
W teat, HE ie Peer ty Auditor, for $46,600 5¢ road bonds. De- 
ions, fort ponds of $1,000 each and ten of $660 each, 
Rony 1, 1908, Interest semi-annually at the cffice of 
ay, Treasurer. Matarity, $2,000 yearly on March 1 
early on September 1 from March 1, 1904, to 

1918, inclusive. Either cash or an unconditional cer- 
check on a Delaware County bank in the sum of §1,000 
Uheck to be made payable to the County Auditor. 
Cole,—Bonds Voted.—By a vote of 96 for to 6 


a FEE 
ge 
= 


Fi 


tise this place recently authorized the issuance of $80,- 
trregn. wo eater works bonds. A 

ition t Wis.— Municipal Ownership of Water- Works De- 
be sub. This place on October 20, by a vote of 137 to 196, 
he firs, defeated 8 proposition to purchase the plants of the Artesian 
Water Supply Co. of Depere and of the West Depere Water 
~Pn. a These companies offered to sell their plants for 
a Detroit, Mich.—Bonds Authorized.—The issuance of $100,- 


000 848 80-year park-improvement bonds has been author- 


at Ind, Ter.—Bond Hlection.—An election will be 
held November 16 to vote on the question of issuing $89,000 


BE. 


ne ks, electric-light and sewer bonds, The city voted 
to the last Jaly to issae $100,000 bonds for these purposes, but the 
Department refused to approve the bonds, claiming 
900 6g thet the issne exceeded the limit permitted by law, at the 
p. 989, game time stating that an issue of $89,000 would meet ap- 
Abid It is for the purpose of authorizing the smaller 
amount that the new election has been called, 
be n- Daryea (Pa.) School District.—Bonds Not Sold —This 
a, Vi district offered without result on October 1 $12,000 41¢¢ 
g pet bonds, Offers were made for 5% bonds and, we are advised, 
the district will probably have to increase the interest to 
ted, = that rate, Denomination, $500. Date, Oct. 1, 1908, Inter- 
hou et, semi-annual, Maturity, $1,000 yearly on October 1 from 
{07 to 1918, inclusive. Wm. F. Pier is President of the 
held School Board, 
000 5 Bast Orange, N. J.—Bonds Authorized.—The City Coun 
ing by dl, on Oct. 26, passed resolutions providing for the issuance 
plant, of $500,000 4¢ 3U-year wat+r bonds (series No. 2) to be dated 
a hd Deo, 1, 1908; also $29,000 4% 80-vear refunding sewer bonds, 
Tagene, Ore.—Bond Saie,—This city bas sold $9 000 of an 
} been igue of $15,000 4¢ sewer bonds to P. Frank of Engene, as 


follows: $3,000 due Oct, 20, 1906, at 100 25; $8.000 due Oct. 
#, 1909, 100°38; $3,000 due Ot. 20, 1912, 100 50, The $3,000 
due Oct, 20, 1915, and the $38,000 due Oct. 20, 1918, not yet 
sold, will be placed in about a month or so when sewers are 


aici) 








as the 
seeddise Fairmount, Minn.—Bond Election.—An election will be 
‘, held Novemver 10 to vote on the question of issuing $16,000 
=. ies = ce Bay improvement bonds. 
See femea water bonds psec hg ghdy gly Fone 17, 
have been placed and the balance secured by loan for 
ve — —_ pant P hedge 3 bed wet p. 1815 
oklia uo ass.— Sale.—On 
io Hf Ootober %8 the $87,500 45 high’school-building bonds de. 
aren, teribed in V, 77, p. 1816, were awarded to Lee, Higginson & 
“7 oe Boston, at 10305 and interest. Following are the 
5,000 & 
dam Sasa Suwon tres | Gran & ate Bown, at 
nter- W. iarris& Oo. Boston,.-."-108767 | Adame & Cov ost. tote. 
Oldham & Co., Boston.102°649 $10,000 due 1906. 100°70 
ot Hehe Sart tata tale hogs gue 
oe ane Bt AObae |g A. Kean, Cheng stn dBh 
UMmMings & CO ....6- " 
yg Man Brn 866iv." 3OERS | ® thom Mutual Life tne. 08: for 
rded Hamilton (Ohio) School District.—Bona Offering.—Pro- 
ring Bint i, be recetved until 12 m. Nov. 6, by Fred W. Gra- 
er Board of Education, tor $20,000 4g bonds, Au- 
- rials ee. R-vised Statutes of Ohio, Denomina- 
a ar semi-annually at office of District 
ge 
‘or of bonds or 
Pro. 
‘E taturg Bona Sale—The $18,000 20-year elec- 
- ont wd nds, offered as 4 per cents on June 27 with- 
0 Oloeinnati oe been sold as 58 to Seasongood & Mayer, 
Horicon, Wis,— 
ber P —Bonds Voted.—This city on O2tober 10, b 
a Vote of 182 to 27, authorized the Sadie of $10,000 5¢ g - 
Pat bonds, i 
- ‘ane ae advised that probably only $9.500 of 


4 


tal, were ropa ld recently to W. R. Todd & Oo. Cinein- 

Jersey Cit N by the State Comptroller on October 22, 

mrt ltey bonds hae‘beon ecihorsede” hese. pont 
nm au M 

advised, will be taken by the sinking fund.” 


asa 





deter Will be ian » Full details have not as yet been ; "2; 





Janeau, Wis.—Bond Sale,—This city has sold to the Citi- 
zens’ Bank of Juneau at 100'879 an issue of $3,500 5¢ water- 
works bonds, Denominations, $500 and $1,000. Date, July 
15, 1908. Interest, annual. Maturity, $500 in 1904 and $1,000 
in each of the years 1905, 1906 and 1907, 

Koochiching, {tasca Coanty, Minn.—Bonds Not Sold— 
— Bond Uffering.—The $6,000 6% 20-year bonds of this town 
offered on October 17 were not sold. Proposals are again 
asked, this time until 12 m., December 12, by Matt Donahue, 
Town Clerk, D-nomination, $50u, Securities will run fora 
period of 20 years, 

La Crosse, Wis.—Bonds Not Sold.—No bids were received 
October 19 for $26,000 5% special street improvement bonds, 
These bonds, it is stated in local papers, wiil be re-offered as 
6 per cents, 

Lake Preston, 8. Dak.—Bond Sale,—This town has sold 
an issue of $7,000 5¢ water bonds to L. L. Losteter of 
Iroquois. Denomination, $500, Date, Oct. 15, 1908, Inter- 
est, semi-annual. Matarity, Oct, 15, 1928, subject to call 
after Oct, 15, 1918, 

Lancaster, Pa.—Bond Sale,—The $145,000 81¢¢ water-im- 
provement bonds, offered but not sold on October 8, have all 
been disposed of at par to local investors, For description 
of bonds see V. 77, p. 724, 

Lansing, Mich.—Bonds Authorized.—The Board of Alder- 
Pen gg voted to issue $11,000 Allegan Street improvement 


bond Sale.—This city, according to local papers, has sold 
an iesue of $20,000 44¢¢ 1 to 4-year (serial) bridge bonds to No- 
ble, Moers & Co., Detroit, at par. 

La Porte County, Ind.—Bond Sale.—On October 17 this 
county awarded an issue of $36,888 41¢¢ road bonds to the La 
Porte County Savings Bank at par. Denomination, $910, 
except one bond for $898. Date, Sept. 15, 1903. Interest 
semi-annually, Maturity, one bond each six months for 
twenty years. ; 

Letcher County (P. 0. Whitesburg), Ky.—Bond Sale,— 
This county, according to reports, has soid an issue of $3,500 
bonds to a local bank. 

Limestone County, Texas.—Bonds Registered.—An issue 
of $20.00 4¢ 10 40-year (optional) road bonds, dated Aug. 10, 
1908, was registered by the State Comptroller on October 21. 

Lincoin, Neb.—Bond Sale.—On Oct. 26 the $18,750 5¢ 1-10- 
year (serial) paving bonds (8 issues) described in V, 77, p, 
1252, were awarded to W. E Barkley Jr., of Lincoln, the 
only bidder, at 100°28 and interest. 

Lockport, N. ¥.—Bond Offering.—Proposals will be re- 
ceivea until 12 m., Nov. 4, by J. C. Harrington, City Treas- 
urer, for $2,000 4¢ 1-5-year (serial) Transit Street improve- 
ment bonds. Date of bonds, Nov, 2, 1903. Interest, semi- 
annually at the office of the City Treasurer. Authority, 
Chapter 556, Laws of 1903, 

Ludington, Mich.—Bonds Defeated.—This city on Oct. 20 
a against the issuance of $80,000 city improvement 

nds. 

Madison, Wis.—Bond Offering. —Proposals will be received 
until 7:30 Pp, m., Novemoer 138, by O. S. Norsman, City Clerk, 
for $20,000 4% coupon water-works extension bonds. De- 
nomination, $500. Date, Oct. 1, 1908. LIaterest annually at 
eases National Bank of Madison, Maturity, Ovtober 1, 

Madison County, Miss.—Bond Offering.—Proposals will 
be received until Nov. 2 by W. Bole, President, for 
$15,000 5¢ building bonds, Denomination, $500. Date, Jan, 
1, 1904, Interest, semi-annually in Canton. Maturity, 
$1,500 yearly. A deposit of $500 required with bids, 

Marion, Ohio.—Bond Off-ring.—Proposals will be received 
until 12 m., November 18, by the Finance Committee of the 
City Council, at the office of Samuel Quigley, City Auditor 
for $2,220 6s Garden Street improvement bonds, Denomina- 
tion, $111. Date, Nov. 18, 1908. Interest, March 1 and Sept- 
ember 1 at the office of the City Treasurer. Maturity, $111 
each six months from Sept. 1, 1904, to March 1, 1914, inclus- 
ive, Certified check for $100 required. 

Bond Election.—An election will be held November 17 to 
vote on the question of iesuing $100,000 city-hall, $50,000 
sewage disposal-plant and $10,000 puolic- park bonds, 

Medicine Hat, N. W. T.—Debenture Offering.—The Town 
Treasurer is offering at par the foll. wing debentures : 


$4500 general-purpose debentures, dated Sept. 29, 1902. 
4,000 natural-gas debentures, dat+ d Sept. «0, 19 2, 
15,00 na ural-was debentures, dated Ocv. 1, 1903. 
12,000 water works debentures, dated Oct. 1, 1903. 


Milwaakee, Ore.—Bond Election Proposed.—The city of- 
ficials are considering the question of ae to a vote 
of the people a proposition to issue bonds for a water 


lant, 
Minnesota.—State Board of Investment Loans.—We take 


the following from the St. Paul ‘Pioneer Press :” 


The State Board of Investment yesterday aperoves thirty-one applications 
for loans from counties, townships and schoo! oistricts, which amount to #38,- 
750. Owing to lack of :unds, toe loans will not be made until after the sale of 
school lands from Nov. l6to 24. The board has ouly $30," 0 available, and 
otber loans which have been aupr ved but not made call for $¥6,00v. 

The loans appr. .ved giitereer are: Fillmore am Fe $6,000; Albert Lea 
Schvol District, $5,000; Filimore County, $<,.0; Kandty: hi, $2,200; Page Town- 
ship, Mille Lacs County, $2, ve; Chisawo, $2, 00; Wash nuton, $1,-vv; Martin, 

‘600; Lammers Township, Beltramt County, $1,600; Yell w Medicine, $1,200; 
Benton, 61,100; Cottonwood, $1,000; Wadena. $1,'0'; Wabasha. #80; Marshall, 
0; Aitkin, $700; Pang * $700; Stearns, #60: Pipestone $60 ; Lanta Rees 


adena, $500; Noble«, $500; Wadems, 6 00; Yeliow Medicine, $5vv; 
$10: Aitkin, $400; Polk, #80v; Cariton, $800; Morrison, $30u; Rock, $250, 
tearos, le 


Morgan City, La.—Bond Offering.—Mayor Shannon and 
the Town Council are offering for sale $6,000 market and 
engine-house bonds, 


Ce a ea i 








































Sle snainahinactatagiaaioriateniomaaie nina ee 








THE CHRONICLE. 


Mor County, Ala.—Bond Election.—An election will 
be held on November 16 to vote onthe question of issuing 
$150,000 5¢ 80-year road bonds. 

Mt. Airy, Ohio.—Bond Election.—At the election Nov. 8, 
the question of issuing $10,000 street-improvement bonds will 
be submitted to a vote of the pean 

New London, Wis.—Bonds Voted.—This place on October 
22 voted to issue bonds for an electric-light plant. 

Newport News, Va.—Bond Saie,—The only bid received 
Oct. 26 for the $56,000 41¢¢ 40-year street-paving bonds that 
complied with the requirements of the advertisements was 
that of Denison, Prior & Co. of Cleveland and Boston, at 
101°428 and interest. Bonds are dated Nov. 1, 1908. See V. 
77, p. 1816, for description of bonds. 

Oakvilie, Ont.— tures Not Sold.—The $10,266 deben- 
tures cffered on October 1 were not sold. 

Ohio State University.—Bond Uffering.—Proposals will be 
received until 12 M., Nov. 17, by the ard of Trustees— 
Alexis Cope, Secretary—for ,000 44¢¢ refunding bonds. 
Securities are in denomination of $1,00v, dated Dec. 1, 1903. 
Interest will be payable semi-annually at tne Hayden-Clinton 
National Bank, Columbus. Principal will mature Dec. 1, 
1912. A deposit of $1,000 in currency with the Treasurer of 
the University will be required with bids, and purchaser 
must pay accrued interest. Bonds are authorized by Act of 
General Assembly passed April 28, 1898, 

Okmul Ind, Ter.—Bond 34° .—Proposals will be 
received until 5 Pp. M., November 9, byt red H. Smith, Mayor, 
for $38,000 5g water-works and $15,000 5¢ sewer bonds. De- 
nomination, $1,000. Date, Nov. 1, 1903. Interest, semi-an- 
nually at the Chase National Bank, New York City. Matar- 
ity, 20 years. Certified check for 2g of bid, payable to the 
Town of Okmulgee, required. Authority, election held Oot. 
1, 1908; vote, 194 to 27 on water,question and,184 to 35 on the 
sewer proposition. Total bonded debt, including this issue, 
yor Assessed valuation 1903, $941,797, and real value 


7,544, 
ola i School ‘District Ne. 18, Bernalillo 
Ceunty, N. M.—vond Sate.—On October 20 the $7,000 6 10- 
20-year (optional) gold school-house bonds described in V. 
Ti, p. 991, were awarded to the Trowbridge & Niver Co., 
Chicago, at 100°10 and blank bonds free of charge. Follow- 
ing are the bids: 

& Niver Co., Chic...*$7,007 | Royal Trust Co., Chicago $7,025 
Mac a, McCoy & Co., Chic..¢ 7,081 | Duke M. Farson & Co., Chic..... 
— 8 A Kean. Chicago 7,000 
* And blank bonds. + Less $250 attorney fees. ¢ Less 2% attorney fees. 


Oldham County, Texas.—Bonds Registered,—On October 
24 the State Comptroller registered an issue of §7,000 4¢ 2-20- 
year (optional) refunding — bonds, dated Jane 10, 1908. 

Orange, N. J.—Bond sale.—The $20,000 4¢ assessment and 
the $55,u00 4¢ tax-arrearage bonds, offered but not sold on 
June 22, have been taken by thesinking fund, See CHRONICLE 
June 13, page 1317, for description of bonds, 

Orange Union High School District, Orange County, Cal. 
—Bonas Rejused.—lt is stated in local reports that the 
Adams Phillips Co. of Los Angeles have refused to take the 
$25,000 41¢¢ building bonds awarded to them on September 
15, claiming that the election was not held in accordance 
with the law. 

Ottawa, Ohio.—Bonds Authorized.—The Village Council 
on October 5 authorized the issuance of $50,000 5¢ water- 
works bonds, Authority, election held Oct, 18, 1902. De- 
nomination, $500. Date, Jan. 1, 1904. Interest semi-annu- 
ally in Ottawa. Maturity, Jan. 1, 1924. 

Paris, Texas.— Bond Offering.—Proposals will be received 
until 12 m., November 2, by T. S, Hill, Mayor, for $55,000 5¢ 
water-works bonds. Denomination, $1,000. Date, Sept. 10, 
1908, ty, fifty years, subject to call after twenty 
years. Certified check for 5¢ of amount of bid, payable to 
of an issue of $75,000 bonds registered by the State Compirol. 

an issue 0} E on i by the State Comptrol- 
ler on October 16, 

Perkasie, Pa.—Bond Sale,—This borough on October 10 
awarded $4,000 4¢ 5-80-year (optional) electric-light-improve- 
ment bonds to P, 8, Cressman of Perkasie, 

Pictou, N. S.—Debenture Sale.—On October 16 the $14,700 
80-year debentures described in V. 77, p. 858, were awarded 
to the Dominion Securities Corporation of Montreal for $15,- 
825 for 434¢ per cents. Following are the bids: 


for 4}4s..102°00 
for 48.... 97°05 


Portsmouth, N. H.—Bond Offering.—Proposals will be re- 
ceived until 12 M, to-day (October 81), by George D. Marcy, 
Mayor, for $100,000 344¢ gold high-school bonds. 
nomination, $1,000. Date, Sept. 1, 1903, Interest, March 1 
and September 1, Matarity, Sept. 1, 1928. Tae legality of 
these bonds has been approved by Storey, Thorndike, Palmer 
& Thayer of Boston. 

Red Luke Falis, Minn.—Bond Election.—An election will 
be held on November 8 to vote on the question of issuing 
$12,000 water-works bonds. 

Rechester (Mont.) School District.—Bonds Not Sold— 
Bona Uffering.—The $8,0v0 6% school bonds offered on Oct. 
18 were not awarded and the sale was postponed until Nov. 
18, J. O. Thomas is District Clerk. 

St. Catherines, Ont.—Debenture Sale.—On October 10 the 
$10,000 4¢ 20-year water debentures were sold at 9850. 

St. Cload, Minn.— Water Works Purchased.—This city on 


St. Marys, Ohio.—Bond Eiection,— 
held November 28 to vote on the queen Of isanin 
water-works and electric lioht® 


sewer and $20,000 
“ = vil Ga.—Bond Sale, 
ndersville, Ga.— —T nae 
Stacer of Sandersville at 103 50 $25,000 He ld, 
bonds. Securities are part of an issue of 87,009 80d Water 
soribed in V, 76, p. 1818, of which amoant §i5,0ynut 
last July to L, B Holt of Sandersville, Was wold 
ausa -—Bonds Proposed.—The issuang 
for water works is pervert by the Board of Trustee bonds 
Seattle, Wash.— Election Not to be Held.—The 
Council has repealed the ordinances Calling an election City 
ber 81 to vote on the issuance of $15) 00y city -hall. Octo. 
$500,000 city-hall-building bonds, © tite aad 
ney 0.—Temporary Loan,— tempors 
certificates ees —_ 1 104 aia OD October 
0 the German- erican tizens’ 
aijouth Stillwater, Mi pes i my 
a water, Minn.—Bonds Voted,— 
voted in favor of establishing an electric light saa Arg 
sequently the uncil authorized the issuance 
bapa had this purpose. ) eh - 
ane County ‘ ool District —~Bo 
Sate,—On October yy $1,000 514¢ 5-10 sar on Fon 
were awarded to Cora A. Butier at 100°60, Beacaee 
$500. Date, Nov. 1, 1903. Interest, annual, 
Springfield (Ill }, Pleasure Driveway and P 
trict.— Authorized.—The Board of Trustees has a 
thorized the President and Finance Committee to my 
$75,000 bonds at not exceeding 4¢ interest and to Mature i 
bare note bon Gtecaiacd” Anne dey Ses 
ve not ye eterm: . hur 
the dark (Ohio) School Dist ye : 
ubenville () ool District.—Bond Election 
At the November election the question of issuing 
high-school-building bonds will be submitted to a vote 


people. 

Stillwater, Minn.— Municipal Ownership of Water 
—At the election November 8 the pine ons of rg 
opserent hod perwnd see ~ be a to a vote ot 
people. election is only for the purpose of sscertainiy 
the sentiment of the people on this ae 

Sammit, N. J.—Bond Sale.—This city has sold to Fann, 
Leach & Co, of pet $65,000 4¢ 80-year trunk and lateralane 
bonds and $80,000 4s 80-year school bonds, Dsnominsim, 
$1,000. Date, Nov. 1, 1903. Interest, semi-annual, 

Swissvale,, Pa.—Bond Offering.—Proposals will be r 
ceived until 12 m., Nov. 7, by the Finance Committee, care 
of P, Daff & Sons, Pittsburgh, for $10,000 4% conpon sewer 
bonds. Denomination, $1,000. Date, Oct, 1, 1903. Interest, 
semi-annual. Certified check for 5¢ of par value of bonds 
bitoledo, Ohio Bond Offering.—Proposals will be received 

ole 0, 0.—. ae ‘0 8 
until 7:30 Pp. m., November 25, by R. G. Bacon, City Auditor, 
for the following bonds: 


$9,829 76 4% Erie Street poparing bosée. Denominations, nine for 
each, one for $8%v 76. te, May 11, 1¥ 8. interest semi I, 
office of pm Lon gners?., _ i to exceed $2,000 in 
one year between 1908 and 1 nelusive. 
100,000 00 4% general fund bonds. Denominatiun, #1,000. Da‘e, Eg ett 
ag sour aaeeaty 2 the ae 4 & Traders’ 
Bank, New York ity, Maturity, Jan. |, x 
1,560 14 4% Macben Street paving bouds. Denominations, nine tor $100 
and one for $140 14. Date, June 2%, 190+. luterest (a 
office of City Treasurer. Maturity, “not to exceed $320 in anyon 
200,000 4% year peg to 198 and Hees! nae oe eahibens $1,000, 
. enera) fund refund) 08, nom! 6 Date, 00.8 
#M000. Interest semt-snpually at the United States Mortgage 
Trust Co., New York City. Maturity, Oct. %, I! oa 
75,000.00 4% general-improvement bonds. Uenomination. $1,000, i 
tional Banke New York OG Matarity date 
tional Bank, New York City. Maturity, ‘ 
142,195 00 48 general-street-improvement bonds. Denomination, $1,000, ex 
cept one bond for $1,195, ate, Jan. 1, ldud. Interest 
ally at the Importers’ & Traders’ National Bank, New p 


Maturity, Jan. 1, 1924, 
Separate proposals to be made for each issue, Acorned 
interest to be paid by purchaser. Certified cheok for iat 
the par value of bonds, drawn without condition on « 
—_ in Toledo, or else money for that amount, required 


Tyler, Minn.—Bonds Not Sold.—The $5,500 sewer 
pega bn pee eg) 3 pave ny As been sold, Securities’ 
re-adve n the near future. 
Uniontown (Pa.) School District.—Bond Offerieg i 
posals be received until 12 m., Nov. 2, by J, ! 
Secretary, for an issue of 4¢ 2-16-yeur (serial) bonds, 
Valley County (P. 0. Giasgow), Mout ~ Bond Ofer ye 
Proposals will be received until 10 4 M., December #, 
J. Crossett, County Clerk, for $67 0u0 4s 10- 20-year 


De-| refunding bonds, dated Oct. 1, 1908. Deno 


Interest, January 1 and July 1 at the office of tr 
Treasurer in Glasgow. These bonds were awarded We 
August to the Thomas Cruse Savings Bank of Helena. 
are not advised as to the reason for tue resale. The 
Walla Walla, Wash.—Bond Election Authorised, pee 
City Council has decided to submit toa vote o! 0 a 
the question of issuing water bonds. Two phe pe: 
be submitted, one involving $100,000 and oo 

Fa er Teas sib-000 bonds for a rege 
poses to issue ) onds fo! ae bee 
Wauseon, Ohio.—Bond Offering.—The Village Conner 
authorized the issuance of $5,8u0 5g debt-ex Sill be tt 
dated Nov, 1, 1908, Proposals for these bonds 





Oct, 8 purchased at foreclosure sale the local water-works 
plant, paying $75,000 for the same. 


Villas? 
i til ’12 m., November 9, by A. 8. Bloomer 
Sleek: ‘Denomination, $580. Interest annually st the ob 


of the Village Treasurer. Maturity, $580 year y on 
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- ; 7 } , . 
a eae All bids must be uncon-| Woodward, Okla.—Bonds Voted.—This town, on Oct. 19, 
en tn ee Pl tiga | Plt Copenay Huds rn rnin owe Sih 
— Bo — 
= | . Oct. 10 w inous success whe oat of $9,000 — at the Western National Bank, New York City, 
Per sige offered ‘and light bonds. Proposals are again asked | Date of sale has not yet been determined upon. lL. D, Baker 
Be eee ete ae ie eon eo unm ot |  Teemesterns, Ohlo.—Bond Offering —Propossle will be re 
es are in _ — . 
BS kite borarte apna ac tna an Shee Rees eet Wi Davie Sy 
_ u ° 0 $ 
‘a 1 Oa ies refunding es ty tect awarded to | $385 Of Cocase | pweets grediog bends, maturing one bond, $77, yearly om Oct, 1 
bonds ios of $35, & Mayer Cincinnati, at par. 860 5% Park Place sewer bonds, maturing one bond of $170 yearly om Oct. 1 
gusongo0d Parish of Iberville, La.—Bond tak A 675 6% Wiseman eiveet — ~ ~g, maturing one bond of $135 yearly on 
City Maiteeastle, received until 5 P. M., Nov, 28, by W. J. . L frem 1¥05 to 1909, inclusive. 
Octo. Proposals wil 10 000 5% gold water-works bonds, 1,875 54 Wick Avenue ppocntomising-setclt honda, maturing one bond of $275 
0 aad jisander, Mayor, od ing. 81 1908, Denomination yearly on Oct. 1 from 1v4 to 1008, inclusive. 
"election held Aug. 31, * Y ° Bonds are dated Dec. 1, 1908. Interest will be payable 
porary Ne, =, say ad et eked to ath Oo R.. eoml-annually iat the off 20 of the City Treasurer. . 
Waitecastle. Maturity, 0 ’ , chasers mus prepar ethe bonds not later than 
= ty beginning yer] og ae gent soma yy Sian Deo. 1, the money to be delivered at one ot the git -banks 
of the amount 0 debt at present. The assessed val- | OF St the office of the City Treasarer. cer chec 
0 bay taxes, ‘The town has no de present. for 24 of the amount of bonds bid for must accom- 
im wi onde nt School Distriet.— Bonds Not pany Proposals, which must be made for each block sep- 
ac 4 500 4% 0-20 year (optional) school bullding | “Bonds Authorized.—The City Council on October 19 passed 
~Bong on on Oct, 1 have not yet been sold. See V. 77, | orainances providing for the issuance of the following bonds : 
jl for desorip _ | $126,000 6% water-works-improvement bonds, maturing $5,000 yearly on Oct.1 
nm, ti ove Offering. —Proposals will be re m 1905 to 129, inclusive. 
atin, Wisrton, Ont.— W. F n, Town 15,000 5% bonds issued for the purpose of repairing viaducts, bridges and 
N ber 9, b J. Ferguso’ 
he cave att sO 4 4 abt nn AT Be dated Nov i 1908 ——- Maturity, $1,510 yearly on Get. 1from 1906 to 1014, inclu- 
Clerk, for $16, - nt ¢ ) pr 
ly for thirty years; also about $8,009 Interest on above bonds will be payable semi-annually at 
a al penaring por J rovement Gaeaburee, Interest will be | the office of the City Treasurer. 
i bd at the Union bank of Canada at Wiarton. Separate Bond Sale.—The following bids were received October 26 
red for each issue required. for eleven issues of 5% bonds described in V. 77, p. 1818: 
7 of Winona, Miss,—Bonds Voted,—This city has voted to issue pOinigon, *W. J Hayes New let 
$100,000 water and sewer bonds, 96.850 Broadway paving......... 86,975 10 $6,908 00 ~~ $6,90000 
ion, berg, Wis.—Bonds Voted.—This village has voted 8,000 Broadway sewer... “+ 3.05890 "8.03838 "3,00 00 
am to isene $8,0 0 electric-light-plant bonds, 2,350 Forget ‘ave. sewer... + 888690 2135000 2136700 
the Woodlawn, Ala —Bond Hiection.—The Board of Aldermen 1,800 Murdoca 8t. sewer. tau 4 1308 14 3 
has passed a resolution calling an election Nov, 21 to vote om | 1'730 McKinnie St. sower....... 170800 1.74350 1,742.00 
forks, HM the question of issuing $15,000 school bonds. tly ine | 800 Guster Ave. paving.escscs stevees 30000 
. f=}: in Beard of Fh ay oy ~ Agra a. bill provid. Sip Rides Ave-arediagecc.. fs: $0000 2: 
of y e «= | SOV BIGEZC AVG. QTAGIOR.ccccee seceseee j§g-§ GOUUU weseesee § § eeenneee 
ning ing for the issnunce of street improvement bonds. * Bid was forall bonds or none. 
ond NEW LOANS. INVESTMENTS. INVESTMENTS. 
- $1,000,000 MUNICIPAL INVESTMENT BONDS 
ete 8 w AND OF 
Care Municipalities, 


44s Public Improvement Bonds. 


OFFICE OF THE TREASURER OF THE 
TERRITORY OF HAWAII, 


Sealed proposals will be received py, the under- 


Hawai. Bonds to be of the denominativun of $ 
ated Uctober 1 


TERRITORY OF HAWAII) poblic Service Corporation 


BONDS. 
Honolulu, H T., October 2v, 1903. E. H. ROLLINS & SONS, 


Railroads and Corporations, 


Suitabie for Savings Banks, Estates, Trust 
ds and conservative private investors. 


Write for Otreular. 


MASON, LEWIS & CO. 


{OER STI, 1008, at 2 o'cloc P-M. for the BOSTON. 
farwreneat, Coupon Borde of the Teciory: of | De hi Franci pore 
be nomination $1,000 —_ Chicago. San NCISCO. | Boston. Chicago. Philadelphia, 
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the Use of the Government of 

CT ORS 
; y une, A. D, 
ai 


Peertory’ on atte October Tel "ior Rudol p hK ley bolte&Co. 


1 NASSAU STREET, NEW YORK. 





T. B. POTTER, 





ju or at Wells, Fargo & Company’s MUNICIPAL and 

ak x Ciry, he option o % BANKERS 
Bitrate Seat ge ae coRPoRATION BONDS, 
seat to Baesazncauns coan-Actot the] MUNICIPAL, RAILROAD and SE on 
deen reriee eal Gove nmens tor the Territory CHICAGO, n mo P ILLS, 
ig ah Act of the Legislature ‘of the Territory of STREET RAILWAY LIST ON APPLICATION. 
Loaoas Gpproved Aprii =. 1608 ro4 Sm ‘ek, Bebe BONDS. 
taid Lenisiature entitied “An Act Making Special MacDonald, McCoy & 0o., 


MUNICIPAL AND CORPORATION 





lust be accompanied by a duly certifi 
check on fat ge ecto Ban i or Trust a 
reas’ ¢ Terr 
Der cent of the par Value of % the 


ed to any or all bid 
tb, the bonds ve be made ou Novem 


oecrigace & Trost Company, 55 
Tecetved by the undersi tt 
ar re Sates Mortzage & Trust Come 
b 


ortga, 
Teet, New York. 
T. butno bid will be entitied to sone 


. 19.8, 
memes boroved by the President of | interest Paid dn Dally and Time Deposits 


Solel pelairte sas tte | PARSON, LEACH & OO. 
Public Securities, 


at 11 o'dook A. M.at the office of the | OHICAGU. NEW YORK. 
~— PHILADELPHIA. 


BONDS. 
17z La Salle Street, Chicago. 
Blodget, Merritt & Co., 


BANKERS 


16 Concress Street, Boston. 
36 NASSAU STREET, NEW YORK. 


STATE, CITY & RAILROAD BONDS. 








Street, New Yorn” * T7Ust Company, 66 
A. N. KEPOIKAI, 


(anrae, eames Territory. 
MUNICIPAL BONDS. 





CLEVELAND. 


ee eo wwe uchetéet] THVESTMENT BONDS, 
SEND FOR LIST. 


DENISON, PRIOR & CO. 





$10,000 DULUTH, MINN., 
5% WATER & LIGHT GOLD BONDS, 
Due July 1, 1926, 
Write for price and full particulars. 
HARRY B., POWELL & OO. 
Weedsteck, Vermont. 


VICKERS & PHELPS, 





BOSTON. 





©. STANWooD & Co., 
BANKERS, 


{21 Devonshire Street, 
BOSTON. 
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Kansas Municipal Bonds 


Beught and seid, 
D. H. MARTIN, Topeka, Kan, 


29 Wall Street New York. 
INVESTMENT BROKERS, 
HIGHEST GRADE RAILROAD 
BONDS. 
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irust Companies. 








Union Trust Company 
OF NEW YORK 
80 Broadway, New York. 
OAPITAL, «= «= -« $1,000,000 00 
SURPLUS, - - «= $7,542,000 00 
AUTHORIZED TO ACT AS 
Executor Administrator Guardian 
Receiver or Trustee 
AND I8 
A LEGAL DEPOSITARY FOR MONEY. 
Allows Interest on Deposits, 


Receives Securities for Sate Keeping and 
Collection of Inceme, 


TRUSTEES: 
E. B. Wesley. Jas. T, Woodward, 
Cc. D. Wood, Amasa J. Parker, 
Edward King, Augustus W. Kelley, 
James H., Ogilvie, N. Parker Shortridge, 
R, T. Wilson, Harrison E, Gawtry, 
Geo. B. Carhart, Alexander Maitiand, 


Chauncey M. Depew 
Charies H. Leland, 
H. Van R. Kennedy. 
Wm. Alex. Duer, 

W. Emlen Roosevelt, 


James Henry Smith, 
James J. tiill. 
Charlies H, Tweed, 
James Speyer, 
Robert W. Goelet. 


EDWARD KING, President. 
CORNELIUS D. WOOD, 
AUGUSTUS W. KELLEY, } Vi0e-Presidents. 
J, V. B. TRAYER, Vice-Prest. & Secretary. 
E.R, MEKRITT, 
H. M. POPHAM't Assistant Secretaries. 
Cc. C, RAWLINGS, Trust Officer. 


GIRARD TRUST 
COMPANY. 


CAPITAL, $2,500,000, SURPLUS, $7,500,000, 
CHARTERED 1836. 





Acts as Executor, Administrater, Trustee, 
Assignee and Keceiver. 
Financial Agent tor individuals er 
Cerperations. 

Interest Allowed on individual and 
Corperation Accounts. 

Acts as Trustee of Cerporation Mertgages. 

tary under Plans ot Keorganizatien. 
Megistrar and Transter Agent. 
Assumes entire charge of Keal Estate. 
Safes to Rent in Burgiar-Proot Vaults. 











Incorporated 1853, 


Unlled States Trust Company of New Yo, 


45 and 47 Wall Street, 


s etatlietateameininaeiadeetememe ee 


Og a ce fee hey Es Ob Rey 
SURPLUS AND UNDIVIDED PROFITS, gt oe sino 
’ ’ 


This Company is a legal depository for moneys paid into Court and is author: 
to act as Guardian, Trustee or Executor. ¥ tuthoraeg 


INTEREST ALLOWED ON DEPOsiITs. 





LYMAN J. GAGE, Pres. D. WILLIS JAMES, Vice-Pres. JAMES 8. CLARK 
HENRY L. THORNELL, Secretary. | LOUIS G. HAMPTON, Assiste 


TRUSTEES. 
JOHN A. STEWART, Chairman of the Board, 
SAMUEL SLOAN W.BAYARDCUTTING, GuSTAV H. ScHw 
D. WILLIS JAMES, CHARLES S. SMITH, | FRANK Lyman. on § Kemeny, 
JOHN HARSEN RHOADES, WM. ROCKEFELLER, GEORGE F. VIETOR, LEWIS Cass 


Second Vice. 
me pint, 


ANSON PHELPS STOKES, ALEXANDER E. ORR, AMES STILLMAN, ARB 
JOHN CROSBY BROWN, WILLIAM H.MACY,JR. JOHN CLAFLIN, ; Daan po f 
EDWARD COOPER, Wu, D, SLOANE, OHN J, PHELPS, . 





BANKERS TRUST _ 
‘COMPANY. 


7 Wall Street, New York. 





Capital $1,000,000° Surplus $500,000 
orem BIRECTORS =~ 


STE A . FRANCIS H. SKELDING, 














ELY, lst Vice-President. RD F. SWINNEY, 
RAvik avertiatin | SAMUELG,OAYNE. |, WILLIAM LOGAN, wong, FOMARD SUE! 
: : : . M? H,_... JOHN F. } 
SXWRRcUSEC Tin, «| AMER.GLCAMNDNL,_,_, OATEE.W, MARIAN, « JOKNLC,THONI 
, > ALBERT H. 
Baingham B. Morris. | Thos. EDMUND 0. CONVERSE, EDGAR L MAR ST? - AN inne mi retmeneme 
ohn A. Brown Je. HENRY P. DAVISON, GEO. W. PERKINS, _ ROBERT WINSOR, 
dona og Met Vico-Prest. First Nat. Bank, New York. J. P, Morgan & Co., voce nose =L WOOLVERTO " 
Wits Ie ies JAMES H EOKELS, WILLIAM. COSTER, «,- SAMUSL MOOSE 
. REID, EDWARD F. 
fort behing GRANVILLE W. GARTH. DANIEL G, REID eran, EQWABD.E,S YO 
"BF. ' rey 
K. E, Cor. Broad and Chestnut Streets,| 4: F- THOMPSON OFFICERS T. Ww. LAMONT 
PHILADELPHIA, D. E. POMEROY E. C. CONVERSE L. H. McCALL °. 
MANHATTAN i os pa 
TRUST CO., iscellaneous. dusurauce, 
WALL ST. cor. NASSAU, NEW YORK, 1860, 1908, | 
RAND PRIX. . . 
OFFICERS: THE G «—->~|The United States Life 


JOHN I WATERBURY, President. 
AMOS T. FRENCH, } Vice-Presidents. 
W.N. DUANE, 3d Vice-Pres. and Treas, 





The Manhattan Trost Company receives 
bearing interest and subject to check, payable 
through the New York Clearing House. 


BANKERS AND CORRESPONDENTS: 


NEW YORK: BOSTON: 
Chase Nat’! Bank. | Old Colony TrustCo, 


Clearing House Agent 
PHILADELPHIA: 
Fidelity Trust Co. 





First Nat’! Bank. 





aor ow a Va ~ 





Insurance Co. . 
IN THE CITY OF NEW YORK. 


Joun P. Muxx, M.D., President. 
eet ate at 


Finance Committee: 
JAMES R. PLUM.....---+-+++-** 
CLARENCE H. KELSEY, Pr-Tit. Guar ATO 
WILLIAM H. PORTER, Pres. Chem. 


—— 


‘WAS AWARDED AT THE PARIS EXPOSITION TO 


WHITING’S STANDARD PAPERS. 


They are the only American papers which have 
ever received this—the highest honor that can be| make DIRECT CONTRA! thereby, 
Company: nedist® 


conferred. It means they are the most perfect | established and p 


made. Insist on having them for your fine corres os for their work, but also with 





pondence and your office stationery. Are you using annual income comm with 
in Bilank-Books. vited to comm! 
CHICAGO: —schunee. HIGHARD E. iat vgs 
Illinois Trust and Savings Bank. at the Company's Ottice, 
— WHITING PAPER COMPANY, | Yor City. 
LONDON: HOLYOKE, MASS., 


London and Westminster Bank, Ltd. 





Assets, over $8,600,000. over $45,000,008 
AND 150 Duane STREET. NEw YORK. Insurance in Foree 
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NEW YO 


Che Chronicle. 


The COMMERCIAL AND FINANCIAL CHRONICLE is a weekly 
newspaper of 72 to 80 pages, published in time for the earl'est 
mail every Saturday morning, with the latest news by telegraph 
and cable from its own correspondents relating to the various 
matters within its scope. 

The CHRONICLE comprises a number of added Sections, issued 
periodically, and which form exceedingly valuable adjuncts of 
the weekly issues. 

Tue RAILWAY AND INDUSTRIAL SEcTION, issued quarterly, is 
furnished without extra charge to every subscriber of the 
CHRONICLE. 

Tur State AND City SecTION, issued semi-annually, is also 
furnished without ewtra charge to every subscriber of the 
CHRONICLE. 

THE BANK AND QUOTATION SECTION, issued monthly, is like- 
wise furnished without extra charge to every subscriber of the 
CHRONICLE. 

Tue StreeT RatLway SHcTION, issued three times a year, is 
also furnished without extra charge to every annual subscriber 
of the COMMERCIAL AND FINANCIAL CHRONICLE. 

Besides these Sections, others are published from time to 
time like the present BANKERS’ AND TRUST SECTION. 

Terms for the CHRONICLE, including all the Sections, are Ten 
Dollars within the United States and Thirteen Dollars (which 
Includes postage) in Europe. 





WILLIAM B. DANA COMPANY, PuBLISHERS, 
Pine St., CORNER PEARL ST., NEw YORK. 








INDEX TO ADVERTISEMENTS. 


A complete index to the advertisements ap- 
pearing in the present issue of the Bankers’ and 
Trust Section will be found on page 1622. 


THE BANKERS’ COMMITTEE ON CUR- 
RENCY. 


The committee appointed at the New Orleans 
Bankers’ Convention last November to report on 
needed reforms in the country’s currency sys- 
tem filed its report last week at San Francisco. 
The occasion on which the report was published, 
being Perhaps the largest Bankers’ Convention 
“Sm in this country, the financial importance 

+ Hames signed to it and the frankness 
: which the report makes recommendations 
: Several controverted points, lend a good deal 

._Mportance to the document and call for spe- 
tial notice, 

Pi report Starts out by showing that the 
Sirculating medium of the United States 
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is at present larger than in any previous period of 
the country’s history. This, as our readers are 
aware, was decidedly within the facts. The re- 
port pointed out very concisely that the per 
capita circulation at the opening of last Septem- 
ber was $29.60, as compared with $28.55 twelve 
months before; but the comparison might profit- 
ably have been carried further back. The Treas- 
ury’s figures show a total estimated circulation 
outside the Treasury of $2,388,902,178 at the Sep- 
tember date in 1903, comparing with $2,264,- 
932,945 the year before, with $2,197,789,824 in 
Ig01, and with $1,792,096,545 in 1898. The per 
capita circulation on the date last named was 
$23.96, which makes a far more striking compari- 
son than the figures of the Committee’s report. 
Not the least noteworthy feature is the im- 
portant part played by gold in this increased cir- 
culation. At the date named in 1898 gold coin 
and certificates in general circulation amounted 
to $666,166,175. At the September date this year 
their aggregate was $1,014,531,078. We have 
added these figures in order to supplement those 
given by the Committee, and to reinforce their 
argument. 

This point deserves emphasis for the reason 
that the one matter on which any member of the 
Committee dissents from the general report is the 
proposition to repeal the law restricting retire- 
ment of bank note circulation. Mr. George Q. 
Whitney dissents on this point from his col- 
leagues, Messrs. Charles S. Fairchild, H. C. 
Fahnestock, Myron T. Herrick, Homer S. King 
and John J. Mitchell, assigning as his reason that 
it seems to him “to be inconsistent to in the 
same report recommend a method for an increased 
circulation and to insert a provision urging a 
means by which the circulation may be at any 
time diminished.” But it seems to us that Mr. 
Whitney, in his dissent, does not take account of 
the arguments advanced by a majority of the 
Committee for the repeal of the $3,000,000 per 
month contraction limit. Such repeal the major- 
ity report describes as “ the first and most impor- 
tant requirement.” It is necessary, they go on to 
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say, “so that the expansion and contraction will 
be automatic and governed by the surrounding 
situations. Under the present restrictions many 
banks are unwilling to issue currency for tempo- 
rary and legitimate needs, which they would issue 
if they felt certain that their currency could be 
retired when no longer needed.” 

It will be observed from this citation that the 
majority of the Committee is not arguing for re- 
strictions of the circulating medium per se, but 
rather for a reasonable opportunity for expansion 
and contraction as circumstances warrant. We 
do not think that Mr. Whitney would contend 
that in a time of slack demand from trade, when 
need of active circulating medium was at a mini- 
mum, the situation would be benefited by in- 
crease in bank notes outstanding, whether com- 
pulsory or voluntary. The entire theory of bank 
circulation takes into reckoning the supposition, 
at any rate, that notes will respond to trade require- 
ments both in issue and retirement. The trouble 
with the present law is that it virtually says to 
bankers issuing notes, You may take out instantly 
all the circulation that you want, whether the 
trade demand for it exists or not; but you may 
not call it back again even for the sake of saving 
yourself from a loss on the bond collateral, except 
on conditions which will make the reduction proc- 
ess extremely slow. It is, we believe, a well rec- 
ognized fact in banking that this restriction of 
the retirement privilege operates as a handicap 
against the taking out of circulation by the banks. 

We cannot agree so heartily with the Commit- 
tee’s remarks on emergency circulation, which 
are as follows: 

Emergency circulation could, within careful 
limitations, be safely permitted upon the actual 
deposit with the Treasury Department of securi- 
ties acceptable to the Secretary of the Treasury. 
And upon such deposits circulation could be is- 
sued promptly to meet actual emergencies, which 
would not be possible if time were taken for the 
examination of general assets by the Secretary 
of the Treasury and Comptroller of the Currency. 
A tax of 6 per cent. per annum should be imposed 
upon such emergency circulation to ensure and 
hasten its return to the issuing bank; this tax to 
be set aside as a safety fund to secure the United 
States Treasury for the redemption of notes so 
issued. This emergency circulation should be 
issued without any distinguishing mark from 
other national bank circulation, except to substi- 
tute the words “secured by bonds approved by 
the Secretary of the Treasury,” instead of the 
words “bonds of the United States” for being 
amply secured, there should be no discrimination 
against it beyond the 6 per cent. tax. To further 
liberalize the circulation, your Committee recom- 
mends that the United States tax on circulation 
should be uniform on the issue of currency based 
on all classes of United States Government bonds. 

The mere question of a 6 per cent. tax on the 
emergency circulation, to insure and hasten its 
return to the issuing bank, is a fairly debatable 
matter. It is, we hardly need say, the system 


now pursued by the Imperial Bank of Germany, 
and in one form or another advocated by numer- 
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a commercial bodies here, including the New 
ork Chamber of Commerce. The part of th 

Committee’s plan to which we object is thee 
proposition to allow this emergency circulation 
to be “ secured by bonds approved by the Secre- 
tary of the Treasury.” Our own feeling is that 
the Secretary of the Treasury has quite enough 
responsibility already thrust upon him which he 
does not court, and which as a public officer he 
ought not to have. Mr. Fairchild himself will 
recall his own remarks as Secretary of the Treas. 
ury regarding even so routine a matter as selec- 
tion of Government depositories for a large pub- 
lic surplus. He then remarked, and very rightly 
in our judgment, that this was a responsibility 
which ought not to be put upon any officer of the 
Government. This is decidedly our view of the 
matter, and we should greatly regret to see such 
compulsory intrusion of the Secretary into the 
field not only of money market, but of security 
market activities. It is scarcely possible that the 
discretion allowed the Secretary under such cir. 
cumstances would be wholly without influence on 
the market. But in so far as he had any influence 
it would embarrass the Secretary in his plans and 
place him in an inevitably false position. 

Weare glad to be able to concur without ques 
tion in the rest of the Committee’s report. Par- 
ticularly we indorse the following clear and busi- 
nesslike statement of the necessity for changing 
the law regarding Customs receipts. The Com- 
mittee says on this head: 

In the opinion of your Commitee the most se- 
rious need is the reform of the Sub-Treasury sys- 
tem in such wise that the money withdrawn from 
the banks for customs duties, as well as internal 
revenues, shall be deposited in the banks and thus 
be made available for use in the community from 
which it has been withdrawn. Such a reform 
could be inaugurated by giving to the Secretary 
of the Treasury discretionary authority to permit 
deposits to the extent of 50 per cent. of the cap- 
ital and surplus of national banks of customs re- 
ceipts as well as internal revenue receipts guat- 
anteed by securities acceptable to the Secretary 
of the Treasury. Such an arrangement would 
render impossible the embarrassments which have 
frequently occurred as the result of Treasury ac- 
cumulations. 


The Committee might have added that the for- 
bidding of such use of customs revenue in public 
deposits is an utterly obsolete inheritance from 
the days of paper money and Civil War, having 
no more reference to the needs or safeguards of 
the present time than would a statute regarding 
the price to be charged for gold in exchange for 
legal tenders. ; 

The final recommendation that the tax on cif- 
culating notes should be uniform on the issue of 
currency based on all classes of United States 
Government bonds is a proper move toward unl 
formity. The law as it stands to-day, under the 
Act of March 14, 1900, provides that circulation 
based on the 2 per cent. bonds shall bear e 
¥, of I per cent. semi-annually, leaving for circula- 
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tion based on bonds of other classes the old pro- 
yiso that the issuing banks shall pay “in the 
months of January and July a duty of % of 1 per 
centum. each half year upon the average amount 
of its notes in circulation.” 


THE GROWTH OF THE PACIFIC STATES. 


The fact that the bankers in their annual gath- 
ering convened at San Francisco the present year 
serves the excellent purpose of directing atten- 
tion to the growth of the Pacific Coast States. 
The advance of this section of the country in 
population and in wealth and material prosperity 
has been no less striking or marvelous than that 
of any of the other remoter parts of the country. 
Governor Pardee, in welcoming the assembled 
delegates, spoke of California as the land where 
roses bloom the year round and nature always 
turns her smiling face toward him who trusts her 
for his sustenance—“ the Western boundary of 
the United States, where the great Pacific sends 
his surges thundering to our very doors—the 
Great Pacific that soon will bear upon his calm 
untroubled bosom such argosies as trade and 
commerce have not seen before.” The language 
is flowery, of course, but are the Governor’s state- 
ments out of accord with the facts or are 
his suggestions of future prosperity too glit- 
tering and glowing? A careful survey of the sit- 
uation, we think, warrants the assertion that 
there is no exaggeration in the Governor’s re- 
marks, 

The progress made by California in its com- 
paratively brief period of existence, and the de- 
velopment of Oregon and Washington within a 
still briefer space of time, have been simply won- 
derful. California received her first noteworthy 
impulse in material prosperity in the gold dis- 
coveries of 1848-9. She was admitted as a State 
into the Union on September 9, 1850, a little over 
fifty-three years ago. The Census of 1850 
showed a population of only 92,597. At the Cen- 
sus Of 1900 the number of inhabitants had in- 
crease to close to a million-and-a-half—1,485,053 
~—and the population now, of course, is well above 
that figure, 

The continued growth and development of the 
State is all the more significant, in view of the 
fact that the basis on which its early business 
activities rested, namely, the gold production, has 
been gradually dwindling in importance. For 
the twelve years subsequent to the discovery of 
gold in California up to and including 1861, her 
total gold product was, in round numbers, $670,- 
000,000, an average of more than $55,000,000 per 
annum. For 1890, on the other hand, the value 
0 gold produced was only $12,500,000. In 
‘ * recent years there has been an increase 

annual output, but even for 1902 the gold 
Product was valued at only $17,124,941, being 
‘ ar less than one-third the average of 
years up to and including 1861. Yet 
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from 1860 to 1900 the population increased from 
379,994 to (as already stated) 1,485,053, showing 
that while the gold discoveries furnished the oc- 
casion for the early start, the State’s advance in 
the more recent decades has rested on broader 
and surer foundations—upon its agricultural, 
mineral and other resources. We shall give fig- 
ures presently furnishing evidence of the State’s 
progress aside from the increase in population. 

What is true in these particulars of California 
is true no less of the States further to the North 
on the Pacific Coast—namely, Oregon and Wash- 
ington. Oregon was organized as a territory on 
August 14, 1848, but was not admitted as a State 
until February 14, 1859. As recently as 1870 its 
population was only 90,923; the 1900 Census 
showed a total of 413,536, and there has been 
further decided gain since then. The State of 
Washington has a still more magnificent record. 
Organized as a territory on March 2, 1853, it was 
not admitted as a State until November 11, 1889. 
Even in 1880 the population was only 75,116. 
Twenty years afterward, in 1900, we find num- 
bers increased to 518,103, and the three years 
since then have witnessed a development sur- 
passing all previous records. 

On May 9g next year it will be a hundred years 
since the formal transfer of the territory included 
in the Louisiana Purchase negotiated by Presi- 
dent Jefferson—a centennial which the St. Louis 
World’s Fair is to commemorate. Any one cog- 
nizant of the history of the Lewis & Clark Ex- 
pedition sent out by President Jefferson to ex- 
plore this new territory, which comprised a strip 
extending from the Gulf of Mexico to the North 
Pacific States, and who has read of the hardships 
and trials endured by those explorers, cannot fail 
to wonder at the marvelous transformation that 
has occurred in the hundred years since then. 
That expedition—as important and as full of 
perils as any ever undertaken in the world’s his- 
tory—required from the time of its start at St. 
Louis on May 14, 1804, to its return to the same 
point two years, four months and nine days. At 
the present time, with the network of railroads 
spanning the country, the journey can be made in 
a few days. 

Many facts and figures could be cited to show 
the progress of the Pacific States. We shall have 
to confine ourselves to a few leading indications. 
First of all, to emphasize the growth of that part 
of the country in financial importance, we pre- 
sent the following table which we have compiled 
from our files, and which shows the total of the 
yearly bank clearings of San Francisco, Los An- 
geles, Seattle, Portland, Spokane and Tacoma for 
1892, for 1894, and for 1901 and 1902. We have 
selected the years named because in 1892 the 
totals were pretty generally at the maximum 
reached up to that time, and the succeeding two 
or three years were a period of depression when 
clearings fell off in a marked way, while 1901 and 
1902, on the other hand, constitute a period when 
gains were at a very rapid rate: 
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BANK OLEARINGS ON PACIFIC COAST. 
1902. 1901. 1894. 1892. 
San Francisco. $1,373,362,025 $1,178,169,786 $658,526,806 $815,265,486 





Los Angeles... 245.516,995 162,378,060  46,897,7 39,208,109 
Seattle ....... 191,885,978 144,634,367 26,980,927 55,520,536 
Portland ..... 154,741,110 122,735,456 56,582,519 109,718,783 
Spokane ...... 88,469,202 68,856,224 14,058,318 .......... 
Tacoma ...... 75,739,840 59,622,549 29,005,641 48,011,206 

Totals ..... $2,129,714,245 $1,726,396,392 $832,141,987 $1,067,724, 120 


Taking the six points collectively, we see that 
the aggregate of clearings in 1892 was roughly 
$1,067,000,000 ; that from this there was a drop to 
$832,000,000 in 1894, that 1901 saw the total up to 
$1,726,000,000, while in 1902 there was a further 
advance to $2,129,000,000. Every one of the points 
has shared in the wonderful upward movement, 
clearings at San Francisco in the eight years from 
1894 to 1902 having risen from $658,000,000 to $1,- 
373,000,000 ; those of Los Angeles, from $47,000,- 
000 to $245,000,000; those of Seattle, from $27,- 
000,000 to $192,000,000; those of Portland, from 
$56,000,000 to $154,000,000; those of Spokane, 
from $14,000,000 to $88,000,000, and those of 
Tacoma, from $29,000,000 to $75,000,000. 

Every one knows that the foreign trade of the 
Pacific Coast has been expanding in a very rapid 
way during the last few years. Figures on that 
point will be useful and instructive, and we have 
accordingly had prepared the following state- 
ment, showing the merchandise exports from the 
Pacific Coast for 1890, for 1895 and for 1902 and 


1903: 
FOREIGN EXPORTS FOR FISCAL YEARS ENDING JUNE 30. 
1908. 1902. 1895. 1890. 
Puget Sound District, 
Washington; ...... $32,500,013 $33,788,821 $5,805,193 $3,320,775 
District, 
ET \éssnadccws 10,796,373 12,182,818 5,084,847 3,370,815 
San Francisco, Cal.... 38,502,616 38,183,755 24,878,148 35,962,078 
Minor ports........... 808,880 734,201 286,324 1,765,832 





Totals Pacific ports* $77,608,882 $54,839,695 $36,049,512 $44,419,500 


* Not including Aleska and Hewaii. 
+ Includes Seattle, Tacoma, etc. 
2 Includes Portiand, etc. 





The figures cover the fiscal years ending June 
30. It will be seen that in the late year there was 
a falling off of about $7,000,000 in the total (as 
compared with the high figures of 1902), due to 
a loss of $4,000,000 in breadstuff exports and a 
loss of $1,500,000 in the cotton exports, the latter 
occasioned mainly by a diminished demand 
from Japan. Nevertheless, the total after this 
reduction still stands at $77,608,882, as against 
$44,419,500 in 1890, and but $36,049,512 in 1895. 
Comparing 1903 with 1895 the Puget Sound mer- 
chandise exports have advanced from $5,805,193 
to $32,500,013 ; the Portland exports, from $5,084,- 
847 to $10,796,373, and the San Francisco ex- 
ports, from $24,873,148 to $33,502,616. 

One other statement must suffice to complete 
our review of the progress of the Pacific States. 
In the figures above we have been dealing with 
the total of all merchandise exports. The wheat 
and flour exports, of course, play a prominent 
part in these totals. We have thought it would 
be interesting to show these wheat and flour ex- 
ports by themselves for the latest year (that is, 
the twelve months ending June 30, 1903) as com- 
pared with the exports from the leading cities of 
the Atlantic Coast and the Gulf Ports and the 
Lakes for the same time. 
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WHEAT AND FLOUR EXPORTS FROM UNITED STATRE 
Wheat, Flour, , 


bushels. barrels, rev 
Puget Sound District.... 8,928,909 1,986,206 17 866,836 
Willamette District...... 8,657,982 808,604 12,296.45 
San Francisco........... 8,549,954 872,941 12,478,189 
Totals for Pacific Coast 26,186,795 3,687,751 aaeaay 
fe ee eee 17,403,409 4,588,270 
New Orleans............ 17,836,356 1,111,362 ae 
SD on 5 <5.005 sv ecleore 6,847,262 3,168,668 21.106. 245 
DE bSt-cassnanee es 16,308,842 317,497 11,787,579 
| 5,861,407 2,704,963 17,588,740 
RE an A cb ee Gas ese 6,429,178 1,061,772 11,207,152 
Newport News.......... 2,954,438 1,618,727 10,288 709 
Superior ........ssseee. 3,604,811 501,976 5,868,703 
SNS cs wi save cakean 3,585,151 203,781 4.502.165 
a RS eee 2,850,725 27,806 2,975,852 
A See) eee oe 1,897,583 53,989 2,140,588 
MMI Si se suepukin exe 48,955 263,929 1, 286.436 
Re Saas 154,319 145,479 808,974 
DS hiciee in caGhenarenh 2,035,221 56,960 2,901,541 
Pa oes ee 113,454,452 19,442,930 200,947,637 


It will be seen that the shipments from the 
Puget Sound district alone of wheat and flour in 
the twelve months ending June 30, 1903, 
amounted to 17,866,836 bushels, a total exceeded 
by only three other points—namely, New York, 
New Orleans and Baltimore. In addition to the 
shipments from Puget Sound (Seattle, Tacoma, 
etc.), the exports from San Francisco were 12,- 
478,189 bushels, and the exports from the Wil- 
lamette district (Portland, etc.), 12,296,650 bush- 
els. Adding the three together we get a grand 
aggregate of 42,641,675 bushels exported from the 
Pacific Coast, which surpasses New York’s total 
and also that of New Orleans and every other 
point in the country, the exports from New York 
in the same period of twelve months having been 
only 37,825,624 bushels; those from New Or- 
leans, 22,837,485 bushels, and those from Balti- 
more, 21,106,268 bushels. Outside the three 
points named no other port in the country during 
the twelve months sent out as much as 20,000,000 
bushels of wheat and flour. 

With these evidences of past growth before us, 
is it too much to expect that future growth will 
be equally and possibly more rapid? It is idle to 
prophesy, but considering the evidences of ae 
tivity and development which are so conspicu- 
ous on every side, the efforts making by railroads 
to build up vacant sections, the springing up of 
new centres of population, the multiplication of 
steamship facilities, the acquisition by the United 
States of its new island possessions like Hawai 
and the Philippines, with which necessarily trade 
facilities will be cultivated—in view of all this 1s 
it too sanguine to expect that fifty years hence 
the Pacific Coast section will have assumed a0 
even more advanced position in the march of 
commerce and trade? As Treasurer Ellis 
Roberts well said, the sea which was dominated 
in turn by the Phcenicians, the Greeks and the 
Romans “is a litle inland lake compared with, 
the mighty ocean which connects the porn 
with the Orient, which beats upon America 48 
Asia and Australasia and holds in its lap islands 
upon which nature has lavished its most precious 
treasures.” Given such advantages, can any on¢ 
speak too confidently of the possibilities ™ store 
for the Pacific Coast States? 
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THE BUSINESS SITUATION. 
D. ASHLEY, ex-President of Wabash Railroad Co. 


By O. 
October 20, 1903. 


The troubled waters of Wall Street, occasioned 
mainly by over speculation and the accumulation 
of unsalable securities, have hardly subsided, and 
the whole atmosphere breathed by the business 
community is still permeated by the vapors of 

icion. But the force of the storm has prob- 
ably exhausted itself, and we are nearing if not 
already on the improving grade, although the 
of recovery is likely to be attended by set- 
backs, and to be slow and gradual. For more 
than two years conservative men have vainly ut- 
tered warnings, only to be brushed aside as pes- 
simistic in a period of undeniable prosperity. It 
is evident, however, notwithstanding these hasty 
rejections of unwelcome advice, that the warn- 
ings have been heeded by an intelligent part of 
the community, and the result has been a decided 
check to a multitude of ambitious speculative 
schemes. 

This unwelcome visitation with its severe 
losses, while damaging in its effects not only upon 
the speculative ardor of the enthusiastic crowd of 
Wall Street operators, but likewise on general 
business, will probably avert a more serious and 
widespread disaster by checking the growth of 
unsound and unhealthy movements, which have 
been the most dangerous feature of the times. 
The consummation of the numerous schemes of 
promoters required the distribution of huge 
blocks of securities which conditions rendered un- 
salable. In consequence of this indigestible state 
of the market many holders who were caught 
with these securities undistributed have, instead 
of receiving handsome dividends, suffered mate- 
rially, and their schemes have come to naught. 
Fortunately, the majority of the underwriters 
have been men of large wealth, well able to meet 
their guarantee, and to carry the burden of the 
securities they had assumed until a market could 
be found to absorb them. It is this peculiar al- 
lotment of a vast amount of property in capital- 
ized form which is likely to save us from the dis- 
astrous results of its distribution among small 
investors, who could not have carried such a mass 
of unsalable securities without deplorable con- 
Sequences. As it is, the task of carrying these 
enterprises in their newly capitalized and experi- 
mental form will remain with the originators and 
guarantors of the schemes. The process of de- 
velopment must now be undertaken by men of 
means, who can well afford to wait for practical 
demonstrations of value, which time only can 


It is, of course, well understood that extensive 
movements in the field of speculation have not 
. hoy to industrial stocks, although many 
pi ese belated schemes have figured conspicu- 

¥ mM recent troubles. The same imprudent 
. of financial conditions and the dangers 
has been displayed in railway com- 
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binations, by consolidation or ownership control, 
in bewildering succession and of startling magni- 
tude. The lawsuit now pending against the 
Northern Securities Company interfered serious- 
ly with many proposed arrangements to control 
acquired properties; but the schemes of acquisi- 
tion and concentration have continued through 
syndicates and other organizations, the final dis- 
position of which may be influenced by the result 
of the Northern Securities litigation. Meantime 
some of these grand propositions remain in the 
first stages of formation and development, while 
distribution is checked by the adverse turn of the 
speculative tide. Here, again, the projectors, and 
in one sense the underwriters, who have furnished 
the capital for these huge undertakings, have 
been obliged to hold their investments and to 
wait for more favorable opportunities of distribu- 
tion. 

It thus appears that, to a very large extent, the 
difficulties of the situation caused by the recent 
speculative reaction have fallen upon those who 
can bear the reverses without causing widespread 
disturbance. Unfortunate and unwelcome as this 
responsibilty must be to the parties involved, it is 
infinitely better for the business community than 
the infliction of such losses and the placing of 
such burdens upon a host of small operators and 
investors. The adjustment thus forced upon the 
originators and supporters of these incomplete 
schemes will possibly save some of them from 
utter failure, while those of substantial merit will 
eventually recover from their temporary diffi- 
culties. 

The continued depreciation in the market value 
of securites, which have for several years been 
gradually absorbed by the investing public for 
income on savings, has, of course, occasioned loss 
to holders in the changed valuations, and many 
small speculators have doubtless been caught in 
the shrinkage; but these are small disasters com- 
pared with the burdens which have fallen upon 
underwriting syndicates, the members of which 
have been called upon to pay up and carry the 
dead weight of stagnated undertakings. 

The trouble in the present instance is claimed 
to have arisen from a heavy demand upon invol- 
untary buyers, obliged to redeem their under- 
writing pledges. Forced thus to assume obliga- 
tions, they have necessarily turned salable se- 
curities into cash to meet their engagements. 
This is a prominent cause of the “ forced liqui- 
dation ” which has disturbed the Stock Exchange. 

Confidence, which is vital in all progressive 
movements, and especially in financial undertak- 
ings, has been rudely shaken, and it will require 
months of soothing and encouragement to restore 
the equilibrium thus disturbed. It will come, 
nevertheless, and with much less shock and disas- 
ter than would have followed in case of a wide 
distribution of the unsalable securities. The 
pressure of liquidation has been heavy upon those 
who could bear it, not, of course, without feel- 
ing its severity, but with much less of trouble and 
distress than would have resulted from a success- 
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ful manipulation of the stocks and their absorp- 
tion by comparatively weak holders. 

The conclusions naturally to be drawn from 
the foregoing propositons are: that the crisis in 
our commercial, industrial and financial affairs 
will be much less severe and of much shorter 
duration than would have followed a collapse 
after unchecked expansion. 

The substantial facts, which have been the 
foundation of our prosperity during the last six 
or seven years, remain and must come to our re- 
lief as soon as uneasiness and alarm subside; but, 
meanwhile, we can scarcely hope to escape a pe- 
riod of moderate contraction in all branches of 
business and industrial enterprise commensurate 
with the violence and extent of the interruption. 
Men hesitate to embark in new projects under 
the chilling effects of a falling stock market, and 
even contemplate less in the way of extension and 
improvement in going concerns. In short, the 
whole tendency of such visitations is to suggest 
caution and moderation, and these influences 
alone will restrict enterprise and limit activities. 
If, however, the causes of the interruption are 
temporary the recovery will be the more rapid, 
and the lesson taught by the experience of the 
year will have beneficial effects. In this point 
of view the condition of the country, its produc- 
tive resources and its industrial prospects become 
unusually interesting and deserve careful consid- 
eration. Admitting the probabilty of some dimi- 
nution in the volume of trade and manufactur- 
ing industry, which will be neither permanent 
nor seriously injurious, it will be difficult to find 
anything else of a discouraging character. Crop 
conditions, which are of vital importance, are, 
upon the whole, quite favorable, and the demand 
for the products of manufacturing and mining in- 
dustry will increase again as soon as confidence 
in our financial situation is fully restored. If this 
proves to be a correct diagnosis of the case, we 
shall simply have passed through a process of re- 
pair and restoration, much to our permanent ad- 
vantage. 

Statistics of our foreign trade show a decline 
in the volume of exports and a considerable in- 
crease in imports; but the balance is still largely 
in our favor, even in the declining stages of our 
export trade. For the seven years ending June 
30, 1903, the exports show a balance over imports, 
in round numbers, of $3,500,000,000, and in the 
quarter ending September 30 the figures give us 
a further considerable increase. 

Whatever the disposition of this great trade 
balance may have been, whether in the payment 
of our bonded indebtedness to Europe, or in can- 
cellation of the loans of foreign bankers in aid of 
eur industrial schemes, it must enure in some 
shape to the advantage of the country. It is a 
solid credit in some form and is distributed 
through the country in the ratio of production. 
There is no escape from this conclusion. A sound 
argument may be founded on this in favor of the 
stability and soundness of the producers and 
manufacturers. It is equivalent to a guarantee 


and, although somewhat irregular, contin 
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of solidity and strength, which should remove all 
forebodings of the effect of our recent bubble 
explosion. 


The gross receipts of railway traffic are large 


' , Ue to 
show a satisfactory increase even over the great 


traffic of the previous year. In net earnings, how- 
ever, the comparison is less favorable, owing to 
the increase in operating expenses and the higher 
prices of materials used in construction, main. 
tenance and repair. The remedy will doubtless 
be sought in higher rates of transportation, 

Labor disturbances are one of the most, if not 
the most serious, of the obstacles to a revival of 
business prosperity. They interfere with Prog- 
ress in every direction: building is arrested in the 
process of construction; factories close their 
works and trolley cars struggle feebly through 
the streets, or cease running altogether; and the 
strike mania seems to have seized the laboring 
classes just when the continuance of prosperity 
appears doubtful. Adjustment will doubtless fol- 
low vexatious and expensive delay ; but just now, 
when shrinking values create alarm and distrust, 
and when severe losses suggest inaction and econ- 
omy, the demands of labor appear untimely, as 
well as unreasonable. Eventually these labor 
questions will be settled upon the principle of 
“live and let live.” Any addition to the prevail- 
ing distrust is distinctly injurious to the interests 
of the workingman, and it is, to say the least, un- 
fortunate that alleged grievances should be urged 
so persistently at such an inopportune time. No 
reasonable man objects to the proposition that 
labor should fairly participate in the prosperity 
of the country; but the question of division re- 
quires careful examination, and to be permanent 
must be equitable. Any other method of solving 
the labor problem will prove lacking in efficiency 
and permanence. Bankers, merchants, manufac- 
turers, miners and workingmen should unite in 
the support of measures calculated to restore con- 
fidence. 

Legislation by Congress in regard to so-called 
“Trusts” has been rendered superfluous by the 
automatic operation of natural law. The great 
tendency in the formation of these combinations, 
as well as the principal objection to them, is the 
claims made of overcapitalization of the indus 
tries consolidated. At fair valuations of the prop- 
erties no reasonable objection could be offered to 
such combinations; but to give a fictitious value 
to them, and then to share this fictitious capital 
with promoters and underwriters, with the ex- 
pectation of influencing a distribution of the 
watered stock to a credulous public, and thus to 
secure enormous profits, required unscrupulous 
methods and ingenious manipulation. The dis- 
astrous failure of many of these inflated concerns 
brought the promoters to a sudden halt, and at 
the same time, closed the market to those 
under way. It is in carrying out their engage 
ments with these last named that the under 
writers are now troubled. The “ Trust 
lem has solved itself. Legislation will be unnet- 
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unless to bar the way to future specula- 

‘ is character. 
es te most conspicuous evidences of the 
discriminating character of the recent break in 
security valuations is to be found in the condition 
of the money market, which at no time since the 
decline commenced has shown any tendency to 

ic. Rates of interest have been higher and 
discriminating on time loans, but an abundant 
supply has been available on call at from two to 
three per cent. upon satisfactory collaterals. 

As a matter of fact, we have passed through 
much of the crop moving period, during which 
some disturbance is generally anticipated in New 
York, without the usual draft upon Eastern bal- 
ances; this, of course, is in part due to the late- 
ness of the crops and in part to the fact that the 
Secretary of the Treasury is depositing Govern- 
ment funds in interior cities wherever he finds 
evidences of a need. But the entire absence of 
panic in the money market is a convincing proof 
that the interrupted speculation and falling prices 
are not founded upon weakness or impending 
trouble in the general business situation. The 
small number of mercantile failures also attests 
the soundness of trade conditons, and there are 
no visible signs of serious trouble in legitimate 
business operations. Hence the pessimistic con- 
clusions, hastily formed, in regard to the future 
prosperity of the country, are not warranted by 
the facts of the case. The truth is that real and 
substantial prosperity has, unfortunately, had an 
exhilarating, not to say intoxicating, effect upon 
the oversanguine classes of the community, and 
the result has been overspeculation and inflation 
in every direction available to the enterprising 
agents of schemers and promoters. The reaction, 
which has been progressing, and from the effects 
of which we are still suffering, is a severe but 
wholesome check to the wild and extravagant 
movements which threatened real disaster. The 
episode, unpleasant as it may be to the interests 
involved, should be considered as a relief and not 
as a menace. 

An unprejudiced view of the case will lead to 
the conclusion that instead of interfering with 
the real prosperity of the country, the restraint 
placed upon speculation will prove to be highly 
beneficial. If this is a correct view we are jus- 
tified in expecting an early renewal of business 


prot upon a substantial and permanent foun- 
ation, 





THE WORK OF THE CONVENTION. 
That the American Bankers’ Association is 
steadily growing in importance and influence is at- 
tested not only by the increasing interest shown in 
its annual conventions, but also in the steady en- 
7 t of its membership. This last is becoming 
ature of such decided prominence as to merit 

} ap comment and emphasis. The Secretary of 
. ae tion, Mr. James R. Branch, reports that 
— months from September 1, 1902, to 
1, 1903, there was a net addition to the 

of 826, and he states that this is the 
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the Association in the same space of time. 

The total of paid membership on October 1, 
1903, is given as 7,065. Over seven thousand mem- 
bers is certainly an imposing list, and the record is 
the more noteworthy in view of the circumstance 
that the growth has occurred mainly during the last 
few years, as becomes evident when comparison is 
made with September 1, 1895, and it is found that 
the total of paid membership at that time was but 
little over fifteen hundred—1,570. What is still 
more significant, however, particularly as illustrating 
the magnitude of the financial interests represented 
in the Association’s membership, is the fact that the 
aggregate capital, surplus and deposits of the mem- 
bers is given by Mr. Branch as $10,547,230,405. 
Think of a bankers’ guild or organization which has 
behind it 10%4 thousand million dollars! 

Next to the report of the Special Currency Com- 
mittee appointed at last year’s convention, and which 
we review at length in a preceding article, the action 
and developments of most consequence were those 
in relation to the proposition to have the Asso- 
ciation engage in the fidelity insurance business 
for the purpose of bonding employees and the plan 
for a general money order system. The suggestion 
that the Association do its own fidelity insurance 
was strongly advocated in an exceptionally able re- 
port by the Committee on Fidelity Insurance. The 
Committee on Fidelity Insurance was established 
some five years ago and has rendered services of 
great value to the members of the Association. 
Rates for writing bonds have been considerably re- 
duced as a result of its efforts, and the Committee 
also some time ago copyrighted a form of bond 
which is now very extensively used and which, it is 
admitted, contains many advantages over any form 
of bond previously in use. The Committee thinks 
that the time*has now arrived when the Association 
should do its own bonding business. In its report, 
therefore, it recommended that the Association es- 

tablish what was to be known as the American Bank- 
ers’ Guaranty Fund, under the management of a 
Board of Trustees to be appointed by the Executive 
Council, to guarantee the fidelity of the employees of 
banks which are members of the association. An 
amendment to one of the articles of the constitution 
was offered with the view to creating this “ Ameri- 
can Bankers’ Guaranty Fund.” 


In support of its contention the Committee 
pointed out that the members of the Association are 
now carrying $133,705,570 in bonds and are paying 
annual premiums of $388,779 against a loss averag- 
ing for the past ten years not to exceed $45,000 per 
annum. In view of such figures the Committee felt 
that the bankers of the United States are paying an 
excessive rate for this class of insurance. The Com- 
mittee is convinced of the practicability of such a 
plan, saying: 

“It is not an untried experiment, for it has been 
in practical operation in England for thirty-eight 
years under the Bankers’ Guaranty & Trust Fund, 
and for thirty-seven years under the Colonial Trust 


Fund, The number of employees bonded in the 
Bankers’ Guaranty & Trust Fund is almost iden- 
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tical with that of the membership of this Association. 
The average losses in this country vary only seven 
cents on the $1,000 from that in foreign countries, 
as shown by statistics gathered by this committee. 

In addition to these companies we have the evi- 
dence of the Union Bank of London, which estab- 
lished a fund in 1890; the London & City Midland, 
which established a fund in 1889; the Bank of Scot- 
land’s Guarantee Fund, established in 1869 ; Glynn’s 
Guarantee Fund, established in 1865, and the Bank 
of England Guarantee Fund, established in 1841. 
All these funds have and are being successfully man- 
aged and are highly recommended by the leading 
banks of England, and in our own country we have 
the Adams Express Company and the American Ex- 
press Company, who bond their own employees.’ 

As it happened, though, these suggestions of 
the Fidelity Committee were opposed by the 
Executive Council. The result was that the re- 
port led to very extensive and active discussion, 
and that the proposition, after long debate, was 
eventually defeated—at least for the present, as 
may be seen by reference to the detailed report of 
the proceedings which we give on subsequent 
pages. It was argued, and apparently with much 
force, that owing to its importance, the matter 
should go over for another year for further con- 
sideration. A motion, however, to refer the pro- 
posed amendment to the Executive Committee 
was lost by 120 to 138. The proposal to amend 
the Constitution so as to allow of the formation 
of the surety arrangement proposed, also failed 
to carry. The vote in this instance was 133 yeas 
to 98 nays, but as constitutional amendments re- 
quire a two-thirds vote this majority was not 
sufficient for the adoption of the amendment. It 
is obvious that the matter is not to be allowed to 
rest here—unless indeed the fidelity companies 
should greatly reduce their rates—for the Conven- 
tion the next day adopted a resolution continuing 
the existence of the Fidelity Committee. 

The other important step taken at this year’s 
convention was the vote in favor of a plan for a 
general money order system. This is a subject 
that has excited active discussion in the past, and 
Mr. L. P. Hillyer, Cashier of the American Na- 
tional Bank of Macon, Ga., read an instructive 
paper on “ Money Orders of Bankers’ Associa- 
tions,” in which he dealt with the extent and 
profitable nature of the business. He pointed out 
that the Post Office now does a daily business in 
money orders of over $1,200,000, averaging about 
$7 per order. As to the express companies, he 
cited figures to the effect that in the year ending 
December 31, 1899, money orders were sold by 
all express companies to the number of 10,135,052, 
aggregating a total amount of $120,040,277. 
These express money orders averaged $11.84 per 
order, and the average rate was 10 cents per or- 
der. Mr. Hillyer noted that it was estimated that 
a clean profit of $3,000,000 is annually made by 
the Government and the express companies in 
the selling of these orders; and the business is 
steadily growing. The meaning of the action of 
the convention is that the banks in the Associa- 
tion will have a uniform bank money order sys- 
tem, and will compete in business with the ex- 
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press companies and the Post Office, The j 
is to put into effect a reduced fee schedule ang 
to make provision so that a bank money ord 
may be cashed at any bank in the country “i 
point of greatest difficulty will be how to thy 
such money orders safe in every contingency hs 
Mr. Hillyer well said, the most successful Bank 
Money Order System ever devised, or that can 
ever be devised, will ultimately fail if an Ocea- 
sional order is allowed to go to protest, 

Brief reference may be permitted to the annual 
address of the retiring President, Mr. Caldwell 
Hardy, President of the Norfolk National Bank 
of Norfolk, Va. This address was in admirable 
taste and form. While Mr. Hardy’s remarks were 
necessarily general in their nature, they covered 
quite a variety of topics, and were in harmony 
with the generally accepted views of those best 
qualified and experienced to form correct con¢lu- 
sions on the subjects touched upon. 

The papers read at the convention all dealt with 
timely topics, and most of them were of wide 
and general interest. They were also of an un- 
usually high order of merit. We can recall no 
Convention that excelled in this respect. Treas- 
urer Ellis H. Roberts spoke at length on “The 
Effects of the Inflow of Gold,” and furnished an 
interesting array of figures in support of his 
thesis. Mr. William B. Ridgely, Comptroller of 
the Currency, in his discussion of “The Busi- 
ness Situation and the Currency,” took a broad 
view of the existing reverses in financial circles, 
He argued with much force that the great pros- 
perity in business which the country has enjoyed 
in recent years has been based on the very best 
foundations—that it has been the result of the 
most legitimate causes and forces, and that all 
these are not only still in operation, but give every 
evidence of continuance. He also took occasion 
to point out that it is a mistake to suppose that 
Wall Street alone is to blame for the troubles that 
have occurred or that Wall Street alone is to 
suffer from their effects. In his opinion it maybe | 
necessary “to pause a little to get our breath 
after the pace we have gone, but if there is any 
serious check it will only be because we have lost 
our nerve and courage.” Nor can we omit men- 
tion of the address by J. E. McAshan, Cashier of 
the South Texas National Bank, of Houston, 
Texas, on “The Money Supply of the United 
States.” This was an eloquent discussion of the 
subject which is attracting so much attention, 
though Mr. McAshan’s views do not accord en- 
tirely with our own. 

It is significant that all these speakers, as well 
as President Caldwell Hardy, dwelt upon the 
great increase in the money in circulation in the 
United States which has occurred in recent years, 
and the most of them seemed to think with Mr. 
Hardy that “ we have had, so far, all the currency 
we have needed, and that an increase of it just # 
this time would lend a further undesirable stm 
lus to speculation.” An entirely different att 
tude appears to be held towards propositions 
an emergency circulation to cover needs of spe 
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ssf occasions or at special seasons of the year, 
Mr. McAshan in particular having urged provi- 
sion for such circulation. 





THE SAVINGS BANK SECTION. 


The present was the first annual meeting of 
the Savings Bank Section, it having been estab- 
fished at last year’s Convention of the American 
Bankers’ Association. In the brief period of 
twelve months which have elapsed since then it 
has developed into a body of considerable power 
and influence, forming an important addition to 
the Association and furnishing a new source of 
strength to the same. One would have hardly 
supposed that the new Section could so quickly 
have become a demonstrated success. The Sec- 
retary, in his report, was able to state that the 
membership now numbers 548, representing 
about half the savings banks in the United States. 
A more creditable showing than this was hardly 
possible. The success achieved is due altogether 
to the indefatigable efforts of the Executive Com- 
mittee and of the tireless Secretary of the new 
Section, Mr. William Hanhart, who went ahead 
with great vigor and persistency to secure new 
members and to carry out the work of the new 
Department. 

The papers read at the Convention and the de- 
liberations and discussions on the floor offered 
evidence, too, that in the Savings Bank Section 
a field of great usefulness has been opened up. 
The papers were all pertinent to the work of the 
body, and they bear indications of having been 
prepared with care and deliberation—not hastily 
or perfunctorily, as happens when the task is de- 
layed too long. 

Mr. Willis S. Paine, ex-Superintendent of 
Banking of this State and now President of the 
Consolidated National Bank of this city, contrib- 
uted one of the papers. His theme was “ Savings 
Banks that Have Failed.” Out of his abundant 
experience he was able to furnish some pointed 
instances of bank failures, and to make certain 
valuable generalizations as to the causes of such 
failures, and the precautions to take to prevent 
their recurrence. An allusion in his address to 
the possibilities of the growth and development 
of Socialism has excited wide comment, and sub- 
jected him to much adverse critcism. Mr. Paine 
believes that Socialism is a coming danger in this 
country—that to a material degree it will be the 
sm” of the future. He refers to the magnitude of 
theimmigrant arrivals and to the fact that a great 
change has occurred in the character and com- 
Position of this foreign influx. The greater por- 
tion of the immigrants now consists of classes 
Which do not readily adopt our customs. They 
a of a low order of intelligence, fitted only for 

grades of manual labor, the American spirit 


i foreign to them, and they are “ non-assimilat- 
mg» Adverting to the talk in financial circles 
“oncerning “undigested securities,” he declares 
quite as great an evil in the body politic is 
€ to follow from what may be termed “ un- 


that 
liabl 


CONVENTION. 








1619 


From this bare reference to the matter, one 
might perhaps be warranted in concluding that 
Mr. Paine’s remarks on the point in question were 
not strictly germane to his theme. Careful read- 
ing of the whole paper, as we publish it on subse- 
quent pages, will serve to correct erroneous im- 
pressions on that score. We are not of those who 
sniff danger from the source indicated, but it is 
well that the reader should understand that Mr. 
Paine’s argument is a connected one through- 
out, and that his reference to Socialism fits in 
perfectly as a part of it. Mr. Paine has a high 
and lofty idea of the functions and usefulness of 
savings institutions. He would foster their 
growth and encourage their use, and he would 
have the State safeguard and protect the inter- 
ests committed to their care. He points out that 
savings banks are a latter day institution, which 
fact is evidence that in the development of the 
world’s civilization the moral and material keep 
each other company, and progress to a common 
end. 

Any institution, he well says, that encourages 
frugality and provides means for the safe keep- 
ing of savings serves a better purpose in induc- 
ing provision for the future than do almshouses 
for the improvident. He regards sayings banks 
as “ bulwarks against Socialism.” In this sense 
he thinks the action of the Legislature of New 
York State, year before last, in levying an annual 
tax of one per cent. on the surplus and undivided 
earnings of savings institutions was a mistake. 
He also notes that outside of New York and New 
England there are but few States where fully pro- 
tective savings bank legislation exists. If, there- 
fore, Socialism is to be the “ism” of the future, 
as he fears and predicts, he would oppose to it 
patriotism and wise and remedial legislation. 
This in substance is his argument, as we under- 
stand it, and whether or not one agrees with him, 
in his premises or his conclusions, no fault can 
be found with the general nature of the advice 
he gives. 

The paper of Secretary Hanhart on “ Trust 
Accounts in Savings Banks ” was both interest- 
ing and instructive. It contains some sound and 
sensible suggestions on the subject discussed and 
which cannot but prove helpful to those adminis- 
tering savings bank affairs. The hints given fur- 
nish an excellent illustration of the advantages 
which follow from mutual association with the 
resulting interchange of experience. 

The paper of Mr. Charles E. Sprague, Presi- 
dent of the Union Dime Savings Institution of 
this city, entitled “ Some Thoughts on Bond Ac- 
counts,” is also one the perusal of which must 
prove profitable to every bank official, and in fact 
to all those who have occasion to make bond in- 
vestments. Mr. Sprague discusses the treatment 
of accrued interest, and also the proper way to 
deal with the premium or discount on bonds pur- 
chased at a price in excess of or below par. He 
objects to the practice of annulling premiums and 
discounts in such cases and treating them as non- 
existent. He points out that many institutions 
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of high standing state all their bonds at par, 
charging off at once to profit and loss all pre- 
miums paid, but argues that such a course is not 
correct. As a bank at each recurring interest 
date recovers part of the premium paid through 
the excess of interest which it receives on the par 
of the bonds over the interest yield at which the 
bond was purchased, he would charge off the 
amount of the difference, thus gradually dimin- 
ishing the premium, until at maturity the bond 
would stand on the books exactly at par. It ap- 
pears to us that this method is the correct one. 
No one interested in the subject can afford to pass 
Mr. Sprague’s paper by. 

Mr. Lucius Teter, Cashier of the Chicago Sav- 
ings Bank, in speaking with reference to “ Sav- 
ings Bank Advertising,” expressed the opinion 
that savings banks should advertise, and in most 
cases must advertise to enable them long to con- 
tinue a steady growth. He argued, however, in 
favor of dignified advertising. “ Don’t publish a 
list of your directors in the local paper or put a 
card in the church calendar and a picnic program, 
and let it go at that. Rather carry out a defi- 
nite policy of publicity, manfully telling the 
people who you are, where you are, and what 
you can do for them.” He believes, furthermore, 
that savings bank officials should keep in close 
touch with their depositors. This last, of course, 
is a condition hardly possible in a large city like 
New York. 

Mr. Fred. Heinz, President of the Farmers’ 
and Mechanics’ Savings Bank of Davenport, in 
treating of “ The Dangers Threatening the Sav- 
ings Banks,” had in mind mainly the possibility of 
the establishment of Government Savings Banks. 
He well said that to keep the present savings 
banks in popular favor, it is absolutely necessary 
that the greatest safeguards be provided for the 
safety of the deposits. Some of the suggestions 
he made to that end showed that his viewpoint 
was that of the West. He offered a motion that 
a committee of three be appointed to report on 
the statutory enactments of the savings banks in 
the different States, with the view to preparing 
a general bill that might be used in all the States, 
to be presented for consideration at the next an- 
nual Convention. A bill equal to meeting the 
‘diverse and varied requirements of every one of 
the States would seem not easy of attainment, but 
the Convention adopted the resolution, and 
the Committee of three has accordingly been ap- 
pointed. 





THE TRUST COMPANY SECTION. 

The Trust Company Section continues to show 
growth the same as the other departments of the 
American Bankers’ Association. Secretary 
Branch reports that while 16 companies have 
withdrawn during the year, no less than 103 new 
members have been added to the rolls, affording 
a net gain of 87, and raising the total member- 
ship from 414 on September 1, 1902, to 501 on 
“October 1, 1903, an increase for the thirteen 
months of 21 per cent. 
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One of the most important reports submitted 
the present year was that of the special commit. 
tee appointed last year to devise a System for th 
audit of Trust Companies. This committee 
found it impossible to formulate a general plan 
but has, nevertheless, rendered useful work and 
offers some valuable suggestions, [t appears 
that there are few Trust Companies that have 
auditors strictly so-called—in New York City 
not any. Each company has periodical examina- 
tions made either by a committee from its, Board 
of Directors or by an expert accountant or audit 
company employed for the purpose. The meth. 
ods of the Trust Companies vary greatly, though 
all strive to accomplish the same result. The req. 
son why it has been impossible to formulate a 
general plan is that a system suitable for a large 
Trust Company, carrying on a general Trust and 
banking business in New York or Chicago or 
other large city, would be practically useless for 
a small company carrying on a Trust business 
pure and simple in a small town. Speaking gen. 
erally, the committee says it may be declared 
that the business of each Trust Company differs 
from the business of the other Trust Companies; 
that nearly every one has its specialties and that 
these differences are so very wide and so very 
marked as to cause the greatest variety in the 
methods of keeping accounts, records, etc. 

While, however, the committee could not 
carry out the instructions to formulate a general 
system or plan, it gives the members of the Trust 
Company Section the benefit of the information 
gathered by it, and appends the separate sugges- 
tions of three auditors—namely, E. C. Jarvis, of 
the Northern Trust Company, Chicago; T. R. 
Robinson, of the Fidelity Title & Trust Com- 
pany, Pittsburgh, and of Claude Hamilton, As- 
sistant Secretary of the Michigan Trust Com- 
pany, of Grand Rapids. The committee also 
makes suggestion as to the adoption of certain 
elementary safeguards which can be utilized by 
all Trust Companies, large or small, such as that 
bookkeepers be frequently shifted and that the 
custody of all securities should lie in two officers, 
neither having access to the securities unless ac- 
companied by the other. 

Only three papers were read before the Trust 
Company Section this time. One was that of 
Lyman J. Gage, ex-Secretary of the United States 
Treasury, and now President of the United States 
Trust Company, of this city. Mr. Gage’s subject 
was “The Problem of Wealth and the Trust 
Company as Trustee.” He pointed out that 
when a man becomes possessed of wealth he 
frequently learns that wealth is a burden and often 
a heavy one. He discovers an innate tendency 
in accumulated treasure to take unto itself wing’ 
le finds that money flies as well as “ talks; he 
is apt to learn how easy it is to lose in an eH 
the careful savings of months and years, and 4 
begins to realize that when he loans monty he 
apt to borrow trouble. “y 

In his charities he finds that he has become 
kind of human Providence to a dependent group 
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for the members of which, in varying degrees of 
duty, it is his pleasure to extend a protecting and 
helping hand.” Sooner or later the obligation 
must be discharged to make a wise disposition of 
ris fortune, and Mr. Gage argues strongly in 
favor of using the Trust Company as administra- 
tor, executor, OF guardian or trustee. Enjoying 
tuity, it is not subject to the vicissitudes of 
death ; controlled by the provisions and limita- 
tions of its charter, it is kept by the strong hand 
of the law within the limits of conservative opera- 
tions. Presumably managed by a competent 
Board of Directors, the beneficiaries of the Trust 
have the advantage of the collective wisdom of 
experienced men, and in financial matters ‘in a 
multitude of (experienced) counselors there is 
safety.’ Inspected by independent officers of the 
State, any wrong doing by the officers of a Trust 
Company cannot long remain undiscovered. Pos- 
sessed of ample capital, the beneficiary is guar- 
anteed against loss through errors of willful dis- 
honesty. Moreover, the Trust Company in man- 
aging many estates can do so with an economy 
not possible to individual trustees.” 

Mr. Philip S. Babcock, the Trust Officer of the 
Colonial Trust Company, of this city, talked 
about “ Escrows: A Varied and Profitable Fea- 
ture of Trust Company Business.” He dealt 
with escrows not in a narrow and restricted sense, 
but in the larger scope in which they have come 
to be used in recent years, such as in corporate 
reorganizations or yet again in the organization 
of new companies where a Trust Company is se- 
lected to hold the stock in escrow and deliver it 
as sold. He points out that in this last instance 
there is always the danger of the Trust Company 
being held liable for the representations and 
promises contained in circulars and prospectuses 
even when its services have been limited to dis- 
tributing such papers. He also gave illustrations 
of the numerous amount of work and the multi- 
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tudinous details often involved in the large con- 
solidations which have become a feature of the 
day. His remarks were along a new line and de- 
cidedly interesting. 

The third paper was that of Mr. P. C. Kauff- 
man, of the Fidelity Trust Company, of Tacoma, 
Wash., on “The Trust Company Movement in 
the Pacific Northwest.” Like Mr. J. Dalzell 
Brown, of the California Safe Deposit & Trust 
Company, in a paper read last year, Mr. Kauff- 
man was obliged to point out that the Trust Com- 
pany had not yet become a recognized institution 
on the Pacific Coast in the sense that it has be- 
come such here in the East. He declared that to 
give the history of the Trust Company move- 
ment in a section of the United States in which it 
has but started is almost as difficult as to write 
a biographical sketch of a new born infant. 

Of the three States comprising the Pacific 
Northwest, Oregon, Washington and Idaho, but 
two of them, Washington and Idaho, have en- 
acted legislation regulating the organization and 
management of Trust Companies, and these laws 
are of too recent a date to admit of any judicial 
construction or practical experience as to their 
adaptability and value. He gave, however, a de- 
scription of the Trust Companies organized under 
the general corporation laws of the States re- 
ferred to, and showed that they have made con- 
siderable advance, despite the many drawbacks 
to their development which have existed. 

Mr. Kauffman depicted in glowing terms the 
possibilities opening up to the Pacific Northwest, 
and laid great stress on the fact that in the de- 
velopment of the commerce of the Pacific Coast 
the opportunities for usefulness for the Trust 
Companies in that section wil] be very great. 
Upon these Trust Companies will ultimately de- 
volve the work of financing the great enterprises 
that will open up the abundant riches and re- 
sources of that part of the country. 
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The Business Situation and the Currency. 


By Witu1aM B. Rincety, Comptroller of the Currency. 


During the years of very active and prosperous busi- 
ness which we have had since the country began to re- 
cover from the depression following the panic of 1893, 
there has been a very marked improvement in the fun- 
damental condition of our people and the amount of 
both capital and wealth they have produced and saved. 
This is especially true among the farming and produc- 
ing classes, who have not paid off a vast amount of debt, 
but have accumulated money and property of all kinds to 
a greater extent than ever before. There has been a 
great increase in the volume of money in circulation 
among the people, and there is more money in the banks 
to their credit. Since 1896 there has been a greater in- 
crease in the amount of money in circulation than dur- 
ing any other like period, and about 80 per cent. of this 
increase has been in gold. We are continuing to add 
about eighty millions a year to our gold in circulation 
and about one-half of all the currency in circulation is 
gold. Our prosperity in business has been based on the 
very best foundation. It has been the result of the most 
legitimate causes, and forces, and all these are not only 
still in operation, but give every evidence of continuance. 
As is always the case, however, in such times, this move- 
ment of activity has been accompanied by a large amount 
of speculation, not only in stocks, bonds and securities, 
but in many other lines, and credits have become more 
and more expanded. In stock speculation and promo- 
tion especially we have gone too fast, with the inevit- 
able result of a serious collapse, and such a decline in 
Prices that people are becoming alarmed and beginning 
to ask if this may not end the whole movement of pros- 
= This causes doubt and increasing hesitation in 
yo circles. There is also a demand for financial 
the a legislation, or governmental aid in meeting 

tuation as it exists at the present time. While 
as : ewtat questions are all more or less connected 
terwoven, the business situation is not to any very 
2st athe to currency or financial causes, and it 
ime tens oe we should look for permanent relief. 
racy tter, and especially a more elastic, cur- 
system, we might have been spared from some dis- 
If the surplus revenues of the Government 


had not been taken out of general circulation, there 
might not be so much fear of a tight money market. But, 
on the other hand, if there has not been the most abso- 
lute confidence in the soundness of our currency, the dis- 
turbances in the markets for securities of the past two 
years would probably have spread very much farther, 
and doubtless ended in a serious crisis with severe in- 
dustrial and commercial depression. If there had not 
been a large surplus revenue and plenty of money in the 
United States Treasury, the Secretary might not have 
been able to render the assistance he has to the money 
market on several occasions when he checked trouble due 
to causes entirely apart from all questions of currency or 
governmental finance. It is true that there are some 
changes in our Government financial system and paper 
currency which are needed and which might be made to 
very great advantage. If they were in force, these 
changes might now be very useful, but this situation is 
not due to the lack of them. We should make such a 
change in the collection and disbursement of the National 
revenues as will prevent the withdrawal of vast sums of 
money from business just when most needed. There is 
nothing so sacred about Government funds that they 
should not be handled through the banks like other peo- 
ple’s funds so they would produce the least possible de- 
rangement of business. If any of the great corporations 
should handle its funds as the Treasury of the United 
States does and lock up such a vast sum of cash in its 
own vaults, legislation would immediately be demanded 
to stop it. We should at once pass such legislation as is 
needed to have the Treasury stop it and let money and 
business alone as much as possible. The leas the Gov- 
ernment has to do with business and business with the 
Government, the better for both. 

I am a thorough believer in currency reform and 
agree with those who wish to see the greenbacks retired, 
the silver withdrawn down to the point which is prac 
tically subsidiary coinage or currency, leaving nothing 
In circulation but gold, as coin or certificates, and a real 
bank note circulation by gold reserves with such regula- 
tions for isaue and redemption that it would be a matter 
of indifference to the banks whether their credita re 
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mained with them as deposits or were circulating as 
notes. This is the only true solution of our currency 
matters, and I hope to see it some day accomplished. 
This, however, is a thing which can only be gradually 
done, and has little or no practical bearing on the pres- 
ent business situation. We have another very different 
system in force, and it is with it we have to meet and 
cope with our present problems. It has two very great 
advantages. Our people are used to it, and have had no 
experience with any other. Only the veterans in busi- 
ness remember anything different. Its greatest advan- 
tage is, however, its absolute safety and soundness. 
Realize what this has meant in the last year or two, and 
especially in the last few months. If there had been the 
slightest doubt or uncertainty in regard to any of our 
currency, our standard of value, or our national finances, 
the squalls we have thus far stood so well would have 
developed into a cyclone that would have swept the 
whole country, leaving ruin and disaster on every side. 
It is a very good system which resists such strains, and 
there is great force in the argument that this is not the 
time for any very radical change if we should now at- 
tempt any at all. What is needed now is business sense 
and good judgment, not legislation. We may need cur- 
rency legislation as we have needed it for years, but it is 
not to meet this situation, and there is no use to delude 
ourselves with the hope that legislation will help us out 
of trouble due to overexpansion and speculation. We 
need all the reserve money we can get, but legislation 
will not produce it. We must wait for the accumulation 
of gold, the only real reserve money. It will be no real 
help to make a further large increase in bank note cir- 
culation and no one would think of adding to the vol- 
ume of the greenbacks. No legislation can change fixed 
capital to productive capital. That is merely a question 
of time, and there is nothing to do but to wait for it. 
There is also a tendency toard recrimination and 
placing the blame for present business conditions on 
some one else; for one section of the country to blame 
another; for the West to say it is all the fault of the 
East and Wall Street. Some very foolish people say they 
are glad to see the speculators lose because they alone 
are to blame and the rest of the people will not be hurt. 
There can hardly be any more mistaken view than this: 
There is no man, woman or child in the civilized world 
80 poor, so remote, or obscure as not to be more or less 
affected by the large movements in the financial centers. 
Very recently I have known personally of enterprises in 
the mountains of North Carolina, in California, in Ha- 
waii, in Alaska and in the Philippines whose proposed 
operations have been curtailed on account of the uncer- 
tainty of the money market. The result is that the 
amount of money to be spent for wages and supplies 
among people so widely separated in different parts of 
the world has been reduced, and these people who, if they 
have ever heard of such matters, regard themselves as 
far beyond their reach and influence, have been directly 
affected in the amount of their wages and incomes and 
the prices of their products. These are only examples 
of thousands of similar cases, and no one can say he is 
not concerned. The ramifications of business in all parts 
of the world are so intricate and far-reaching that what 
affects the money market in any large way reaches us 
all. It is true that there has been overspeculation, much 
of it wild and foolish; some of it fraudulent and dishon- 
est. It does no good, however, to scold and blame the 
speculator. He always follows and participates in such 
a movement and always will until human nature changes. 
The purely gambling speculation on margins is only the 
fringe of the great trading and dealing in stocks and se- 
curities in Wall Street, which is a necessary part of mod- 
ern business. Do not misunderstand me as defending or 
even excusing this speculation. There is entirely too 
much of it, and too many business and professional men, 
bankers and bank officers, have been tempted and ac- 
quired the habit of speculation during the last few years 
of rapidly advancing prices. It should be stopped if 


CONVENTION. 


there is any way to do it, and you, as can do 
much to discourage, if not prevent it, as any one - 
This sort of speculation, however, is not by any ar. 
chief or leading factor in the situation. The whole dies 
ment since the revival in business came hag been of 
or less speculative, and just as business has been und 
depressed and prices lower than they should have 

we have gone to the other extreme. Wall Street and the 
speculators are perhaps not so very much more to blame 
than the rest of the country. Where is the man or the 
bank entirely free from sin to cast the first Stone? Yoy 
may not speculate on the Stock Exchange, or underwrite 
promotions, but it will be hard to find the bank 
officers or chief customers are not in some local promo- 
tion or combination which is more or less speculative, 
Properly enough, too, in many cases perhaps, for it is 
often one of the best services a bank can render its own 
community to encourage local enterprises which are legit- 
imate, and which are to be in honest and competent 
hands. The strongest claim which is made for our sys. 
tem of locally owned, independent banks is that they de. 
velop local institutions, and are able to lend their credit 
to worthy local enterprises and deserving men where per- 
sonal knowledge of the moral risk justifies credit which 
would not otherwise be granted. The interests of the 
whole country are so bound up together that no one geo. 
tion can truthfully say we have plenty of money and 
can take care of ourselves no matter what happens in 
Wall Street. The manifestations, of course, come in the 
financial centers, where there are daily quotations of 
prices and rates of interest and weekly statements of 
bank conditions, but people in all parts of the country 
are doing business and lending or borrowing money in 
the financial centers, especially in New York. Every day 
there are transactions and negotiations there affecting 
widely scattered parts of the country, and no one can tell 
how soon or to what extent these may influence his own 
business, the returns on his investments, his savings ac- 
count, or his insurance policy, the market for the prod- 
ucts of his farm, his mine or his factory, the sale of 
goods from his store or his wages, and the cost of living 
for his family. No one is so isolated or self-contained as 
to be entirely free from the effects of any important 
financial change or disturbance. 

This is no time for any feeling or discussion between 
different sections of the country, classes of people, or 
lines of trade as to who is most to blame or who can 
stand it best. We are all face to face with the situation 
and equally interested. It is no time for passion or ex- 
citement, panic or fear, but for quiet, calm considera- 
tion, courage and firm action based on good judgment 
and conservatism. Considering all the circumstances 
and the pace at which business has been going for the 
past few years, it is not so surprising that there has been 
such a decline in the prices of securities, but rather that the 
country has stood it all so well, and that there has beep 
no panic, so little trouble with the banks and so few 
failures. There could be no clearer demonstration of the 
inherent strength of our conditions and of the absolute 
confidence in our currency and Government finances. 

Beginning with the stock panic in May, 1901, there 
have been repeated and tremendous slumps in the prices 
of stocks and securities, collapses and failures in rail 
road and industrial syndicates, combinations and under- 
writing, any one of which, had our situation been less 
strong, would have produced a bad panic and a disse 
trous commercial depression. That we have stood it all 
so well is the best possible ground for the belief that it 
need go no further, and that there is no reason for its 
ieaching into general business and producing any sret 
depression. As Secretary Shaw has so well said: 

“There exists to-day no one fact, and no combination 
of facts, the logical sequence of which suggests disaster. 
If disaster comes it will be psychological and not logical 
‘The microbe, if it exists, is in the mind; it is not else 
where.” 

It has been evident to any careful observer for more 
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year past that our bank loans have been expand- 
fast. The total loaning capacity of the banks of 
as a whole, is limited by the amount of cash 
available as reserves for the deposits created by the 
Joans. The credits loaned by the banks stay in the banks 
as deposits, The money may be transferred from bank 
to bank; but, as a whole, the money stays in some bank 
and the deposit continues as a deposit. In the report of 
the Comptroller of the Currency for 1902, there is a table 
given, showing the amount of coin and all forms of cur- 
rency in circulation and the proportions held in the 
United States Treasury, in the banks, and now in either 
the Treasury or the banks; in other words, in circulation 
among the people. Except in unusual years like 1893 and 
1896, these proportons do not vary much. The Treasury 
holds 12 per cent. to 13 per cent. ; the banks 32 per cent. 
to $3 per cent., the people 53 per cent. to 55 per cent. of 
the cash, and these proportions have hardly varied at all, 
while the total money in circulation has increased from 
eighteen hundred million to twenty-seven hundred mil- 
lion dollars. The great bulk of the loans remain as de- 
posits in some bank, and the chief limit to loans is the 
reserve for these deposits, and the total loaning power 
of the banks, therefore, depends upon the amount of de- 
posits for which they can supply reserves. 

In the article I read before your convention in New 
Orleans a year ago, I gave the figures showing the de- 
cline in the percentage reserves in all the National banks 
at the following dates: 


than @ 
ing too 
the country; 


cent, 
October, . cent. 
September, 1898 ‘ cent. 
September, 1899 \ cent. 
September, 1900 : cent. 
September, 1901 f cent. 
September, 1902. ........000 25.74 per cent. 

At the date of the last call, September 9, 1903, the 
National banks showed 26.60 per cent. 

Exactly similar figures for all the banks, State and 
private and National, are not so accurately compiled, but 
about the same proportionate decrease in percentage of 
reserves has taken place in all the banks of the country. 
In this same period, while the percentage of reserves to 
deposits was continuously on the decline, the amount of 
cash held in the banks increased from 974 million dollars 
in 1896 to 1,411 million dollars in 1902. In about the 
same time the total loans of banks increased from about 
four billion to over seven and one-half billion dollars. 
This available loaning power was a very potent factor in 
the great business revival which we have seen in the last 
few years. Its existence could not have produced the 
a without the aid of favorable industrial and com- 
% oe but without this available expansion 

and credits the revival would not have taken 
Place. There has, however, been another and perhaps 
aang change in this loaning power than in- 
be ro ore and the lessening percentage of reserves, 
rs 8 the way in which it is now employed. The 

ning power still exists—in fact, it is in operation as the 
are now outstanding. In 1897, when the expansion 
toate gemae through a period of most drastic 
Sathine sn quidation. Everyone had been living and 
dg nomically and paying their debts. Not only 
ited oe . of loans but the portion of loans ab- 
Sttiy wen, — was ata minimum. The loaning 
pec erefore, available for employment in any 
an sheen safety and profit, and perhaps we 
iianee © more intent on the profit than the safety. 
pa dee Jeg have had a period of extravagant living 
wth prices of all kinds are high. It takes 
te “se nalan credit, which is what is used in business, 
ave amount oo of business. What is more serious, 
* store on loaning capacity has gone into fixed 
slowly became which are either unproductive or very 
the > eee Brow is one field in which 

absorbed, which is not so full 
Appreciated because there are no figures to show rod 
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amount, and the facts are not so widely known; and that 
is in the purchase of farming lands. It has been very 
largely a movement from some of the older Western 
States, where the prices of farming lands have become 
comparatively high, into the States further West or into 
Canada, where a man can buy two or three, or even five 
or ten, acres of the cheaper lands for the selling price of 
one acre of his old farm. This movement has not only 
taken accumulated savings of the older communities, 
but large sums have been loaned to make these purchases 
of lands. This is a very important factor to-day in many 
of the middle Western States. It is not an unusual thing 
to hear from a local banker or from a bank examiner that 
fifty to a hundred thousand dollars has thus been taken 
from a small town, and the total amount of this must run 
up into many millions of dollars. Much of the loaning 
power of the Western banks has been thus absorbed 
which was formerly used in the purchase of brokers’ com- 
mercial paper and loans on collateral in Chicago and New 
York. Another large proportion of the loaning power is 
absorbed in carrying increased quantities of old and new 
securities, some of them of more or less doubtful value. 
This is the situation which has called a halt and set us 
all to thinking, not the lack of a comparatively few mil- 
lions of currency to move the crops or the accumulation 
of the surplus in the Treasury. Of course, those are fac- 
tors of great importance, but they not the leading or con- 
trolling factors in this situation. : 

The power to loan still exists; the money is still in the 
banks for reserves, and there is as much money as ever 
in circulation outside of the banks and the Treasury. 
The question now is not so much the power as the disposi- 
tion or willingness to loan. How far will the country go 
in the tendency to contract these loans? That is a ques- 
tion for the bankers mainly to decide. For about a year 
there has been a steady. almost uninterrupted decline in 
the prices of all stocks and bonds. It has, however, been 
so comparatively gradual that there have been no bank 
failures, and very few stock exchange failures, as the 
result, and so far general business has not been seriously 
checked. From a strictly banker’s standpoint, his situa- 
tion has been in one respect much improved. However 
hard it has been on those who have made the losses, the 
bank loans on stock exchange collateral are now read- 
justed upon the much lower basis with at least as much 
margin and probably more than on the higher range of 
values. A break in prices which, if a banker knew it was 
coming, would be very terrifying, is now past and the 
banks have not been hurt by it. The explanation of this 
is that most of the people who have made the losses had 
the money to lose without losing the money of the banks. 
Many of them made it on the rise in prices and only have 
given up part of the profits. There probably never was 
a time before in the history of the country when such 
a decline in stock prices could have happened and found 
the people so well prepared for it and the whole country 
with such powers of resistance and recuperation. We 
are in an entirely different condition, and this is what 
gives such foundation for hope and firm faith in the 
future. The way business has stood the decline in stocks 
is an evidence of strength, not weakness. There may be, 
and doubtless will be, some hesitation and curtailing of 
other lines of business as the result, but there is no 
occasion to be nervous or hysterical about it. We should 
keep cool, and where our calm judgment approves be bold 
and courageous. If we have been too hopeful, do not let 
us all at once become too pessimistic. Let each bank 
stand by its customers and stand by the country, as it 
deserves. It never was in better condition when facing 
any such situation. 

Contrast the position of the railroads to-day compared 
with a few years ago, when more than one-fourth the 
mileage and many of the most important Ines were in the 
receivers’ hands, You have no more of railroad receiver- 
ships. ‘The roads are on an entirely different basis, The 
country has filled up so that they have a vastly increased 
volume of permanent traffic; their tracks, machinery and 
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organization are so improved that they can handle their 
business far better than ever before. There is no com- 
parison which can be made of the condition of the country 
to-day with what it was only a few years ago which does 
not show the surest foundation for enduring prosperity, 
and there is no part or section of the country of which 
this is not true. 

During the last ten years the balance of trade in favor 
of the United States has amounted to over three and 
three-quarter billions of dollars. For the single year 
1901 this was 679 million dollars. Although the alarmists 
complain of a considerable falling off for the year 1902 
it was stil] almost one-half a billion dollars, or about 
twice as much as it had ever been in any year of our his- 
tory previous to 1898. The aggregate wealth of the coun- 
try has increased fully 50 per cent. since 1890. We are 
producing and adding to our stock of gold every year 
about 80 millions of dollars, and almost an equal quantity 
of silver. The annual value of our farm products steadily 
increases, and for the year 1903 it will be at least five 
billion dollars. The deposits of all banks in the United 
States have increased since 1895 from 4,900 millions to 
9,525 millions, almost double. The deposits of all banks 
in the State of Texas for this same period have increased 
from 35 million to over 80 million dollars, about 228 per 
cent. In the State of Iowa the increase has been from 
78 million to 211 million dollars, over 270 per cent.; in 
Kansas it has been from 35 million to 84 million dollars, 
or over 250 per cent; in Nebraska from 35 million to 84 
million dollars, or 228 per cent.; in California from 200 
million to 406 million dollars, or 203 per cent. In Okla- 
homa and Indian Territory, where, in 1895, the total de- 
posits were considerably under two million dollars, there 
are ovér 27 million dollars on deposit in the banks. The 
aggregate deposits in all the banks in the States west of 
the Mississippi River have increased from 701 in 1895 to 
1,700 million dollars in 1903, or 242 per cent. The three 
States of Minnesota, Iowa and Missouri have more bank 
deposits now than all the States west of the Mississippi 
had in 1890, and the States of Washington, Oregon and 
California have 40 million dollars more bank deposits 
than all the other States west of the Mississippi had in 
the year 1890. 

But it is almost unnecessary to quote figures and sta- 
tistics to you who are the custodians of the funds and 
thoroughly familiar with all the business of your home 
communities. No one knows better than you bankers 
what a great increase there has been in the wealth and 
prosperity of your own people at home; how many of 
them are out of debt and have money in your banks who 
ten years ago seemed hopelessly buried under a burden of 
debt they could never pay. You of the South know that 
the change in Southern conditions is a revolution, and 
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that with good crops of corn and cotton your People are 
better off to-day than they have ever been before, You 
of the farming States, the West, the mountaing and the 
Pacific slope, have seen whole States which were appar. 
ently bankrupt, where farms would not sell for the mort. 
gages on them, raise year after year record-b; 
bumper crops, and many of these mortgages paid off with 
the proceeds of one or two years’ harvest. You have seen 
farms produce in one year crops of greater value than the 
land would have sold for before the crop was planted 
You have seen your people pay off their mortgages and 
your bank deposits double and treble within the last few 
years. 

You of the reserve cities, who are at the centres of 
business and commercial life, have seen equal Prosperity 
among your merchants and manufacturers. You know 
how your country bank customers have prospered and 
how their balances have increased with you; how many 
of them that used to have to borrow of you are competing 
with you and lending money to your own city customers, 
Every State in the Union, every section of the country has 
shared in all this. It is no sudden effervescence or bub- 
ble of speculation, but the natural, inevitable result of 
potent existing and continuing forces. It is not going 
to disappear or vanish in a day because of a slump in 
stocks or the collapse of a few underwriting syndicates, 
It may be necessary to pause a little to get our breath 
after the pace we have gone, but if there is any serious 
check it will only be because we have lost our nerve and 
courage. The course of business to-day very largely de 
pends upon the bankers. If the banks continue to act 
wisely and conservatively, as they have, they can avert 
anything like serious trouble and keep the country in 
shape for a continuance of very prosperous times. In 
doing this they can perform a most patriotic service to 
the country, and, as is usually the case, the patriotic 
thing to do is the wise and sensible business course as 
well. The banks have only to stand by and look out for 
the best interests of their customers and stockholders. 
If each bank takes care of its own business and own 
people and stands by them now there need be and will be 
nothing more serious than a period of waiting and per- 
haps some readjustment of prices, which might in the end 
be a good thing for every one. The speculations, promo- 
tions and combinations which have run their wild course 
were caused by and were not the cause of prosperity. 
Prosperity came as the result of the productivity of our 
fields and forests, our mines and factories, the tremendous 
energy and activity of our people applied to the most 
wonderfully productive country in the world. It should 
not and will not cease because the speculative attempt 
to discount the future and overcapitalize earning power 
has met wtih foreordained and inevitable failure. 
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Effects of the Inflow of Gold. 


By Extis H. Roserts, Treasurer of the United States. 


The discovery of gold in California lifted the pro- 
duction of the yellow metal in the United States from 
$889,000 in 1847, to $60,000,000 in 1852, and from 1850 
to 1960, produced an average of $55,000,000 a year. The 
event marks an epoch. In twenty-one of each of the 
years since, OUr mines have turned out less than $40,000,- 
000, while in 1902 they gave $80,000,000. Out of this sit- 
uation pregnant problems arise which call for thought. 
What place is more fitting for their study then just here 
where we stand, where we foregather with the home shep- 
herds of the golden fleece? The American Bankers’ As- 
sociation, representing over fourteen billion dollars of re- 
sources, and all the activity of the nation’s thrift and 
enterprise, meets on the Pacific Slope. We have from 
many points crossed the broad continent to look upon 
the waters of the new Mediteranean, the ocean of peace. 
Upon it the scenes are set for the grand drama of the 
future. The sea which was dominated in turn by the 
Phenicians, the Greeks and the Romans, was of waters 
dyed with blood; it is a little inland lake compared with 
the mighty ocean which connects the Occident with the 
Orient, which beats upon America and Asia and Aus- 
tralasia, and holds in its lap islands upon which nature 
has lavished its most precious treasures. 

California has learned that there is health more pre- 
cious than gold, because she has used her gold wisely. 
She clings to actual coin as currency, and has never wav- 
ered from fidelity to it as a standard. Under her sky, 
in her atmosphere, amid her gardens and her ranches, 
we cannot fail of a true perspective and of a healthful 
exaltation in our practical discussion. 

In the United States at the beginning of this month 
of October, the gold in the stock of money was $1,277,- 
362,651; the amount held by the Treasury was $654,811,- 
716; and in circulation in coin and certificates, was 
$1,016,648,693. 

If this Association could order this stock brought be- 
fore it and could get the metal here in solid mass, we 
should have a cube of nearly sixteen feet, weighing 23,- 
539 tons, and requiring 147 freight cars to move it. Were 
all coined into eagles and placed edge to edge, the line 
would be 2,116.84 miles long, say from New York to 
sixty miles west of Colorado Springs. (See Table A at 
close of address. ) 

Of the world’s production in 1902, amounting to $290,- 
000,000, the United States furnished $80,000,000. 

In gold in stock, in circulation and in official hold- 
ings our country Surpasses every other nation. The stock 
of Great Britain is $528,000,000, so that ours is double. 
The increase in five years here has been $376,021,887. In 
that period, Great Britain has added $90,000,000; France, 
$137,700,000 ; Germany, $95,000,000; Austria-Hungary, 
$55,300,000, while Russia lost $10,400,000, and in sev- 
eral other countries there has been a reduction. In all 
of Europe, the total gain in the same interval has been 
600,000 from which is to be deducted the falling off 
. ago of $26,000,000, and thus a net increase 
dn) atin 600,000. (See Table B at close of ad- 
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An interesting comparison is that by persons. Our 
stock of gold is $15.80 per capita; that of France is 
stated at $24.36; of Germany, $13.54; of Austria-Hun- 
gary, $6.01; of Russia, $5.70; of Switzerland, $9.06; of 
Sweden, $3.42; of Norway, $3.73. (See Table C at close 
of address.) 

With greater assurance and accuracy, we can con- 
sider and contrast the holdings of the Treasury of the 
United States and of the foreign central banks. Let us 
take two dates five years apart and look at the totals 
and the changes in the interval, September, 1898 and 
1903. The Bank of England in that period lost in gold, 
$2,264,000; the Imperial German Bank, $38,683,809, and 
Russia, $132,240,000, while gains are reported in the 
Bank of France, of $127,640,000; of Austria-Hungary, 
$79,120,000. The aggregate gains in all the European 
States were $261,867,000, and the losses $181,571,000. 
Thus the net gains in official holdings in those States for 
five years were $80,000,000, and were equal to that of one 
year of our Treasury. (See Table D at end of address.) 

The banks, National and other, own $322,000,000. Our 
Treasury holds now $655,000,000. A fair comparison with 
foreign official holdings permits us to combine these 
sums, and to reach as the treasure on which our financial 
system is based $977,000,000, hard on to a billion dollars. 
The public and private credit of the British Empire rests 
on $166,856,000 in the Bank of England; of Germany on 
$170,371,000 in the Imperial German Bank; of Russia on 
$404,396,000 in the Imperial Bank; of France on $494,- 
506,000 in the Bank of France. Exclude the gold of the 
banks; our Treasury alone holds 3.9 times more than the 
Bank of England; 3.8 times more than the Imeperial Ger- 
man Bank; nearly three times more than Austria-Hun- 
gary; 62.1 per cent. more than Russia, and 32.6 per cent. 
more than France. 

This plethora of the precious metal in our country 
presents three problems interesting and important. What 
is to be the effect on our currency? What on prices and 
wages? What on our world relations? 

Paths may be opened for our investigation if we look 
back to the decade following the discovery of gold in 
California and study the conditions from 1850 to 1860. 
In that period our country produced gold of the coinage 
value of $550,000,000, an average of $55,000,000 a year. 
(See Table D at close of address.) With population 
ranging from 23,000,000 to 31,000,000, activity marked 
all branches of industry. In the census years the value 
of manufactures produced ran up from $1,019,106,616 to 
$1,885,861,676—an increase in ten years of $766,755,060. 
In the decade our National wealth increased by $9,023,- 
836,000. Imports of merchandise grew from $173,509,- 
526 to $353,616,119, more than double; from $7.48 per 
capita to $11.25; and exports from $144,375,726 to $333,- 
576,057, again more than double, and from $6.23 to $10.61 
per capita. The money in circulation increased from 
$330,256,605 to $435,407,252, and from $12.02 per capita 
to $13.85. Of this, bank notes were in 1850 $131,366,- 
520, and in 1860 $207,102,477, and specie at the two pe 
riods, $154,000,000 and $235,000,000. Prices of food and 

clothing advanced, and up to 1855, a general increase oc- 
curred of 11 per cent., but in the sum of articles chosen 
for index, there was a fall of 2.3 per cent. before 1860. 
Pig iron, a typical product, went from $20.88 in 1850 to 
22.75 in 1860. In Great Britain from the decade 1848- 
1857 to 1858-1867, there was an advance in index prices 
from 89 to 99, 

The panic of 1857 befell in that decade. Howell Cobb, 
Secretary of the ‘Treasury, pronounced “the undue ex- 
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pansion of credit, which engendered schemes of im- 
provident speculation, leading to rapid fluctuations in 
prices and habits of extravagance the principal cause for 
the embarrassments in the commerce of the country.” 
Others vehemently attributed the disastrous revulsion to 
the change in the tariff made by the act of March 3, 
1857, reducing rates by twenty per cent. Looking back 
the student may ask, was not the shadow of the Civil 
War a contributing cause? It is certain that all branches 
of business were prostrated, and that the distress was 
wide and intense. The banks suspended, but the Gov- 
ernment kept on paying coin. While paralysis fell upon 
enterprise, the country was not exhausted as in the panic 
of 1837. Industry and commerce had been rushing on 
too fast, and the brakes worked suddenly with a severe 
shock. 

To-day the contrasts with that period are many more 
than the parallels. No sectional strife disturbs the na- 
tional serenity. Our huge railroad system binds all 
States together, and connects ocean with ocean and the 
guif with the great lakes. Our industries are more 
varied and so have a broader base. Enterprise takes 
more extensive range. They cannot be so easily toppled 
over. From 1890 to 1900 the annual product of our man- 
ufactures grew from $9,372,487,283 to $13,039,279,566. 
Our imports of merchandise ran up from $789,310,409 to 
$849,941,184, and our exports from $857,828,684 to $1,394,- 
483,082. We are 82,000,000, with so many electric brains 
and hearts beating to many rhythms and with chameleon 
desires. To such, general and sudden change does not 
come so readily as to a smaller population with simpler 
methods and with narrower experience. The severest 
cyclone cannot cover a continent, but has a short and nar- 
row path. 

Our currency rests absolutely solid on its rock bot- 
tom of gold. Some ghost-seeing Macbeth may discern 
weird sisters on the blasted heath, casting their incanta- 
tions together, with the refrain: 

“ Double, double, toil and trouble, 
Fire burn and cauldron bubble.” 
He may dread the rush of United States notes for re- 
demption, may suspect that some Secretary of the Treas- 
ury will use silver for official payments, may tremble at 
the hazard of wild legislation. He forgets that $260,- 
000,000 of the United States notes are of denominations 
of $10 and below. How can they be gathered in any 
large volume? The silver dollars are scattered every- 
where, while the silver certificates are all but $27,000,000 
in 10s and below. The people need all small notes and 
clamor for more. They are beyond reach by any secre- 
tary for large payments. The power of Congress is vast, 
but it cannot climb Niagara, nor can it overcome the 
majestic force of this yellow flood of $80,000,000 a year. 

Some critics complain that gold is not a cheap cur- 
rency. That is true, and it is its merit; it is secure 
beyond doubt. Cheap currency may be devised, if that 
is wanted, but it will have all the qualities of cheapness ; 
it will be weak, unstable, dubious. Gold is worth all it 
costs. It goes masterfully everywhere. It stands sure 
and steadfast itself, and all allied to it takes on its 
strength and power. Our yellow metal passes in St. 
Petersburg and Pekin, in Hongkong and Tokio, and the 
United States note and silver certificate march with it 
in equal favor. The American people were urged to 
make fiat money, because it was cheap, and to coin sil- 
ver at 16 to 1, because it was cheap. They rose above the 
temptation and declared not once but twice and always 
that they want not cheap money, but the best in the world. 
And they have it, and the annual inflow of $80,000,000 
assures it to them and rewards their wisdom. 

Possible peril lies on another side. Our circulation is 
undergoing an immense and continuous inflation. In five 
years the money in circulation in this country has run 
up from $1,816,516,392 to $2,404,617,069, an increase of 
$588,020,677. The strength is that of this growth, $358,- 
604,872 has been in gold, coin and certificates, an annual 
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addition in that form of nearly $72,000,000. We are to 
confront a further increase in our circulation, of which 
gold will constitute not far from $80,000,000 a year, That 
precious metal, including the certificates standing for it, 
is now 42.27 of the total, and its share advances steadily, 

Since October 1, 1898, the circulation for each person 
in the United States has run up from $24,24 to $29,75, and 
the part of gold in it from $8.78 to $12.57. While no. 
where else are checks and drafts and like instruments 
used to the same extent as with us, no other country hag 
so much money per capita in circulation save France, 
which claims $39.22, where checks are much less used 
than here. Great Britain has $18.29, and Germany 
$20.48; Canada, $14.39; Russia has only $6.50. (See 
Table C at the end of the address.) Differing from notes 
of National banks, gold is money of final reserve and 
redemption, and the credit built upon it is higher and 
broader, so that the potential inflation may be carried 
further. 

In this country cash is used for only ten per cent, of 
transactions; in some localities for less; in others for 
perhaps fifteen per cent. Cries for more money have been 
often heard in the land; no one has said how much. The 
due limit for circulation has not been established. Alex- 
ander Hamilton quotes Postlethwaite as supposing that 
the quantity of cash necessary is one-third of the rents to 
the proprietors, or one-ninth of the product of the lands, 
This really only names other unfixed quantities as the 
standard. We have passed far beyond such limit. The 
theory has been proclaimed that the circulating medium 
should keep exact pace with the population. Conditions 
vary in different countries and at different periods. In 
the same land at periods not remote from each other large 
aditions to the currency cannot fail to affect enterprise, 
industry and commerce, the cost of living and the prices 
of commodities. But the currency is only one factor bear- 
ing on production and consumption. We shall err radi- 
cally if we treat it as the absolute dictator. 

With due allowance then for contrary influences, how 
far and in what direction is the vast inflow of the yellow 
metal carrying us? The blind may see that in the past 
five years business has been expanded in some directions 
in an unparalleled degree. Credit has naturally been 
multiplied at least to four times the amount of cash added 
to our supply. The exploitation of gigantic industrial 
corporations ran on at a dangerous speed, fortunately to 
exhaust itself by its own excesses. Promotion of stocks 
and bonds is not industry; it is speculation, and that 
finds help and impetus in inflation. In that way the 
inflow of gold has magnified if not wholly caused the 
frenzy and the excesses in industrial securities. Those 
who have climbed too high into the realm of credit must 
come down, and here the descent, unlike that to Avernus, 
is not smooth and pleasant. The promoter who has failed 
to distribute his stocks and bonds may be punished, and 
those who have petted his schemes may suffer. But a 
shrinking of inflated securities to their true value is not 
a public calamity. Individuals may be crippled, industry 
and enterprise may have to rest on their oars. Our finan- 
cial system cannot totter, much less be wrecked. Undue 
favors may have been shown by some banks to promoters, 
but they are correcting their blunders and looking out 
for more healthful business. 

Prices of commodities have undoubtedly been borne 
upward by the inflation. Special influences have affected 
iron; Besemer pig, which was $10.25 in August, 1898, 
cost $21.75 at the same time in 1903; steel pillets in the 
same interval have risen from $14.75 to $34; No. 2 
winter wheat which was 74 became 74%; mess pork from 
$9.75 jumped to $18.25, and family beef from $11.50 to 
$15; cotton from 5 11-16 advanced to 8 9-16; Obio fleece 
wool fell from 28 to 27. 

By index numbers the advance of all commodities has 
been from $76.808 to $97.891, or twenty-one points. 02 
full examination, the Employers’ Association of eer 
finds that the cost of living in this country has inc 








fifteen per cent. in five years. Carroll D. Wright, head of 
the Bureau of Labor, wth all the data of the Anthracite 
Coal Commission, declares the advance to be from fifteen 
to seventeen per cent. These figures may be accepted as 
authoritative. 

Advance in wages follows increase in cost of living. 
In recent years it has come fast and strong. Large rail- 
way companies and other corporations have added fifteen 
per cent. at one step to wages paid, to meet the recognized 
advance in cost of living. The drift had been downward 
in wages from 1893 to 1898; since it has been steadily 
upward. In many cases it has exceeded the rise in the 
cost of living. The general average may safely be stated 
at from fifteen to twenty per cent. Persons with fixed in- 
comes are burdened with the heavier cost of living with- 
out any offset, as they have the benefit of a fall in prices 
of commodities, when that occurs. 

When wages go up, the purchasing power of those who 
earn them rises in equal measure. This process affects 
prices of commodities, and adds always to the consump- 
tion which again gives impetus to production and trade. 

No one can deny that the golden inflow contributes to 
the currency a share growing more rapidly than the total 
circulation, all at parity; that it lifts prices and wages, 
incites activity in industry and trade, and pushes enter- 
prise forward, while it also tempts to undue inflation of 
commercial and stock-jobbing credit. 

How do these influences bear upon our world rela- 
tions? First of all, our surpassing wealth in gold has 
placed our national credit on a plane above that of all 
other countries, and never before held by that of any gov- 
ernment. British consols bearing 2% per cent. interest, 
long the foremost type of credit, have recently sold below 
87, while consols of the United States bearing only 2 per 
cent. range from 108 to 110, and the loan of 1925 com- 
mands 136. This American republic alone among nations 
always in time of peace reduces its debt, and after a war 
makes rapid payment of the cost. Only unbridled folly, 
not conceivable, can shake this solid structure. 

Obviously the supremacy of our national credit adds 
to the strength of the republic in commercial credit, gen- 
eral esteem and international influence in all the world. 
We fear no evil from exports of gold, for we can well 
spare more than Europe can pay for in American obliga- 
tions, in merchandise or in any form of securities. 

The productiveness of our people justifies this rank. 
In manufactures the American people are far and away 
beyond rivalry. Against our thirteen billion dollars of 
annual product Great Britain shows $4,263,000,000 ; 
France, $2,900,000,000; Germany, $3,357,000,000, and 
Austria-Hungary, $1,596,000,000. These four great na- 
aon ~ rhapoonenoesee oe $12,116,000,000 a year, or 
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ending with last August were $278,519,872, and 32.4 per 
cent. of our total exports; for the like period of the pre- 
ceding year they were $279,532,992 and 34.79 per cent. of 
all. In the fiscal year 1903 they were $408,187,207 and 
29.32 per cent. of all, while in 1902 they were $403,641,401, 
and 29.77 per cent. of the total exports. 

Note now a remarkable contrast. Mr. Chamberlain in 
opening his era-making crusade for his new fiscal policy 
at Glasgow, October 6th, showed the trend in British ex- 
ports of manufactured articles. He must have startled 
his hearers by declaring that since 1872 the export trade 
of Great Britain has increased only 7% per cent., while 
her population has grown 30 per cent. Still more: to 
the United States and Europe—“ protected countries,” he 
calls them—the export of manufactured articles has 
fallen from a hundred and sixteen million pounds sterling 
in 1872 to seventy-three and a half million pounds in 
1902; that is, from $564,000,000 to $355,000,000, a loss of 
over $200,000,000. Evidently the United States and not 
Great Britain has become the workshop, not only of 
Europe but of the world. 

Upon the marvelous golden inflow American mechan- 
ism moves in triumph. Our agriculture is still dominant 
in our wheat and meats and fruit and cotton. The re- 
markable growth is in our manufactures, now constitut- 
ing nearly a third of our exports, prodigious and rock- 
ribbed are our material and financial conditions. Pre- 
dictions can prudently be based upon them. But the 
minds of men are a shoreless and chartless sea, and no 
one can tell when or why pallid fear may brood hor- 
ribly upon its waves. The nerves of the multitude are 
a vast electric system which some accident may start into 
sparks or even flame and shock and far-reaching utter- 
ances. Into this mystic region our theme does not lead 
us, even if we had the courage to enter there. We have 
been studying what can be weighed and measured, a 
stream whose course and force can be quite clearly 
mapped. 

This golden flood is without peer in its magnitude. 
It has brought to our people and our Government treas- 
ures richer than any before recorded in human annals. 
It has covered the continent and blessed all the inhabit- 
ants. Its source and its current are not exhausted. It 
continues to spread itself over every valley and plain, 
fructifying as the waters of the Nile. Bankers may do 
much to direct it into right and beneficent channels. They 
can prevent its diversion for sinister and harmful pur- 
poses. The strippings of the surface of the mines have 
been brought to us. Riches from lower levels are within 
sight. If the American people are prudent, will let their 
common sense and cold reason govern, they shall see that 
the prosperity they enjoy is the earnest of more to come, 
of material achievement beyond the scope of prophecy, 
deserving to be adorned with moral and spiritual flower 
and fruit which shall glorify humanity. 


TABLE A. 
SPACE OCCUPIED BY OUR STOCK OF GOLD AND 
WEIGHT. 


One cubic foot of standard gold is worth $326,340. 

$1,000 of new gold coin weighs 53.75 Troy ounces. 

The diameter of the eagle ($10 piece) is 21-20 of an 
inch. 

The stock of gold is estimated at $1,277,362,651 (Octo- 
ber 1, 1903), and if no allowance be made for abrasion 
will weigh 2,353.9 tons (Avoirdupois weight). 

Reduced to a solid mass, it would contain 3,934.2 cubic 
feet, and would fill a vault that measured 15.785 feet on 
all sides. 

If coined into eagles and placed edge to edge, it would 
make a line 2,116.84 miles long. 

If placed on board freight cars, with 16 tons in each 
ear, it would require 147 cars. j 

With an estimated population of 80,831,000, this stock 
of gold gives a per capita of $15.80. 
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TABLE B. 


Srock oF GoLp IN VaRIOvS COUNTRIES, AS SHOWN BY LATEST 


AVAILABLE RETURNS. 


Increase in five years and average annual increase. 
Increase Annual. 
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TABLE D. 


HOLDINGS OF GOLD BY OFFICIAL BANKS IN Evropg, 


Bank. Sept., 1898. 
Bank of England. .$169,120,856 
Bank of France... 366,865,969 
Aus.-H’garian Bank 142,184,531 


Sept., 1903. Increase. Decrea: 
$166,856,001 ....., $2,264 5 
494,506,107 $127,640,138 
221,304,087 79,119,556 

















Country. Jan. 1, 1898. Jan. 1, 1903. for 5 years. average. Z enegatal ne ees o 
aie Mitten... $438,000,000 $528,000,000 $90,000,000 $18,000,000 Imp'l German Bank 209,055,107 170,371,288 =... 38,683,509 
oa mee Nat’l Bank, Belgium 21,295,804 14,709,808 rg 
DRE. Rvkee kiss vans 810,000,000 947,700,000 137,700,000 27,540,000 2 tee 6,585,998 
Netherlands Bank. 20,984,348 19,187,686 ...., 
a 668,500,000 763,500,000 95,000,000 19,000,000 . 1,796,712 
Bank of Spain.... 51,526,502 71,265,026 19,788,524 
Austria-Hungary . 227.700,000 283,000,000 55,300,000 ~~. Nat'l Bank, Italy, 58,768,500 94,137,576 35.300,9% Bp po 
ileal Beceem ha sraven sre goon: Mp'l Bank, Russia 636,036,500 404,396,417... 132,240 83 
Eee 96,500,000 101,500,000  5,000.000 = 1,000,000 2 —_——. 
Sshevtona Pie ieee 21,900,000 38,500,000 16,600,000 3,320,000 Total.......+. $1,576,438,117 $1,656,733,956 $261,867,294 $181.571,4%5 
oo” Sere 7,800,000 8,200,000 400,000 80,000 TABLE FE. 
Se: ee ee ee PINANCrAL, CONDITIONS IN 1850 AND 1860 
OE Serres 45,500,000  79,100.000 33,600,000 6,720,000 1850. 1860, 
DR wicca es on 6 8,600,000 17,800,000 9,200,000 1.840,000 Population of the United States...... 23,191,876 31,443,321 
Switzerland ........ 24,000,000 29,900,000 5,900,000 1,180,000 a Ase rere tr ers: $7,135,780,000 $16,159,616,000 
Net ordinary receipts of United States. 43,592,888 56,054,599 
Increase for five years......... $449,600,000 PE wkncskaeccscaenecKaeewaaes 39,668,686 53,187,511 
Decrease. Imports of merchandise............. 173,509,526 353,616,119 
DR icine savende $756,600,000 $746,200,000 $10,400,000 $2,080,000 Per capita ....--.---sseeeeesereees 7.48 11.35 
Belgium eA eee 30,000,000 19,700,000 10,300.000 2,060,000 Exports TETTEL Tree 144,375,726 333,576,057 
| eee 4,300,000 4,100,000 200,000 anno «6 Por capita ......-.--+++-+-+++0-- 6.23 10.61 
a ee 500,000 400,000 100,000 20,000 Value of manufactures produced in cen- 
Roumania .......... 14,500,000 9,500,000 5,000,000 1,000,000 BUS FEAL ..ccevcccccvcccce ye cceee 1,019,106,616 1,885,861,676 
Increase in ten years, $766,755,060. 
Decrease for five years............... $26,000,000 Balance in United States Treasury.... 32,827,082 33,193,248 
Total money in circulation.......... 330,256,605 435,407,252 
TABLE C. Sr ER 5 5b ence tenes vases eens 12.02 13.85 
CIRCULATION OF EUROPEAN COUNTRIES, PER CAPITA. ETT T Tee eee 131,366 520 207,102,477 
From latest attainable figures. .| eereeve yyy TT err Tr 154,000,000 235,000,000 
Country. In gold. Total. AVERAGE PRICES. 
ne ey OC EP aE a 12.69 18.29 Cotton upland middling.............. 11% il 
PCL Lecthkvaswionhbes see ceu erat ad asus 24.36 39.22 Wool medium fleece scoured.......... 8 1.02% 
acco he bnkhneosxn nis naip here shoe sea’ 13.54 20.48 WE EE URIs soos caseseseeacse eas 11.87% 16.50 
i ie a eee Seabee wins ohab 6.01 8.72 eS eer ere ere 82-3 10 
DP MCtLC. ccc sesedseksinss6osie9e x's 5.96 See ER ON a sis oes sess e cae bose ves 20.84 22.75 
Pt ech bint cnkAnEN eh bhers cba se weede boas 3.12 9.68 Average prices, 1850: Food, 85.5; cloths and clothing, 913; 
RSS ea eee re ee ey eee 7.55 29.29 fuel and lighting, 102.6: metal and implements, 114.8; lumber 
te os eee cbs ade bkabasokesdenaae 3.73 8.91 and building materials, 102.2; drugs and chemicals, 123.6; house 
PPLE SG Soha peetanstadourdnhaeesew sane 3.42 10.75 furnishing goods, 125.6; miscellaneous, 107.7. All articles, 102% 
ME sy int obi S nw Oeics oe oN snes d wees be 5.70 6.50 Average price, 1860: All taken at 100. 
NES So ie Soe We as oa oh be ES 9.06 18.57 Average prices in Great Britain, 1848-1857, 89; 1858-1867, 99. 
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The Money Supply of the United States. 


By J. E. McAsuav, Cashier of the South Texas National Bank, of Houston, Texas. 


Coming as I do from the busy life of a banker, in 
whose never ceasing grind I have spent almost a third of 
a century, it can scarcely be expected that my remarks 
will be as Academic as those of other men who have made 
the study of theoretical finance a specialty. There are, 
however, some things to be said of the money supply that 
will be recognized as truth by a majority of bankers in 
this magnificent commonwealth, whether they be from 
the city or from the country. 

Volney, in his great work on the ruins of empires, 
classes the banker with the tyrant, and other oppressors 
of mankind. At a recent banquet in New York, given to 
bankers, one of the orators under the influence of en- 
thusiasm, patriotism, remorse and other stimulants, said, 
“It is a good thing for us bankers occasionally to get to- 
gether for the purpose of seeing what we can do, whom 
we can do and how we can do them.” I see before me rep- 
resentatives of this honorable profession of tyrants and 
doers from all parts of this great country. I see before 
me those who angle for trout and suckers in New York, 
and those who, with equal impartiality, skin the festive 
cat and larger fish on the shores of the great lakes. I see 
my fellow doers from the prohibition woods of Maine, of 
Kansas and Carrie Nation, to the boundless hospitality of 
wide open San Francisco. 

We, who represent the tyrannical profession of bank- 
ers, are gathered here from the land of icicles and bi- 
cycles, from the home of aromatic wooden nutmegs, from 
the land of the magnolia and the home of the mocking 
bird. In fact from everywhere I see before me members 
of that noble profession who do others for fear that others 
will do them, and I am confronted with the question, 
“The Money Supply of the United States.” 

What are we going to do about it? What can we do 
about it? Secretary Branch, in his letter to me suggesting 
this discussion, invited me to limit my remarks to two 
thousand words. so if I leave anything unsaid on this 
question, just lay it on my time limit. The request of the 
secretary reminded me of one of my friends. The friend 
had a little boy who asked a great many questions. One 
day his father said, “ Dick, you take up too much of my 
time asking questions.” “ Well,” said Dick, “ just answer 
me one question and I will let you off. It will only take 
you a minute.” “ All right, if it will only take a minute, 
fire away.” “ Well,” said Dick, “just tell me how to 
work miracles and how to make condensed milk.” Dick’s 
question remained unanswered. I am inclined to think 
that I would show you a miracle if I should make a thor- 
ough discussion of the money supply of the United States 
in two thousand words. 

What do we mean by the Money Supply of the United 
States? We do not mean the supply of money that has 
accumulated in the vaults of the Government. This needs 
no discussion. We all know that the Treasury of the 
United States is overflowing with money. It has even 
been suggested that the reason the banks are so short on 
cash is because the Treasury is so long on it as to have 
about one-fourth of our circulating medium under its 
control. It is even hinted that Wall Street, with all its 
matchless ability and vulpine cunning—this last phrase 
is not original—disapproves of the independent Treasury 
ae It is even spoken in whispers that our great 
a a < finance spend days, and even nights, in brain 
Pr Pg to evolve some plan by means of which they 
ah es e Secretary, establish a community of interest, 
te between Wall Street and the Treasury, and 
Shona Treasury fatness for Wall Street leanness. 

Why 0 is all done by the financiers. 
hres “ this condition exist? The Democrat will 
a t is by an abuse of the taxing power of the 

Tament; that a larger proportion of the people’s 


money is withdrawn from circulation than is needed for 
the expenses of the Government. They are all Democrats 
down our way, except Federal office holders and other 
wards of the nation. The Republicans will say that such 
is not the case; that this preponderating preponderance 
of wealth is due to a laudable effort on the paternal part 
of our paternal Government to protect our little infant in- 
dustries, such as the United States Steel Corporation. 
Meantime the banker is up against it. He who would 
give the glad hand must show the marble heart. His few 
days are full of misery. 

The banker is a hybrid in politics; he is neither a 
Democrat nor a Republican. He is composed mostly of 
legs and baldness. Legs, the more conveniently to strad- 
dle political fences, and baldness brought on by herculean 
mental efforts to know on which side of the fence to fall 
at the right time. It is a tremendous job for a banker to 
think ; when he does something is sure to drop. Two of 
my friends were running for office. They met in our 
bank one day. One said the other was no Democrat. The 
other said the other was another. The air became blue; 
the temperature began to rise; the electric fans fairly 
churned hot air. I saw that I had to speak or lose both 
their accounts. Unless I did each would think I had said 
all the complimentary things which each had said of the 
other. So at the first pause in hostilities I said, “ Gentle 
men, don’t you think that in the discussion of such gi- 
gantic questions we are liable to run the economic center 
of immensities into the political conflux of eternities?” 
They both said they did, and at the same time, with a 
paralytic smile, bade me good-bye, and went away my 
friends. I had fallen on the right side of the fence, but 
just consider the waste of gray matter involved in such 
an effort. No, my fellow tyrants, we are not expected to 
discuss the money supply of Uncle Sam. That will be all 
right so long as he has unlimited powers of taxation and 
requires United States bonds as security for United States 
deposits. 

The money supply under discussion is that of the coun- 
try at large; the money which is available for business; 
the money which is available for paying deposits when 
our depositors withdraw a part of our working capital 
to work on themselves. It is a mystery to me what be- 
comes of the money at certain seasons of the year. There 
are times every year when the whole country has an abun- 
dance, or seems to have. Interest rates seem searching 
for zero; loans are paid off, and from New York to San 
Francisco and from Maine to Texas, all the banks seem 
loaded with swag. There are other seasons when there is 
a great scarcity of it. Where does it go? New York does 
not have it; Chicago does not have it. I think from all 
appearances here it emigrates to San Francisco. The 
country does not have it. It exists but is so nimble that 
we cannot find it. The fact that the whole country, under 
normal conditions, has at certain seasons of the year an 
abundance of money, in spite of all financial piracy and 
buccaneering, is proof that under ordinary conditions the 
money supply of the United States is sufficient for our 
commerce, The comparative volume of money in circula- 
tion compared to the volume of trade, is greater in the 
United States than in any other country of the world. I 
make this as an assertion. I am not going into statistics. 
Vigures never lie, but statistics are sometimes misleading. 
A railroad company sometimes borrows money for years 
to pay its dividends, still expert accountants can figure 
out that their stock is a gilt-edged security. 

Under normal conditions our money supply is ample; 
even now, circulation is being retired more rapidly than 
the law permits. In February and March, with large de- 
posits, we sometimes carry a reserve of eighty per cent. 
and blazon to the world our great riches. The solvency 
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of a bank is gauged by the magnitude of its debts; the in- 
solvency of other corporations is gauged by the same 
standard. We see this reserve melt in the balmy days of 
May to sixty per cent., and in beautiful poetic June to 
fifty per cent., in business-like July to forty per cent. and 
in the dog days of August to a poor, pitiful twenty-five 
per cent. down to the disgraceful level of New York, and 
we wonder how the mighty have fallen so low. 

We then write our central correspondents to find if 
they have any money; that while we do not expect to use 
our credit. Oh, no. As a matter of form we write to 
them and they write back that they have none, but in case 
our scruples are removed against using our credit, that 
we are such valued customers that they will impair their 
reserves for our sake. Now the question is, how can we 
avoid charging prohibitive rates of interest, when our de- 
posits are melting like the beautiful snow. How can we 
avoid that mental strain that is required to make a banker 
look cheerful when the whole beautiful realm of nature 
seems hung with crape and in mourning; when the waves 
of the sea seem to chant dirges; when the winds in the 
woods seem to whisper requiems; when the thunders on 
the mountains seem to grow] funeral marches, the prairie 
breezes how] lamentations, and even the sea, and wood, 
and prairies, and mountains, make our vacations a 
travesty and a farce. 

How can we relieve our central reserve correspondents 
from the embarrassment of impairing their reserves out 
of mere politeness to us? How can we do these things 
and not violate the fundamental principles of American 
liberty and sound economics? I believe that the creation 
of money is an attribute of sovereignty, and should not 
be delegated to private persons. I believe that assets cur- 
rency is dn injustice to depositors. Nothing should ever 
be done to impair the security of the depositor. I be 
lieve that the right to issue unsecured currency by indi- 
viduals is monopolistic and un-American. It would be 
the bestowal of unjust and unequal privileges and would 
be wrong. These are the fundamental doctrines of my 
financial creed. I am, however, not a dreamer, an idealist 
or an enthusiast. Emergency conditions require emerg- 
ency remedies. I recognize conditions as they exist and 
would like to see a remedy devised, for it would result to 
the interest of agriculture, manufacturing, commerce, 
mining and transportation, which constitute the entire 
circle of human enterprise. There are times of the year 
when the volume of money is not sufficient, and no one 
knows this better than the farmer, the country merchant 
and the country banker. 

When the earth has yielded her increase, when the 
harvest moon hangs high in the heavens, when the sound 
of the thresher is heard in the rice fields, when the darkeys 
sing amid the sugar cane, when the great Northwest 
pours its grain in golden floods all over the land, when 
old King Cotton holds his imperial court in the snowy 
fields of the fleecy staple; when the withered banners of 
the corn are still, and gathered fields are growing strange- 
ly wan; while death, poetic death, with hands that color 
whatever they touch, weaves in the autumn wood his 
tapestries of gold and brown; when everywhere in this 
mighty nation, from the ice fields of Alaska to the shim- 
mering glory of the Mexican gulf, from the unfriendly 
woods of distant Maine, where the God of Day sheds his 
beams of gold at dawn to the radiance of the Queen of 
Night, who at the self same hour sheds her silver light 
over the Philippine Archipelago, then it is that the banker 
realizes that our currency needs relief in order that the 
American banker, the American farmer, the American 
merchant and the American manufacturer may handle to 
the best advantage the fruits which have been so bounti- 
fully provided under the Providence of God. How can 
this be done and not violate sound economics? 

I would like to make a suggestion, not as a cure-all, 
but simply as a suggestion subject to fewer objections 
than any I heve seen brought forward. The relief should 
be on the emergency .plan pure and simple, and permissi- 
bie only in emergencies and for the public good. It should 
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be in the interest of the people and not classes, ang should 
be taxed out of circulation the moment the emergency ig 
past. It should be safe and elastic. It should be uniform, 
It should be of such a character as not to weaken public 
confidence in banks. In short, it should be a 

based upon sound economics and patriotism. Ap uD: 
secured bank circulation would be as safe as are the de. 
posits of the bank, for the resources of the banks are 
guarantees of their payment, and whoever would deposit 
money in a bank would accept the bank’s note. This, of 
course, would only operate locally. 

It seems to me that a perfectly satisfactory emergency 
circulation could be devised along the following lines, 
Authorize the Secretary of the Treasury to issue Treasury 
notes to the National Banks to the extent of twenty-five 
per cent. of their paid in capital, on the following terms 
and conditions: The loan of these notes to the banks to 
be a general liability of the banks, secured by the several 
and proportional obligations of the stockholders of the 
banks to whom the notes are loaned. This pledge of the 
stockholders to be in the form of a stockholder’s vote and 
to be in the nature of a continuing guarantee. This obli- 
gation to be in addition to the present general stockhold- 
ers’ liability of one hundred per cent. This loan of Treas 
ury notes should not be made indiscriminately, but only 
to such banks as have stockholders whose responsibility 
is unquestioned, and has been ascertained by the Treas- 
ury agents, the bank examiners. 

Thus, when a bank showed among its liability any 
emergency circulation, instead of creating any uneasiness 
in the public mind, it would promote confidence and be a 
badge of honor or merit as showing that the stockholders 
of the bank had been ascertained by Treasury agents to 
be good and responsible men. The irresponsible bankers 
would thereby be eliminated. Such notes should be re 
deemable at the Treasury or any sub-Treasury. A duty 
should be charged upon such circulation, so low during 
the harvest season that banks would be encouraged to 
take them out, and thereby facilitate the commerce of the 
country, and this duty should be so high during the time 
that the emergency does not exist as to force the retire 
ment of the notes and thereby prevent inflation. This duty 
should be at the rate of about three per cent. from July 
to January at the rate of about ten per cent. from Jan- 
uary to July. 

The proceeds of this duty should be held as a safety 
fund out of which to pay the expenses of the issue and 
redemption, and for the purpose of redeeming those notes 
loaned to any failed banks. As most banks are well and 
wisely managed, this safety fund would no doubt be ample 
for all purposes, and it is not likely that a call would ever 
have to be made upon the bank stockholders to reimburse 
the Treasury for the loan of these notes. The banks 
should be required to hold a reserve against these notes 
and the notes should be redeemable in any lawful money 
of the United States, and their redemption and retirement 
once a year should be made compulsory in case the ten 
per cent. duty was not a sufficient inducement for all 
banks to do so. 

Along these lines, in my opinion, an emergency circu- 
lation could be devised that would be elastic. It would 
respond to the needs of trade. It would be safe, for it 
would be guaranteed by the liquid wealth of the banks 
and the accumulated capital of the stockholders. It would 
not impair public confidence in the bank’s solvency, for 
its issue would be an evidence of merit, of the responsi- 
bility of stockholders. It would not only provide money 
for crop movements, but it would provide an enormous 
resource that could be utilized in times of panic and 
thereby be a positive benefit to every class of citizens. 
The depositors of a bank are from every walk of life, 4 
in time of panic need to be saved from their own 
less ignorance and folly. : 

It may be thought that this suggestion is class — 
tion, and if it is subject to this taint, the taint is 80 
as hardly to count. Its benefits would be so far reaching, 
wide spreading and various that the entire commonw' 












Id receive them, and the special privilege so hedged 


pera py safeguards, personal liability and taxes that 


it could not be abused. This personal liability and tax 


feature may make any suggestion unpopular in some quar- 
ters. There is a great disposition on the part of most 
men to share benefits and avoid responsibilities. There is 
an old and honored American sentiment which says that 
they who dance should pay for the music. If this addi- 
tion were made to our currency system it would be as 
nearly complete as we can hope to make it. 

The time allowed for my address has now expired. I 
put forward my suggestion modestly, tentatively and hesi- 
tatingly, not as a universal panacea, but as an improve- 
ment. The area of this country is as great as all Europe. 
Our facilities for commerce and exchange, our oceans, our 
yast inland seas, our navigable streams, our canals, our 
yast network of railroads, comprising thousands of miles 
give us avenues of trade which no other nations ever en- 
joyed and which tend to the production of wealth with a 
rapidity not to be measured by any standard of the past. 
These things produce a traffic requiring at certain seasons 
of the year a volume of currency unprecedented in the 
marts of trade. 


BANKING 





SECTION. 


Let us hope that the glory and fame of the United 
States may not be tarnished by unwise financial policies. 
May this nation, whose victorious arms on land and sea 
have astonished the world, whose triumphs in mechanical 
arts and sciences have won the applause of nations, whose 
far-reaching commerce has invaded and subdued, by gentle 
yet compelling force, Europe, the Orient and the isles of 
the sea, making it the arbiter of the world’s destiny, while 
not aiming at the world’s empire. May this nation, which 
in civil liberty and education, uplifts and upbuilds the 
human race, and shall be the luminary for all the ages yet 
to be poured into the lap of empires from the secret cav- 
erns of time. May this nation, which seems to have been 
reserved by the God of Nations for the manifest destiny 
of dominating and redeeming the globe, which has evinced 
a spirit of patriotism, and whose battle hymns have re- 
kindled the altar fires of the earth; let this nation formu- 
late a financial theory at last, not narrow, perverted or 
selfish; not tainted with the odium of caste or lax with 
the taint of unsoundness, but such a theory as may be in 
keeping with the sublimity of our history and the mag- 
nificence of our Destiny. 


Money Orders of Bankers Associations. 


By L. P. Hittyer, Cashier American National Bank, Macon, Ga. 


Mr. President, Gentlemen of the American Bankers’ As- 
sociation, Ladies and Gentlemen: 

A more appropriate name could not have been given 
those small evidences of debt issued by the Post Office 
and the Express Companies than “ Money Orders.” They 
are just what their name implies—Orders for Money. 
They have been used by the public for many years, and 
have always been honored when properly presented for 
payment. Not only the upper and middle classes of the 
United States, but the ignorant negroes of the South, the 
half educated foreign laborers of the Northern and West- 
ern States and the heathen Chinee of the Pacific Slope 
have been taught to believe in the solvency of these Orders. 
They are perfectly familiar with their form, shape and 
color, and they know that the Government of these United 
States guarantees the payment of one, while the great and 
powerful Express Companies guarantee the payment of 
the other. They have the same faith in these Orders as 
they have in the actual money of the Government. 

Without going into details, but just to show the size 
to which the Money Order business of this country has 
grown, I will mention the fact that the Post Office now 
does a daily business of over $1,200,000, averaging about 
$7.00 an Order. As to the Express Companies, reliable 
figures can be had from the Brief issued by the American 
Express Company in its suit with the Government on the 
war revenue tax some years ago, and from which I quote 
the following: “In the year ending December 31st, 1899, 
Money Orders were sold by all Express Companies to the 
number of 10,135,052, aggregating a total amount of $120,- 
040,277.65. The Express Money Order averages $11.84 
per order and the average rate was 10 cents per order.” 
It has been estimated that a clean profit of three million 
dollars is annually made by the Government and the Ex- 
press Companies in the selling of these orders, and the 
business is steadily growing! 

In view of these facts it is but natural that there 
should have been a general agitation among the Banks 
of America to recover this Money Order business. In 
1894, the Texas Bankers’ Association adopted what was 
called the “Reciprocal Draft,” for the purpose of compet- 
ing with the Post Office and Express Companies. This 
Was & special form furnished to members of the Associa- 
tion, limited in amount to $200.00 and cashed without 
discount by any member. ‘The Association expended con- 
eater money in supplying the forms and advertising 

» A number of Banks expended an additional 


amount to advertise it. Efforts to popularize this Instru- 
ment proved futile, the public seeming slow to recognize 
a “draft” as equal to a “ Money Order.” The Georgia 
Bankers’ Association in 1896, two years afterwards, 
adopted what was called a “ Circular Check,” which, like- 
wise, ran its course. It has been thought by the friends 
of these enterprises that neither instrument was properly 
named. Both should have been called “ Money Orders.” 
It would have taken two decades to have taught the 
masses what was meant by the terms “ Reciprocal Draft” 
and “ Circular Check.” But the Bankers of the Lone Star 
State, with that same determination and heroism dis- 
played by their forefathers when they gained their inde- 
pendence under the gallant Sam Houston, would not give 
up the fight. With renewed enthusiasm they have adopted 
what is now called the “ Bank Money Order,” which has 
been in use for several years. The Texas Money Order 
is drawn on New York, Chicago, St. Louis, Kansas City, 
New Orleans and other points, and bears the insignia of 
the Association in the form of a shield. In an address 
made by Mr. J. W. Butler, the Secretary of the Texas 
Bankers’ Association, he said: “The system of Money 
Orders, issued under the auspices of the Texas Bankers’ 
Association, has proven quite a success. For many years 
the subject of how to combat the inroads of the Express 
Companies and the Post Office engaged our Conventions. 
We found the key to the problem when we decided by 
resolution that the members of our Association would 
make no charge for cashing Bank exchange when $200.00 
or under. Besides benefiting the members by this enter- 
prise, we have enlightened our Association. The Money 
Order idea is largely to be credited for the increase of 
membership in the Texas Association from 239 at its in- 
troduction, to the present splendid number of 470, and the 
system is a potent factor in retaining this large member- 
ship. To summarize the advantages of the system: 
First, your exchange bears the statement: “ Bank Money 
Order.” This enables you to advertise your exchange as 
“ Money Order,” which term is well understood by the 
public. Second, you offer an order that will be cashed 
without discount almost anywhere in this country. We 
have not had reported a single instance where a Bank 
charged for cashing one of such Orders. 

The Missouri Bankers’ Association, which boasts of 
the largest membership in proportion to the number of 
Banks, has recently adopted a Money Order System. So 
has that active and wide-awake Minnesota Association, 
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and I am informed that Kansas and California have a 
Bank Money Order system of some kind. Washington, 
Nebraska, New York, Michigan, Louisiana, Tennessee and 
Virginia have already adopted, or contemplate adopting, 
a Money Order system in the near future. Thus it will 
be seen that the idea is a popular one, and it will not be 
jong before many other States will be giving these Money 
Orders a trial. I believe that to a large extent the State 
Associations will succeed with these Orders, but it is my 
fixed opinion that until a Money Order system can be de- 
vised whereby its Orders will be cashed—not almost 
everywhere, but ereryichere—as readily as are the Orders 
issned by the Post Office and the Express Companies, the 
Post Office and Express Companies will not be very much 
annoyed by our competition. The business obtained by 
these very wide-awake and enterprising State Associa- 
tions will not grow to any great and magnificent extent 
until they adopt some plan which will make the Money 
Orders issved by the little Banks of Ty Ty, Georgia, and 
Lickskillet, Texas, “ust as good as the Orders issued by 
those mast »don Banks in the great Reserve Cities. Not 
couiy must they do this, but they must establish the fact 
in every State of the Union that an Order issued by one 
Bank is as good as an Order issued by any other Bank. 
The wise and progressive leaders of these State Bankers’ 
Associations are endeavoring to have their Money Order 
systems adopted by all the other States. When they suc- 
ceed in this. a long step forward will have been made, but 
the system will] still be incomplete. It is absolutely neces- 
sary for every Money Order issued to be as good as gold, 
and the question has been asked: “ How can it be made 
so?” It is infinitely easier for the public to become 
posted as to the reliability of the Post Office and Express 
Companies than it is to learn about the standing of thou- 
sands of different Banks from Maine to California. In 
answer to this. it is argued that no one ever saw a finan- 
Gal statement of the Express Company, and yet the pub- 
lic buys its Orders by the thousands. This is not a good 
argument. It is an easy matter to gain the confidence of 
the public. and se Jong as bonest methods prevail this con- 
fidence can be retained: but Jet one act of dishonesty or 
insolvency be committed and that confidence is lost for- 
ever. It sometimes happens that the payment of an Ex- 
press Order is delayed for a time because some office is 
short of ready cash, but we have ret to learn of the ab- 
solute repudiation of an Express Order because of the 
Company's insolrepcy. Until we learn of this the confi- 
dence in Express Money Orders will continue to increase: 
but if an Express Company should ever fai] and ite Orders 
be flung back upon the buyers as worthless paper, it will 
take fifty years to outlive the prejudice that will be 
formed against them. The most successful Bank Money 
Order system ever devised. or that can ever be devised, 
will ultimately fail if an occasional] order is allowed to 
go to protest. If is not enough to win success—we must 
Geserve it! It is not enough to secure the confidence of 
the peoj le who buy our Orders, but we must also secure 
the confidence of the Banks in every State and Territory 
which may be called upon to cash them. We must make 
our Orders safe. These Money Orders must have some- 
thing bebind them besides the Bank which iseucs them. 
May the day never come when the Orders issued by any 


of our members can be justly styled “ Wi +: 
There must be some solvent guarantee Hoe peg if 
the Bank of issue fails irretrievably, its Orders will be 
promptly paid. An absolutely successful Bank Money Op 
der will never be attained until this is done. These State 
Associations will some day find this guarantee and all 
will be well, but that day will be greatly hastened if our 
American Rankers’ Association, with its power and infy. 
ence, would lend the State Associations its mighty aid! 
Now is the appointed time for us to act. We, who nan 
banded ourselves together for the purpose of promoting 
the interests of the Banking Fraternity, should help them 
in this Titanic struggle! 
“It is more worthy to leap in ourselves 
Than tarry till they push us!” 

I will not weary you with the details of the various 
ways in which this help might be given, but I am sure 
that success awaits our efforts. We have but to start the 
machinery in motion with the right men in control, and 
we will have a Money Order that will stand the test—not 
for an age, but for all time! It will become go strong in 
the minds of the people that they will hoard these Orders 
in times of panic with the cash they draw from the very 
Banks which issue them. Let us help them, not careless 
ly, but cautiously and advisedly. The wisest financiers 
of this world are American Bankers, and the wisest of 
American Bankers are members of this Association. It 
is an idle tongue that will declare these Bankers unequal 
to the task proposed. Before we turn our faces to the 
East, let us instruct our Executive Council to assist the 
State Associations in their heroic fight. Let the Council 
choose the wisest, brightest and most active to perform 
this work, and you may be sure that the Money Order 
system they approve will close forever the ranting mouths 
of moss-back critics. They will give us a Money Order 
that cannot be altered or raised, an Order that will be 
uniform in shape, size and color, so that it will be easily 
recognized wherever seen, an Order which in five years, 
with the tremendous advertising and backing which the 
Association alone can give, will be as familiar to the Fili- 
pino as bis Spanish coin—an Order which will rival in 
stability the notes issued by that Gibraltar of Banks, 
“The Mother of Threadneedle Street ”—an Order that 
will be as readily cashed in St. Petersburg as Chicago, in 
Paris as New York, in Vienna as San Francisco—an Or- 
der that will bring back to the Banks of this country mil- 
lions of profit which, in their blind indifference, they have 
been giving away. Let us trust this work to the clever 
men whom the Executive Council will appoint. These 
men will think twice before they act. They will make no 
uuwise move, nor 


“ Like the famous ape, 
To try conclusions, in the basket creep 
And break their own necks down.” 


They will not venture on this financial sea in a weak and 
saucy little boat, whose untimbered sides will spring 8 
thousand leaks should 

“The ruffian Boreas once enrage the gentle Thetis,” 
but they will make their way in a strong ribbed bark that 
will ride safely and majestically on every wave and bur) 
defiance at every storm. 
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Education of Bank ClTerks. 


By J. B. Fintey, President Fifth National Bank, Pittsburgh. 


The American Institute of Bank Clerks is unique as 
an educational effort in the industrial world. It is the 
first concerted attempt, national in scope, made in the 
United States on the part of a single profession to benefit 
and uplift by educational methods the standard of efli- 
ciency of its employes. Without precedent, much had to 
be learned from experience. It speaks well for the wis- 
dom and foresight of the founders that two years’ prac- 
tical conduct of affairs has demonstrated that no radical 
change of plan is necessary. 

During the past year work among the Chapters has 
been carried on with increasing enthusiasm and with 
much benefit to the members. Semi-monthly meetings 
have been held at which papers prepared by the members 
bave been read and discussed and addresses have been 
made by prominent bankers and public men. Debates 
have been held by the Chapters, and the judges on such 
occasions have been, in the main, bankers. One of the 
most interesting features of the Chapter work for the 
past year has been debates between Chapters of different 
cities. These gatherings have been largely attended, not 
only by members of the Chapters taking part in the de- 
bates, but by Chapter members from other cities. In 
November of last year a debate was held at Cleveland 
between Cleveland and Pittsburg Chapters, on the yues- 
tion, “Was Secretary Shaw’s Action Judicious in Ac- 
cepting Security of Other Than United States Bonds for 
Government Deposit?” This debate was won by the 
Cleveland Chapter, for the affirmative side. A return 
debate was held between these two Chapters at Pittsburg 
on February 21, 1893, the subject being “‘ Resolved, That 
State Banks and Trust Companies Should be Required 
to Keep the Same Reserves as National Banks.” There 
were present on this occasion representatives from the 
Chicago, Cincinnati, Alexander Hamilton and New York 
Chapters. The winners this time were the Pittsburg 
men, who argued in favor of the affirmative side of the 
question. 

The third debate, and the most successful yet held, 
took place in Cincinnati on May 30, 1903, between repre- 
sentatives from the Chicago, St. Louis and Baltimore 
Chapters on one side and Cleveland, Cincinnati and 
Pittsburg Chapters on the other. The subject was, “ Re- 
solved, That it is for the Public Good That National 
Banks be Permitted to Issue Currency Based on Their 
Assets.” Cleveland, Cincinnati and Pittsburg, for the 
negative side, were adjudged the winners. 

In addition to formal debates between Chapters, dis- 
cussions have been frequently held between members of 
the same Chapter on practical subjects relating to bank- 
ing. Such discussions and debates have stimulated the 
interest of bank clerks in financial and economic ques- 
tions, and attracted new members to the Chapters, and 
correspondingly increased the enthusiasm of the old 
members. The value of this training to the clerks from 
an educational point of view can hardly be overestimated, 
and the advantage that must accrue to their employers 
's no less evident. The Institute work has been sup- 
plemented by social reunions of Chapter members, where 
closer relationship and fraternal spirit have been fos- 
tered that must go far toward making the bank clerks 
realize the all-important fact that the Chapters are not 
ee of isolated clubs, scattered about the country, 
he He te of a homogeneous organization of which 

can Bankers’ Association is the head. 
e It is gratifying to note that bank officers and bankers 

Prominence throughout the country are taking increas. 
ae Mio in the Institute and urging, not only upon 
as — but upon their associates, the Importance 
cn of the work in which {t 1s engaged, There ta 

Searcely a State Bankers’ Association that does 


not at its convention make commendatory mention of the 
Institute. Chapter officers have been invited to address 
many of these conventions on Chapter and Institute 
work. 

In the report of the Secretary last year, mention was 
made of the book “ Industrial Methods in the United 
States in Relation to Banking and Currency,” which 
members of the Chicago Chapter were engaged in pre- 
paring. This work is progressing in a satisfactory way 
and there seems to be no doubt that the volume will be 
completed by December next and in press shortly there- 
after. A prominent publishing house has offered to bring 
out the book. Several Chapters are taking steps to pro- 
cure libraries. St. Louis Chapter has established a 
library which at present -ontains two hundred standard 
works on financial and economic subjects. 

There have been many instructive courses of lectures 
delivered before the Chapters. Notable among them are 
“ History of Banking in America,” by Prof. Carl C. 
Plehn, of the University of California, before the San 
Francisco Chapter; “Contracts,” by Ralph Robinson, 
attorney at law, before the Baltimore Chapter; “ Ne 
gotiable Instruments Law,” by Thomas B. Patton, be 
fore the Alexander Hamilton Chapter, and “ Banking 
Law Talks,” by Prof. Leslie Tompkins, of the New York 
University, before the New York Chapter. Almost 
every Chapter in the Institute has enjoyed something 
of this sort. In addition there have been a number of 
addresses on various subjects by prominent men. Among 
those who addressed the Chapters within the past year 
are Hon. Chas. N. Fowler, of New Jersey, Chairman of 
the Banking and Currency Committee of the National 
House of Representatives; Hon. Lyman J. Gage. ex- 
Secretary of the Treasury; O. P. Austin, Chief of the 
Bureau of Statistics, Washington, D. C.; Milton E. Ailes, 
ex-Assistant Secretary of the Treasury; Harry Coope, 
L.L.M., of the United States Treasury Department ; James 
W. Sample, Chief of the Department of Issue, United 
States Treasury; B. E. Walker, General Manager Cana- 
dian Bank of Commerce, Toronto, Canada, and Hon. 
Bird S. Coler, ex-Comptroller, New York City. 

To the fact that the Chapters emphasize the attain- 
ments and accomplishments of their members is due the 
many promotions that have been made to official positions 
from the ranks of Chapters. No better evidence of the 
practical work of the Institute could be found. 

The Institute now has on its list thirty Chapters, 
twenty-five of them strong and vigorous—two in New 
York, one in Baltimore, Boston, Brooklyn, Buffalo, Chi- 
eago, Cincinnati, Cleveland, Denver, Detroit, Grand 
Rapids, Hampden County, Mass., Hartford, Kansas City, 
Los Angeles, Louisville, Milwaukee, Minneapolis, Phila- 
delphia, Pittsburg, Providence, Richmond, St. Louis, St 
Paul, Salt Lake City, San Francisco, Toledo, Topeka, 
Washington. 

The Bulletin has now over 5,500 paid subscriptions 
divided about equally between Chapter members and 
non-Chapter members. ‘The issue for August t5 was 
mailed as follows: 

Alabama, 16; Alaska, 1; Arizona, 17; Arkansas, 19; 
California, 401; Canada, 18; Colorado, 4t; Cuba, t; Con. 
necticut, 107; Delaware, 9; District of Columbia, 31; 
Kentucky, 88; Louisiana, 25; Maine, 23; Maryland, 206; 
Massachusetts, 156; Mexico, 6; Michigan, 148; Minne 
sota, 308; Mississippl, 28; Missouri, 223; Montana, 30; 
Ohio, 861; Oklahoma, T; Oregon, 22; Pennsylvania, 598; 
Porto Rico, 2; Rhode Islnd, 128; South Carolina, tt; 
South Dakota, 24; Tennessee, 9; Texas, G2; Utah, 4T; 
Florida, 41; Georgia, GO; Hawali, 3; Ldaho, 9; Ubmeois, 
S41; Indiana, 50; Indian ‘Territery, 8; Lowa, l08@; Kaa 
aaa, TO; Nebraska, 40; Nevada, 2; New Hampshire, tT: 
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Total, 5,587. 


THE BULLETIN in its general conduct has adhered 
closely to the policy laid down by its founders, and the 
fact that its subscription list has continued to grow is 
THE 
BULLETIN has won a high place in the estimation of many, 
as is attested by the large number of highly commenda- 
tory letters that have been received. It in no sense pre- 
tends to encroach upon the field of the general banking 
It is first and 
last a bank clerks’ paper, the official organ of the Insti- 
Its object primarily is educational, and it makes 
no attempt to gather and print news items, except so far 
as they refer to the work of the Chapters and to the 
In its 
columns preference has been given to addresses and 
papers prepared and read by Chapter members, to special 
articles by Institute men, and to addresses delivered by 
The edi- 
torials have been brief and have been carefully restricted 
In its “ Among 
the Chapters ” department have been printed news of the 
various Chapters, reports of their debates and discussions, 
notices of special work undertaken, &c., with the object 


sufficient evidence that the policy is a wise one. 


and financial publications of the country. 


tute. 


courses of study of the Correspondence School. 


prominent men before the various Chapters. 


to the advancement of the Institute work. 


of making this department as complete an official report 
as possible of all that goes on within the Chapters. 

In the “Collateral Reading” department there has 
appeared general information of educational interest, not 


only to students in the Correspondence School, but to 


Chapter members and to other subscribers. This has been 
a popular department. In the “Talks with Students” 
department has appeared matter relating to the different 
subjects of study of the Correspondence School and of 
helpful interest to the students in the various courses. 
Difficulties met with by the students while pursuing 
their studies are here discussed and the way shown to 
overcome them. The Correspondence department is an 
important one, for in it are printed, and where possible 
answered, letters of inquiry from members of the Insti- 
tute relating to their daily work. 

The Bulletin finds great favor with employes of coun- 
try banks. Through it they are kept in close touch with 


their fellows in the larger cities and are made familiar 


with the practices and methods of city institutions and 
are thus qualified to render more efficient service to their 
own banks and to reap the larger rewards that such serv- 
ice commands. The proof of this is contained in such 
letters as the following: 


I inclose draft to renew my subscription for the BULLETIN. 
It would be impossible for me to get along without it. I think 
we get more information from the BULLETIN for the same money 
than from any other source I know of. It is certainly a very 
valuable publication. 


The Bulletin is also appreciated in the city banks, as 
is shown by the following letter from the cashier of one 
of the most important banks in the city of New York: 


I expectantly await its publication and read it with increas- 
ing interest from month to month. In my opinion it supplies 
a long felt want. Its proper use among the bank clerks of the 
country cannot but serve to minimize the tendency that is always 
more or less prevalent among clerical workers, to confine them- 
selves to mere machine-like performance of their duties. If 
your paper did no more than induce men to think it would be 
worthy of their support, but it does far more than that, and 
I must join with its numerous other friends in wishing it long 
continued success. 


The Correspondence School is an invaluable depart- 
ment of the Institute. The good work it has accomp- 
lished is but the beginning of what can be done. The 


urgent need for such work has been demonstrated. An- 
other year’s experience has proved the undeniable truth 
of the statement contained in the Secretary’s report of 
last year, which is as follows: 

The Correspondence School of Banking does for the country 
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New Jersey, 125; New Mexico, 3; New York, 426; New 
York City, 556; North Carolina, 35; North Dakota, 28; 
Vermont, 9; Virginia, 64; Washington, 27; West Vir- 
ginia, 16; Wisconsin, 198; Wyoming, 3; Foreign, 27. 





bank what his city cousin gets out of the Chapter The 
avenues of improvement and advancement which the Insti: 
opens to bank clerks are characterized by the way in wr 
they are employed by the clerks. The young men in to . 
and villages and the smaller cities of the country take y 7 
correspondence courses of instruction, while their peat 
the larger cities get together in Chapter organizations ang in 
attention to essay reading, debates, investigations, ate. o 
more or less in the direction of study, under the auspices 
specially engaged teachers. of 

The proportion of Chapter-member Students to the 
whole number of students is about t 

en per cent, which 
supports the statement in the Secretary's report that the 
Correspondence School finds greater favor with the bank 
clerks in localities where chapter membership is not avail- 
able. The number of students is at this date approxi- 
mately 800. 

In the conduct of the school the genera] policy as orig- 
inally outlined has been adhered to. The favorite 
courses have been those relating directly to the prac 
tical operations of banking. Commercial law holds a close 
second place and the remaining courses are about evenly 
distributed. 

Experience has shown that it is perhaps advisable to 
revise the courses by combining those that are logically 
related. At present there are sixteen courses. Each of 
these is an independent subject that must be supplemented 
by one or more of the others to secure the comprehensive 
training that is necessary for efficiency in any department 
of bank work. It is this practical desire that animates 
the majority of the students rather than the desire for 
scholastic attainment in any one special branch. It would 
be in the interest of the students, therefore, if some such 
policy of concentration were carried out. It is feasible. 
It would better equip the students for the practice of the 
banking profession and would do so at a smaller expense 
than under the present policy. The plan proposed for 
such revision of studies may be found in the printed re- 
ports. 

It has been demonstrated that bank clerks, especially 
those outside of the larger cities, are alive to the need of 
such instruction as the Institute affords. Generally 
speaking, the Institute is a success and its influence will 
in time reach a majority of the bank clerks of the coun- 
try. 

The primary object of the American Bankers’ Associ- 
ation is “to promote the welfare and usefulness of 
banks.” How can that object be better attained than by 
maintaining an educational system through which the 
bank clerk may acquire a thorough knowledge of the the- 
ory of banking? I have endeavored to show you what the 
Association, through its Committee on Education, has done 
and is doing in this direction. The question arises, What, 
if anything, can be done to create a greater interest in 
the movement and make it more effective. I suggest for 
your consideration a closer alliance or affiliation between 
this Association and the Institute. This can be accom- 
plished by providing for the appointment of the Board of 
Trustees by the Executive Council, and for an annual ex- 
amination in such branches as shall be appointed by the 
Executive Council, the passing of which shall entitle the 
candidate to the certificate of the Institute. These are 
greatly prized and sought after by the bankers and bank 
clerks of the United States, as are the certificates of the 
Institute of Bankers in London by the bankers and bank 
clerks of Great Britain. The value of these examinations 
is becoming yearly more appreciated, as is showD not 
only by the increasing number of candidates, but by the 
fact that many of the leading banks and bankers of Lon- 
don and the provinces now give prizes to those of their 
officials who pass them. It has been said by one of the 
leading banker» in Chicago, “The benefit of these exam!- 
nations to the future race of bankers cannot be overesti- 
mated. ‘To educate the clerk of to-day, who is to be 
come the manager of to-morrow, is to lay a foundation 
of a better and more substantial system.” 

Never in the history of banking in this country were 
thoroughly trained bankers so greatly needed as at pres 
ent. Men of sound and healthy judgment with which to 

























direct the use of trained faculties and powers. Educa- 
tion in a broad sense comprehends all that disciplines and 
enlightens the understanding, corrects the temper, culti- 
yates the taste and forms the manners and habits. 

Special or professional] education aims to fit one for 
the particular vocation or profession in which he is to 
engage. While the chief aim of the American Institute 
of Bank Clerks is the education of bank clerks in the sci- 
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ence and practice of banking, its effect will be to broaden 
and liberalize them, enlarge their views, widen their out- 
look, quicken their sympathies, beget an increased public 
spirit, make them more efficient and better qualified to 
perform the duties of the positions they now occupy and 
fit them to fill advanced positions when called upon to do 
so. What more laudable or profitable work could the 
American Bankers’ Association undertake? 


KIDDER, PEABODY & CO 
BOSTON 
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Detailed Report 


FIRST DAY’S PROCEEDINGS. 
Wednesday, October 21, 1903. 


The Convention met at ten o’clock a.m., at the Cali- 
fornia Theatre, San Francisco, Cal., October 21, 1903, be- 
ing called to order by the President, Mr. Caldwell Hardy. 
of Norfolk, Va. 

Prayer was offered by the Right Rev. William Ford 
Nichols, Bishop Episcopal Diocese of California. 

The President: We will now listen to an address of 
welcome to the city of San Francisco by Hon. E. E. 
Schmitz, Mayor of the city. 


Address of Welcome by the Mayor of San Francisco. 


Mayor Schmitz: As the Chief Executive officer of this 
city, and on behalf of all her people, I extend you a hearty 
welcome. 

You who have come from the distant centers of our 
national life have done us signal honor by selecting this 
far Western outpost of our American development as the 
meeting place of your important convention, and it is the 
desire of our citizens that your welcome shall be not only 
to our city, but also to the hearts and homes of our peo- 
ple. For whatever be the fact in other lands, we recog- 
nize that in the life of the American banker there is al- 
ways room for the play of the impulses of the heart and 
of the influences of the home. 

We welcome you, not alone for the advantages which 
may in the future accrue through your visit to the city, 
of which we are so proud, but also for the achievements 
which have already been made possible for San Francisco, 
and indeed, for all California, through the conservative, 
yet abundant confidence of the men who contro] the finan- 
cial arteries of the nation—the bankers of the United 
States. (Applause.) 

Our State and our City have great natural advan- 
tages; we glory in our sunshine, our fruit and our flow- 
ers; we exult in our great mineral and other material re- 
sources, but we know that without the aid of capital, co 
operating amicably with the hands of labor, all this nat- 
ural wealth, unproductive, would be dead and would con- 
tribute nothing to the prosperity or advancement of our 
people. Inert wealth is barren of advantage. 

The future holds for San Francisco great possibili- 
ties from the interna] resources of our State, from the 
establishment of local industries and enterprises, as well 
as from the commercial development which will arise from 
our new policy of national expansion, from the annex- 
ation of the Hawaiian Islands, from the acquisition of 
the Philippines, from the opening doors of Oriental] em- 
pires, from the Isthmian Canal—yet we all know that 
without the generous yet conservative regulating hand 
of capital at the throttle the engine of commercial pros- 
perity may explode its boilers, or run off its track, leav- 
ing ruin instead of advancement, wreck or stagnation, in- 
stead of affluence and progress. You have great power. 
We realize that in your commanding hands, through 
which daily ebbs and fiows the tide of the nation’s wealth, 
you hold in a large measure the commercial] and indus 
trial destiny not only of the city of San Francisco, not 
alone of the State of California, but, indeed, of our entire 
country, and of all your fellow citizens. 

The people look upon you largely as the middlemen of 
commerce and industry, the balance wheel between those 
who pay and those who receive. They know that through 
your advice and judgment the scales may hang even or 
uneven between capital and capital, as well as between 
capital and labor, and they live in the confident hope that 
your judgment and your advice will alwaye be such that 
conditions of peace may ever prevail, both in those com- 
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mercial competitions in which capital vies with capital, 
and in the industrial competitions in which capital meets 
with labor, ever bearing in mind that these factors of our 
national progress are, and ever should be, co-ordinately 
and reciprocally interested for their own benefit and pro- 
tection in creating and maintaining such conditions that 
capital may always have safe and constant investment in 
order that labor may have steady and remunerative em. 
ployment. 

These problems and many others being largely in your 
hands, our community recognizes the importance of your 
gathering, and the seriousness of your deliberations and 
is greatly interested in them. 

You are the financial engineers of our country. You 
determine the lines of our commercial and industrial ac- 
tion. 

It is for you to solve the great problems arising from 
the demand and supply of our medium of exchange in the 
various sections of our country. It is for you, like finan- 
cial physicians, to hold your hands on the nation’s finan- 
cial pulse and to determine the ailments, if any, which 
exist, and the remedies to apply. 

You all realize and know that the prosperity and 
well being of the nation are not measured merely by the 
amount of money stored in the banks and safe deposit 
vaults, but largely also by the advancement and progress 
of the masses of the people, and by the peace and con- 
tentment which may prevail among her citizens. 

In the consideration of the questions which may come 
before you, this element will, I am sure, be accorded such 
attention as will assist in the development of our na- 
tional prosperity and pride, and will redound to the bene 
fit and advantage of every element of our population, ir- 
respective of class, condition, financial or social station. 

To the great credit of you who contro] the finances of 
our country, let it be said that in almost every emergency 
you have been ready and prompt to act for the com- 
munity’s common good. 

It may be especially appropriate in this presence also 
to say that the banking element of San Francisco has 
ever been especially ready to co-operate with the rest of 
our citizenship in everything which tended to the up 
building and uplifting of our city, its business and its 
enterprises, or which conduced to its material advance- 
ment and progress, and that our bankers have for that 
reason always enjoyed the good will of the great ma 
jority of our people. 

Gentlemen of the Convention, once again I welcome 
you. 

Address of Welcome by George C. Pardee, Governor 
of California. 


Gentlemen of the Bankers’ Convention: 

It is not often that the Governor of California bas a0 
opportunity such as this. Whenever the Governor bas 
faced even a single banker, the latter has listened only 
as long as he pleased. To-day, however, the tables are 
turned. The Governor must, out of sheer politeness, if 
for no other reason, be listened to as long a8 he wants 
to talk. And to think that he has, not one but such @ 
multitude of bankers, even the assembled representatives 
of the whole American banking world, completely at his 
mercy, fills the Governor’s soul with a great and consull- 
ing joy. My “paper” to-day, for once, must be “ge 
cepted” without “protest;” the “drawer” has the 
’ drawee” at a great disadvatnage; no “ discount” will 
be allowed; it is a “ sight draft,” without “grace,” “# 
ond and third” not only “ unpaid,” but even 
Gentlemen, there is but one thing ior you to do, and that 
is to shelter yourselves behind the customary “0 ' 














.” for you had but one, and that I have removed 
1 der doors are locked and carefully 


course 
py seeing to it that yon 
guarded. 

I suppose 


I ought to have begun this address of wel- 
come by asking you the question with which, it is said, 
every Californian greets those whom he for the first time 
meets—viz., “ How do you like California?” What we 
really mean by that question is really not “ How do you 
like California?” but “ How much do you like Califor- 
nia?” For we know that everybody likes the Golden 
State, and we always judge of the intelligence and in- 
tellectuality of the stranger within our gates by the de- 
gree of love he expresses for California. So, as I look out 
over your faces to-day, I am sure that you like California 
better, almost, than any other place on earth. 

But you are not strangers within our gates. You are 
our welcome guests. Welcome to the land where there 
are no lightning rods nor cyclone cellars; where no one 
dies from heat nor perishes with cold; where roses bloom 
the year around, and Nature always turns her smiling 
face toward him who trusts her for his sustenance. Wel- 
come to the Western boundary of the United States, 
where the great Pacific sends uis surges thundering to 
our very doors—the great Pacific that soon will bear upon 
his calm, untroubled bosom such argosies as trade and 
commerce have not seen before! Welcome to the Golden 
Gate, which opens on to fat Cathay, and through which, 
ere long, will flow the “ wealth of Ormus and of Ind!” 
Welcome to our mines, our forests, our mountains, our 
valleys, soon to team with millions where but scattering 
tens of thousands now reside! Welcome to the dizzy 
depths and towering heights of the Yosemite! Welcome 
to the green and gold of our orange and lemon groves! 
Welcome, in a word, to California! For you there is no 
latchstring and no key—our doors are all ajar! 

“ Better loved ye canna be; 
Wull ye no coom back agen?” 


The President: We will now listen to an address by 
the Hon. James D. Phelan, representing the bankers of 
San Francisco. 

Address of Welcome, by Hon. James D. Phelan, 
President of the Mutual Savings Bank of San 
Francisco. 

In providing three welcoming speeches the Committee 
no doubt desired to express, as by an object lesson, that 
you are thrice welcome; and in welcoming the Bankers’ 
Association to San Francisco we are not unmindful of 
the compliment of your coming. We thank you for hav- 
ing come. 

In one sense our city is remote from the money cen- 
ters of the country, and in another sense the money cen- 
ters are remote from us. San Francisco is nearer the 
geographical center of the United States than the cities 
of the East. At one time we were the outpost, but now 
we have Alaska and our island possessions far to the 
Westward, and we feel less the sense of isolation. We 
are on the road, instead of being at the end of the road. 
The convenience of travel and the rapidity of communica- 
tion, and, more than all, your actual presence, have con- 
vinced us, however, that you come not as strangers, but 
as neighbors, fellow citizens of our great Republic, bound 
together by hooks of steel, as Shakespeare has defined the 
ties of friendship; that our interests are one, and that 
better acquaintance will result in common advantage. 

You, gentlemen of the Bankers’ Association, represent 
the great Eastern money centers; we represent the finan- 
cial center of an important subdivision of the country. 
Unparalleled natural resources, found in our mountains 
and valleys, lie behind us, and a great waterway stretches 

ore us. 

‘- “to Francisco is the chief port of the United States 

mn sreatest of the world’s oceans—an ocean which in 

raceme the shores of the most populous of the 
the countries. So we have the prestige of position in 
commerce of the Pacific. 

oo of our city, however, has been asso- 

timately with the discovery of gold. The 
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reason for our city existed before the discovery of gold, 
and it will stand until man’s thirst for gold is satisfied. 
Ours, therefore, is an eternal city, sitting, like Rome, upon 
its seven hills. 

Our claims as a financial center are undisputed. We 
speak in the capitals of the world for the wealth of Cali- 
fornia, and we have here the facilities for doing the 
necessary work. The precious metals are coined in the 
mint located in this city, and the Sub-Treasury holds the 
large collection of customs and internal revenues made 
in this port, although the National Banks do their best 
to keep it in circulation. We have 7 National Banks, 25 
commercial Bank and Trust Companies, organized under 
the laws of the State, and 9 Savings Banks. In the State 
there are 61 National Banks, 210 State Commercial Banks, 
68 Savings Banks and 19 private banks, with a total of 
$570,000,000 of assets. 

In the past sixteen years there has been a net increase 
of 33 National Banks, 122 Commercial Banks and 34 
Savings Banks, which shows the rapidity of the growth 
of banking institutions. The total clearings of the San 
Francisco Clearing House for the year 1902 were $1,373,- 
336,000, and Bradstreet’s report of the clearings for the 
last week shows San Francisco seventh on the list of 
American cities with $32,826,000, ranking every city West 
of Pittsburg, excepting Chicago and St. Louis. Los An- 
geles is twenty-second, with $6,500,000, and Seattle 
twenty-seventh, with $4,800,000. San Francisco is the 
New York of the Pacific Slope, and the capital of what 
President Roosevelt called during his recent visit “the 
West of the West. Its financial stability seems to be in- 
sured by the diversity of its resources. In California a total 
failure of crops is unknown. Not only like the Middle 
West have we cereals and cattle, but all kinds of min- 
erals, including mineral oil, and all kinds of agricultural 
and horticultural products find yield in abundance; and 
so the gold fields, golden grain, golden fruits are all 
tributary to the city by the Golden Gate, where mechan- 
ical skill also makes its home; where the “ Oregon,” the 
pride of the navy, and the “ Olympia,” the flagship of 
Dewey, were built, and where the municipal arms bear 
the appropriate motto, worthily won, “Gold in peace 
and iron in war.” 

It is true that we have labored under the disadvantage 
in the past of having high priced fuel, but now oil and the 
power generated in our mountain streams and trans- 
mitted to the cities make us independent of the world. 
Obliterating the Middle West, submerge the populous 
East, and bury the country’s metropolis deep in one of its 
yawning subways, California could still stand alone, a 
self-sufficient commonwealth. 

But what has developed our State? The Eastern im- 
migration; and where do we market our products? In 
the Eastern States. Without you, we would be a prov- 
ince; with you, we are an empire. Our interests are in- 
terdependent. If any calamity befell you, to whose sym- 
pathetic ears would we recount our glories? Your tour- 
ists and your home seekers freely come without the com- 
pnolsion of calamity. 

We have read of the great floods in Wall Street, which 
reminds us of the freshets in Western streams after a 
thaw—and using a Western term, they cali the streets 
of Gotham cafions formed by the granite walls rising on 
either side. You have also your scenic wonders, and in 
the neighborhood of the Stock Exchange is what they 
call the “ pit,’ which now seems bottomless—caused 
either by glacial action, or the erosion of water. Like the 
sunken road at Waterloo—suggestive description of the 
battle of giants now being waged—the Napoleons of 
finance will soon fill it up. 

We have had our speculative experience, but not since 
the ’70’s, in the manipulation of Nevada mining shares, 
which demoralized business and impoverished the peo- 
ple, The pit was the threshold of the pitfall. Mining 
in California had no such ‘effect, for it was conducted 
legitimately by the pioneer. But it may be interesting for 
you to know what effect the discovery of gold in Calt- 
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fornia did have, and its subsequent yield to date of 
$1,380,000,000. It gave character to the State for all 
time, and at a critical period strengthened the Union 
cause. Historians tell us that the yield of California 
gold was no insignificant element in the success of Union 
arms. California was a loyal State, and its gold produc- 
tion gave credit to the Federal Government at a time 
when it was most needed, and which enabled it to carry 
on the war. We are told by a distinguished authority, to 
wage a successful war three things are necessary: 
“ First, money; second, money; third, money ;” and here 
is where the pen is mightier than the sword, and the 
banker more potent than the battery! 

The men who are the custodians of the people’s money 
should never be estranged from the people’s cause, but 
should aid every legitimate enterprise; and, if needs be, 
finance every necessary war. The banker is an important 
integral part of any community, and must cast his for- 
tunes with it. If San Francisco suffers, its bankers are 
the first to feel the pain, and that is true of all other 
bankers in every other land. 

The banker is not a mere money-lender. He controls 
the motive power as well as the brake of industrial un- 
dertakings. His judgment, if wisely exercised, either 
prevents failure or speeds success. There are illustrious 
examples. After Isabella had pawned her jewels, Co- 
lumbus was not half equipped for the voyage, but he 
was finally outfitted by his bankers, the Pinzons, who 
made possible the discovery of America, and if they did 
not receive their contingent 33 1-3 per cent., at any rate, 
like their client they did not go to jail, which was some- 
thing. I think they also got their boat back. 

Robert Morris was the banker of the Revolution, and 
when he with others pledged to the cause “ his fortune 
and his sacred honor,” he banked on the success of Wash- 
ington, just as Washington banked on the financial skill 
and patriotism of Morris. 

Conservative and enlightened banking is a high and 
worthy pursuit—to keep safe the money of the people 
and advance the interests of city, State and nation. So 
we welcome you for the power of your position and the 
worthiness of your work. 

But to return, How did the discovery of gold give 
character to financial California? It logically put us 
on a sound money basis. During the period of rag 
money we adhered to our own monetary system. A mer- 
chant who paid his debts in depreciated currency was 
discredited. The Legislature gave us a specific contract 
law, which stands to-day, and which has been upheld by 
the Courts, enabling any citizen to contract for the pay- 
ment of his bills in gold. 

To meet these conditions, Congress after it had cre- 
ated National Banks, authorized National Gold Banks, 
and I believe the First National Bank of San Francisco 
was the first gold bank established under that act. After 
the resumption of specie payments the reason ceased and 
the law was repealed. 

Unlike the usage elsewhere, however, you will still 
find gold in common use among our people, and you will] 
confess that there is some satisfaction in handling the 
basic metal itself in our daily exchanges. It is akin to 
dealing with the principal instead of with his representa- 
tive. The five, the ten and the twenty dollar piece cir- 
culate freely, and in this wide world there is no coin 
more beautiful than the double eagle of Uncle Sam. 
Stamped on the precious metal itself, whose weight, 
fineness, color and form evidence its intrinsic virtues, 
solid yet brilliant, are imaged the lineaments of the 
Bird of Freedom and the Goddess of Liberty—the one 
to soar abroad, respected everywhere; the other to sym- 
bolize at home domestic industry. And if the coin is 
inscribed with the message, “In God we trust,” it asks 
nothing impossible of God! 

Our people do not like paper money, nor paper capi- 
talization. In common with your own purposes, they 
look for security in real values. And so California is a 
safe field for banking as well as for bankers, and that is 
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one of the reasons why you were bidden hith 
although not unaccustomed to saying “ No,” 
graciously, accepted our invitation. We tha 
We invite you now to share the love we bear our Sta 
to which you have been introduced perhaps in ig 
ms phrase ; but it can best and most truly speak for 3 
self. 
And, on behalf of our bankers, I ext 
most hearty welcome. a 


er, and you, 
and to say it 
DK you for it 


Reply of President Hardy to Addresses of Wel- 
come, 

To you, gentlemen, who have so warmly and eloquently 
welcomed us, let me express the hearty appreciation of 
the members of the American Bankers’ Association, The 
fame of your beautiful city and of the great Pacific coast, 
with its glorious climate, its wealth of fruits and flowers, 
not forgetting your more material wealth, has become a8 
world-wide as the great ocean upon which many of ys 
look out for the first time. The cordiality with which 
your hospitality is tendered us, leaves the impress of its 
sincerity, and we come prepared to enjoy it to the full 
and take home with us any that may be left over, 

One of my early recollections is of sitting in open-eyed 
wonder, listening to the marvelous tales of one of the old 
“ forty-niners,” an old friend of my childhood days. His 
tales of trial, privation and adventure, among those rugged 
pioneers who first wrested from mother earth her hidden 
treasures of yellow metal, have now grown familiar to 
all; but, how little did even those brave spirits dream of 
the glorious civilization, wealth and culture whose foun- 
dation they were laying. The wonderful creation of your 
energy and toil which you set before us, marks an ad- 
vancement which speaks more eloquently than words of 
your courage, wisdom and enterprise. Your achieve 
ments reflect a noble ambition; we rejoice with you in 
this opportunity of sharing their enjoyment and wish you 
Godspeed in the further development of the bright future 
before you. Your Golden State, through its Golden Gate, 
is “casting its bread upon the waters” of the great Pa- 
cific and from the Orient will, in time, receive a return 
equalled only by the great wealth developed within its 
own borders. It will take but a few years of this twen 
tieth century for your commerce to show more develop- 
ment than has taken place in the 400 years since Balboa 
first gazed upon the great waters of the Pacific. When 
we separate to return to our homes we shall carry with 
us an example which we may all strive to emulate. 

Once more, in behalf of the members of the associa- 
tion, I thank you for your hearty welcome; it is worth 
coming 3,000 miles for. 

Annual Address of Caldwell Hardy, President 
American Bankers’ Association. 

Another year has passed since our last convention, 
and we come together impressed, as we are at each of our 
annual gatherings, with the momentous tide which has 
swept us along into history, the history of a commercial 
and financial epoch such as has never been witnessed 
before, the future of which holds an interest for all of 
us, and is equalled only by the giant forces which have 
been instrumental in our progress. To attempt to review 
in detail these events would be impossible, but I shall 
aim to touch briefly on some salient points bearing on our 
finances and commerce. 

OUR DEVELOPMENT. 


A few years ago we were engaged in a battle of the 
standards, an uncompromising and decisive struggle be 
tween a debased and the gold standard, recognized by 
the enlightened world; but, fierce as was the contest, 
tne intelligence of our people arrived at the sound com 
clusion, a8 it always does, and in the final adherence to 
the gold standard laid a new corner-stone of prosperity. 
And what has enabled us to build on this foundation the 
widespread edifices of our national growth? Good crops, 
as the fountain source, lending a new impetus to the 
wheels of industry, insuring abundant 
for labor in our fields, our mines, our factories and om 
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onjunction of these re-awakened energies 
ting through our arteries of commerce an in- 
mand and production, responsive to each other. 
ve come again to our farmers — = 

our railroads have been burdene 
ey ar pee and the return merchandise 
pooh with their proceeds. 

The unprecedented prosperity of the past few years, 

wing out of these conditions, brought us last fall to 
aes of high prices for commodities and securities of 
a inds, The same sunshine which brings to its full 
+a our rich harvests also fosters the tares, unless 
= “ plucked up. So among the substantial edifices 
of our prosperity have sprung up artificial commercial 
structures, which have failed, signally, to stand the test 
of time. Over-sanguine people, some probably not over- 
scrupulous (but there are few people more capable of 
making trouble than your full fledged unadulterated op- 
timist), swept away with the craze for making money or 
anxious to profit by this craze in others, had been capital- 
izing and recapitalizing schemes of all kinds and induc- 
ing people, with paper profits, to underwrite flotations 
which they were as unable to carry as Gulliver was to 
lift himself by his boot straps. The boom had gone too 
far and the pessimists predicted open disaster, the natural 
reaction set in, money was in demand at increasing rates, 
extended credits were being withdrawn, collaterals and 
securities were closely scrutinized and a general house- 
cleaning begun where it was most needed, in the weeding 
out of over-capitalization and inflated securities. 

We have gone through a period of liquidation in 
speculative circles of the most drastic character, without 
serious results except to the few who have gotten too far 
beyond their depth. The process is not yet complete and 
the way is still strewn with cripples and “ indigestible ” 
securities, but that general business conditions are sound 
no one can doubt. That we shall have an ebb and flow 
in the tides of industry is as certain as the cycle of sea- 
sons, and the source of these tides comes from our mother 
earth to the tillers of our soil and, as seed time and 
harvest yield returns, so shall our prosperity be. 

A WORD OF CAUTION. 


Let us review, briefly, the attitude and relation of 
some of our banking institutions to the conditions and 
incidents referred to, and the methods pursued by them 
in the prosecution of their business. I refer especially to 
the vicious policy of paying high rates for deposits, par- 
ticularly savings and time deposits. The incidents of 
1893 and the next few subsequent years left their indel- 
ible impress upon the minds of most of our older bankers, 
but there are not wanting signs that these lessons have 
been furgutten. If there is any class of men more than 
others who should never take speculative risks it is those 
who sre handling the earnings and savings of others, and 
the seeking of deposits at high rates of interest, which 
can only be earned by speculative investments, is a men- 
ace to sound banking. Savings depositors for safety 
of principal rather than alluring interest rates, which 
are necessarily coupled with greater hazards, should 
carefully shun such institutions, of which there are, how- 
ever, happily, but few. 

Our banks, indissolubly linked with the commercial 
interests of our country, have been as a whole eminently 
conservative, and the present confidence in their stability 
ind soundness attests the ability and fidelity with which 
You, their representatives, have discharged your great 
Tesponsibilities. 

HAVE WE OVERTAXED OUR WEALTH? 


The vast increase in our national wealth is unmis- 
takably attested by the enormous increase in bank de- 
Posits, in the aggregate value of our marketable secur- 
ities, of manufactured products and our industrial plants, 
a have successfully stood the liquidation through 
ot we have passed is another unmistakable evidence 

our wealth; but, after all, have we not been attempt- 
ing to develop our resources, even in a legitimate way, 
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more rapidly than our capital would conservatively per- 
mit of? Our steady increase of population, healthy as it 
is, is almost infinitesimal compared with the field before 
us in undeveloped resources of our country. The popula- 
tion which our country could successfully maintain is 
so far beyond the ken of human knowledge that it re- 
mains for generations yet unborn to solve the question. 
If this be so, has not our development outstripped our 
wealth; and, if so, what is the remedy? Certainly not 
by seeking to push the development on borrowed capital 
or inflated credit, but by contenting ourselves with cut- 
ting our garment according to our cloth, building steadily, 
only as our resources enable us, paying as we go, owning 
what we buy. 
CURRENCY. 

The changes have been rung on it and rightly. I fear 
you would be reluctant to admit that you know more about 
it than your Bible, but I suspect you think you do all the 
same, and if there is anything about which a banker 
thinks he knows more, and probably knows less, it is the 
currency. The conditions existing in this country differ- 
entiate the currency problem for us from that of any 
other country that has ever had a paper currency, and 
every man’s views are more or less theory when he has 
had no opportunity of demonstrating them practically. 
What part has the currency problem played in the stir- 
ring commercial events to which I have alluded? The 
vast majority of us feel assured we have had, so far, 
all the currency we have needed and that an increase of 
it, just at this time, would lend a further undesirable 
stimulus to speculation. The enormous production of 
gold in the last few years (about which we are to have 
some very interesting figures from one of our distin- 
guished guests) has been either lost sight of, or, if 
studied, will furnish food for thought. The advantages 
claimed for the bank circulation of other countries over 
our bond secured notes have much merit from a scientific 
standpoint, and would have more from a practical stand- 
point if the element of risk could be eliminated which 
has brought disaster in some instances—notably, in that 
of the Australian banks some years ago. The practical 
question is, could it be satisfactorily grafted on to our 
banking system, and if so, how? The idea of a “ central 
bank” or a “branch banking system” is repugnant to 
our conception of free government and institutions, and, 
unless I mistake the temper of our people, will never be 
accepted. Neither will any form of currency be accepted 
which does not carry with it the some confidence of se 
curity which our bank notes now enjoy. 

The discussion of the matter from an academic stand- 
point can be prolonged indefinitely, but what the practical 
banker wants is details which will carry conviction to 
his mind as to how such a currency can be so guarded as 
to fulfill the conditions outlined. What we need is a 
currency to be used, not for the purpose of creating new 
liabilities, but to enable us to move our crops without dis- 
tress and to liquidate comfortably liabilities already cre 
ated. We shall, probably, arrive at some solution of this 
question, first, in the shape of a limited circulation, so 
highly taxed as to permit only of its temporary use from 
time to time, and be governed further by the results of 
this experiment. I should use here the popular term of 
“Emergency Circulation,” but for a recent protest from 
a friend in discussing this subject, which suggests the 
paraphrase that “a rose by some other name would smell 
sweeter,” he says: 

“Why will people continue to refer to this needed 
adjunct to our currency by a title (emergency) that 
would preclude any sound banker from using it, when he 
would thereby confess that he had reached a point where 
air was not sufficient for his lungs, and he was using 
oxygen, equivalent to the doctor’s saying he was on his 
last legs and that there was only one hope of saving 
him, and that was extreme measures. We don’t want an 
extreme unction currency.” . 

At your last convention resolutions were adopted au- 
thorizing the appointment by your president of a com- 
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mittee of seven citizens of the United States to consider 
and report to your next convention on the “Currency 
Question,” and, in pursuance of these resolutions, the fol- 
lowing gentlemen were appointed on the committee pro- 
vided for: 

C. S. Fairchild, New York Security & Trust Company, 
New York; H. C. Fabnestock, First National Bank, New 
York; Myron T. Herrick, Society for Savings, Cleveland ; 
J. J. Mitchell, Illinois Trust & Savings Bank, Chicago; 
J. C. Van Blarcom, National Bank of Commerce, St. 


Louis; Homer S. King, Wells, Fargo & Co. Bank, San 


Francisco; George Q. Whitney, Whitney National Bank, 
New Orleans. 

They have given the matter serious and earnest con- 
sideration and their report, which will be presented to 
you to-day, reflects the care and conservatism with which 
they have discharged the duty imposed upon them. 


SUB-TREASURY SYSTEM. 


The natural function of a bank is to gather the money 
of the community that it serves and distribute it in loans 
on good security among those who need it, and the bank 
that performs this function with the greatest care and 
success best serves the interest of its people. The money 
of the country should stay in the channels of trade, and 
the miser who gathers his gold and hoards it is a parasite 
on the body politic, but when the government by taxation 
gathers money in advance and in excess of its needs, and 
withdraws the same frum the channels of trade, it is 
doing exactly what the miser does. No other intelligent 
people would have so long rested passively under such a 
system, and we should voice our demands for a reforma- 
tion of this pernicious practice in no uncertain tones. 

The disposition of a secretary to minimize this diffi- 
culty should not depend upon an individual construction 
of the law, but the statutes on the subject should be 
made so plain as to make the duties of the secretary min- 
isteria] only, and so regulate the operations of the govern- 
ment as to meet its requirements without friction with 
the general finances of commerce. 

A discussion of the currency brings us irresistibly to 
the consideration of this antiquated method of handling 
government funds, and the report of our currency com- 
mittee, heretofore referred to, accentuates the necessity 
for dealing with this subject as a question to be first dis- 
posed of, precedent to the undertaking of any currency 
reform. The demoralizing effect of the annual talk re- 
garding locking up of money in the Treasury is almost 
worse than the actual withdrawal of the funds. Remove 
the cause of the discussion and the ending of it will be 
quite as beneficial as the actual freeing of the money. I 
hope it may be your pleasure to push vigorously the 
reform recommended by the committee in this respect. 

INDUSTRIALS. 


A consideration of our present development and con- 
ditions would not be complete without reference to our 
corporations of the present day, standing as they neces- 
sarily do in such intimate relationship to banking. 

In the formation of our great industrial corporations 
we have been confronted with new and strange condi- 
tions, so experimental in character that we can as yet 
reach no conclusion as to what will be their destiny. 
Eliminating those of a fraudulent or fictitious character, 
nearly all of them have been subject to criticism in the 
matter of capitalization, and the weak point, I might say, 
with all of them has been the failure to provide a reason- 
able working capital. A considerable number of minor 
corporations with local credit were able to secure on a 
legitimate basis an aggregate of bank accommodation, 
largely in excess of that which could be secured by many 
of the consolidated corporations into which these minor 
concerns have been merged. The necessities for enlarge- 
ments and improvements have not been adequately pro- 
vided for, and the working capital has often been, fur- 
ther impaired by the illegitimate declaration of divi- 
dends. That the follies and peccadilloes of these enter- 
prises have not brought more serious consequences to the 
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whole body politic is a cause for Congratulation, p 

is a subject for regret that there have been 80 aie 

nocent sufferers from their operations, > 
RAILROADS. 


There has been a greater creation of securities in the 
consolidation of many of our railroads than actual valu 
apparently, justify, and where this has been the dans 
naturally cannot lend our approval, but the Concentration 
of management and control has brought about a Stability 
of rates, which has created an established Value for 
their legitimate securities without hardship to the Da- 
trons of the roads. It is a serious question whether the 
aggregate market value of all of our railroad Securities 
equals the amounts originally expended in the construe. 
tion of them with even a moderate return upon the ip. 
vestments. The reduction in the cost of transportation 
by reason of the great improvement in the physica! con- 
ditions of the roads has made it possible to move freight 
profitably at rates which would have formerly been con 
sidered impossible. I do not mean to suggest that the 
roads should be left entirely free in the matter of fixing 
rates, but the reasonable concentration of their manage. 
ment should rather facilitate their control in this respect 
by conservative legislative enactment. The enormous ip- 
crease of business developed by our prosperous condition 
has so overtaxed existing facilities as to necessitate ex. 
tensive improvements, which have brought the roads into 
the market with borrowings which have seriously taxed 
our resources; but, where these improvements have been 
undertaken on a legitimate basis, there is, apparently 
little reason to apprehend any difficulty in carrying them 
to a successful completion and utilization. 

PUBLICITY. 


A word on this subject, as it relates to all public cor- 
porations. Some criticism has recently been made of the 
publication of the weekly New York bank statement. I use 
the incident merely to point a moral. The form and method 
of making this statement has been, more or less, a sub 
ject of discussion for some time past. If the form and 
method of publication is not as accurate as it should be, 
make it what it should be, but do not suppress it. The 
publication, occasionally, of an individual bank state 
ment, which it subsequently develops is not legitimate, 
would be a poor excuse for the suppression of bank state 
ments in general, and I think a suggestion that we do 
away with bank statements would be unanimously ve 
toed. Bank statements, in general, convey fair and in- 
telligent information as to the status of the banks and, 
if the same publicity from other public corporations 
could be required, a most important service would be 
rendered the public. The great insurance companies, 
which look to the public for support, recognize the wis 
dom of publicity by publishing full detailed reports. And 
where this principle is not voluntarily recognized the 
States, by wise legislation, have protected the public by 
the establishment of departments for the supervision of 
the companies. The government has now taken up the 
work along more general lines through its new Depart: 
ment of Commerce, and I can but think that the move 
ment will meet the approval of the best banking thought 
of the country. 

OUR ASSOCIATION. 

For details of what has been accomplished during the 
past year I shall refer you to the report of the chairman 
of the Executive Council, within whose province the act: 
ive work of the association lies more particularly, ad 
the reports of the various committees. 

Our membership continues to show a healthy and 
gratifying increase, and has now risen beyond seve? 
thousand. The work of our Protective Committee has 
been pushed with the vigor and intelligence which bis 
characterized it for years past. Your Committee a 
Uniform Laws has continued its valuable work, _ 
look forward to the time when the law of negotiable ™ 
struments shall be the same in all of our States “! 
work being done by our Committee on Education 1s 
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the undeveloped field before it. There may 
at times, in the minds of some of our 

pers as to the value of this work, but the results 
oo as set forth in the committee’s report, leave no 
ont m for question. What more eloquent tribute 
poy pave could be paid than that which I received in 
. t letter from one of our prominent members, read- 
art f the most prominent men in insti- 


equalled by 
have been doubts, 


. “ Already four 0 
pt za chapter have been raised from ‘the ranks’ to 
pot in the banks with which they are connected.” 


Your Fidelity Committee has devoted itself with pains- 
taking care and assiduity for several years to the protec- 
tion of your members against the unfaithfulness of em- 
ployees and establishing of a uniform and fair form of 
bond, at reduced rates, which has resulted in the saving 
of many thousands of dollars to our members. The work 
of the committee has brought it to the point of outlining 
the future possibilities in the establishment of a “ Bank- 
ers’ Guaranty Fund.” This would seem to be the logical 
conclusion of this work, and unless such a plan be 
adopted the committee has, probably, accomplished all it 
can do, The success which similar funds have met with 
in England and the establishment of them by large banks 
and other corporations attests their practicality. I can- 
not too strongly urge upon you the careful consideration 
of the report of the committee on this most important 
matter. 

In reviewing the various subjects touched upon I have 
not hesitated to criticize, where I have felt it necessary, 
and to display a danger signal where it seemed to be re- 
quired, but while counseling conservatism I would not 
have you count me a pessimist. Banking has developed 
into a profession and not a mere trade. We are insist- 
ing upon a more adequate preparation for business, for 
a larger education, a deeper knowledge of principles and 
economics and a fuller appreciation of the principles 
which should govern the relations of men in banking and 
commercial life. The achievements of our association in 
protective, educational and legislative work accentuates 
the possibilities of organized effort, and our growth in 
membership and influence are the tangible returns of the 
seeds which we have sown. May our future years con- 
tinue to be filled with the further fruition of our efforts. 
Who can recount the friendships formed and tell of the 
memories of pleasant intercourse graven deep in our 
hearts, for which we are indebted to our beloved associa- 
tion? These may not be weighed and measured by scale 
and rule, but still would alone be sufficient reason for our 
existence, 

Let us turn our faces, then, to the bright future of 
our country and our association. When the rising sun to- 
day first touched the easternmost border of our country 
it looked down upon the richest and most prosperous 
nation in the world, and when to-night it shall have cast 
its last rays on the Golden Gate, and passed on to Hawaii 
and the Philippines, it will leave behind the most enlight- 
ened and progressive people it has ever shone upon—we, 
of our great Republic. 


The President: The next business in order is the an- 
bual report of the Secretary. 


Report of the Secretary, Mr. James R. Branch. 

October 1, 1903. 

To the Members of the American Bankers’ Association: 
The membership and resources of the Association have 


increased as follows : 


Paid Annual 

membership. dues. 

eptember 1, 1875.................000. 1,600 $11,606 

nota . ao RUktn nth eeGaecre sees 1,395 10,940 

a | 1,570 12,975 

yn AMOR 6s, RD 7,065 76,538 
ons on $10,000 Government 4s, : 

a $400.00, makes a total income 
iS $76,938 


In the past year 313 members have been lost through 

liquidation, and withdrawal from the Association, 
the membership Sept. 1, 1902, to 5,926. 

One thousand one hundred and thirty-nine members 
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have joined since Sept. 1, 1902, making a net gain over 
last year’s total membership of 826, which is the largest 
number of banks ever added to our rolls in the same space 
of time. 

The total membership is composed of 
2,944 private bankers and banks with a 


capital and surplus below....... $50,000 

1,501 banks with capital and surplus be- 
ME aaa os ele Bs be sik et em lete $50,000 and 100,000 

1,930 banks with capital and surplus be- 
eR Pr ar re ee 100,000 and 500,000 

857 banks with capital and surplus be- 
WINN eck hes ou sccsidxcccne sere 500,000 and 1,000,000 
333 banks with capital and surplus..... $1,000,000 and over. 


The aggregated capital, surplus and undivided profits 
of our members amount to $10,547,230,405. 
Respectfully submitted, 
JAMES R. BRancH, 
Secretary. 


The President: The next business in order is the an- 
nual report of the Treasurer, Mr. George F. Orde. 


Report of the Treasurer, Mr. George F. Orde. 
Curicaco, ILtu., September, 1903. 
To the American Bankers’ Association: 
Gentlemen: I have the honor to submit the following 
report of receipts and disbursements since the begin- 
ning of the current fiscal year—viz., September 1, 1902: 


RECEIPTS. ; 
Baines, September’ Ist, LOGR. ... . . cccsccccccccows $63,718.52 
Proceeds of $10,000 U. S. Reg 5 per cent. bonds of 
Des OG AOU EO NOEs 6 st daccneewale eRe C OR euD 13,518.75 
Ree Ue WINS io o's wince es 02 Se se been seslenereus 700.00 
Proceeds sale of 17 copies Trust Company Forms. . 208.08 
Sr Oe IO s 6.0. eco seis bose aos 25.00 
Dues from 1,067 members 1902-’03..............28 7,436.45 
Dues from 2,112 old members paid in advance for 
EE aie Seni ane ne ed OR eas awe cicnica wand 23,255.00 


4,563 bills for membership dues for the ensuing year 
(subject to the deduction of unpaid bills), de- 
posited with the Northern Trust Company Bank, 


RE a a eceh Whee awoke heme wate ae 49,060.00 
$157,921.80 
DISBURSEMENTS. 

Standing Protective Committee................... $38,199.65 
Committee on Fidelity Insurance................. 2,060.55 
COMMBIEEOS Om TOUUCREION. 6 o5 5 ok cc cece ccncccee 7,693.92 
Committee on Uniform Laws...............-esee- 55.50 
Ce ee eee 478.88 
SUE DOE, ONIN Sioa 5 c:ae 000-0656 0.0e0e 08% 696.50 
Expenses of New Orleans Convention............. 5,761.42 
I SNS 5 oa aaa sc sin boat se cenwbiakéeews 3,962.74 
Distsibating PrecesGings, 1008 «...6...<cevciccccecees:s 1,135.97 
CRI POON CRO) oe ie ob 6.0 csiciese ndecneseciss 180.79 
SE CINE fo 6 5s.50 0.6.0 dada a:eldmeg ee ed memes 1,111.54 
Pay, MHOEET, WEG ia oa Sc evi ctcdedecvsidcess 324.08 
ING Fai eiaiairctere.e kclare le Wh biota ae Maree eed e em oae’s 15,656.75 
MI ahi Ces oes bain want eemedaaweamns 543.48 
Expenses Executive Counci! meeting, April 21st, 1903 2,639.48 
Ee rer ee iT eee Tee ee cee ee 2,033.34 
Now Xork Telephone Company... .ccccccccccceces 167.24 
CIN 6 darn God 6 ernie Vin he 6G OS 8A mae AI ere 120.00 
Traveling expenses of Secretary............e200-- 271.25 
Premium on officers’ Donds......cccccccccsccccese 56.25 
po RN ee eee eee ee aes 410.00 
Returned dues received in error.........eseeee00. 15.00 
Account drafts deposited August 31st, 1902........ 30.00 

Drafts charged back (234), account of dues for year 
IE io nie ss Wid Ae ois min Waseca. 6 Sisie Wate wa Mawielare 1,935.00 
Baths Ame BARE, BIG sos ond oe ci vncciend cocvizauien 72,382.47 
$157,921.80 
Balance August 31st, 1902..............ee000% $72,382.47 


The National Bank of Commerce, New York, holds 
for account of the American Bankers’ Association $10,- 
000 United States registered 4 per cent. bonds of 1925, at 
a market value of $13,500. Respectfully submitted, 

Gero. F. ORDE, 
Treasurer American Bankers’ Association. 

The President: If there is no objection the report will 
be referred to a committee for audit, this committee to 
consist of Mr. Cambell, of the Hanover National Bank, 
New York; Mr. McAllister, of the Franklin National Bank, 
of Philadelphia, and Mr. George M. Reynolds, of the 
Continental National Bank, of Chicago. This committee 
will submit their report later. 

The next business is the report of the Executive Coun- 
cil, by Chairman E. F. Swinney. 
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Report of Executive Council, by E. F. Swinney, 
Chairman. 
Mr. President, Ladies and Gentlemen: 

The reports of your various committees will give in 
detail the work of the Association for the last year. The 
statement of the Secretary shows that membership has 
grown in a most satisfactory manner, especially when we 
take into consideration that a large majority of the banks 
were already members. ; 

The income of the Association has increased, but not in 
proportion to the expenses, the main item of expense 
being that of the Protective Committee, on account of 
the running down and breaking up, to a large extent, of 
organized bands of dangerous criminals, who worked in 
all sections and perpetrated some of the most daring rob- 
beries ever undertaken. Their report will give full detail 
as to the work, and the Association is to be congratulated 
on the signal success in this direction. 

At the meeting of the Council in New York last spring 
a committee was appointed to take up the question of re- 
vising the dues of the Association. This report will be 
presented to you, and the Council unanimously urges its 
passage. 

The work of the Currency Committee, appointed by 
the President under resolutions passed at New Orleans, 
is clear and to the point, and their suggestions are well 
worth the careful consideration of the Association, and 
the Council would unanimously recommend its approval 
by the Association. This committee being composed of 
financiers of national repute from all parts of the United 
States, their views naturally represent what they con- 
sider the welfare of the country at large and not in the 
interest of any one particular section. From personal 
interviews with members of the committee at various 
times, we can appreciate the care and great consideration 
given the subject, and their efforts deserve the highest 
commendation of the Association. 

The work of the Committee on Education is showing 
its good effects. Their expenses have been decreased, and 
we believe their efforts will bring still better results. 

The Committee on Fidelity Insurance offer the follow- 


ing resolution: 

AN AMENDMENT TO THE CONSTITUTION OF THE AMERICAN BANK- 
EES’ ASSOCIATION, SO AS TO PERMIT FIDELITY INSURANCE. 
An amendment to Article 3 of the Constitution of the Ameri- 

can Bankers’ Association by the addition of section 11: 

Sec. 11. The Executive Council shall appoint a Board of 
five trustees for the management and administration of a fund 
to be known as “American Bankers’ Guaranty Fund.” Said 
fund shall be established for the purpose of enabling such of 
the members of this Association and their employees as may 
elect to become subscribers and contributors thereto, and to 
avail themselves of the advantages thereof, to provide, by means 
of a general co-operation among said members and their em- 
ployees, a fund from which said members may be reimbursed 
for losses arising from the dishonest acts of their employees. 
Said Board of Trustees shall establish rules and regulations for 
the government and management of said fund, and the rules and 
regulations formulated and adopted by the Trustees shall be 
binding upon all the contributors to and beneficiaries of said 
fund. Vacancies in the Board of Trustees shall be filled by 
the Executive Council, and it shall be the duty of the Council 
to annually appoint an Auditing Committee to audit the books 
and accounts of said Trustees; but nothing herein contained 
shal] be construed as creating any financial liability by the 
Association on account of said fund. 

The Council appreciates the great efforts the com- 
mittee has made in working out and considering this 
question, but after careful consideration of the ills which 
might arise should the Association adopt their report, 
recommend that it be not adopted. 

I would ask that no action be taken on this resolution 
unti] after we have the report of the Committee on Fidel- 


ity Insurance. 

The next, a resolution, which will be read by the Sec- 
retary. 

This resolution was offered by Mr. Lewis E. Pierson, 
Vice-President of the New York National Exchange 
Bank : 

The Secretary read as follows: 

BANK MONEY ORDER SYSTEM. 


Resolved, That this Association adopt a bank mopezy order 
system, and that the President appoint a committee of five (5) 
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to devise a plan whereby members can be ¢, 

back money orders with proper advertising mat 

with the same at a minimum cost. Atter 10 connection 
The report of this committee sh 

utive Council, which is hereby pretties to the Beg. 

authorize such expenditure as shall, in their judgm ne cuaated to 

to enable the committee to carry out its recommendatin 


Mr. Swinney (continuing): The Coun 
: cil recommends 
the adoption of the foregoing resolution. 
The following resolution is offered b 
Y Mr. Stephen 
Griswold, President of the Union B ‘ 
Y: ank, of Brooklyn, XN. 


Unltorm 


INTEREST ON DAILY BALANCES 


Whereas, 'The practice of paying inte 
to individual depositors has grown - the porary. rere 
prosperity of many of the banks of our country, be it 
Resolved, That it is the sense of this convention tha 
servative banking demands that no such interest shall “4 4 
Resolved, That the foregoing resolution be referred oe 
Executive Council for consideration and action. ” 


The Council places the papers desired before the Con- 
vention. 

The next is a resolution from Mr. George J. Seay, of 
Scott & Stringfellow, of Richmond, Va. This is a lng 
resolution, and in view of the report we will have from 
the Currency Committee, the Council would Suggest that 
it be laid upon the table. However, if any one desire 
it, we can have it read. 

Mr. J. M. Holley, President of the Wisconsin Bankery 
Association, La Crosse, Wis.: What is the tenor of the 
resolution, Mr. Chairman? 

The Secretary: It is a letter received from Mr. Seay, 
who is the President of the Virginia Bankers’ Associa- 
tion. I will read it, if you desire. 


GOLD STANDARD—ALL KINDS OF MONEY EXCHANGEABLE FoR 
GOLD. 


The Secretary read the resolution, as follows: 


Whereas, By act of Congress, approved March 14th, 1900, 
the dollar consisting of 25.8 grains of gold, nine-tenths fing, 
was made the standard unit of value in the United States, by 
which the value of all property shall be measured, tested end 
proved ; and, 

Whereas, By the provisions of the said act the notes of the 
United State known as Greenbacks, amounting to $346,681,016, 
together with the notes of the United States known as Treasury 
Notes, given for the purchase of silver bullion, amounting at 
that time to $86,770,000, all of which notes being used as cur 
rency, passing from hand to hand, each dollar for the value of 8 
gold dollar, were expressly made redeemable in standard gold 
coin; and, 

Whereas, There are other forms of currency in dally ue 
among the people, passing from hand to hand, each dollar for 
the value of a gold dollar, equally based upon the good faith and 
credit of the United States, and equally entitled to be measured, 
tested and proved by the same standard of value; and, 

Whereas, It was declared in terms in the said act that all 
forms of money issued or coined by the United States should 
be maintained at a parity of value with this standard ; therefore 
be it 
Resolved, That we, the members of the American Bankers 
Association, in convention assembled, believe it to be wise that 
all forms of currency should be made equally redeemable io 
standard gold coin, and that only by such provision cal parity 
at all times and under all circumstances be effectively malt 
tained, and that failure to so provide for the redemption of all 
forms of currency alike in the standard unit of value will con- 
tinue to be construed as a discrimination against such forms 
are not made redeemable, and that we further believe that 
the only thing that can be done to make our financial systeD 
sound and safe and solid is to get down to one legal tender, and 
that is gold, and then to bank upon a currency circulation eo 
larged beyond the present authorized issues of the National 
banks, and based upon the credit of the legitimate trade of the 
country, and rigidly safeguarded under the law; therefore, be ft 
further 

Resolved, That we urgently recommend that proper laws be 
promptly enacted to render the gold standard inviolate, and, to 
that end, that the Secretary of the Treasury be directed to * 
tain at all times on a parity with gold the legal tender sil 
dollars remaining outstanding, and that he be directed end 
change gold for legal tender silver dollars when presented to 
Treasury. 

That the coinage of one million and a half of silver dollars 
per month, now required by law, should cease. 

That the Secretary of the Treasury should be authorised 1 
coin the silver bullion in the Treasury into such ant 
of subsidiary silver coin as he may deem necessary 10 » 
public requirements, and, as public necessities may demand, 
recoin silver dollars into subsidiary coin. 
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i Report of the Executive 

ey (continuing the 
; = aver of the fact that there is already a cur- 
ii before the Convention, the Council thinks it 


this matter on the table. 
= rege Scie to appropriate five thousand dollars 
eee py the city in which the annual convention is 
. for the purpose of aiding in defraying the expenses. 
a matter took its usual course, but the bankers of San 


declined to accept same, wishing to pay, them- 
wires, all the expenses for this meeting. 

It is useless for the Council to make any remarks on 
this subject. Their extreme generosity and lavish hos- 


itglity speak for themselves. (Applause.) 
: The report of the Committee appointed last spring in 
regard to revising the dues of the Association will also 


come in here. 
The Secretary read the report referred to, as follows: 
RECOMMENDATION AS TO REVISING DUES. 
San Francisco, October 21, 1903. 
10 the Baccutive Council, American Bankers’ Association: 

At a meeting of the Executive Council, American Bankers’ 
Association, held in New York City in the spring of 1903, the 
udersigned were appointed a committee to consider and report 
to the Council regarding the increase in dues of members of the 
Association. 

Your committee have given much time and consideration to 
the subject. The conditions existing show a disbursement ac- 
count of the Association largely in excess of the income. Last 
year the income was slightly over seventy thousand dollars, and 
the expense account was something over ninety thousand dollars. 
With this condition it is necessary, unless we curtail in the 
work of the Protective Committee, to increase the dues. The 
Protective Committee shows such practical results and is such 
astriking feature of the Association that the logical duty of the 
committee is to frame a plan for the equitable increase of in- 
cme, This we have done on the plan outlined below. The 
present schedule of annual dues is as follows: 

ANNUAL DUES. 
Private Bankers and Brokers and Banking Firms....... $5.00 
Banks and Trust Companies with less than $50,000 cap- 
ee ccna skagen awe ses ebeeesieee 5.00 
Banks and Trust Companies with $50,000 and less than 
GEEOSe Capital and sarplus.......cccccccccccccess 10.00 
Banks and Trust Companies with $100,000 and less than 
$500,000 capital and surplus................eece0e 15.00 
Banks and Trust Companies with $500,000 and less than 
$1,000,000 capital and surplus................eeeeee 20.00 
Banks and Trust Companies with $1,000,000 and over 
ea inst «ok a0 d'dopbeasoekeeeds 30.00 

Your committee recommends a revision of the different 
¢lasses of members and establishment of dues for each class 
according to the following schedules: 

CAPITAL AND SURPLUS. 
Dues per year. 


oe oa cece be cebeebencnebacs $10.00 
ee. sc bok bende oneces 20.00 
A eee eran 25.00 
NE 5 os os vise dh 0'os o obSeebow deca 30.00 
I oo oon cs occ coos bcoeeeeecenne 40.00 
MP OOOO ook ci ccc ccc ccceesccccnesg 50.00 
oe cs Sok oe cies oacencees 75.00 


Results of these changes will increase the income of the 
oo on the basis of the present membership about $35,- 
, Respectfully submitted, 
Chairman: A. H. WIGGIN, 
CALDWELL Harpy, 
F. G. BIGELow, 
J. L. HAMILTON, 
J. R. MCALLISTER, 
W. L. Moyer, 
W. T. Fenton, 


wa foregoing report was accepted at the meeting of 
pe ecutive Council held October 20, 1903, at San Fran- 
wadioes “a Was voted by the Executive Council that the 
tn recommended to the Association for adop- 


Therefore: Under instruction from the Executive 


ter we the American Bankers’ Association I beg to 
ad following resolution : 
to take = the following schedule of membership charges 
ning September 1, 1904, be adopted : 
CAPITAL AND SURPLUS, 


Below $100,000 Dues per year. 
no Saas 
ein ioe 
1,000,000 to Sptngey Teeter eee ee eees 40.00 
5,000,000 jon Dene S89 040 0'bs oe 0s 460066008 be 50.00 
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The President: If there is no objection the report will 
be received and filed as is customary. 

Mr. Lewis E. Pierson (of the New York National Ex- 
change Bank): Mr. Chairman, I move that the resolu- 
tion on Bank Money Orders come up for discussion after 
the address of Mr. Hillyer this morning. 

The motion was seconded by Mr. R. L. Crampton of 
the National Bank of the Republic of Chicago. 

Carried. 

The President: The next matter presented by the 
Chairman’s report is the resolution relating to the Fidel- 
ity business, and if there is no objection that matter will 
be postponed, in accordance with the suggestion of the 
Chairman, until we have the report of the Committee on 
Fidelity Insurance. 


REVISED DUES ADOPTED. 

The next matter is the action of the Currency Com- 
mittee, whose report has been presented by the Council 
with the recommendation that it be adopted. Mr. Wiggin 
has offered a resolution that the report, indorsed by the 
Council, as to the readjustment of the dues of the Asso- 
ciation be adopted. Does that meet with a second? 

(The motion was seconded.) 

The President: It was moved and seconded that the 
report of the Committee on Dues, readjusting them, as 
indorsed by the Executive Council, be adopted. 

The resolution was unanimously adopted. 

The President: The Secretary will now read the re 
port of the Currency Committee, which is referred to in 
the report of the Chairman of the Council. 

The Secretary read the report of the Currency Com- 
mittee, as follows: 

Report of the Currency Committee. 

To the American Bankers’ Association: 

As instructed by the Special Currency Committee ap- 
pointed at New Orleans to investigate and report on the 
present currency system of the United States, the chair- 
man of this committee not being in attendance at this 
convention, I beg leave to submit the following report: 

There is at present more real money in the United 
States than at any previous period in our history. Tak- 
ing the country altogether there is no scarcity of money, 
including United States and National bank notes, to meet 
any legitimate demands of business. Compared with 
September ist a year ago the National banking circula- 
tion has increased $52,827,551. 

The general stock of money in the United States Sep- 
tember ist, 1903, was as follows: 
$1,267,733,949 gold coin, including bullion in Treasury. 

555,853,494 standard silver dollars. 

101,867,228 Subsidiary silver. 

17,970,000 Treasury notes of 1890. 

346,681,016 United States notes. 

418,587,975 National Bank notes. Total, $2,708,693,662. 

At the same date there was in circulation 
$620,375,159 Gold coin. 

394,155,919 Gold certificates. 

72,959,012 Standard silver dollars. 

455,928,384 Silver certificates. 

92,870,952 Subsidiary silver. 
17,850,254 Treasury notes of 1890. 

335,377,568 United States notes. 

399,384,930 National Bank notes. Total, $2,388,902,178, 
making a circulation per capita of $29.60, compared with 
$28.55 September Ist, 1902. 

In the opinion of your committee the most serious 
need is the reform of the Sub-Treasury system in such wise 
that the money withdrawn from the banks for customs 
duties, as well as internal revenues, shall be deposited in 
the banks and thus be made available for use in the 
community from which it has been withdrawn. Such a 
reform could be inaugurated by giving to the Secretary 
of the Treasury discretionary authority to permit deposits 
to the extent of 50 per cent. of the capital and surplus of 
National banks of customs receipts as well as internal 
revenue receipts guaranteed by securities acceptable to 
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1646 BANKERS’ 
the Secretary of the Treasury. Such an arrangement 
would render impossible the embarrassments which have 
frequently occurred as the result of Treasury accumula- 
tions. 

Regarding the question of circulation, the first and 
most important requirement is the immediate repeal of 
the present limitations of $3,000,000 per month upon the 
withdrawal of circulation, so that the expansion and con- 
traction will be automatic and governed by the surround- 
ing situations. Under the present restrictions many 
banks are unwilling to issue currency for temporary and 
legitimate needs, which they would issue if they felt cer- 
tain that their currency could be retired when no longer 
needed. 

Emergency circulation could, within careful limita- 
tions, be safely permitted upon the actual deposit with 
the Treasury Department of securities acceptable to the 
Secretary of the Treasury. And upon such deposits cir- 
culation could be issued promptly to meet actual emer- 
gencies, which would not be possible if time were taken 
for the examination of general assets by the Secretary of 
the Treasury and Comptroller of the Currency. A tax of 
6 per cent. per annum should be imposed upon such 
emergency circulation to ensure and hasten its return to 
the issuing bank; this tax to be set aside as a safety 
fund to secure the United States Treasury for the re- 
demption of notes so issued. This emergency circulation 
should be issued without any distinguishing mark from 
other National bank circulation except to substitute the 
words “secured by bonds approved by the Secretary of 
the Treasury,” instead of the words “ Bonds of the United 
States ” for being amply secured, there should be no dis- 
crimination against it beyond the 6 per cent. tax. 

To further liberalize the circulation, your committee 
recommends that the United States tax on circulation 
should be uniform on the issue of currency based on all 
classes of United States Government bonds. 

In the judgment of your committee these modifications 
of law can be authorized without damage or discredit td 
the National bank circulation, but your committee cannot 
recommend any step that will tend toward a return to 
the miscellaneous circulation which prevailed in the 
country before the war, or any step which will disregard 
the history of finance among the commercial nations of 
the world, nor can it recommend that any note should be 
issued without the certainty of its redemption in stand- 
ard coin of the United States. 

The above report is signed by 

CHARLES S. FAaIRcHILD, 
H. C. FAHNESTOCK, 
Myron T. HERRICK, 
HoMEsr S. KIne, 

J. J. MITCHELL. 


In the foregoing report 1 am impelled to dissent from 
the recommendation for the repeal of the law restricting 
the redemption of National bank circulation to $3,000,000 
a month, for the reason chiefly that it seems to me to be 
inconsistent to in the same report recommend a method 
for an increased circulation and to insert a provision 
urging a means by which the circulation may be at any 
time diminished. 

With the exception of this dissent the foregoing report 
bas my hearty concurrence. 

Gro. Q. WHITNEY. 
Respectfully submitted, 
Jas. R. BRANCH, 
Secretary. 


The President: In order that the members may fami)- 
iarize themselves with the report of the Currency Co.n- 
mittee, and be prepared to vote on it intelligently, and give 
them time for such consideration as they desire, action 
on it will be postponed, and it will come up under the 
head of unfinished business Friday morning. 

Mr. Moulton (of the Corn Exchange National Bank of 
Chicago): Mr. Chairman, I would like to inquire if that 
report provides, among other recitals, that the emergency 
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circulation shall draw interest at the rate of 6 
It bears certain recitals. I do not think it 
which was the most important, to my mind. 

The President: We will be glad to furnish 
of the report, and take that up when we 
cuss it. 

The next matter is the report of the Protective Com. 
mittee. I am sorry to say that the Express Company 
owing to the great distance these had to be sent, prob, 
ably, has failed to deliver copies of this report, 

Report of the Protective Committee. 

The Protective Committee begs to submit the follov. 
ing report of the work committed to its care by the 
ixecutive Council for the year 1902-1903: 


Cent, 
bears that, 


YOU a copy 
Come to dis. 


Balance as per Treasurer's report, Sep- 
tember 1, 1902 
Appropriated by the Executive Council.... 36,000.00 


Paid account expenses 1901-1902 
Paid account expenses 1902-1903 


$38,199.65 


Total expenditures $38,199.65 


Total receipts 
Balance at debit September 1, 1903...........  §4§5y 

Keeping pace with the membership of the Association, 
which has increased in the last five years from 385 in 
the fall of 1898, to more than 6,900 in the fall of 1903, the 
volume of reports, letters, etc., presented for the cop 
sideration of your Protective Committee has grown troy 
2,000 in 1898 to more than 4,900, which have been qy- 
sidered by them from September 1, 1902, to September 
1, 1903. From these have been compiled one hundred ani 
twenty-one circulars of information, which have bea 
forwarded in pamphlet form to members throughout the 
country, accompanied by forty-eight photographs and de 
scriptions of active criminals selected by the detective 
agents of the Association for purposes of warning and 
identification. 

Special circulars have been issued in two instances, 
as follows: 

In January, 1903, on account of the frequent attacks 
by “ yegg” burglars on banks in towns and villages with 
little or no police protection, and as it had come to the 
notice of the Protective Committee that several members 
whose signs had been lost or were not readily seen hai 
suffered attack in consequence, a circular was sent to 
members throughout the country with special inform 
tion and precautionary advice, urging them to keep thelr 
membership signs prominently displayed at the paying 
teller’s window. Several requests to replace lost signs 
with new ones followed the issue of this circular, and: 
notable instance of the need of so doing occurred whens 
band of “yeggmen” who had been active in safe rob- 
bery in several States made their first attack, so far s 
known, upon a member of the Association—the First 
National Bank of Irwin, Pennsylvania. For some time 
prior to the attack this bank had been without its men- 
bership sign, which had been broken and never replaced. 
On the night of Decebber 8 its vault was blown opel 
and robbed of $18.30 in loose cash, together with stamps 
and bonds placed with the bank for safe keeping. The 
detective agents of the Association traced out the per- 
petrators, some of whom were directly sentenced for this 
work, while the others have been sentenced for offense 
elsewhere committed. In another instance, at Princeville 
Ill, burglars who had entered the Auten & Auten Bank 
with heavy tools stolen for the work, accidentally dit 
covered its sign of membership, and, placing it — 
paying teller’s counter, abandoned their purpose to a 
tack the safe. Subsequently the same men, three in not 
ber, successfully attacked the safe of the First Nationt! 
Bank, Abingdon, Ill., a member of the Association, whet 
sign, as they declare, they did not see. They ae 
$5,049 from the safe, but were arrested shortly a 
ward, and the agents of the Association secured ee 
turn of a considerable portion of the stolen money. wl 
of the men have been sentenced, while the third i 


for a later term of court. 
In July, 1908, a special circular was sent through t 











t cent, ‘ds aggregating $800, of which the 


ign -_ Pe smoert offered $300, William A, and Rob- 

age rton, conjointly, $250, and the American 
ta pos on dation $250, for the detention and sur- 
“af = y aeiiem Rudolph, who escaped on July 6 
e Com. oe gt. Louis Prison, where he had been confined 

oo 4 ¢ Collins, charged with murder, On the night 
“i pee 96, William Rudolph and George Collins 


of the Bank of Union, Missouri, and se- 
000 in cash, which they secreted at “a 
, h, a relative of William, in the 

"9 prio <a ie town of Stanton. An operative 
™ Se ae ines to the Rudolph house, secured warrants 
lak ane and a search of the premises, and ap- 

a eed the house for this purpose on January 24, in 

one with three local officers. Apprised of their 

—_ pried Rudolph and Collins made a sudden attack 
ven the ofiers when they had reached the door. The 


forced the safe 
vared about $12, 


— detective was shot down, and the local men put to flight. 
Rudolph and Collins escaped temporarily, and it was not 
$435.) wti] March 1 that their capture was effected at Hart- 
ciation, ford, Conn., by the detective agents of the Association 
3385 in wd police, More than $9,000 of the stolen money was 
903, the recovered, part of it being found at the Rudolph house, 
he con- and $8,685 being secured from the prisoners at Hart- 
0 frow ford. Soon after their arrest they were transferred to 
wae Missouri, and held in the St. Louis Prison for safe keep- 
ptember ing, Just prior to the date set for their trial Rudolph 
Ted ai was enabled to escape through a skylight while a dis- 
ve been turbance among the other prisoners diverted the atten- 
out the tion of the prison guard. ‘The trial of Collins was duly 
and de held, and ou July 21, at Union, Mo., he was convicted 
letective of wurder in the first degree and sentenced to be hung. 
ing and His execution, originally set for August, has been delayed 
by an appeal of the case. 
stances, In the matter of the attack upon the First National 
Bank, Cobleskill, N. Y., which resulted in the death of 
attacks the town watchman November 26, 1900, and the subse- 
ges with quent capture of the five living marauders, the commit- 
@ to the tee has now to announce, in addition to the sentence of 
nembers Edward Jackson last year reported, the sentence of John 
een had Murphy to life imprisonment, the electrocution of James 


sent to P, Sullivan March 24, 1903, and the electrocution of Wil- 
informe: liam O'Connor July 7, 1903. William Harris, witness for 
ep thelr the State, who has been confined since March 17, 1901, 
» paying recently escaped from the new Schoharie County Jail. 


st signs The important Winnemucca matter, so fully treated 
r, and heretofore, involving as it did the operations of an out- 
| Whea & law band of train robbers, and enlisting the co-operation 
. rob- of the railroad officials, has resulted in the practical an- 
0 far as 


nibilation of the band. Two of its members, now at large, 
he First who were engaged in the attack on the First National 


me time Bank of Winnemucca on September 19, 1900, are re- 
its men ported exiles who dare not return to the United States, 
replaced. while the third man at liberty, who is also in hiding, is 


wn oped al escaped prisoner, having broken from the Knoxville 


— Penitentiary on June 27, after he had been sentenced for 
ng. twenty years for passing bank notes stolen in incomplete 
‘ A form in a train robbery, and later completed by forgery. 
fo 


Sinilar to the Winnemucca robbery was the robbery 
en Stockgrowers’ Bank, Bridger, Mont., on December 
on Bask ~ 1902, at noon-day, when Jesse Linsley, Patrick Murray 
Me de Ae wuliam Countryman rode directly to the bank from 
pod the the outlying country and, covering with their revolvers 
mae = the cashier and one townsman who was in the bank, took 
‘1 en" $2,338 exposed money and fied. In this 
Nation! HR ta hte the men were trailed into the moun- 
whet ME coorietio arrested by the Carbon County sheriff. Their 
: nay followed, and Jesse Linsley and Patrick Mur- 
ly after in eam to eight years each and William 
4 the re Lodge, ® one year in the Penitentiary at Deer 
oe wa," expensive cases mentioned above, six- 
rales ana ca been robbed by burglars and outlaw 

ough i en have been unsuccessfully attacked 
total logs 15, 1902, to September 15, 1908, with a 

of 


$49,420.23, comparing favorably with the 


BANKING 


SECTION. 1647 


reported losses of $137,311.28, suffered by non-members, 
fifty-seven of whom have been robbed and forty-one at- 
tacked without success. 

The attacks upon members have been exhaustively in- 
vestigated. ‘Thirty-three robbers implicated therein have 
been arrested and twenty-six have been sentenced to vary- 
ing terms of imprisonment. In addition, five “ yeggmen ” 
arrested during previous seasons were this year sen- 
tenced. In some instances bands known to be guilty of 
attacking members have been arrested for other offenses, 
convicted and sentenced, with the co-operation of the de- 
tective agents of the Association, because their convic- 
tion in the matter of direct interest would have been dif- 
ficult if not impossible. One band of four men convicted 
during the year operated last year at Holland Patent, N. 
Y., where it made an unsuccessful attack upon the safe 
of the First National Bank. 

The only operation by sneak thieves upon the Asso- 
ciation occurred when Philip Lamble stole $255 from 
the National German-American Bank, St. Paul, Minn., on 
August 19, aided by a confederate at the telephone, 
whose purpose was to call the paying teller from his 
cage, and followed this on August 22 by stealing $835 
from the First National Bank, Kansas City, Mo., in the 
same manner. The agents of the Association had se 
cured clues to the identity of the thieves when, on Sep- 
tember 1, while operating the same method at Milwau- 
kee, Philip Lamble was discovered at the Germania Na- 
tional Bank, pursued and captured. A package of bills 
amounting to $500, which he attempted to steal, was re- 
covered. 

Following are a few brief and suggestive items bear- 
ing on the work for the past year: 

1. Robbers who were arrested for attacking a mem- 
ber did so, they declare, in ignorance of its membership. 
Their statement is credible because they had previously 
abandoned their purpose to attack a member, from which 
they withdrew upon the accidental discovery of its mem- 
bership sign. 

2. A band of “ yeggmen” who had, heretofore, care- 
fully avoided members of the Association, attacked one 
last winter. It has been since discovered that the bank 
had broken its membership sign and been without oue 
for several months. 

8. Fourteen members of the Association were robbed 
by burglars during the season, with a resultant loss of 
$43,686.18, while fifty-seven successful attacks upon 
banks not members of the Association resulted in a re 
ported loss of $137,311.28. 

4. From May 1, 1895, to September 15, 1903, members 
of the Association have lost $140,021.73 by the opera- 
tions of burglars and thieves. 

5. From May 1, 1895, to September 15, 1903, banks 
not members of the Association have lost, as reported, 
$930,749.75 in the same way. 

6. The only forgery organization that operated upon a 
member during the past season was broken up at the 
start by the arrest and conviction of its members. There 
is no similar organization in the field, so far as known. 

The culmination of an expensive forgery case was 
reached this season in the disruption of a new organiza- 
tion led by John S. Brush, a forger of considerable skill, 
derived years ago in the association of a band of clever 
penmen, who have been driven out of the business since 
the formation of the protective feature of the Associa- 
tion. The arrest of Brush is the result of two years’ 
work to fix the responsibility for occasional clever for- 
geries, dating from August, 1900, reproducing the signa- 
tures and indorsements of bank depositors in a manner 


_ to throw suspicion on employes having access thereta 


In August, 1900, a member was defrauded in New York 
City, and attempts were made on two members in New- 
ark, N. J., where the presenter was arrested and later 
sent to the Penitentiary. In December, 1901, two more 
banks, members, were defrauded in New York City, but, 
although a careful investigation directed suspicion to 
ward Brush, no evidence could be had until the fall of 
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1902, when he resumed operations on a broader scale, 
with George Ross as middleman and Alfred Hearst and 
Alexander Stone as presenters of his forged checks. So 
careful was Brush, however, that several banks were 
operated upon before the evidence would warrant his 
arrest, which was accomplished December 29, followed 
by the apprehension of his helpers. George Ross gave 
evidence for the State, and the other men pleaded guilty. 
In consideration of his advanced age, sixty-two years, 
and the long terms previously served by him, Brush was 
only sentenced to five years in States Prison. Alfred 
Hearst received a similar sentence, and Alexander Stone 
was sent to the Elmira Reformatory. 

Reports have been received involving the operations 
on members of the Association from September 15, 1902, 
to September 15, 1903, of one hundred and forty-five for- 
gers and swindlers, sixty-five of whom have been ar- 
rested. Twenty-one of these have been sentenced, while 
for operations previous to this season there have been 
seven forgers and swindlers convicted and sentenced. In 
addition, one forger, who previously served a term for de- 
frauding a member of the Association, was arrested 
while preparing to go on the road with bogus letterheads 
and drafts. The detective agents of the Association were 
prepared to connect him with a series of swindles re- 
cently committed, and he pleaded guilty and was sen- 
tenced to the Penitentiary for a term of four years. 

Many of the successful bank swindles contain an ele- 
ment of the confidence game, and could be easily pre- 
vented by bank officers. In this class is the work of an 
annoying swindler who is now at large. As a stranger, 
newly arrived in town, he will express his intention of 
opening an office, and will make some apparent prepara- 
tion to commence business. Without other formality 
than the introduction of his prospective landlord, an ini- 
tial cash deposit and a plausible story along the above 
lines, he is permitted to deposit drafts for considerable 
sums, which are found to be fraudulent after he has 
drawn the greater portion of his supposed balance and 
left town. 

Following is the detailed financial statement of the 
Protective Committee from September 1, 1902, to Sep- 
tember 1, 1903: 

RECEIPTS. 


Balance, as per Treasurer's report, September 1, 1902. $1,764.35 
Appropriated by the Executive Council 


$37,764.35 


EXPENDITURES. 


Paid Pinkerton expense incurred prior to September 
$1,709.96 
Other expense incurred prior to September 1, 1902... 300.00 
Paid Pinkerton expense from September 1, 1902, to 
September 1, 1903 
Salaries and expenses as per vouchers 
Paid T. Hanrahan & Co., 1,000 aluminum signs 
Paid Stumpf & Steurer, 1,000 protective pamphlets 
and expressage 
Paid L. W. Lawrence, 300 ruled and printed forms.... 


Balance at debit 


The protective feature of the American Bankers’ 
Association has been in operation since the Fall of 1894. 
It has fully justified itself in every particular save that 
of suppressing the “ yeggmen,” who, as a class of crimi- 
nals, have become important in the past few years. The 
operations against these enemies of small banks have 
been difficult, tedious and expensive. The Committee 
has left nothing undone to break up these gangs of 
“yeggmen,” but it is evident that much labor and ex- 
pense will be involved in this feature of the protéctive 
work in the future. Bankers in small towns should be 
on their guard and should make preparations to act 
promptly and intelligently in defense when attacked, and 
in the effort to capture the criminals. 

We append the report of the Pinkerton National 
Detective Agency, which is distributed among the mem- 


bers in printed form, and will follow this 
proceedings of the convention. 
Respectfully submitted, 
PROTECTIVE Comurrres, 
AMERICAN BANKeERs’ ASsocaTiog 

The next report is the report on F 
by Mr. John L. Hamilton. idelity Toeurae 
Report of Committee on 

American Bankers’ Assouiatmn ot 
To the American Bankers’ Association: 

The Committee on Fidelity Insurance begs to report 
that, in pursuance of a recommendation made by the 
Executive Council at the Denver meeting in August, 189 
and adopted by the Association, “That a Committee of 
this Association be appointed to inquire into the rates of 
surety bonds and to recommend a standard form of policy, 
and to consider any plan or plans that may be subuitted? 
we have endeavored to carry out the wishes of the Com 
cil and the Association to the best of our ability, 

a1he Committee in this work has endeavored to jy 
absolutely fair with all parties interested, and has ». 
deavored to consider without partiality the equitable 
rights of the employes, the employers and the Fidelity 
companies, and in its reports has endeavored to point 
out the true conditions as they have been found to exist 
from the carefully gathered statistics reported to us con 
fiuentially by the banks of the country. We are satistiel 
the information we have is the most reliable of any tp 
be had in the United States. 

RATES. 


The Committee wishes to emphasize the fact that 
since its appointment in 1898, and the careful study of 
its reports by many of the members, the rates for writing 
bonds have become more uniform and have been reduced 
fully twenty-tive per cent., resulting in the annual saving 
to the members of the «.ssociation alone of $132,308.50, 4 
sum of money almost DOUBLE THE ANNUAL pues of this 
Association, to say nothing of the benefits the efforts of 
this committee have been to non-members, which would 
easily equal that of the saving in premium to the men- 
bers. 


Teport in the 


FORM OF POLICY. 

We have had prepared by the best legal talent the 
American Bankers’ Association copyrighted form of bond 
This bond, we believ>. is the best form of bond written 
to-day. It is equitabie to the insurer and the insored, 
aud gives protection to the bank. We are convinced of 
its merits, as there has never been, to the knowledge of 
tu.s Committee, a contested loss on this form of boud, and 
there have been cases where, on the same risk, other 
forms have been contested and the Association form paid 

Another proof that our form of bond is superior is the 
fact that all Fidelity companies, with three exceptions 
exact a higher rate than on their own form for obvious 
reasons. We need to advance no stronger argument why 
our members should use the Association’s form. 

Another proof of its merits is that forty per cent. of 
the members of the Association have adopted it after 4 
careful examination of its provisions by their attorneys. 
This is the only bond written that has to stand upon it 
own merits, as Fidelity companies never offer to write 
it unless the banks insist upon having it. 

An advantage to members who use the Association 
form of bond is that it is being universally adopted and 
thereby secures uniformity to banks in case of litigatlos 

PROTECTION DEMANDED. 

The Comptroller of Currency and the Banking 
partments of many of the States insist, and the laws 
some of the States requiré, that banks bond their ea 
ployes, not only for the protection of their stockholders 
but for the protection of their customers as well. 

The apparent desire of corporate Fidelity insurance 
or bonding companies to discriminate against the a 
can Bankers’ Association copyrighted form of bond 
led this Committee to recommend that the “4 
Bankers’ Association establish what may be known 
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F d, under the man- 
Bankers’ Guarantee Fund, 
how et Board of Trustees to be appointed by the 
Council, to guarantee the fidelity of the em- 
ee tae panks only that are members of the Asso- 
ploy 


“ our reports we have learned that our members “no 
arrying $133,705.570.00 in bonds, and are nbn png 

jums of $388,779.33 against a loss averaging fo i 

ten years not to exceed $45,000.00 per annum. e 

inced that the bankers of this country are pay- 
aig cessive rate for this insurance, and our con- 
pod se supported by statistics of English companies 
pr periods of thirty-seven and thirty-eight years 
pond We are convinced that it is not good policy 
for the American Bankers’ Association to single out and 
nthorize the Secretary, or any one the Association might 
att to appoint, to solicit business for some particular 
ponding company, as is now being done by many State 
Associations, for a commission which is paid into the 
treasury of the organization. This method carries a 
moral guarantee at best, of any company that may be 
selected, and places the Association in a position which 
in time might bring serious embarrassment. 

Your committee, having carefully studied conditions 
here and abroad, and having gathered statistics as com- 
plete as possible, reported to the Executive Council and 
the New Orleans convention that unless it was the pur- 
pose of the Association to put the information to some 
practical use, the committee be discharged. It was de- 
cided by the Executive Council that this Committee con- 
tinue its labors for another year, and that its report be 
published in pamphlet form and sent to the members of 
the Association, calling the attention of the members 
especially to this report and asking for their approval 
or disapproval. Not having a complete list of our mem- 
bers, we sent our report to all bankers of the United 
States, and in answer to our inquiries received replies 
from forty-two hundred and fourteen (4,214) members, 
or about two-thirds of this Association, reporting favor- 
ably to the Association taking up the work; three hun- 
dred and ninety-three (393) reporting unfavorably, while 
two thousand and ninety-six (2,096) of the members, or 
less than one-third—mostly private bankers and bond 
brokers—were indifferent and did not answer our in- 
quiries, From non-members of the Association we re- 
ceived twenty-seven hundred and sixty-nine (2,769) re- 
plies, and of this number, twenty-seven hundred and fif- 
teen (2,715) favored the scheme, while fifty-four (54) 
opposed. A majority of those banks not members favor- 
lng the proposition wrote that if suitable plans were 
adopted by the Association they would become members 
thereof. Ninety-one and one-half (9114) per cent. of 
those answering favored the proposition, and ninety-eight 
and one-tenth (98.1) per cent. of the non-members 
tswering favored the proposition. Sixty-nine hundred 
tnd twenty-nine (6,929) members and non-members are 
favorable to the proposition, while four hundred and 
forty-seven (447) have expressed themselves as unfavor- 
tbl, Ninety-three and nine-tenths (93.9) per cent. of the 
aa. are favorable to the Association taking 

of work. 


RECOMMENDATION. 


; The Executive Council at New Orleans decided that 
: & majority of the banks, members of the Association, 
tre favorable to this proposition the Committee should 
ra and recommend the best plan for the Association 
adopt in the bonding of its employes, and prepare 
a ne governing the same. In compliance 
te directions we have prepared and filed with 
hee a this Association an amendment to Article 
ain te e Constitution by the addition of Section 
Puna” » creating the “ American Bahkers’ Guaranty 
controlled by a Board of five Trustees to be ap- 

the — Executive Council. Having considered 
different forms of corporations, and owing to the 
Ws of the different States, under advice of 


la 
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the best legal talent we have decided that there is only 
one safe and practical way to bond employes, and that 
is by the creation of a Guaranty Fund in the hands of 
Trustees. In this manner members will be furnished in- 
demnity, amply secured by a trust fund, giving better 
protection than they now have and ultimately, we believe, 
at a rate not to exceed one-third the average rates now 
paid. 

Your Committee is convinced of the practicability of 
lois plan. It is not an untried experiment, for it has 
been in practical operation in England for thirty-eight 
years under the Bankers’ Guaranty & Trust Fund, and 
for thirty-seven years under the Colonial Trust Fund. 
The number of employes bonded in the Bankers’ Guaranty 
& Trust Fund is almost identical with that of the mem- 
bership of this Association. The average losses in this 
country vary only seven cents on the $1,000 from that in 
foreign countries, as shown by statistics gathered by this 
Committee. 

In addition to these companies we have the evidence 
of the Union Bank of London, which established a fund 
in 1890 the London & City Midland, which established a 
fund in 1889; the Bank of Scotland’s Guarantee Fund, 
established in 1869; Glynn’s Guarantee Fund, established 
in 1865, and the Bank of England Guarantee Fund, estab- 
lished in 1841. All these funds have and are being suc- 
cessfully managed and are highly recommended by the 
leading banks of England, and in our own country we 
have the Adams Express Company and the American 
Express Company, who bond their own employes. 

Your Committee has prepared rules and regulations 
for the government of such a fund, similar to those that 
are successfully used by the English trustees, changing 
them sufficiently to meet the conditions here. We recom- 
mend for the protection of the stockholders and custom- 
ers of the banks, members of this Association, that they 
be adopted. 

The members of your Committee wish in this, our last 
report, to thank the officers and members for the many 
courtesies shown us. We also wish to thank the non- 
members who have so promptly and cheerfully responded 
to our inquiries. And we hope that those who have criti- 
cised us may eventually be convinced that we have en- 
deavored to do what we considered for the best interests 
of the American Bankers’ Association. 

Respectfully submitted, 
JOHN L. HAMILTon, 
CALDWELL Harpy, 
F. H. FRI!gEs, 
W. P. MANLEYy, 
A. C. ANDERSON, 
Committee on Fidelity Insurance. 





The four previous reports of tne Fidelity Insurance 
Committee may be found in the proceedings for the year 
1899 on page 57, the year 1900 on page 67, for the year 
1901 on page 72, and for the year 1902 on page 99. 


ACTION ON PROPOSITION FOR ASSOCIATION TO BOND 
EMPLOYES. 

The President: The report of the committee is before 
you, gentlemen, and the recommendation of the Executive 
Council in regard to the constitutional amendments will 
now come up for action. 

Mr. Bartlett: I move that the report of the committee 
be received, and that the committee be discharged with 
the thanks of this Convention. 

The motion was seconded. 

Mr. George C. Ramsey, of Helena, Mont.: Mr. Presi- 
dent and Gentlemen of the Convention.—I appreciate 
that it must seem that a man has a good deal of self- 
assurance to rise here and speak against a carefully 
thought-out report, such as is the report of the committee 
we have just heard; but feeling that it is worth the while 
of the bankers of this country to consider a little before 
going into the insurance business, or anything that savors 
of it, I want to submit a suggestion that we should con- 
sider a little carefully before adopting the recommendn:- 
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tion of the committee. The report is carefully written 
and thoroughly covers the ground, but several features 
contained therein, it seems to me, have not been brought 
to the attention of the members of this Association prop- 
erly. 

I feel that bonding our own employes is something 
that savors of the insurance business, and is quite 
diametrically opposed to banking. Insurance is a hazard. 
Bankers are not supposed to take anything more than 
minimum hazards, and it occurs to me it would be better 
to leave this business to the surety companies that are 
organized throughout the country than to adopt it our- 
selves. 

The purpose of this committee has been carried out, I 
believe, and has been completed in bringing to the at- 
tention of the bankers the value of a form which is 
adopted, and which is a good one, and which most all 
surety companies write. But there has been at work a 
more powerful influence than the committee in reducing 
the cost of fidelity insurance in this country, and that is 
the competition between the companies. At present it is 
so keen that the rates are down to a reasonable figure, 
and down to a point where the surety companies of this 
country are paying out in expenses and losses 91 per cent. 
of every dollar they take in for their fidelity insurance to 
banks. It leaves just a small margin for profit, and I do 
not believe that the Bankers’ Association could do much 
better than that, except, perhaps, in the reduction of 
expenses. I understand the plan is to reduce expenses by 
not making entry in the different States of this country. 
Most of the States require an annual license fee before an 
insurance company can do business, and I understand 
it is not proposed by the Bankers’ Association to make 
au entry, but to run the business from some central point 
like Chicago or New York. The danger of that is this, 
and the reason why State governments require insurance 
companies to pay license fees and take out charters, and 
so forth, is in order that they may have attorneys in the 
different States upon whom service may be made; so 
that if you get into a dispute with an insurance com- 
pany and they do not want to pay, you will not have to 
go to the home office, but you can bring suit against the 
company in your own State, and the insurance company 
must come to your State to fight the claim. 

It seems to me that this is an important point, be- 
cause, aS human nature exists everywhere in the same old 
form, there are bound to be disputes between the Ex- 
ecutive Committee of this fidelity department and the 
various individuals whom it insures. Now, if you have 
a dispute, upon whom are you going to serve process 
against the American Bankers’ Association? You would 
have to serve it individually on the various members, or 
you would have to go to the home office. If you have had 
the experience of instituting lawsuits at distant points 
you know what that means; you know what it means 
to go to some distant city. As it is at present, every one 
of you with a claim against these bonding companies 
throughout the United States can serve the process 
against the particular attorney in the particular State, 
and the company has to bring its attorney. This is an 
important point, and one worthy of your consideration, it 


seems to me. 
I feel that many points could be brought out in a 


brief way. Yet, the time of this Association is valuable, 
and I do not believe I have the right to take up any more 
of your attention. I think the Committee has performed 
a valuable service to the banks. The surety companies 
are in fierce competition for the business, and as long 
as they continue so we should be contented. If they form 
a combination, then will be time for the American Bank- 
ers’ Association to do something in retaliation; but it {3 
not necessary at this time, and, it seems to me, an in- 
appropriate and unharmonious idea for the bankers of 
this country to take part in the insurance business, which 
involves such a hazard. 

Mr. Bartlett: Mr. President, to avoid misapprehen- 
sion, I wish to say that I agree with every word that the 
gentieman who has just spoken has said. My motion 


was not that the report be adopted, but that it be 
ceived, and that the Committee be discha: te 
thanks of the Convention. At the appropria 

and I assume that this is not the appropriate 

being no woniaiagge upon which we are now called to y ote} 
wish to have something to say along the LiNeS of the 
remarks so ably made by the gentleman who bas jos 
spoken, in proposing any departure from the high 
exalted plane occupied by this Association, to = a 
dignified scramble now going on between the surety “ 
panies to secure a little more of this bonding busines, 
I apprehend that this is not the time to address remariy 
to the proposed amendment. 

Mr. Hamilton: Mr. President—— 

(Cries of “ Question,” “ Question.”) 

Mr. Hamilton: I should like to know if I have the 
right to speak—— 

The President: The motion to discharge the Commit: 
tee would seem to preclude any further discussion. The 
matter comes before the Convention upon the recom 
mendation of the Executive Council that the constity 
tional amendment offered should not be adopted. The 
resolution offered by the gentleman who has just spoken, 
to discharge the Committee with our thanks, would o 
viate the necessity of any further consideration of this 
matter. 

Mr. Hamilton: After a motion has been put and se 
onded, I believe the members of the convention have 4 
right to discuss it. 

The President: Yes, I should say so, upon the merits 
of the question, speaking as to whether the resolution to 
discharge the Committee should prevail. 

Mr. James R. Edmunds (of Baltimore): Mr. Presi- 
dent, I rise to a point of order. The Committee has made 
a report, and it has been received by the Convention 
Therefore, it is superfluous to receive a report that has 
already been received. 

The President: The question before the Convention is 
the motion to discharge the Committee, with a vote of 
thanks, and the receiving of the report was simply a 
incident in connection with that. 

Mr. William George (of the Old Second National Bank 
of Aurora): Mr. President, this Convention desires an 
opportunity to discuss this proposition, and many mem- 
bers are laboring under a misapprehension as to when 
that time will be. The motion of the gentleman on the 
other side of the house seems to contemplate a laying 
aside of this proposition. Several of the gentlemen as 
sembled here, I am confident, wish an opportunity to dis 
cuss this matter. The Committee has gone to great labor, 
taken great pains to investigate the subject, and I per- 
sonally believe that we are in favor, as an Association, of 
the adoption of that report, and the carrying out of the 
suggestions of that Committee. (Applause. ) 

I move that the motion of the gentleman on the other 
side of the house be laid upon the table. 

The President: It is moved and seconded that the 
motion of the gentleman who spoke—will you give your 
name? 

Mr. Bartlett: Bartlett. 

The President: It is moved—— 

Mr. Bartlett: If I am not out of order, but if it will 
bring the matter up for consideration, I will withdraw 
my motion. It seems to me that the orderly procedure 
would be, first, the discharge of the Committee, the duties 
of the Committee having come to an end; and = 
take up the recommendation of the Executive rag 
decide whether this amendment should or should not 
adopted. My motion went no further than di 
the Committee and thanking it for its labors. Now, I a 
willing to withdraw that motion if it has emba 

sent, in order 
the Convention, provided my second will con On 
that the whole question may come up before the 
vention for consideration. 

The President: There seems to be a desire t0 a 
sider the question on its merits, and the matter 
legitimately before the Convention upon the kes 
the Committee. If the gentleman who has just 
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jon, as he has suggested, and let 

pe ee cp woe the report of the Council, that 

oe te matter, certainly, before the Convention, 
and it can then be discussed on its merits. 

Mr. Bartlett: It was foreign to my intention that the 

of my motion should table this whole matter, 


therefore withdraw it. 
gene What Bank do you belong to? 
Mr, Bartlett: I have a message from the surety com- 
sie I represent the United States Fidelity & Guar- 


ny. 
ve) Miles: This is a bankers’ convention, not a 


convention. 
ge gered : Have you more than one kind of mem- 
ership in this Convention, do you admit surety com- 
panies to your Convention and deny them voice and vote 
here? 
The President: If your Company is a member of the 
Association you are entitled to speak. The matter is be- 
fore the Convention, whether we shall adopt the consti- 


tutional amendment. 
Mr, William George (Old Second National Bank of 


Aurora): Mr. President, I move that the report of this 


Committee be adopted. 

Mr. Dismukes: Mr. President, I move that the amend- 
ment a8 proposed be adopted by the Convention. 

The President: The question before the Convention is 
upon the adoption of the resolution that the constitu- 
tinal amendment offered by the committee be not 


adopted. 

Mr, Edmunds: May we have it read? 

(The amendment was read by the Secretary, as fol- 
lows:) 

CONSTITUTIONAL AMENDMENT TO PERMIT BONDING EMPLOYES. 

An amendment to the Constitution of the American Bankers’ 
Assoclation, presented by the Fidelity Insurance Committee. 

An amendment to Article 3 of the Constitution of the Amer- 
ican Bankers’ Association by the addition of section 11. 

Sec. 11. The Executive Council shall appoint a Board of 
five trustees for the management and administration of a fund, 
to be known as “ American Bankers’ Guaranty Fund.” Said 
fund shall be established for the purpose of enabling such of 
the members of this Association and their employees as may 
elect to become subscribers and contributors thereto, and to 
avall themselves of the advantages thereof to provide, by means 
of a general co-operation among said members and their em- 
ployees, a fund from which said members may be reimbursed for 
losses arising from the dishonest acts of their employees. Said 
Board of Trustees shall establish rules and regulations for the 
8 t and gement of said fund, and the rules and 
regulations formulated and adopted by the Trustees sball be 
binding upon all the contributors to and beneficiaries of said 
fund. Vacancies in the Board of Trustees shall be filled by 
the Executive Council, and it shall be the duty of the Council 
to actually appoint an Auditing Committee to audit the books 
and accounts of said Trustees; but nothing herein contained 
thall be construed ag creating any financial liability by the 
Association on account of said fund. 


Mr. Edmunds: I understand that the motion is that 
that be not adopted. 

The President : That is correct. 

Mr. Edmunds: Would not the proper motion be to 
Adopt the recommendation of the executive council? 

The President: The motion is before the house to not 
Adopt the constitutional amendment. If you wish to offer 
4 substitute to that you can do so. 

a Edmunds: Do we vote on the recommendation or 


an President: We vote directly on the question of 
a we — the constitutional amendment or not, 
ere be a different motion substitut 
of the Convention, ae 
Mr, : 
; t. Edmunds: It does not seem to be straight to me 
parliamentary grounds. 


The : 
Ps President: You can make an amendment if you 


Mr. Edmunds: 
should vote on that, 





hey make a recommendation and we 

Bi it seems to me. 

on hay First National Bank of Mil- 
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tee e Council has looked into this and in its 
amendment should not be adopted; but a mo- 
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tion to adopt the amendment brings the question as 
squarely before the Convention, and is a perfectly proper 


motion, I think. (Applause.) I think we ought not to 
spend time on the edge of this question, but get right at 
the question itself. (Applause.) 

If it be proper, Mr. President, I wish to say a word, 
having been a member of the Council, and having consid- 
ered it with the other members last night. I wish to say 
that I do not know of any committee that has done its 
work more thoroughly than this committee has done its 
work, Every man on that committee is thoroughly in 
favor of the plan—conscientiously, honestly in favor of 
it. Of that there can be no doubt, in my mind. They are 
all of opinion that it will be a great help to have it 
adopted in the form they have suggested. I disagree 
with them on that just as earnestly. I only ask now— 
and it seems to me appropriate—that this Association, 
individually and as a whole, you men, one at a time and 
the whole body, shall give some little time and some little 
thought to the consideration of a question that is as im- 
portant as this. I think it would be inappropriate and 
paradoxical for you, applauding on the one hand the work 
that has been done by this committee, to instantly accept 
its adoption without looking into it yourselves. 

Then again, this Association is not a corporation; it 
cannot sue or be sued. You make no financial responsi- 
bility here. You do not go so far—although in effect you’ 
almost do—as to seek to make a corporation of the 
American Bankers’ Association, and then deliberately 
take up the bonding business. But the Association, 
throwing the name of the Association around it, gives it 
a moral support and makes it almost appear that the As- 
sociation were doing it. You appoint trustees; you are 
compelled to audit their accounts, and in all real senses 
you father the plan, while not doing it in law. I con- 
fess that I do not like that; I do not think it is a good 
precedent for the Association. I am not now speaking to 
the merits of doing this bonding business, but I am 
speaking of the method of doing it within yourselves— 
giving it a quasi but not a real indorsement. 

The motion now is that this shall become the law of 
the Association; that the amendment shal] carry. I 
think that a motion to refer it to the new council, and 
then let it be thoroughly considered by the bankers of the 
country—and I do not deem that it has been thoroughly 
considered by the bankers of the country—would be a 
wiser step for us to take. This able report that advocates 
this in the strongest terms has been sent to the bankers 
throughout the country, and they have read it, and they 
have had confidence in the men on the Committee who 
have considered it, and they have simply replied in the 
affirmative; but, as a matter of fact, the bankers that 
have said they wanted to go into this have not really 
looked into it themselves. 

I move to amend, if it is in order, by referring this 
question to the Executive Council, with the request that 
they correspond with the members of the Association. 

That motion was seconded. 

Mr. Sullivan (President Central National Bank of 
Cleveland, Ohio): Mr. President, as a member of the 
Council I am heartily in favor of the motion just made. 
This same subject was submitted a year ago, and was not 
recommended for adoption. The committee was then con- 
tinued and instructed to go on with their investigations. 
The committee has certainly rendered a very valuable 
work in the investigation of this question, as evidenced 
by its report here to-day, and I do think the committee 
is entitled to great credit for the information which they 
have brought before us, covering this very important 
question. I am clearly of the opinion, however, that we 
should not adopt this report to-day. The Executive 
Council, at its meeting last evening, decided against it. 
It has given the subject great consideration, and your 
Executive Council was not prepared last evening to 
recommend this for your adoption. I believe that you 
should give some consideration to the conclusions of your 
Executive Council, The subject was discussed in its 
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entirety before the council, and the judgment of that 
council is against its adoption at this time. Hence, I 
think the motion of Mr. Bigelow is an eminently proper 
motion to make—that the entire subject be referred back 
to the incoming council for its further consideration and 
report. The move proposed is at variance with the gen- 
eral principles of our organization. However, if we can 
in our deliberations work out some scheme that will be 
advantageous to us without varying from the principles 
of the organization, which will result in great saving 
to the members of the Association, I am in favor of it; 
but at this time I am opposed to the adoption of the 
report of the committee, and I am very strongly in favor 
of referring the subject back to the incoming council. 
(Applause. ) 

Mr. C. Q. Chandler (of Kansas): Mr. President, that 
we should take time to amply discuss this matter none of 
us doubt, but that this matter should be referred back to 
the Executive Committee, to be carried over another 
year, I object. (Applause.) We have had a committee 
of five eminent genetlmen who have presented a report 
here that is so plain that it is the A B C of this matter, 
and there is no reason why this convention right here in 
San Francisco, before we leave, should not pass upon this 
subject. (Applause.) 

We are not launching out into any new field. Mutual 
insurance is an old, old thing. The lumbermen of this 
country are saving themselves hundreds of thousands of 
dollars every year. The hardwaremen are doing the 
same thing. The millers are doing the same thing. And 
now, I cannot see any reason why we as bankers should 
not save this money for our own profits. The report of 
this committee shows that premiums of $388,000 are 
paid into the fidelity companies which the gentleman 
from Baltimore represents. In turn, those noble com- 
panies have given us back $45,000. (Applause.) The 
net profits to the Baltimore and other surety companies 
are $343,000, net, out of our pockets. I believe we should 
give this matter careful consideration. If we have not 
time now to discuss it, let us set a date right here, before 
we leave, at which it will be taken up intelligently, and 
at which time no motion can be railroaded through by 
surety company representatives. (Applause.) 

A delegate arose. 

Mr. Chandler (continuing): I have the floor, partner. 
(Laughter and Applause.) The gentleman who first 
spoke from the stage—I would like to ask what bank he 
represents. 

Mr. Ramsey: I represent the Union Bank & Trust 
Company, of Helena, Mont. 

Mr. Chandler: He lays stress on the fact that we 
would not be able to get the proper service if we should 
have a loss. I anticipate that the five gentlemen to be 
appointed by the Executive Council will take care of 
that, and that they will see that we are protected. This 
insurance, then, will be a voluntary matter; if you are 
not satisfied with it you need not take it. Those that 
want to contribute to the Baltimore companies may do 
80, but fix it so that we who want to can have the benefit 
of this mutual insurance. (Applause.) 

Mr. R. L. Crampton, of the National Bank of the 
Republic, Chicago: Mr. President, I think it is right to 
inform the members of this body that the Helena Trust 
Company is agent for one of the Baltimore trust com- 
panies. 

Mr. Huston, of Wood & Huston Bank, Marshall, Mo.: 
Mr. President, the gentleman who has criticised the 
work of this committee at the same time, in the same 
breath, almost, has said the work of the committee has 
been most faithful and most efficient, more so than the 
work of any other committee, in behalf of the Associa- 
tion. I think I can say that the chief criticism that I 
have heard directed against the work of the American 
Bankers’ Association has been that it has failed to ac- 
complish results, that its meetings have simply been 
meetings of good fellows, who went around the country 
junketing to have a good time, and did not do anything. 


CONVENTION. 


Now, Mr. President, there is no question but as 
t the 
this 


work of this committee, if adopted in a 
prove of benefit to the members of 

the other hand, if the committee » on On 
with our thanks, then everything is undone, 

than undone; because these Baltimore pr more 
New York companies, and other fidelity cmnneiaa _ 
that this having been voted down once will gp 
taken up again. et be 

I want to make this suggestion: Tp 
adopted, we thereby make it possible, not that it js 
essary, but that it is possible, for the Executive Oyuns 
at any time hereafter to put in force the machines ta 
we will create by the adoption of this resolution, ve 
out that machinery, how on earth can the bankers of the 
country take this subject up if it is necessary to take i 
up? These gentlemen tell you the bankers have Dot ha 
opportunity to examine it. There is no plan to eXamine 
until some such machinery is adopted by the Association 
It is not necessary, even with the adoption of this amend. 
ment, for the Executive Council, themselves, to take this 
up, but it is possible, and it will always be Possible, then, 
for them to take the matter up; and as long as the surety 
companies know that there is a provision in the consti. 
tution of the American Bankers’ Association to this ef. 
fect, you may be sure of equitable rates, and you may be 
sure that you will be heard. But if you cut that pow. 
bility out, you will find you will have the same gric. 
ances that you had years ago. The difference is the dif. 
ference between isolation and co-operation. If a bank 
needs anything, it needs co-operation, and the defeat of 
this measure to-day, if it indicated anything, would in 
dicate that we do not believe in co-operation—that it s 
true we meet simply to have a good time, and that we 
stand apart. I think it is due to this committee and this 
Association that we should at least adopt this ameni- 
ment, whether we are in favor of it or not. (Applause) 

Mr. Thomas H. Wilson, Vice-President of the First 
National Bank of Cleveland, Ohio: Mr. President, it does 
not follow that because we have an excellent committee, 
who have given us excellent results thus far, that the 
committee are infallible in their recommendations sub- 
mitted here. 

Now, it seems to me that $45,000 as the figures of the 
defalcations are not truly indicative of the fact about 
that. It is no disrespect to this able committee to up 
hold the still larger committee, the Executive Council, who 
are equally level headed. (Applause.) 

Mr. Fred. Heinz: Mr. President, I would like to know 
by what vote this passed the Executive Council, whether 
unanimously or otherwise, and whether there were aly 
members of insurance companies on that council. 

The President : I would state that the vote was twelve 
in favor of the report as presented, and eight against it 

Mr. Youmans: I move that the Convention take 4 tre 
cess until half past two. 

(The motion was duly seconded.) 

(The question was put and the motion was lost.) 

The President: The motion to adjourn is lost, and the 
motion before the house is Mr. Bigelow’s motion. 

A division was called for. 


at if this jy 


Motion To REFER 10 CoUNCIL Lost. 


The President: Those who are in favor of Mr. Big: 
elow’s motion will rise to be counted, after which 
who are opposed will rise. The motion is to refer 
matter back to the Council. 

The question was taken and there were: 

Yeas, 120; nays, 138. 

A Delegate: I call for tellers. 

(The motion was seconded. ) 

(The question was taken an 
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The question now recurs upon the 


pack to the Council. 

nal motion. 

Mr. Finley : 

to discuss 

eo  eopertanity to d 

cussing the substitute, an 
tainly debatable. 


Mr. President, I certainly think we have 
the original motion now, not having 
o so before. We have been dis- 
d now the original motion is cer- 


“ Question, Question.” ) 
dent: The gentleman may proceed, but he 
emarks as brief as possible. 
‘ ssident, I will say but a few words 

= void vscmronmanted from the statement made 
~ caedieene of the Bxecutive Council that last 
ne this question was considered twelve “ies a 
posed to it and eight members were in favor of it. 1a 
he true, gentlemen, these twelve gentlemen are certainly 
entitled to your consideration as to their judgment as 
well as the eight. Those eight gentlemen were members 
of the committee and so were the twelve. I do not know 
how many members there were on the Council. We all 
have the greatest confidence in the members of the com- 
mittee. They are men whom I have known for years; 
but we must have equal confidence in the other members 
of the Executive Council, those who are opposed to this. 
They have considered this carefully in that small body, 
and more carefully than we have done it this morning. 
Now, I do not care particularly which way this goes, but 
Ido think this, that you want to carefully consider the 
question that the American Bankers’ Association should 
carefully consider whether it wants to go into the insur- 
ance business. If they want to go into the fidelity in- 
surance business, why not go into the fire insurance for 
the banks? and if they should go into fire insurance, why 
not go into life insurance for the banks? (Applause.) 

(Cries of “ Question,” “ Question.” ) 

I, for one, am opposed to this, although, as I said be- 
fore, I am not very particular about it one way or the 
other, I hope that, as you have put it in the position you 
now have, you will vote this down. 

The President: The question is on the original motion. 

Mr. Chandler: I only have one word to say, Mr. Presi- 
dent. We have the greatest respect for the Executive 
Council, we have the greatest respect for their opinions; 
but while that is true those who are here in this Conven- 
tion are also thinkers and use their own gray matter. 
(Applause. ) 

Mr. H. R. Lyon, First National Bank of Mandan, 
N. D.: Mr. President, I will speak for just a minute. 
Here is a discussion on a recommendation of the Board of 
Directors, It seems to me that many of you are young 
fellows, and are just jumping right into this without 
very much consideration. I want to reply to our friend 
ftom Kansas City in regard to these mutual companies. 
Iam a miller. The Millers’ Mutual Company has noth- 
ing to do with our organization of millers. They are a 
‘orporation, they are separate and distinct in every way. 

Iam also a lumberman, and the lumbermen’s organi- 
tation is separate and distinct from such companies. 
Now, I think we should go slow on this. There is no rea- 
#0 why we should decide this now before lunch. Let us 
wait until after dinner. I believe we will not act on this 
matter a8 a lot of boys. We are all supposed to be care- 
ful, conservative men. I would hate to have a lot of dis- 
Pag on in this way. (Laughter.) I simply ask 
le aga some time this afternoon to discuss this. 
aan the matter be passed, but do not let us pre- 
He as on immediately on this thing, just because 
watt fa 4 clever committee that has done-a magnificent 
that einai Statistics for us. We must remember 
eee a = Executive Council, who are able men, 

ught to take note of the fact that a majority of 
cities — favor of this at this time. So I say, let 

i he Soagaa time to it. (Applause. ) 
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require a two-thirds vote to adopt this amendment to 
the constitution. 

Mr. Fletcher (President of the German National 
Bank, of Little Rock, Ark.): Mr. President, I suggest 
that we vote by States. We know that self-interest some- 
time prompts men to do things. I would like to have the 
States called, and a vote taken according to their repre- 
sentation in this body. I make that motion, if it is in 
order. 

A Delegate: That is not in order. 

Mr. Fletcher: Well, I will withdraw that. I am like 
my friend from Pittsburg,it matters little with us whether 
it passes or not. We feel that we can organize ourselves 
under the suggestion of the committee, without recom- 
mendation by this body. 

I say, furthermore, that the idea of only paying out 
$45,000 in losses, and receiving so much, cuts no figure in 
this question. I have paid insurance on a house for four 
years, and it has never burned down yet, thank God. 
(Applause and laughter.) I have been paying, as presi- 
dent of the German National Bank, of Little Rock, in- 
demnity to these companies for years, and none of the 
boys have ever stolen a cent. That is no reason why we 
should condemn this insurance policy business. I am 
decidedly in favor of insuring our employes in a good 
company to keep them from going to their friends and 
having them involved in personal liabilities. That is 
my idea. I think we might as well go along in the good 
old way. 

I have been attending these National Bankers’ Asso- 
ciation meetings for a number of years. I am delighted 
to meet with my brother bankers from all sections of 
the country, and I believe, in the main, they will do the 
right thing. I am opposed to suggesting legislation of 
that sort in this body. I thank you. (Applause.) 

(Cries of “ Question.” “ Question.” ) 

Mr. Hamilton: Mr. President and Gentlemen of the 
Convention, there is nothing that pleases this committee 
more than the discussion of this question as it is being 
discussed by the members of this Association. It is one 
of the most important features that was ever presented 
to you as a body to consider (Applause), and you should 
consider it carefully. The committee has advocated 
radical views and radical methods for this Association 
to adopt. We are convinced that we are right. We have 
considered every question that the gentlemen raised here 
from every standpoint conceivable, from every point of 
attack that we could find would be considered, and after 
careful consideration for eight years we have come to 
the conclusion that this is the only practical way to do 
this business. (Applause. ) 

When that committee was appointed in 1898 the 
bankers of this country were paying for their bonds from 
$1.40 to $10 a thousand, and the gentleman who paid the 
ten dollar rate informed this committee that he enjoyed 
a special rate from the insurance company, and if we 
betrayed his confidence he would hold us individually 
responsible. We informed him that it was no betrayal of 
confidence on our part to inform him that the same com- 
pany were rating the same risk for other parties at $2.50 
per thousand. 

At the time this committee was appointed seventy 
per cent. of the losses were contested by the fidelity in- 
surance companies. Since the work of this committee 
has been followed up and studied and considered by the 
membership of the Association, there are to-day but 40 
per cent. of the losses being contested. All the time this 
committee was appointed there was not a single bond 
written by a single fidelity company in the United States 
that could be collected under any court of law in any 
State. (Applause.) 

The conditions of those bonds have not materially 
been improved, but it is now policy for the companies 
to pay. The gentleman here alluded to the fact that 
the average loss is only $45,000. He did not understand 
our position in this matter. The average losses paid are 
only $45,000. The losses only amount to in the neigh- 
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borhood of $100,000—the bonded loss—to the member- 
ship of this Association. But, actually, the loss paid for 
the past ten years has not exceeded $45,000. The propo- 
sition of creating a Board of Trustees to handle this 
bond is the only practical way that this ean be done. 
This Board of Trustees would be the custodian of the 
bonds; they can sue and be sued; they have the same 
standing in any court of record that any corporation 
would have, only in a different form of action. 

The gentleman spoke here of the possibility of bring- 
ing suit against the trustees. That has been provided for 
in the rules and regulations, which are to be adopted 
by this Executive Council, if you, in your wisdom, see 
fit to adopt the amendment to the constitution. I thank 
you gentlemen. (Applause.) 

AMENDMENT TO PERMIT Fimetity Business Lost. 

The President: Those in favor of the adoption of the 
constitutional amendment will please rise, after which 
those opposed will rise. 

The question was taken and the President announced 
that on this question there were, in favor of the amend- 
ment, Yeas, 133; nays, 98. 

The President: There not being two-thirds in favor 
of this motion, it is lost. 

Mr. Elliott (of Los Angeles): Mr. President and gen- 
tlemen, Los Angeles is second in prosperity and progress 
of the cities of the coast, and as regards hospitality it is 
second to no city in the United States. (Applause.) 
Some gentlemen who came on the New York excursion 
with some others have already registered with us as 
signifying their intention of being our guests on next 
Monday and Tuesday. We wish every gentlemen in this 
house who wishes to visit us on those days, or either of 
them, to be good enough to register his name, so that we 
will know how many guests we will have to provide for, 
and we will try to provide for you with a whole heart 
that comes from the South. 

The President: Gentleman, I wish to call attention to 
the constitutional provision, which will be found in the 
programme. It is as follows: 

(The Secretary read Section 2 of the Constitution of 
the Bankers’ Association. ) 

The next report is the report of the Committee on 
Uniform Laws, by Mr. Frank W. Tracy. 

In the absence of Mr. Tracy, the report was submitted 
by his son, as follows: 


Report of the Committee on Uniform Laws. 

We have the pleasure to report that we have added to 
the list two States during the past year—the States of 
Idaho and Montana. We find it extremely difficult to 
reconcile the views of the various members of the Leg- 
islature in the various States. There is hardly a mem- 
ber of the Legislature but what has his peculiar ideas 
which he thinks ought to become part of the law, which, 
if we admitted, we would have no uniform law. As an 
exasuple in the State of Nebraska, we got the bill nearly 
through when some members thought it ought to be 
amended, and it was so thoroughly amended that we had 
abandon the support of it. What we want is uniformity 
in all the States. We also hear the statement quite fre- 
quently made that this law is offered because of the fact 
that it comes from the bankers. During the past year 
we have proven this statement to be unfounded. In the 
State of Iilinois in order to test the matter an agreement 
was made between your Committee and the Illinois Bar 
Association by which the Illinois Bar Association was to 
have entire contro) of the Bill, while our Committee was 
to say nothing. I am sorry to say the result was that no 
bill was passed. But we are not discouraged. We have 
only to refer to a recent report of the Hon, Lyman D. 
brewster, Chairman of the Commission on Uniform State 
Lawes of the American Kar Association, who has lent his 
time and talents to the furtheranco of these measures. 
ide says: 

Jen years ago we presented and recommended for general 


adoption a uviform lew on weights and measures. About the 
wtility of this act it would seem impossible to raise a question 
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Surely the bushel ought to be uniform th 
Well, it has passed four States in ten 

on wills and deeds shared about the came fate mer meee tt 
the Conference ventured into the troubiong ree ee 
and not a single State, so far as I know, has passed 
proposed law on divorce procedure intended to iene 
divorces and to give the defendant an opportunity to we 
in court. On the other hand, as already stated, the N heart 
Instrument Act, in the form of a short code, hag wh cag 
fully adopted although thirty-six pages in lengt! 
permanency one can only say that in six yea 
trivial changes have been made, occasioned b 
enue stamps on sight drafts and the like. 


It seems that the law for the adoption of & uniform 
law for weights and measures, which ought to have no 
opposition whatever, has only passed in four States, in 
ten years, while we have succeeded in passing our Nego. 
tiable Instrument Law in twenty-three States in seven 
years. 

The evolution of the law from a digest into its present 
practical form is interesting, and I again quote Tudge 
Brewster : 


A studious English lawyer—Mr. M. D. Chalmers, now Pan 
liamentary Counsel to the Treasury, a born draftsman and » 
far removed from a radical “ Benthamite” as it is Possible for 
an Oxford man to be—read over carefully all the reported Eng. 
lish cases on the law of “ Bills and Notes” and put thelr gu. 
stance in an admirable digest. This digest proved at once » 
serviceable that the merchants and bankers of Great Britain 
insisted that it should be drafted in the form of a code and have 
the authority of legislative sanction. After its redrafting in 
the form of a code and a great dea! of committee work on it, 
both in and out of Parliament, by merchants, bankers and lay. 
yers, it was passed in 1882 by both Houses as “ The Bills of Br 
change Act.” It proved to be a success every way both for lay 
men and lawyers, and was soon adopted in the British colonies 


Equally simple and natural was its introduction into 
the United States. In 1895 a small body of American 
lawyers appointed by several States—New York State 
having initiated the movement—for the purpose of pro 
moting uniform State laws on certain subjects wherein 
existing laws were varient, uncertain and often conflict- 
ing recognized in the English “ Bills of Exchange Act,” 
a convenient and excellent basis for an American law 
on the same subject, and this partial codification seemed 
to them, after much study thereon, almost the only prac- 
ticable method of obtaining the uniformity they were 
deputed to secure. 

The result was Mr. Crawford’s “ Negotiable Instrv- 


ments Law.” 

Mr. Crawford proved so ready and able a draftsman 
that his predecessor, Mr. Chalmers, said in his address 
before the American Bar Association last summer: 

If I could do the work over again I could produce a better 
act, and I am glad to see that you, in your Negotiable Instru- 
ments Act, which has now been adopted by so many States, have 
in many respects improved on the English measure. 


The following is a list of the States now operating 


under the law: 

Connecticut—April 5, 1897. 

Colorado—July 15, 1897. (Notes falling due Saturday are pay: 
able the same day, except those falling due in Denver of 
any Saturday during June, July and August, when they are 
payable the following Monday.) 

Florida—August 3, 1897. 

New York—October 1, 1897. 

Massachusctts—January 1, 1893. 
sight drafts.) 

Maryland—June 1, 1898. 

Virginia—July 1, 1898 

North Carolina—March 8, 1898. 
acceptances and sight drafts.) 

District of Columbia—April 3, 1899. 

Wisconsin—May 15, 1899. 

Tennessee—May 12, 1899. 

Oregon—May 19, 1899. 

Washington—June 7, 1899. 

Utah—July 1, 1899. 

Rhode Island—July 1, 1899. (Three days’ grace on sight 

North Dakota—July 1, 1899. 

Arizona-—September 1, 1901. 


h. AS to ity 
TS Only one or tw 
¥ the effect of ray. 


(Three days’ grace allowed 


(Three days’ grace on notes 


drafts.) 


(Except by clerical error, chapter 
on Promissory Notes and Checks omitted.) 


lowa—July 1, 1902. (Amended to give three days’ grace @ 
each of which demand may be made.) 

New Jersey—July 4, 1902. 

Ohlo—June 1, 1903. 

Vennaylvania—July 1, 1901. 

Montana-—March 7, 1903. 

Idaho-—-May 1, 1903. 
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that an earnest effort may be made by each 
f the States noted below, the legislatures 
ext winter, to bring to the attention of 
f his district the great value of having this 
f the State: 
Mississippi. 
Vermont. 
Frank W. Tracy, Chairman. 
J. B. Brown, 
Homer A. MILLER, 


It is hoped 
of the bankers © 
ot which meet 0 


the legislator 0 
get among the laws 0 


Louisiana. 
Maryland. 


Committee. 
The President: The next business is the report of the 


Committee on Bureau of Education. 
The Chairman, Mr. Robert A. Lowry, submitted the 


following report. 
Report of the Committee on Education. 
San Francisco, October 20, 1903. 


American Bankers’ Association, 

Gentlemen: The work of your Committee on Educa- 
tion during the past year has been devoted largely to the 
American Institute of Bank Clerks. The constructive 
period in the history of this Institute has been succeeded 
by the period of crystallization, and the Institute is in 
the opinion of your Committee no longer an experiment. 

It gives me pleasure to hand you herewith the report 
of Mr. J. B. Finley, President of the American Institute 
of Bank Clerks. There has been no radical departure 
from the original plan of operation, for this has not been 
deemed expedient in view of experience for the past 
years of the Institute. Still the natural law of develop- 
ment has not been ignored, and wherever an improvement 
on our original plan has suggested itself it has been 
adopted, when the success of the Institute or its effici- 
ency demanded it. 

During the past year the Institute has suffered a 
serious loss in the death of its able and enthusiastic Sec- 
retary, Mr. A. O. Kittredge. He had the Institute greatly 
at heart, and had shaped to a great extent the work, 
which has progressed so successfully. Since his death, 
however, others have taken up the work, and your Com- 
mittee feel that it is in good hands. The active manage- 
ment of the affairs of the Institute is now in the hands 
of the Account, Audit & Assurance Company, and the 
Trustees of the Institute have considered it advisable to 
continue for the present the arrangement heretofore ex- 
isting for the conduct of the Correspondence School of 
Banking and the publication of THE BULLETIN. 

As you are no doubt aware, THE BULLETIN of the 
Institute is conducted on strictly educational lines, and is 
intended to be the literary clearly house of Institute 
work. It is neither a vehicle of banking news nor a 
magazine of learned financial essays. In its columns the 
best efforts of individual Chapter members and students 
are published for the benefit of all, and the fact that THE 
BuLuETIN has some six thousand subscribers is conclusive 
evidence of its utility as an instrument of education. 

Those who have the work in hand are enthusiastic 
business men, and I feel that the American Bankers’ As- 
sociation cannot do better than to continue this work so 
tuspiciously begun. It is certainly doing a great deal of 
geod in helping those who wish to become efficient bank 
workers and to perfect themselves in the science of mod- 
yr banking. Besides it enables banks and bankers to 

ways have a supply of efficient and capable material 
from Which to select the working force of the banking 
'nstitutions of the country. 

It is hardly worth while to consume your time in 
oe the work or the feasibility of the plan. 
a its experimental period has passed, and it 
tts Dentine _ duty of this Association to maintain 

inti ~ We want to continue our work along this 
in results obtained to this time fully warrant us 

“Kpecting greater results in the future. 

The balance left oy 


er from the last appropriation is 
tbout $3,000, same as 


last year, and your Committee re- 


ully asks the appropriation of $10,000, or so much 
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as will be necessary to continue the Institute and increase 
the scope of its usefulness in the educational branch of 
our Association work. 


Rosert J. Lowry, Chairman. 


Report of the President of the American Institute 
of Bank Clerks. 


To the Committee on Education, American Bankers’ 
Association: 


The year since the date of the last report to the Amer- 
ican Bankers’ Association Convention in New Orleans 
has been eventful. It is practically the third year in the 
history of the American Institute of Bank Clerks, al- 
though only two and one-half years of active work par- 
ticipated in by the bank clerks of the country have 
passed. 

The growth of the Institute has been rapid, and the 
soundness of the original scheme has been conclusively 
demonstrated by the fact that natural evolution has oc- 
casioned only adaptations. 

As stateu in previous reports, the work of the Institute 
is carried on along three distinct but interdependent 
lines, the CHAPTERS, the Stupents of the Correspondence 
School of Banking, and THe BULLETIN. 

The work of the Chapter members was in a sense 
focussed in the Chapter Convention held at Cleveland, O., 
September 18 and 19. This was the first meeting of a 
national character of Chapter members. Twenty-three 
out of thirty Chapters, numbering some 3,000 members, 
were represented by 112 delegates, besides which a num- 
ber of bank clerks, bankers and others attended unoffi- 
cially. 

Papers of unusual excellence by bank clerks were pre- 
sented, read and discussed with a marked degree of in- 
terest, and a showing of intimate and accurate knowledge 
of the subjects treated developed in the discussion. A 
spirited debate on a subject of prime importance to bank- 
ing men was held between representatives of Detroit, 
Washington and Philadelphia Chapters on the one side and 
Buffalo, Minneapolis and Providence on the other. The 
arguments pro and con were well expressed. 

Prominent bankers attended the banquet of the Con- 
vention and addressed the. delegates : 

O. H. Stafford, Secretary and Treasurer of the Broad- 
way Savings & Loan Company and the Woodland Avenue 
Savings & Loan Company, of Cleveland, O.; M. H. Wil- 
son, Secretary and Treasurer of the Western Reserve 
Trust Company, Cleveland, O.; C. B. Mills, Cashier of 
the People’s Trust & Savings Bank, Clinton, Iowa. 

The proceedings of the Convention have been pub- 
lished in full in the October 15 BULLETIN, and it is un- 
necessary to further repeat them here. The Convention 
was orderly and business-like in every respect, and com- 
pares favorably with conventions of older and more ex- 
perienced bodies. 

The work of the individual Chapters during the year 
has been attended with abundant evidence of benefits to 
members, largely increased interest on the part of bank- 
ers and the general business public, and enthusiasm in 
the movement is everywhere displuyed. Papers of ex- 
ceptional quality have been prepared and read by mem- 
bers before their respective Chapters, published in THE 
BULLETIN, and have attracted wide and favorable atten- 
tion. 

Debates between various Chapters have been product- 
ive of good results, and have disclosed a number of ready 
and fluent speakers among the Chapter members. 

Men of national reputation have gone to considerable 
trouble to address the various Chapters. Bank officers 
and bankers of prominence throughout the country dis- 
play an ever increasing interest and appreciation. State 
bankers’ conventions have included in their proceedings 
commendatory mention of the Institute. At the Conven- 
tion of the N. C. Bankers’ Association, Mr. Caldwell 
Hardy, President of the American Bankers’ Association, 

said: 


{It should be remembered In discussing the advantages of the 
Inatitute and the expediency of sustaining the work se auspi- 
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ciously begun, that young men are being trained along the lines 
of membership in the American Bankers’ Association. Up to 
date, the American Institute of Bank Clerks has been distinct- 
ively known as a creature of the American Bankers’ Association, 
and whatever bank clerks have derived from it they have under- 
stood to come direct from this fountain source. 

It is worth much to the American Bankers’ Association as 
an organization that young men are being thus trained to think 
of it as their alma mater and that from which they derive sub- 
stantial benefits. Every bank clerk who is taking a course in 
the Correspondence School of Banking, or one who Is a member 
of a local Chapter, or who is a reader of THE BULLETIN, is thus 
being trained for the high responsibilities of membership and 
representation in the American Bankers’ Association. 


Mr. O. J. Sands, President of the Virginia State 
Bankers’ Association, at the recent convention at Rich- 


mond said: 

The Amer‘can Bankers’ Association has taken great interest 
in the American Institute of Bank Cierks. I commend this work 
to all our banks and their employees. This institution gives 
every ambitious clerk opportunities that heretofore could not be 
procured, and which are of inestimable value to him, and 
through him to his employer. It provides a correspondence 
schooi of instruction so that every clerk, whether a member of a 
Chapter or not, can receive instruction, and it publishes a semi- 
montbly paper called THE BoLLEeTIN of the American Institute 
of Bank Clerks, which should be in the hands of every bank 
clerk in Virginia: indeed, many officers find much of interest 
and instruction in its columns. 


Col. Robert J. Lowry, President of the Lowry Na- 
tional Bank of Atlanta, Ga., at the recent convention of 
the Georgia State Bankers’ Association, said: 


Many of you are doubt'ess aware of the fact that the Amer- 
ican Bankers’ Association is maintaining an Institute for the 
education of bank clerks. It is so managed that any bank clerk 
can get information that will be very valuable to him, and of 
course very valuable to every bank in the State of Georgia. 

There is issued twice a month a paper known as THE BULLB- 
TIN, which is full of suggestions and lessons upon banking from 
the elementary branches of banking on up through the higher 
and more complicated problems that arise from time to time in 
out profession. The subscription list of Tuk BULLETIN, which 
embraces subscribers all over the country, is about six thousand. 

It was my pleasure to attend a meeting of the New York 
Chapter of the American Institute of Bank Clerks a few months 
ago in the city of New York, which Chapter is composed of 
about four hundred men. I thought I would find bank clerks 
there of ages ranging from fifteen to thirty years and upward, 
but I found some of them there as old as I am, and that’s get- 
ting along up the ladder pretty well. They seemed to be learn- 
ing, and that Chapter of the Institute was doing a great deal of 
good. The bankers were there, too, and they took a great in- 
terest in it, and one of the bankers told me that the best clerks 
he ever had he got through that Institute. He had found that 
they were up to date. Said he: “Take a young man that has 
been through this elementary education, that has been given to 
him either by mail or through these Chapters, and he will step 
right into the place of one that it would take two years to train 
up before.” 

Now, I am sorry to say that we have not a Chapter in 
Georgia. I am very greatly interested in this work, and would 
like very much to see Chapters in the larger places—I say this 
because I presume the smaller places could not well afford It. 
Now I earnestly hope that this association will do something to 
help the cause along. I have been pretty prominently connected 
with the movement for some time past, and I would like to have 
something to shew from Georgia, and to show that I have done 
some work st home. I hope that commencing now the Georgia 
Bankers’ Association will encourage their clerks to meet to- 
gether, and talk about financia! ideas and propositions, for I am 
sure it will help them, and help the banks of the State as well. 

Now, if you will help me a little along the line of my proposi- 
tion of getting up some Chapters of the American Institute of 
Bank Clerks, I will appreciate your co-operation and support 
in this direction. I especially appeal to Augusta, Macon, Colum- 
bus, Savannah and Atianta—yes, right here at home. 


And these are but a few of the many expressions of 
interest from bankers. 

Chapter libraries are being formed, embracing stand- 
ard works on financial and economic subjects, and are 
largely employed by the members in their work. That of 
the St. Louis Chapter now includes some two hundred 
books of from one to twelve volumes each. 

Promotions indicative of the real worth of the Insti- 
tute work have rewarded many members. Of all the pro- 
motions of bank clerks in Chicago during the year, 86 
per cent. were of Chapter members, although only one- 
fifth of the bank clerks of Chicago are enrolled in that 
Chapter. The president of Buffalo Chapter has been pro- 
moted to an assistant cashiership, president of Minne- 
apolis Chapter to like position, and San Francisco Chap- 
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ter has been similarly honored. St. Pay 

for a time without officers, every one ha Pe Was 
moted to assistant cashiers. And there have been Dro- 
promotions of Institute members outside of Ch Many 

The Correspondence School of Banking, in its impor 
tant function, cannot be overestimated. It brings the as 
vantages of the Institute to the greatest Possible num. 
ber of bank clerks. Especially helpful to the bank 
deprived by geographical situation of the chance of Chap. 
ter membership, it is also greatly appreciated 
Chapter members. But 10 per cent. of the enrolled sty. 
dents are Chapter members, which seems to indicate that 
this branch of the work is most appreciated by clerks of 
banks located in the smaller towns—i.e., country banks, 

Chapters as a whole are being interested in the work 
along the line of these plans. Papers on subjects a5 
signed to the various Chapters, after discussion and re 
vision in the author-Chapters, are sent for discussion to 
other Chapters, and the final product published in Ty 
BULLETIN, whereby it is presented to the students wh 
are not Chapter members and to every other Chapter, 
Similarly the best papers prepared by the individual sty. 
dent are presented through THE BULLETIN to the Chapter 
students. 

The studies of the Correspondence School are divided 
into thirteen elective courses on the following subjects: 
Practical Banking. Commercial Law. 
Double Entry Bookkeeping. Practical Finance, 
Financial History. Commercial Geography, 
Bank Arithmetic. Commercial Rhetoric. 
Business Correspondence. English Grammar. 
Penmanship. Shorthand. 

Civil Government. 

There are at present enrolled in these various courses 
some 800 students. When it is considered that one of 
the largest and most aggressive correspondence schools 
in the country took years to reach 600 students the suc 
cess assured to the Corresondence School of Banking, 
cannot be questioned. 

In the studies in Practical Banking, Commercial Lav, 
Double Entry Bookkeeping, Bank Arithmetic, Shorthand, 
Business Corespondence, Commercial Rhetoric, English 
Grammar and Penmanship, the examinations are by ques 
tions and answers. 

Each of these courses is divided into sections. When 
a student enrolls in many of these subjects his fitness for 
pursuing the course of study selected is first determined. 
He is required to furnish information concerning his edu- 
cation, training and experience, and also to specify the 
special object he has in view in taking up the desired 
study. If this examination reveals the need of work 
more elementary in character as 4 foundation, the stt- 
dent will be officially advised of the fact and such sugges 
tions offered as may be warranted. When the course of 
study is approved a textbook is sent to the student, to 
gether with letters of instruction, and examination ques 
tions relating to the first two sections. The letters of in- 
struction are personal letters, adapted as closely a8 pot 
sible to the student’s individual needs, telling him how 
to proceed with his study and what features to lay spec 
stress upon. In accordance with these — 
begins the study of the first section of the course. 
he has mastered the first section he lays it aside and od 
swers the examination questions relating to its con 

: ailed to the Institute 
The answered questions are m zoos 
There they are carefully examined and corrected ‘. 
marked according to merit. They are then —— 
the student, accompanied by a letter of pyrene “s 
criticisms. If the answers of the student eae 
has failed to get an intelligent understanding pe rad 
ject, that fact is brought to his attention, on 
directed to go over the ground again and to = 
Institute satisfactory evidence of improvemen ae 
he has complied with these requirements pa ven the 
the first section are returned to him, and he 
third section of the course with a letter of 
and the examination questions covering the text <-> 

Thus, the student has in his possession pre oh 
tion of study waiting for his attention to W 
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jevote himself promptly, while bis work on the section 

diately preceding is passing through the mail to the 
Institute and is there being examined. By this method 
he can carry on his studies as rapidly as the time at his 
disposal will permit. When he meets with difficulties 
that he cannot overcome by earnest, unaided effort the 
Institute will give him such help and guidance as may 
be advisable. He has only to write out and mail a clear 
statement of the facts he cannot understand, and the 
necessary information and instruction will be promptly 
supplied. : 

In the studies in Commercial Geography, Financial 
History, Practical Finances and Civil Government the 
preparation of short papers or theses takes the place of 
examination by questions and answers. The nature of 
these subjects makes it almost impossible to test a stu- 
dent’s knowledge of them by a series of categorical ques- 
tions and answers. The training the student receives 
in putting his thoughts on paper, expressed in simple, 
clear language and arranged in logical sequence, is of 
greater value to him as an educational discipline than an- 
ewering disconnected questions about undigested informa- 
tion, After the student has enrolled and has passed the 
preliminary test of his fitness for taking up the study 
selected, a textbook ‘is sent him, together with letters of 
instruction and advice regarding the way he should carry 
on his work. These are personal letters, based on facts 
furnished by the student, and their purpose is to meet 
as fully as possible his individual needs. Each course 
is divided into sections. When a student begins his 
work letters of instruction covering the first two sec- 
tions of the course are sent him, together with a list 
of subjects relating to the text of these sections. When 
he has mastered the first section he lays it aside and 
selects from the subjects on that section one upon which 
he writes a short paper. This he mails to the Institute, 
and then begins work on the second section. His paper 
is corrected and criticised, given a percentage mark and 
returned to him, along with a letter and subjects regard- 
ing the third section. This method is continued to the 
end of the course. 

The tuition fee for each course is $15. This fee in- 
cludes one year’s subscription for THE BULLETIN and also 
textbook and all instruction and examination papers, 
which become the property of the student. 

Group courses have been arranged by combining the 
essential features of the elective courses on those sub- 
jects most closely related. Students are thus afforded 
comprehensive training for specific lines of work with- 
out the necessity of absorbing the separate course on 
each topic. The fees for the group courses are materially 
less than the cost of the same instruction in the separate 
courses. Special groupings to meet the peculiar needs of 
the individual student are also arranged at similarly re- 
duced cost. 

Tue BULLETIN may be described as the warp of the 
Institute fabric. It is so closely related to the other 
divisions of the Institute work, in addition to its distinct- 
ive character, that anything said about THE BULLETIN 
Tefleets at once the whole Institute. 

Purely educational, it is of wide influence, already 
reaching some six thousand subscribers. Every State and 
Teritory in the Union and many foreign countries are 
represented on its mailing list. 
bie of the esteem in which it is held is found 

many appreciative letters received from subscrib- 
rs. It is the mental clearing house of Institute members, 
és — of ideas. It is the exponent of 
to the general banking public. It is 
“a by the bankers of the country as a valuable 
un of banking information. 

Pe sag indicating the success of the Institute 
report there appear in the following pages of this 
{ypical letters received from subscribers and stu- 
and a list of prominent men who have interested 

in forwarding the movement. 
illustrative of what the Institute has accom- 


At once 
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plished, for an individual, student, subscriber, and Chap- 
ter member, and a comprehensive description of the Insti- 
tute as it appeals to the bank clerk, there is presented 
also the prize essay on the Institute, written by Mr. W. F. 
Mackay, of the Cleveland Trust Company, Cleveland, O. 
Twenty papers, each one worthy of note, were prepared 
for this competition, all examples of what the Institute 
has done and an indication of the good it can do. 
J. B. FINtey, President. 


The President: The next business on the programme 
is the address by Mr. L. P. Hillyer, Cashier of the Ameri- 
can National Bank of Macon, Ga. 


‘*Money Orders of Bankers’ Associations,” by L. P. 
Hillyer. 

[Mr. Hillyer’s paper in full will be found on pages 
1633 to 1634 of this publication. ] 

RESOLUTION IN FAVOR OF BANK ORDERS 
ADOPTED. 

Mr. Pierson: Mr. President, I believe the decision of 
the Convention was that the consideration of the reso- 
lution in regard to money orders should come immediate- 
ly after the reading of this paper. 

The President: Thé gentleman is correct. 

The question is on the adoption of the resolution of- 
fered by Mr. Pierson, as follows: ; 

Resolved, That this Association adopt a banking money 
order system, and that the President appoint a committee of 
five to devise a plan whereby members can be furnished uniform 
bank money orders and proper advertising matter in connection 
with the same at a minimum cost. 

The report of this committee shall be rendered to the Exec- 
utive Council, which is hereby empowered and requested to 
authorize such expenditure as shall, in their judgment, be proper 
to enable the committee to carry out its recommendations. 


Mr. Goodall, Vice-President of the Bank of Discount, 
of New York City: Mr. President, I am glad that the op- 
portunity has come that this question may be decided in 
the manner in which it will be. I only regret that there 
are no more people here to discuss it. The only modifi- 
cation or change I would suggest in the resolution, that 
instead of the President appointing the committee, the 
Executive Council should be given that power. I offer 
this amendment, making that change; I offer it in a very 
friendly spirit, and, if there is any objection, I will with- 
draw it. 

A Delegate: Whom do you represent? 

Mr. Goodall: The Bank of Discount, New York City. 

The Delegate: Are you connected with any institu- 
tion using these orders? 

Mr. Goodall: Yes, I am a director of the Bank of Dis- 
count. (Cries of “ Question,” “ Question.” ) 

Mr. Pierson: Mr. President, the original motion was 
passed upon by the Executive Council, and recommended 
by them. The point made was that it seemed to be nec- 
sary that that change should come before the Executive 
Council. I call for a vote upon that. 

The President: I think it would be a very strict con- 
struction of the constitution to say that a resolution re- 
ported by the Executive Council could not be amended 
by the Association; and therefore, it certainly seems 
competent to propose the amendment that the gentleman 
has proposed. The question recurs on the adoption of 
the substitute for the original resolution. 

Mr. Cook, of Kansas City: Mr. President: it seems to 
me proper at this time to suggest, in view of the late 
hour and in view of all the facts, and since there seems 
to be some question about the possible fairness of the 
President, that the substitute should be voted down and 
the original resolution prevail. 

Upon motion, duly seconded, the amendment offered 
by Mr. Goodall was laid upon the table. 

The President: he question recurs on the adoption 
of the original resolution. 

The motion prevailed. 

Thereupon, at 1.80 o’clock P. M., the Convention ad- 
journed until to-morrow, Thursday, October 22, 1908, at 
10 o’clock A. M, 
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SECOND DAY’S PROCEEDINGS. 


Thursday, October 22, 1903. 


The Convention was called to order at ten o’clock a.m. 
by the President, Mr. Caldwell Hardy. 
Prayer by Rev. George C. Adams, Pastor of the First 
Congregational Church: 
PRAYER. 


Our Heavenly Father, We thank Thee for Thy care over Thy people, 
that Thou hast acknowledged us as Thy children, and that as we look 
back over the past we car see Thy hand in the development of human 
character end the upbauilding of divine principles in human souls. We 
thank Thee for the co-operation and the fellowship of the present day, 
that men can come together and discuss the great interests that are at 
stake, and those things that are in their keeping, and that Thy will 
can be done, and that Thy thoughts can be carried out in the councils 
of men. 

We ask Thy blessing upon us as we meet to-day. We thank Thee 
for the session of yesterday, we thank Thee for all the discussions that 
help to bring out great truths in the settlement of great questions; w« 
thank Thee for men whom Thou hast developed, in whom the people 
have confidence; we thank Thee for the growth to-day of manly, upright 
character, and that there are in the communities in this land and all 
over the world so many that the people can trust, that the interests of 
the poor are secure in their hands; that the thoughts of people going 
out to them can lead to the security of feeling and to the consciousness 
that they are safe. 

We pray Thee to help in all the discussions of the day. Grant that 
that which shall be said and done may be in accordance with Thy will; 
help us tc remember that we are stewards of Thy possessions, that 
the silver and the gold are Thine, 2nd Thou hast loaned them to us 
for a little while, and shortly we shall give account of our stewardship. 
We pray Thee to help us remember our obligations as Thy stewards, 
and when we are called upon to give an account of our stewardship we 
shall be found to be faithful. Guide and bless those that have been 
left as we have come across the continent, bless the homes out of 
which these many have come, and grant that all efforts of the present 
day may resnit in great good in the bringing in of Thy faith. We ask 
it in Jesus’ name. Amen. 


The President: I have a telegram here which I will 
read. 
(The telegram referred to reads as follows): 
CLEVELAND, OHIO, October 19, 1903. 


Caldwell Hardy, President American Bankers’ Association, San 

Francisco: 

Please express to the members of the American Bankers’ 
Association my deep regret at my inability to attend the twenty- 
ninth annual convention. The members of the Association may 
feel, as I do, a justifiable pride in the strong position which the 
Association has taken in the country for conservatism and pro- 
gression. I sincerely hope the convention may be the most suc- 
cessful in the history of the Association. 

Myron T. HERRICK. 

The President: The Secretary has two announcements 
to make. : 

The Secretary: The California Society of The Sons of 
the American Revolution has sent the following invita- 
tion: 

San Francisco, October 21, 1903. 
Sceretary American Bankers’ Association, California Theatre: 

Dear Sir.—Inclosed please find circular relative to the annua! 
dinner of this society, to be given here to-morrow evening. 

It is altogether likely some members of your Association 
now visiting this coast are members of our society. 

If so, we extend to them through you a cordial invitation to 
attend this dinner as our guests, and if they will comunicate 
with me, arrangements will be made to accommodate and wel- 
come them. Yours respectfully, 

A. D. CUTLER, 
Chairman Dinner Committee, 134 Market Street. 


The California Promotion Committee, of San 
cisco, writes as follows: 


Fran- 


THE CALIFORNIA PROMOTION COMMITTEE OF SAN FRANCISCO. 
SAN FRANCISCO, October 19, 1903. 
Mr. Caldwell Hardy, President American Bankers’ Assoctation, 

Palace Hotel, San Francisco: 

My Dear Sir: The California Promotion Committee, repre- 
senting the leading commercial organizations of the city and 
State, tenders a most cordial invitation to the members of the 
American Bankers’ Association to visit the headquarters of this 
committee, at 25 New Montgomery Street, this city. 

As the objects of the committee are entirely unselfish, and 
as it is composed of the leading men of San Francisco, all of 
whom are giad to welcome the American Bankers’ Association, 
I will mose heartily appreciate the bankers calling at our head- 
quarters and obtaining our literature upon al! portions of the 
State. The Promotion Committee is a unique organization, 
supported entirely by subscription. Such interest has been 
manifested in the work that organizations of other committees 
representing a great amount of capital have come to study our 
methods. 

I feei certain that apart from the literature and informa- 
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tion your members can obtain regarding this great 
headquarters, they will be glad to understand the State at ow 
the organization, which is so conspicuous, a result 
’ of 
patriotism. California 
The Promotion Committee, therefore, begs that th 
of its headquarters may be thrown open to the auteree 
American Bankers’ Association, and that the spirit of this the 
may be formally declared to all guests now in the elty letter 
Hoping to have the pleasure of meeting you personal 
to remain, cordially yours, 


y, 1 
Rurvs P. Jennings “ 


Executive Oficer, 

This is a telegram received from the Cincinnati Chap. 
ter of the American Institute of Bank Clerks: 
scien’ wiser uae a 
Amcrican ankers’ ssociation, in 7] 

ong onvention, San Pranciseo, 

The Cincinnati Chapter of the American Institute of Bank 
Clerks sends greetings. WM. Bursze, 

Secretary. 
Report of Auditing Committee. 

The Auditing Committee have sent in the following 
report: 

We, the undersigned, Auditing Committee, have carefully 
examined vouchers and statements of George F. Orde, Treasurer 
and have found same to be correct. : 

ALEX. D, CAMBELL, Chairman, 
G. M. REYNOLDs, 
J. R. MCALLISTER, 

Committee. 

The President: What is your pleasure with the re 
port? Shall it be received and filed? 

Upon motion, duly seconded, the report was received 
and filed. 

Address by Mr. J. E. McAshan, Cashier South Texas 
National Bank, Houston, Texas: 

‘*Money Supply of the United States,” by J. E. 
McAshan. 

(Mr. McAshan’s paper in full will be found on pages 
1631 to 1633 of this publication.] 

The President: The Chair regrets that Mr. Homer §. 
King has been called out of the city, and will, therefore, 
be unable to address us. 

I now have the pleasure of introducing Mr. William 
B. Ridgely, Comptroller of the Currency, who will ad- 
dress us on the currency question. 

Mr. Ridgely: Mr. President, Ladies and Gentlemen. 
I have taken the liberty—too late to have it changed on 
the programme—to alter the title of my address. Instead 
of speaking on “The Currency,” the title of my paper 
will be “The Business Situation and The Currency.” 

‘* Business Situation andthe Currency,” by Comp- 
troller William B. Ridgely. 

[Mr. Ridgely’s address in full will be found on pages 
1623 to 1626 of this publication.] 

RESOLUTION CONTINUING COMMITTEE ON FIveLity INSUR 
ANCE. 

The President: The next business in order is the 
call of States. 

Mr. Cook (of Kansas City): I desire to offer the fol- 
lowing resolution for reference to the Executive Counc, 
with the request that it be reported immediately back to 
the convention for its consideration. It is this: 


Resolved, That the Committee on Fidelity a 
continued until the next annual meeting of this Assoc 


(Applause. ) 

The motion was seconded. 

The President: It is moved and seconded that the 
Fidelity Committee be continued until the next conven: 
tion. That motion would require a two-thirds vote to be 
adopted, according to the constitutional provision. ; 

A vote was taken, and the resolution was 
mously adopted. 

The President: 
Executive Council. 

THANKS TO COMPTROLLER RIDGELY. 

Mr. P. C. Kauffman (Fidelity ‘Trust Company, T* 
coma, Wash.) : Mr. President, I offer the following te80” 
lution : 

ResoWwed, That the thanks of this convention be tendered 


B. , 
to the Comptroller of the Currency, the Hon. — 
for his wise, temperate and most timely address. 


The resolution is referred to the 
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The motion was seconded. 
The resolution was unanimously adopted. 
APPROPRIATION FoR INSTITUTE OF BANK CLERKS. 

Mr. C. B. Mills (of Clinton, Iowa): I offer the fol- 


lowing resolution : 

Resolved, That the Executive Council be requested to grant 
the request of the Educational Committee to appropriate the 
gum of ten thousand dollars to carry on the work of the Ameri- 
can Institute of Bank Clerks. 

The motion was seconded by Mr. William George, of 
Aurora, Ill. 

The President: That will have to be referred to the 
Council by a two-thirds vote for an immedite report, as 
was done with the former resolution. 

The resolution was unanimously adopted. 

The President: We will now proceed with the call of 
the States. 

Call of States. 

The Secretary proceeded with the call of the States, 

and the following responses were made: 


ALABAMA. 


Mr. L. B. Farley, of Montgomery, Alabama: Mr. Presi- 
dent and Gentlemen, First on the roll of States to answer 
to the call, so will Alabama be found on the tablet of prog- 
ress and prosperity. Like a brilliant meteor in a scintillat- 
ing galaxy of States, Alabama stretches from the beautiful 
valley of the Tennessee on the north to the historic Gulf of 
Mexico on the south, and within her bosom she carries those 
God-given treasures which would be a credit to any State or 
country now known to man. 

In inexhaustible quantities from the very bowels of the 
earth we are producing for the use of mankind the very best 
grades of iron and coal, and at a lower cost than is possible 
in our sister State of Pennsylvania and other older competi- 
tors. The labor question in Alabama is one that scarecly, if 
ever, perplexes its citizenship, for the reason that wages well 
balance the hours of toil, and the cost of living is not a severe 
tax upon the peonle. 

With us business is good and the song of contentment is 
heard far and near. The future of the State is safe beyond 
question, in that its industries are diversified, for besides 
the natural products to which I have referred, Alabama is 
one of the largest producers of King Cotton, and at present 
prices this year a distribution of nearly sixty million dollars 
will result from the recent labors of our farming interests 
on this account alone. Our corn crop exceeds in volume that 
of any previous year for two decades past, while in oats we 
have made a yield equal to our coming needs. Money is 
plentiful in Alabama, and our banks are ravidly becoming 
lenders to our Eastern friends, rather than borrowers. Dur- 
ing the year ending July 1 the deposits of Alabama banks 
have increased ten millions of dollars, while banking capital 
has shown an increase of over three millions; the increase 
in the number of banks being less than twenty. Our most 
important move of financial interest has been the passage 
by our Legislature on October 3 of a banking bill, requiring 
Periodical examinations of all State and private banks by 
& State Examiner, and the publication of additional state- 
ments as called by the State Banking Department. The bill 
also restricts unsecured excessive loans, and loans to officers 
or employes, as well as requires the maintenance of a fixed 
ple oo me sadly needed for years, and “ wild 

horapnd at an end in Alabama. 

PP sa a ee ci > ype eg 
Navy Siler os “tans s ; sy u with such rmy and 
Pearson Hobson ghting Joe” Wheeler and Richmond 
bene vserorpg I to elevate the negro (whose condition 
fine el or in Alabama as in any State in our in- 

ctible Union) we have made you inted witl 
Booker Washington, who is doi ? ial amine te 
right lines at Tan » 0 is doing a great work along the 

In teidesles 1 win ey corona 
true Ameri wish to impress upon my hearers that 

can manhood in all its beautiful and sweet char- 
shing in Alabama in no less degree 
and no son of our State can have a grander 
be brought up to manhood under the gentle 
Alabama mother, for of such is created the 
citizen, who knows no North, no South, no 
(Applause. ) 
ALASKA. (No response.) 

ARIZONA. 


Mr. : 
i M. Jacobs, Cashier Arizona National Bank, Tuc- 
* Mr. President, Arizona simply has to say that 


elsewhere, 
heritage than to 
influence of an 
true American 
East, no West. 
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denced bv reports her banks are able to make, and I have to 
say that there is only one c.ange we would like to make, and 
that is, we would like to get out of our territorial condition 
that now exists and join the galaxy of States that form this 
great and glorious Union. (Applause.) 

Mr. Swinney: Mr. President, I would ask that the 
Executive Council meet at once at the rear of the stage. 


ARKANSAS. 


Mr. John G. Fletcher, German National Bank, Little 
Rock, Ark.: Mr. President and Members of the National 
Bankers Association of America, As a representative from 
the State of Arkansas I bring good tidings to this Conven- 
tion. I hail from a Stute that has more navigable rivers 
than any other State of this Union, that has more fertile 
alluvial land than any other State of the Union. When I 
look back into the past history of my State I am reminded 
of a sentiment that is expressed in the great Book, that the 
first shall be last and the last shall be first. (Applause.) 

Arkansas is, to-day, no longer the laughing-stock of the 
people of this country. We have over two hundred banks in 
the State, every village in the State has one or more banks, 
and they are all doing reasonably well. The State is now 
virtually inundated by the timbermen and lumbermen of the 
great North. We have the finest forest timber that grows 
upon the face of the earth; we have the finest cotton-produc- 
ing State in the American Union, and that says everything; 
we have coal that underlies thousands of acres of our ground, 
which is now receiving the attention of capitalists and being 
developed. Why, sir, let me say to you that Arkansas is 
to-day one of the main pillars of the American Union. 

Last year Arkansas had a milion bales of cotton worth 
fifty million dollars, and our wheat crop and our corn crop 
were all good, and also we raised a great quantity of fruit, 
including plenty of watermelons for the negroes to eat. Asa 
native of Arkansas I say that I am proud of the State, as I 
am proud of the United States—a government whose two per 
cent. bonds are auoted in Wall Street at 107, while British 
Consols at two and three per cent. are down to 88. We are 
American citizens, we in Arkansas, white, black, red, and all 
together. We live together there with our colored people in 
perfect harmony, working side bv side for the upbuilding 
and prosperity of that great State. (Applause.) 

I am reminded of what the immortal Thomas H. Benton 
said in the Senate of the United States, that this country 
must look to us, look to the East. 's0k to Arkansas, for a 
home. I had relatives that came across the plains in 1849, 
who helped to make California what she is, and we are proud 
of her. She is the onlv State in the American Union that 
never had a Territorial form of government. Why? With 
the great moving spirit that prevailed in 1849 so many came 
in here that California was admitted as a State. ( Applause.) 

hut to return to Arkansas. When the Creator had fin- 
ished the universe and saw that it was good, not only good, 
but very good, he had an eye on Arkansas. (Laughter and 
Applause.) Draw a line from Maine to San Francisco, and 
Arkansas is the half-way house. Draw a line from the Great 
Lakes down to the Gulf of Mexico. and Arkansas is the half- 
way house. So it is that this American Union is the center 
of the world, and Arkansas is the center of the Union. 
(Laughter and Applause.) 

My time is up, gentlemen. I am proud and happy to be 
with you. I have had that awful weight on my shoulders 
since I have been here, being the only representative from 
tue great State of Arkansas, and having carried the whole 
State on my shoulders, no wonder I feel a uttle fatigued. 

I thank you for your attention, and I hope to see every 
man here at the next national convention. I hope you will 
return home and find vour familics in good health, and your 
business in a proseprous condition. (Applause.) 

A Voice: “ What’s the matter with Arkansas?” 


CALIFORNIA. 


Mr. J. M. Elliott, of the First National Bank, of Los 
Angeles, Cal.: Mr. President, the member from California 
who was to respond is not here. All I have to say in his 
place is that when speaking of this great State it is impos- 
sible in the few minutes allowed me to recount what there 
is here for you to see. What I say to you is, gentlemen, 
look about you from the time you cross the Sierras until 
you go back again. I am sure that what you have seen and 
what you will see will be interesting, and much of it strange. 
It may be that much of the country will seem desolate to 
you, but remember that you have come to us at a time when 


her people are progressing to a very great extent, as evi- 
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we have had no rain for six months, which in your country 
would mean absolute desolation and destruction. With us, 
we have been accustomed to it for so many years that we 
have learned to withstand it, and to prosper, notwithstand- 
ing it. im | 

Welcome has been given to you by San Francisco men 
whom you have listened to, and all I can say to you in 
addition is, may you all enjoy yourselves from the time you 
come within our gates until you leave them. (Applause.) 

COLORADO. (No response.) 
CONNECTICUT. 

Mr. A. J. Sloper, President New Britain National Bank, 
New Britain, Conn.: Mr. President and Members of the 
American Bankers’ Association: The State of Connecticut, 
the land of steady habits, sends greetings to this Convention, 
and have decided, the two or three of us that are here, after 
visiting this beautiful city, that the city of San Francisco, 
and especially the bankers who are visiting here, are attempt- 
ing in the evening, at least, to emulate the land of steady 
habits; because we found them where, if they are to become 
a close second to our good old Connecticut, we should have 
to send back for reinforcements. 

Connecticut is doing very well. We have $25,000,000 only 
of banking capital, with about $18,000,000 surplus, and 
some $65,000,000 of deposits. But in our manufacturing 
interests—what shall I say? Who shall come after Ar- 
kansas? Let me remind you, gentlemen, that when you go 
home after you have been out here with the boys at the 
club, or elsewhere, you will take from your pockets a key, 
and after you have found the keyhole you will put that key 
in a lock that was probably made in Connecticut, because 
we make about 80 per cent. of the builders’ hardware that 
is used in the United States. You will hang up your hats 
on a hook on the hat rack that was probably made in Con- 
necticut. You will walk over a carpet that is tacked down 
with tacks that were no doubt made in Connecticut. Your 
house was probably made with tools that were made in 
Connecticut, because we make 65 per cent. of all carpen- 
ters’ tools in the country. Then you may go out into the 
pantry and spread yourself a cracker, and if you do you 
will use cutlery that was made in Connecticut. because 
about sixty per cent. of all the cutlery in the country is 
made in our State. Then you will go into your rooms and 
lie down to rest on a brass bed that was made in Connecticut, 
because about 75 per cent. of the brass beds are made in 
our State. You will sleep on a mattress that was probably 
made in our State, because 65 per cent. of the wire fabric 
mattresses are made there. When you throw off your sus- 
penders preparatory to going to bed, you should remember 
that they were probably made in our State, for we make 
about 90 per cent. of the metal on the suspenders that are 
worn. Then, if you pare your sore corns before retiring, you 
will use a knife that was made in Connecticut. 

And so it is that from the cradle to the grave you daily 
must use the products of our State. At last, when you are 
laid to rest you will be laid in the earth in a coffin which 
in part, at least, came from Connecticut, and screwed in 
with screws that were made in Connecticut, because about 
70 per cent. of the screws are made in our State. 

We are not so large as Arkansas; we are on one side of 
the United States instead of being in the center; we are 
not the center of the universe. But Connecticut is enter- 
prising and progressive, and we will always be with you, 
especially in a gathering of this kind. As a result of our 
industry, business ability and thrift, we have in our sav- 
ings banks a little over $225,000,000. With a population 
of about a million, that means $225 to the credit of every 
man, woman and child in our State. (Applause.) 
APPROPEIATION FOR INSTITUTE OF BANK CLEEBKS REFERRED 

TO INCOMING COUNCIL. 

Mr. Swinney: Mr. President, the Executive Council 
recommends the adoption of Mr. Cook’s resolution. 

As to the resolution to set aside ten thousand dollars 
for the educational committee, that needs a little ex- 
planation. Last year they set aside $7,000. They have 
only used four thousand dollars of this amount, and the 
Council would recommend that five thousand dollars be 
set aside for that part, or that it be referred to the in- 
coming council. 

Mr. Lowry, of Atlanta, Ga.: I think the gentleman is 
a little in error. We had three thousand dollars left over 
last year, and we had an appropriation of ten thousand 
dollars. There was about three thousand dollars left 
over. Therefore, we ask for $7,000. 
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r. Swinney: As I unders 
to 7 waa >A that sauudines aut _—— 
Will be 
added to that. 

Mr. Lowry: I hardly think that the Committee can get 
along with less than the amount they ask for for this 
great work. Of course, we are not going to spend it un- 
less we can spend it to do good for the American Bank- 
ers’ Association. Therefore, we hope that the appropria- 
tion asked for will be given. 

The President: As there seems to be some difference 
of opinion as to the amount appropriated, Mr. Swinney 
has suggested that it be referred to the Executive Council, 
and my idea is that they will make ample provision for 
the committee. 

Mr. Lowry: I hope that that will not prevail. I hope 
that we will not be in a hurry about this, but that we wil! 
take time to understand it and let the appropriation be 
made; and then, if the committee requires more I know 
the Executive Council will give us more. 

The President: The motion before the house is to re 
fer it to the incoming Council. 

Mr. Lowry: As I understand it, they report five thou- 
sand dollars, with the three thousand dollars which was 
unexpended, making eight thousand dollars in all. Is that 
right? 

Mr. Swinney: We have something of this kind come 
up at every Council and hurry it through. We do not be 
lieve it is a good idea to have them go through in this 
shape. We believe they should have due consideration, 
and for that reason we believe the matter should go be 
fore the new Council. There is no question but what the 
new Council will get along all right with this commit- 
tee and give them what they need, but you know you can- 
not get a Council together and pass upon a matter of this 
kind without considering it somewhat. 

Mr. Finley, of Pittsburgh, Pa.: Mr. President, I wish 
to say that this is a recommendation, as I understand it. 
to the Council to make this appropriation. It is more for 
the purpose of getting the sense of the convention. They 
cannot make an appropriation on the floor. The appro 
priation will be made by the Council. Of course, it leaves 
it in the judgment of the Council to act as they think 
best, and this is simply a recommendation, and it only 
received the approval of the Convention. 

The President: The language of the resolution is, “ Be 
it resolved that the Executive Council be directed,” and 
so forth. That is an order to the Council. 

The question before the Convention is on the refer- 
ence of the matter to the incoming Council, on the recom- 
mendation of the present Executive Council. 

The question was taken and the resolution was 
adopted. 

RESOLUTION CONTINUING FipeLity CoMMITTEE ADOPTED. 

The President: The Council have recommended the 
adoption of Mr. Cook’s resolution, in regard to the Fi- 
delity Committee, continuing that committee. 

The resolution was unanimously adopted. 

The President : The Secretary will resume the call of 
the States. 

(The Secretary resumed the call of the States.) 


DELAWARE. (No response.) 
DISTRICT OF COLUMBIA. 

Milton E. Ailes, Vice-President Riggs National Ret. 
Washington: Mr. President and Gentlemen of the = 
tion, this call of States has not proceeded very far a 
it is clearly demonstrated that the place which comman' na 
use of the highest superlatives is our own home. I bave 
honor to represent a place which, next to your a ra 
command your pride, and which, I am sure, does. aden} 
of Washington is now, by common consent, the ae 
ful capital of the greatest country in the world. pepe 
Its affairs are stable, owing to its peculiar system “id sl 
ment, and we are without any of the problems ee be 
other municipalities, and which are s0 apparent iD oun 
tiful city of San Francisco to-day, if we may poe n4 
signs we may see upon the streets. We have “ 
Washington, and we have the best paymaster 12 
Uncle Sam—who never defaults on paydays. 
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message to you is one of greeting from the bankers 
strict of Columbia, who command me to say that all 
js quiet on the Potomac, and, we hope, in the region about 
the headwaters of the Chesapeake, also of the Alleghany and 
the Monongahela. (Applause.) 

FLORIDA. 

Mr. J. C. L’Engle (Jacksonville, Fla.): Mr. President, 
speaking for Florida it would (in view of the warm-hearted, 
generous and genuine hospitality which has been extended 
by California) be in bad taste to refer to those productions 
of Florida which come in competition with those of Cali- 
fornia. I will, however, say only that Florida’s orange 
groves are recovering from the diastrous freeze of February, 
1995, and that her orange crop this year will be about one 
million boxes. Florida’s material and industrial develop- 
ment, however, has been during the past year greatest in the 
production of naval stores. This industry has quadrupled 
within that time, the forests of Florida affording new fields 
for the capital and labor which have heretofore operated in 
North and South Carolina and Georgia, until now Florida 
furnishes, I am reliably informed, one-half of the spirits of 
turpentine and rosin produced in the United States. The 
output marketed from Florida this year will amount to 
about ten million of dollars, while the aggregation of the 
business into fewer hands, whose interests have been mutual, 
has resulted in controlling the market price so as to enable 
the producers to get some adequate return for their invest- 
ments of capital and labor to be better rewarded. And while 
we have had these gratifying developments in the naval stores 
industry, our production and shipments of phosphate have 
steadily increased, until now Florida phosphate is a factor 
that has to be reckoned with in fixing the price of the world’s 
supply of this fertilizer. (Applause. ) 


GEORGIA. 


Mr. Robert J. Lowry (of Atlanta, Ga.): From the 
Empire State of the South, rich in its resources, unexcelled 
in climate, where the hum of industry is heard, from the 
rugged foot of the Blue Ridge to the level pine forests of our 
Southern boundary, from this great Commonwealth we 
bring greeting and, good tidings of peace and prosperity. 


My 
of the Di 


AGRICULTURE, 


Georgia is a State of diversified industry, but in agricul- 
ture is it particularly prominent. The staples are corn and 
<otton, though our varied climate and soil make it possible 
to grow almost anything that is raised in any of the other 
States. In the southwestern part of the State we raise 
wheat, oats, hay and potatoes. Our fruits and vegetables, 
melons, sugar cane, tobacco, etc., are valuable products, yield- 
ing us a handsome return each year. The syrup made from 
our South Georgia ribbon cane equals that of the best re- 
fineries of New Orleans. In the matter of raising cotton, 
our product has increased about one-third in the last ten 
years. The present crop is estimated at about one and a 
quarter million (1,250,000) bales. Last year the cotton ‘crop 
of our State brought about sixty million dollars, being one 
and one-half million bales. The cotton seed about eight 
nuillion, besides the by-products, amounting to about twelve 
nillion dollars. 

We are manufacturing the staple right where the raw 
material is produced, and where in 1880 the sound of the 
shuttle and the hum of the spinning wheel were heard, we 
now have large cotton factories with the latest improved 
- Georgia used something over three hundred and 
redhat (350,000) bales of the last crop in the manu- 
rea cotton fabrics in her factories. The total sum now 

¥ in textile factories in our State largely exceeds 

thirty-five million dollars. 
he age _ only two cotton oil mills in the South. 
disk nih ne : ut ys hundred and twenty-five in Georgia 
in We ka nual output worth over twelve million dol- 
ik aon er @ several hundred miles of coast. Along the 
fires “4 oranges, lemons and other tropical fruits. 
nj e agg by the scent of sweet magnolias and 
P pogrom ag . e travels through the southeastern section 
impossibitit ‘i ea blossoms, too, may seem to be an 
¥ in Georgia, but believe me when I say that we 


feel t : 
veel the kinship with Southern California in respect to this 
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eighty-six feet above the surface. We have large granite, 
marble and slate quarries in North Georgia, and these inter- 
ests are very prosperous. With our navigable rivers and 
eight thousand (8,000) miles of railroad we have ample facil- 
ities for handling the product of our mines and manufac- 
tories. 

NAVAL STORES, LUMBER, ETC. 


The manufacture of naval stores, such as tar, turpentine, 
rosin, etc., is an industry in South Georgia which is yielding 
a large revenue each year. Nearly half of our State is 
covered with forests, the timber lands are being rapidly cut 
out, and merchantable stock shipped all over the country, as 
well as to foreign ports. The product of superior hardwoods 
and long yellow leaf pine is increasing every year. 

MANUFACTURES. 

Georgia is now among the foremost of the Southern 
States in her manufacturing interests. We have factories 
for the manufacture of cotton and woolen goods, sawmills, 
foundry and machine shops, tar and turpentine stills, car- 
riage and wagon factories, brick, tile and terra cotta works, 
tanneries, paper bag factories; besides flour mills, copper 
and iron ware works, fertilizer plants, stove and furniture 
works, and, in fact, such a diversified list of manufactures 
as to make Georgia well nigh independent. We are rich in 
resources, and we have only to convert these into the manu- 
factured articles of commerce, when the steadv increasing 
demand for our goods makes an ample market and profitable 
prices. Oriental countries are fast becoming customers for 
the Southern output, and, when our proposed Nicaraguan 
Canal puts us on a competitive basis with Europe, the ex- 
ports of the Southern States will exceed those of any other 
section. (Applause.) 

SCHOOLS. 

The Constitution of the State provides for the mainte- 
nance of a public school system, and it is therefore a perma- 
nent institution. The sum provided for and expended in 
the support of schools for the last fiscal year was about one 
and a half millions ($1,500,000) of dollars. A late census 
by the State School Commisisoner showed that of the total 
school population only three per cent. had never attended 
school. We now rank seventh among the States in point of 
illiteracy, and in 1890 we _ ranked third, showing 
a most marvelous progress. There is not a_ district 
anywhere within the confines of our State where a school 
ih not in reach for at least five months in the year. It 
must be remembered that the Civil War left us with a 
large population of illliterate people, the freedman being al- 
most entirely so. It must also be remembered that, not- 
withstanding nine-tenths of the taxes are paid by the white 
people, the negroes are entitled to the benefits of the same 
common school system as the white children. While we have 
not compulsory education in our State (and I do not favor 
such enactment) there is, nevertheless, a growing sentiment 
in favor of education, which to a certain extent subjects a 
man who does not educate his children to criticism. Our 
progress in matters of education has been rapid, and I am 
glad to say we continue to progress in this most important 
and indispensable feature of modern civilization. (Ap- 
plause. ) 

CLIMATE. 

Our climate is unexcelled. In middle and north Georgia 
the mean temperature in summer is 75 to 80 degrees. In 
north Georgia some of the finest specimens are to be found. 
Hard, sturdy mountaineers and strong, able-bodied, industri- 
ous farmers comprise the yeomanry of our State. Georgia is 
a pleasant place to live at any season of the year. We have 
essentially a temperate climate, have no long wet and dry 
seasons, and no direful epidemic decimating the ranks of our 
population. We hve in a temperate zone, with a temperate 
climate, and with a people of temperate habits. (Applause.) 

MORALS. 

We are a law-abiding and hospitable people. The morals 
of the State are good. Aside from some isolated examples 
of moral depravity, we have an industrious population, who 
earn their bread in legitimate ways and augment their means 
only through the medium of honest toil. Our people endeavor 
to practice what we vreach in our coat of arms—Wisdom, 
Justice and Moderation. We are, above all, a justice-loving 
people, and we believe, too, in wisdom and moderation gov- 
erning in politics and religion, and in the handling of public 
affairs and issues. 

BANKS, 

We have in Georgia forty-six national banks, and two 
hundred and twenty-three State and private banks. Accord- 
ing to the State T'reasurer’s record the assets of the State 
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banks are something over fifty million dollars. These have 
an aggregate capital and surplus of about twelve millions and 
deposits aggregating about thirty-eight millions. Our na- 
tional banks have an aggregate capital of about five millions, 
and deposits about eighteen millions. There have been only 
two or three bank failures in the past ten years. Notwith- 
standing we have many prosperous banking institutions, the 
circulation per capita is much smaller than we would like, 
and there is ample room for the safe investment of capital. 
Money is in active demand. I know of no section of the 
United States which offers a more inviting and profitable 
field for the safe investment of funds than does Georgia. 
(Applause. ) 
IDAHO. (No response.) 
ILLINOIS. 


Mr. William George, President Old Second National 
bank, Aurora, Ill.: Mr. President, Bankers and Bankers’ 
Guests, By reason of the absence of Hon. Andrew Russell, 
of Jacksonville, Ill., and because through the good graces 
of the members of the Illinois Bankers’ Association, the 
largest association of its kind in the United States—I hap- 
pen to be its President—I am called upon to respond for 
Illinois. First, we are proud of our Illinois Association, 
which, through the efforts of such men as John L. Hamilton, 
Andrew Russell, August Blum, EB. J. Parker, F. P. Judson, 
F. W. Tracy, D. A. Moulton and others, has to-day on its 
membership rol] 900 banks out of 1,100. Soon we will annex 
the American Bankers’ Association. Californians, Illinois 
is glad to be here; she rejoices in your prosperity, as well 
as her own. 

A four year old boy said in my city recently : “ Cats grow 
crossways, dogs grow crossways, too; all God’s creatures 
grow crossways, ‘cept peoples, and peoples grows upways.” 
So Illinois and California are always growing upways. 
Like the other States heard from, Illinois is prosperous ; 
labor is employed at good wages. The wage earner of IIli- 
nois is not dancing this summer of prosperity away, but is 
putting his money in the banks, where he can have it in days 
of adversity. It is no longer fashionable to hide it under the 
carpet or put it up the eaves trough. Our farmers and stock 
raisers are growing wealthy, and mortgage lenders have no 
place to put their money. Our manufacturing and mining 
interests are developed to a wonderful degree. 

Since 1896 the deposits in the banks outside Chicago 
have increased ninety per cent. In the same time but two 
national banks outside Chicago have borrowed in New York, 
and one of these did it only to see if it could get the money. 
That gain of 90 per cent. represents wealth gained. How dif- 
ferent from the wealth gained by corporate manipulation. 

Last spring we were troubled somewhat by water from 
the heavens; lately we have feared the water from Wall 
Street, but we have good dams constructed and it won’t hurt 
us. If not sufficiently proected, we can dam Wall Street 
some more. 

In 1896 we caricatured the long-whiskered Populist of 
Kansas because he wanted the Government to construct ware- 
houses to hold his grain, on which he wanted the Govern- 
ment to issue warehouse receipts to be the basis of money. 
To-day he has all the money he needs, and the populist is 
found in New York, and wants us to build warehouses to 
store his undigested securities against which to issue some 
kind of money. 

Illinois has had its share of oratory on the question of 
elastic currency. I am reminded of the Lawyer O’Connor, 
who in my presence in the City Court of Aurora said: 
“Gentlemen of the Jury, the law is very intricate. Why, 
the learned Judge on the bench knows full well that the 
more he studies it the more stupid he becomes.” But is it 
not our duty as bankers to read, study and consider, and 
finally decide the matter honestly and patriotically? 

In closing, I quote the beautiful words I found recently 
in an old manuscript as fitting this occasion, and expressing 
the views of Llinois toward the Californians: “ Happy have 
we met, happy have we been, happy may we part and happy 
meet again.” (Loud applause.) 


INDIANA. 


Mr. Andrew Smith, of Indianapolis: Mr. President and 
Gentlemen of the Association, the Indiana Bankers’ Asso- 
ciation sends greeting to this Convention. Our association 
in the State of Indiana is in a most prosperous condition. 
With about six hundred banks in the State, we have a mem- 
bership in our association of 417 in good standing. The peo- 
ple, as well as the banks in our State, were never more pros- 
perous than at present. (Applause.) 


BANKERS’ CONVENTION. 


INDIAN TERRITORY. 
IOWA. 


Mr. Frederick Heinz, President Farmers’ and Mechanicy’ 
Savings Bank, Davenport, Iowa: Mr. President, Ladies 
and Gentlemen, The banking conditions in Towa continye 
to be favorable. Since last year about 25 additional banks 
have been organized, so that at this time over 1,200 are in 
existence, of whom over 700 belong to the Iowa Bankers’ 
Association. 

The deposits have increased some, although not so rapidly 
as heretofore. 

The national banks on September 7, 1908, had $28. 
of each $100 in deposit of cash on hand, redemption fund 
and due from reserve agents. So far as known, all the 
banks have sufficient funds on hand for all legal require. 
ments; the interest rate is firm. The year past has been 
favorable for agricultural products and for business gen- 
erally, although in spots crops have suffered from excessive 
rain; but the prices being reasonably high, this year’s out. 
put of good things to eat for man and beast will be many 
times the value of all the annual gold and silver output in 
the United States. As the average soil of Iowa is good and 
deep, and the Lord’s sprinkling cans are, and have been for 
many years, in successful operation during reasonable in- 
tervals, we live in hope that the toil of our people and of 
our descendants will be abundantly rewarded for many gen- 
erations. (Applause.) 


(No response.) 


KANSAS. 


Mr. Edward Carroll, Cashier Leavenworth National 
Bank: Mr. President, I regret that I have been unable to 
prepare a speech, but the truth is I have been so busily en- 
gaged in enjoying the hospitality of San Francisco that I 
have been unable to do so. 

I will say this, however, for Kansas: More history has 
been made in Kansas, probably, than in any other State in 
the last fifty years. Fifty years ago, when Horace Greeley 
crossed the continent and went through Kansas, he desig- 
nated it as a part of the great American desert. That 
showed that poor honest old Horace knew more about phi- 
losophy than he did about farming. That part of the Great 
American Desert, as he called it, the western half of the 
State, produced this year from 35 to 50 bushels of wheat to 
the acre—land that eight years ago could have been pur 
chased from a dollar to three dollars an acre. That beats 
handling stock in Wall Street. Thirty years ago the Wester 
half of our State was the battle ground for Indians; it wa 
turned over to the howling of the coyote and the yur 
of buffaloes. To-day it is the garden spot of the world for 


wheat raising. ; 
Kansas, it is said sometimes, has peculiar people, In 


They are all original wae 
gators. They are intelligent: they are highly so. In fact, the 


some respects that is true. 


I believe, than any 
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State spends more for primary education, 
other State of its population in America. 
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to business prosperity, I will say I have never ge 
many years that I have resided there, a greater 
within the borders of Kansas than exists at apg a 
banks are prosperous. We have 650 banks in t phe Am 
530 of those banks belong to the National peer ; 
ciation. That is good evidence of the good = aa 
Kansas banker. We have $105.000,000 on we yi 
fraction over $70 per capita. That is $70 - = nie 
woman and child in the State, a magnificent s 
purely agricultural State. 
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many times the value of her farms. ; 
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best financial condition of any State I know 0 < 
Mississippi River. By a wise provision of her . 
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000,000 for it. I have not the statistics as to the corn crop, 
but I belive it is estimated at 80,000,000 bushels. 

There is just one other idea. The granger of Kansas is 
not bothered with trusts, or labor strikes. He is utterly 
indifferent to organized operation on the one side that 
menaces this country— 

The President: The time of the gentleman has expired. 

Mr, Carroll: A gentleman on the cars asked me if Kansas 
had any drawbacks. I suppose you gentlemen may have the 
same question in your minds, and I will answer you as I 
did the man on the cars. She has no drawbacks, at any rate 
none that a loyal Kansan will plead guilty to. (Applause.) 

KENTUCKY. 

Mr. Henry C. Walbeck, Cashier German Insurance Bank, 
Louisville, Ky.: Mr. President, In the absence of Colonel 
Powers, I have to say that our State is prospering in its 
manufacturing and mining industries; that its asphalt beds 
are inexhaustible; that the crops of wheat and oats and 
we grass are below the average on account of drought. Our 
corn, hemp and white barley is all above the average. (Ap- 


plause. ) 
LOUISIANA. 


Mr. H. H. Youree, Commercial National Bank, Shreve- 
port, La.: Mr. President, I do not know that there is much 
left to say. Originally, Arkansas, as well as many other 
btates, belonged to Louisiana, they were part of our State. 
We are prosperous in Louisiana. In New Orleans negro 
labor has gotten eight dollars per day for six hours’ work. 
Even then they struck for more. That looks as though we 
ought to be pretty prosperous. Light dollars for six hours’ 
work is pretty good. 

Louisiana raises more rice than any other State, and also 
more sugar. It also produces more sulphur than any other 
State in the Union. There is a general condition of pros- 
perity all over the State. Our Iowa brothers have come 
down there and taken up the rice producing, and they find 
they can produce it about as cheap as they can produce 
wheat, and they get four cents a pound for it. So you see 
we have got a tate, even after they have taken away 
Arkansas and all the other States, which amounts to a good 
deal. (Applause. ) 


The Secretary: For several years we have had sev- 
eral members of our Association in the Hawaiian Is- 
lands, but at this convention for the first time, we have 
the pleasure of having one of those members present. 
Mr. Waity, of Hawaii, will respond to Hawaii. 


HAWAII. 


Mr. H. E. Waity, of the Banking House of Bishop & Co 
Honolulu, Hawaiian Islands: Gentlemen of the Bankers’ 
Association, I was not familiar with the methods of this call- 
ef hy "ego - _ + ya prepared. I did not 

you e calle 
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Our island of Hawaii is the largest one of the group, and 
it is just about the size of the State of Connecticut. It 
makes about two-thirds of our area. I will not attempt to 
give you statistics or figures in regard to the islands off-hand. 
We hope to be a State some time; we aspire to great things 
down there, and if you will pay us a visit and give us a call 
we will all welcome you, and I can say that I am sure you 
will be interested in what you see—very much interested— 
and that we will give you the most cordial welcome whenever 
you come. (Applause.) 


MARYLAND. 


Mr. James R. Edmunds, of the National Bank of Com- 
merce, Baltimore: Gentlemen, I promise not to consume over 
five minutes. 

It is perhaps well known that the people of Maryland are 
a conservative people—that our banks partake of the con- 
servative character of the people, and that very few failures 
have occurred among the banks of Maryland for over half 
a century. It is with pardonable pride, we think, that we 
point to the splendid record of the banks of our State, which, 
while conservatively managed, are ever ready to foster and 
encourage legitimate business. 

Baltimore, our chief city, has become one of the great 
financial centers of the country, and its capital has been 
freely used not only to build up business enterprises within 
our own State, but also those of other States. 

During the last ten years the financial institutions of Bal- 
timore, including Trust and Fidelity Companies and Savings 
Banks, have increased their funds as follows: 


NE co hice abe nsows dee see caee $13,000,000 
PIN oie scx.ch s.cne hee tere anrewins . 23,000,000 
DRUGOMNUE oi 55:60:4-00:0'8 ery Cee 61,000,000 
& total Werenes Gl. o.oo dc esecsesecucees $97,000,000, 


making the aggregate amount at the present time on these 
accounts nearly $200,000,000. 

Baltimore has been called the gastronomic capital of the 
country, contiguous as it is to splendid trucking farms and 
being supplied with the delicacies of the Chesapeake Bay 
and its tributaries, such as the canvas back duck, the dia- 
mond back terrapin and the delicious oyster, all contribut- 
ing not only to the enjoyment but to the prosperity of its 
citizens. It has been my good fortune to attend a num- 
ber of the Conventions of this body, and to listen to the 
delegates extol the virtues, the advantages and resources of 
their respective States in superlative terms. Mr. Presi- 
dent, State pride is a laudable thing. We in Maryland be- 
lieve in it and have, perhaps, our full share of it. But of 
all the States of the Union State pride is perhaps strongest 
in our sister State, Virginia. Many of its citizens have 
settled in Baltimore and are among its most honored and 
useful citizens, but they never lose their love for and their 
exalted belief and pride in the Old Dominion. Let me give 
an illustration which you, Mr. President, will, I am sure, 
appreciate. 

When the noted evangelist. Mr. Moody, was holding 
religious meetings in Baltimore a well-known sporting gen- 
tleman professed conversion, and like others of his class was 
put to work by Mr. Moody in the after meetings. One after- 
noon this new convert approached a gentleman who was in 
the act of leaving the room and asked, “ Are you a Chris- 
tion?” “Sir?” said the gentleman. “ Are you a Christian?” 
“No, sir! I am a Virginian.” 

The Maryland bankers enjoyed last month with the 
bankers of the District of Columbia the unique experience of 
a joint convention on board a palace steamer, while sailing 
on the historic Potomac River between Washington and 
Old Point Comfort and return. It was our good fortune 
to have with us on this occasion the Secretary of the Treas- 
ury, the Comptroller of the Currency and the Treasurer of 
the United States. These distinguished gentlemen favored 
us with addresses on subjects of vital interest to bankers and 
to the country. Amid the fears and anxieties incident upon 
the financial situation, it was a comfort to hear the strong 
words from the highest officers of the United States Treas- 
ury, showing that there was no occasion for and the con- 
ditions did not justify the fears of a money panic, In listen- 
ing to those timely words we felt a sense of security unlike 
the feelings of those gentlemen of Wall Street, who, while 
trying to assure one another amid the falling of stocks that 
there will be no panic, remind us of the darky who was run- 
ning away from a dog. His master said, “ Sam, what are 
you running from that dog for? You know he won't bite.” 
Sam replied, “ Yes, Massa, I know he won’t bite; you know 
he won’t bite—but do the dog know it?” ' (Applause. ) 














MASSACHUSETTS. (No response.) 
MICHIGAN. 


Mr. R. Kempf, President Farmers’ and Mechanics’ Bank, 
Ann Arbor, Mich.: Mr. President, Michigan is enjoying a 
period of great prosperity. Her banks are flourishing; her 
deposits increasing. Michigan’s products are so varied that 
the word failure is unknown. Her citizens are industrious, 
progressive, prosperous, happy and patriotic. Our cereal 
crops are excellent and very abundant. Our fruit crop was 
never better. 

During the past six years Michigan has made great 
progress in the manufacturing and raising of beets and 
beet sugar. Her produce in this department leads all other 
States in the Union. We have manufactured in the last 
year nearly 4,000.000 barrels of salt. Our salt deposit ex- 
tends over some 250,000 square miles, carrying a vein of from 
40 to 150 feet in thickness. 

Our capper mines hold no mean position in their produc- 
tion of copper. One mine alone has paid nearly $100,000,000 
in dividends, and has copper enough in sight to pay $1,000,- 
000 or $2,000,000 more. Our iron mines are inexhaustible 
in mineral, supplying as they do the great steel mills of 
Pittsburg and other points with raw material. 

Another infant industry that is being rapidly developed 
is the manufacture of Portland cement. | 

Our marl beds are of vast extent and are being rapidly 
developed, one mill alone turning out some 5000 barrels of 
Portland cement per day. 

Our coal beds extend over thousands of acres, and within 
the near future will produce coal enough to supply all of 
our home wants as well as that of neighboring States. 

In the producticn of manufactured lumber we occupy a 
prominent position. Our mineral springs are renowned and 
noted over the entire length and breadth of our land, their 
water restoring the lame and worn-out in body and mind to 
health and happiness. The annual tonnage passing through 
the Detroit River exceeds the tonnage of the great port of 
Liverpool, over three times the tonnage of the Suez Canal, 
and it also must be borne in mind that the Suez and Liver- 
pool ports are open the 365 days in the year, while our ports 
are closed four and half months, being icebound for that 
length of time. 

But the great pride of Michigan is her educational sys- 
tem, which is unxecelled. 

The University of Michigan has just celebrated her semi- 
centennial, and it is one of the greatest and grandest educa- 
tional institutions of our land. Her attendance numbers 
from 4,000 students, and graduates annually six or eight hun- 
dred, who are to be found in every State, filling positions of 
honor, of trust and of usefulness. 

It may be well to remember that it was the University of 
Michigan who first opened her doors to our daughters, plac- 
ing them on an equal footing with our sons in obtaining an 
education, fitting them for the earnest duties of life, sweep- 
ing aside the fossilized idea of woman’s inferiority to man. 
We believe Michigan to be one of God’s best, greatest and 
brightest creations—a jewel in the diadem of States. If 
you wish to see a beautiful country and a happy and pros- 
perous people come to Michigan and look around you. (Ap- 
plause. ) 

MINNESOTA. 


Mr. John R. Mitchell, Vice-President Winona Deposit 
Bank, Winona, Minn.: One of the advantages derived from 
these meetings of the American Bankers’ Association, and 
by no means the- least advantage, is the opportunity offered 
of comparing the business conditions in other sections with 
the existing conditions at home. Voicing the unanimous 
opinion of the Minnesota delegates, a more interesting and 
hospitable city in which to hold a convention than San 
Francisco could not have been selected. While a prominent 
writer has made the statement that stories are almost the only 
things in California which do not need irrigation to grow 
luxuriantly, it is our conviction that the stories or descrip- 
tions of this magnificent State have not been able to half 
describe what the eye can see. 

Now, as regards business conditions in Minnesota, it 
would be a difficult matter to differentiate between the kind 
of prosperity existing there to-day and the prosperity else- 
where throughout the Union, as we have all kinds—indus- 
trial, agricultura] and financial. But why should not pros- 


perity exist and continue to exist indefinitely in this great 
country of natura] resources, wealth, industry and boundless 
possibilities—in this wonderfully productive country? It is 
entirely a business proposition, in my judgment, staring the 
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country as a whole directly in the face. If it ig handled in 
business-like way our prosperity will continue ad infinity a 
Take the State of Missouri, for example, and a continuance of 
the present prosperity there to-day is absolutely assured, 

Why? Because we are a producing State, and our con- 
tinually increasing products are absolute necessities of life 
for not only the remainder of the Union but for the entire 
world, and they are wanted at a price that affords the pro- 
ducer a fair profit. Such is the future of every agricultural 
State. The continuance of the prosperity existing jp the 
United States as a whole unquestionably depends on its 
ability to continue to market abroad at a fair profit its sur. 
plus manufactures, which are rapidly increasing. A solution 
of this proposition does not rest with the American Bankers’ 
Association, I admit ; it is one of as much importance, how. 
ever, as a revision of our present banking and currency law 
is to every member of this Association. It is a question that 
must be decided by national legislation, but with the assist. 
ance of the entire business community, regardless of party 
or political prejudices. In order to illustrate the existing 
prosperity in Minnesota, I might quote statistics here which 
would rival the familiar and remarkable report on what the 
hens of our neighbor, Iowa, have been able to do, but I will 
not weary you with statistics. However, to be brief, I can 
say that our combined deposits in National and State banks 
are approximately $135,000,000 as compared with $100,000; 
000 in 1901. The deposits in our savings banks have in- 
creased from $14,217,000 in 1901 to $18,424,000 in 1903, 
The value of the farm products of Minnesota annually is 
about $165,000,000. The value of butter for the year ending 
September ist, 1903, was $17,500,000. Our flour mills have 
a daily capacity of $153,000 barrels of flour. which are capa- 
ble of making 41,000,000 pound loaves of bread. Just think 
how many mouths each day that amount of bread would 
supply. The production of our iron mines last year amounted 
to 15,384,000 tons, which makes Minnesota the greatest iron 
producing section in the United States, and also in the world, 
A State or individual country becomes known abroad largely 
by what it has done, is doing and what is it able to do, and 
I dare say that no State represented at this convention is 
better known on the Pacific Coast by the men it produces 
than Minnesota. To the untiring energy, the almost super- 
human foresight of only one man of Minnesota must be 
credited more than any other one man, the already enormous 
trade with the Orient, with its limitless possibilities. 

The banking conditions in Minnesota were never better 
than they are to-day. While the demand for money is all 
that the banks could wish for, every demand from legitimate 
sources will be taken care of, and the large crop will be 
comfortably handled. 

In conclusion, the only intelligent way in which to get ® 
comprehensive idea of the enormous resources of the great 
State which I have the honor of representing is to make a 
personal investigation of it, and Minnesota is anticipating 
the time when it shall have the pleasure of holding the Con- 
vention of the American Bankers’ Association within its 
confines. : 

On behalf of the Minnesota delegation to this Convention 
I wish at this time to express our great appreciation of this 
most hospitable reception tendered by the bankers of the 
Western metropolis, San Francisco. (Applause.) 


MISSISSIPPI. 


Mr. J. J. White, President McComb City Bank, McComb 
City, Miss.: Mr. President, I simply have to say that our 
State is forging to the front as fast as any State the 
South. It is progressing financially, agriculturall” and in- 
dustrially. Three-fourths of the banks in the State 
Mississippi belong to the American Bankers’ Association, 
and I have this to say about the solidity of the gor 
Mississippi that we have not had a failure, not even in md 
panic of 1873, except one little one in the upper part of 4 
State that did not deserve the name of a bank. Still, om 
banks have all been and are still, good, solid institutions. ‘ 

Of course, Mississippi is principally an agricultural 9 
We raise the largest corn crop this year that we have 
for a number of years. There is not a farmer Ip the 


State but what has all the corn he needs, a 
for his neighbors. The cotton crop is not the 
“ a fair crop. Of course, at 


the State has raised, but it will a : 
this time, cotton is bringing a good price. 

Industrially, we are making considerable progress. Fo 
are building up manufactures; not only oil mills, but 
mills are bein~ established all over the State. In other 
we are beginning to manufacture our cottons in the 
our Georgia neighbors are doing. We are making 
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j ine, ané@, on the whole, Mississippi is 
able oy any . pein way. She has a great crop of 
wes oi vegetables she sends north everv spring. 
rie glad to say that the State is in a progressive con- 
dition generally. (Applause. ) 

MISSOURI. 

+ Daviess Pittman, Bond Officer Mississippi Valley 
Sines, 8 Louis, Mo. Mr. President and Gentle- 
men of the Convention, I count it a very happy privilege to 
appear before you in this Convention to respond at the roll 
call when the name of Missouri is mentioned. I assure you, 
gentlemen, that we have the grandest of all the States in 
the Union, notwithstanding all that has been said to the 
contrary. (Applause. ) We raise cotton in the South, we 
raise corn and wheat and hay and oats and all the fruits, 
and, indeed, my friends, we raise, better than any other State 
in the Union, everything. I am indebted to a Californian 
for this thought : that Missouri is one of the greatest States 
in the Union in which to raise children. I was talking to 
a Californian only the other day when he reminded me that 
he had raised a familv here in California, and he said that 
he regretted that he had not raised them back in Missouri, 
where he was raised. I am very much like the Presbyterian 
minister. It wattered not what text he preached from, he 
always concluded on the subject of predestination. I want 
to say to you that to Missourians, and especially one from 
St. Louis, it matters not before what convention he appears, 
it matters not what subject is being discussed, he will tell 
you concerning the enterprise we now have before us, which 
is the greatest and grandest the world has yet undertaken. 
I refer to the World’s Fair, the celebration of the Louisiana 
Purchase, and I want to say to you that Missouri not only 
sends her greetings to you, but she sends as well a cordial 
and .rnest invitation to come there and enjoy our hospitable 
board. I want to say we have had the experience from 
Chicago and Paris and Omaha, and all the other cities that 
have given World’s Fairs, and I believe I speak the truth 
when I say that we will combine in this one the greatest and 
ths grandest of all such achievments. 

I want to extend to you, therefore, a cordial invitation. 
We have heard it on all sides that St. Louis has so many 
conventions going there that she ought not to seek any more. 
I am reminded of a gentleman who had raised nineteen chil- 
dren, or, rather, was raising them. He went out and adopted 
two more. He said he had found them so easy and so pleas- 
ant to raise, had found the nineteen so easy to raise that he 
wanted two more anyway. And I want to say to you, friends, 
when we extend to you an invitation to visit our city 
next year in your national convention—I want to say that 
you will find it very easy and very pleasant and very hos- 
pitable to all concerned, and I invite you to come and share 
with us the glories of that magnificent exposition. 

Our friends have been very frank here. They have said 
it is impossible to speak about the glories of California with. 
out lying, but I want to say to you that when you come to 
St. Louis and witness the miles of its buildings that are 
how rapidly taking shape, when you see the men and women 
there from all parts of the earth, and their mode of living 
and that sort of thing; when you return home you will be 
like the Queen of Sheba, who, after visiting the court of 
King Solomon, returned and told about it, and then said the 
half had never been told. 

Bo Missouri sends you greeting and an invitation to be 
with you next year, and see the whole world which will be 
Within our domain. (Applause. ) 


MONTANA. 

Mr. W. Lee Mains, Assistant Cashier First National Bank, 
Billings, Mont.: Mr. President, I am told that Senator Vest, 
10 one of his speeches, said that Montana was the daugh- 
ter of Missouri, and so the remark of Brother Pittman, I 
think, will cover Montana. I will say that with a population 
of 250,000, we have in our banks $250,000,000. ( Applause.) 

NEBRASKA. (No response, ) 
NEVADA. 
Pee Wy. Mapes, President Washoe County Bank, 
bate = President, it is said that Nevada does not 
forty ag ing but sage brush. That may have been true 
thet one — it is not true to-day. While it is true 
a — is small in population as compared to the 
to maply a yet we produce an abundance of live stock 

York, Oe arg of this city, Chicago, and even New 
tein the i are just coming to the front. We have 
undeveloped — mines in our State which have yet been 

ey run up into the thousands in numbers. 
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As for our schools and universities, they will compare 
favorably with those of any other State of the Union. 

I must contradict my friend from Missouri in regard to 
raising children. We had one mother in our State that I 
know of who had sixteen children, and growing up, they 
weighed over 200 pounds each. I want to add another word, 
and that is that traveling through the Eastern and Western 
States, as I have, I believe Nevada produces the prettiest and 
most generous and the brightest women of any of the States 
in the Union. (Applause.) 


NEW HAMPSHIRE. (No response. ) 
NEW JERSEY. 


John J. White, Atlantic City: Mr. President, under the 
head of new business to-morrow—which I understand is the 
proper place to bring it up—I shall have a greeting from the 
State Bankers’ Association of New Jersey which I trust and 
hope will be acceptable to you. 


NEW MEXICO. (No response.) 
NEW YORK. 

Mr. Stephen M. Griswold, President of the Union Bank, 
of Brooklyn: Mr. President and Gentlemen, I have the 
honor to report to you that we held our tenth annual con- 
vention last month at Saratoga Springs. The attendance 
was large; every part of the State was represented, and in 
all respects it was one of the most successful conventions we 
have held. The work of this American Bankers’ Convention, 
our State Association and the group meetings are producing 
good results. We are working for reform in the banking 
business all along the line. It is producing a friendly and 
a cordial feeling not only among our country banks, but 
among the great banks of our cities. The past year has been 
one of depression, securities have fluctuated; some have de- 
clined. But we feel.that that troubled condition of the 
financial world is about passing away. With the earnings 
of our railroads increasing and the labor troubles being set- 
tled, we feel that we are.on the even of prosperous times. 
The unity and the strength and the fellowship that exist 
among the banks of our great States will stand at all times 
against financial panic and ruin. (Applause.) 

NORTH CAROLINA. 


J. G. Brown, President Citizens’ National Bank, Raleigh, 
N. C.: Mr. President, it has often been my privilege, and 
it is always my pleasure, to say a word in behalf of my 
native State. Upon this occasion, however, with so beau- 
tiful an object lesson before us, I should say it is necessary 
only to say that North Carolina is but a miniature of this 
magnificent State of California, with all her natural beauty 
and natural wealth. You have heard and seen and felt of 
the golden glory of California’s sunshine, of the vigor of 
her air, of the marvelous beauty of her fruits and flowers, 
and her fertile valleys and the grandeur of her towering 
peaks, the fertility of her soil and the sweet hospitality of 
her people. All these things may be found in North Caro- 
lina. (Applause.) 
NORTH DAKOTA. 
OHIO. 


J. J. Sullivan, President Central National Bank, Cleve- 
land, Ohio: Mr. President, I only appear before you this 
morning because the gentleman selected to respond for Ohio 
does not happen to be in the hall, and not desiring that Ohio 
should appear in default, I am a sort of self-constituted 
substitute for the old gentleman who is prepared to speak 
for Ohio. 

Appearing before you, then, in this manner, and under 
these circumstances, it is needless to say to you that I have 
no statistics to give you of the magnitude of the State from 
which I come, or the success of its industries. Neither have 
I poetry at my command by which I might amuse you in 
speaking for Ohio. I will say, however, that business condi- 
tions are unusually prosperous. In the financial situation 
there are no weak spots. We have 810 banks in the State of 
Ohio, with aggregate deposits of nearly $450,000,000. Our 
banks have good demand for money, and they are experienc- 
ing a high degree of prosperity. Of our 810 banks, 620 are 
members of the Ohio Banking Association. The interests 
which our bankers and our people manifest in the American 
Bankers’ Association is evidenced by the fact that we have 


(No response.) 


with us here 125 of the bankers of Ohio and their friends. 
We take an active interest in everything pertaining not 
only to the Bankers’ Association of Ohio but also to the 
American Bankers’ Association. We have a high regard for 
the banking fraternity in our State, and we have emphasized 


that regard recently by nominating one on one of the tickets 
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for the Governorship of Ohio, the gent'eman who served us 
so well as your President, Myron T. Herrick. (Applause. ) 

Not onlv have we nominated Mr. Herrick, but we also 
expect to elect him. 

I could talk to you at great length about Ohio, but I am 
sure it is unnecessary. Ohio has had an existence of more 
than a hundred years, and I believe that I can say truthfully 
in regard to its production and its general standing as a 
State it is not surpassed by any State of the Union. (Ap- 
plause. ) 

If, indeed, a State is measured bv the charatcer of its 
great men, I believe that Ohio will not suffer by comparison 
with any of its sister States. 

Now, my friends, I have talked much longer than I 
thought I would, and I want to say one word further, and 
that is this, that I cm much delighted with the statements 
I have listened to regarding the business conditions in the 
different States of the Union. It is gratifying to us to meet 
gentlemen of intelligence and grand moral worth from dif- 
ferent States of tne Union, expressing as they have the 
prosperous condition which seems to exist everywhere. (Ap- 
plause. ) 

Thereupon, at one o’clock, the convention adjourned 
until to-morrow, Friday, October 23, 1903, at 9.30 o’clock 


A. M. 
THIRD DAY’S PROCEEDINGS. 


Friday, October 23, 1903. 
The Convention met at 9.50 o’clock a.m., Mr. Caldwell 


Hardy presiding. 
Prayer by the Rev. Bradford Leavitt, Pastor of the 


First Unitarian Church, of San Francisco: 


PRAYER. 

O Fhou, unto whom all hearts are open, all desires known and 
no secrets hidden, we thank Thee for the promise of this new day. 
While we have slept, earth has rushed in its awful course around the 
sun, with great fires under us, great water about us, and great 
storms above in the upper air. But Thou hast kept them back by Thy 
strong arm, and we have rested under the shadow of Thy love. The 
bird has rested on the branch out in the darkness; the little flower 
has rested in the grass, and we in our beds, also safe under Thy 
protection. The bird wili look to Thee to-day for its morsel of food; 
the flower will look to Thee for its fresh raiment; may we look to 
Thee for all the needs of the body 2nd of the spirit. Send Thy bless- 
ing upo us as we have met here, and upon the purposes of this meet- 
ing: send Thy blessing upon the homes we have left to come here, 
and upon those who are dear to us who may be separated from us. 
And teach us, Almighty Father, that whether we are called to serve 
Thee by eweeping a room, or preaching a sermon, or acting in the 
great matters of finance, that we are all in the service of God and 
in the service of men, and doing something toward the bringing of 
Thy Kingdom on earth. These things we ask, rot for the worthiness 
of ourselves. but humbly in the name of Him who has taught us to 
pray unto Thee, Jesus Christ, Amen. 

The President: We will resume the call of the States 
that was unfinished at the adjournment yesterday evening. 

OKLAHOMA. 

Mr. H. H. Watkins, of the Citizens’ Bank of Enid, Okla. : 
Mr. President, ladies and gentlemen.—The bountiful crops, 
large bank deposits, good dividends and the general prosper- 
ity of our Territory are so well known that for me to say 
anything regarding our resources would be superfluous. 

However, I will say that we have 39,000 square miles, a 
population of 600,000, and 13,000 public schools, more than 
15,000 pupils, and more miles of railroads were constructed 
in Oklahoma in 1902 than in any other State or Territory. 

While attending this convention and taking advantage 
of the many opportunities afforded us of seeing this beauti- 
ful city by the San Francisco bankers, my attention has 
been called to the many magnificent monuments erected to 
commemorate the daring and noble deeds performed and 
discoveries made by her pioneers, and while I most heartily 
favor the erection of such monuments, yet I think one of 
our great men has been overlooked. I do not know who he 
was, or where he lived, but I am in favor of erecting a monu- 
ment to the man who first discovered interest. We are liv- 
ing in a Territory, although we have all the requirements 
of Statehood; yet through the actions of politicians, or other- 
wise, we are unable to get into the Statehood column. I 
would like to see this convention pass a resolution favoring 
the immediate Statehood for the Territories. 


OREGON. 


Mr. Benjamin I. Cohen, President Portland Trust Com- 
pany, Portland, Oregon: Mr. President, and gentleman of 
the convention.—As you know, Oregon lies immediately 
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north of California, and has many of the natural and 
advantages that California has. Oregon believes in 
finance and in stable values. We feel proud of our Pn 


We would like to have you visit us, and we hope as 
of you as can do so will pass through Oregon on your 


( Applause.) 


I can assure you of a hearty welcome, 
PENNSYLVANIA, 


Mr. Emerick, of the Susquehanna Trust & Safe 
Co., Williamsport, Pennsylvania: Mr. President, he 
state that Pennsylvania speaks for herself, or per te 
industries speak for her. The States of this Union de rf 
the civilized countries of this world, are bound ‘ee " 
with an iron band. This iron band is manufactured gd 
State of Pennsylvania, where iron is king. We are a 
that we hold the key to the king of industries, Her Pes 
have been prosperous beyond measure, her industries hs 
increased, her bank deposits have increased wonderfull 7. 
the last few years. I have not the statistics at hes kee 
I know that that is the case. Pennsylvania is enjoyin; 8 
share of prosperity that it is the privilege of this ans 
to enjoy, and we feel that it is unnecessary for us to : 
anything more for our Keystone State. (Applause. ) 7 


RHODE ISLAND. (No response. ) 
SOUTH CAROLINA. 


M. John F. Ficken, of the South Carolin 
Co., of Charleston, S. C.—Mr. President, I eng a 
that the gentleman who was to speak for South Carolina js 
not here. I am now charged with that duty, and feel some- 
ts awkward in attempting to reply. But I cannot let the 
on unaes's tance ee 
P ‘ g ings in reference to our 
State. 

: I am emboldened to do this, because after listening to the 
distinguished representative of Arkansas yesterday, and hear- 
ing what he had to say for that great State, I feel as if I 
might say a few words for our little State. It isa long way 
se here, over three thousand miles, and ought to be heard 
rom. 

Now, what shall I talk about? This is a bankers’ Con- 
vention, and I suppose we ought to say something about 
finance. Well, I can say to you that our banks are all in 
good condition. Our banks are healthy and prosperous. We 
are a small State, it is true, and when I think of that, and 
then think of the great States that have been represented 
on the floor here, great as regards population and finance 
and ability to cope with the world, I am reminded of an 
anecdote which possibly all of you have heard, but it is 
very forcible and I will repeat it. It is the story of the raw 
recruit and his sergeant. The new man was a tall and 
strapping fellow, who stood high up in the air, and the 
sergeant who drilled him was a diminutive man. Of course, 
the sergeant was glad to exercise his authority over the big 
fellow. He looked up at this great piece of humanity and 
said, “ Hold your head up.” The recruit raised his head. 
“ Hold it higher.’ He raised it still higher. The sergeant 
said, “‘ Higher than that.” So he kept raising it. The ser- 
geant said, “ Now, keep it so.” The great big fellow looked 
down at the sergeant and said, “Shall I keep it so?” 
“ Yes,” said the sergeant. “Very well, sir,” said the recruit, 
“ but if I keep it so I will never see you again.” (Laughter.) 

So we are reckoned as a small State. South Carolina is 
an agricultural State. We plant cotton all over the State, 
from the Atlantic Ocean to the Blue Ridge. Every county 
in the State has its cotton, which it sends to the market, and 
which is our main crop, and helps along. : 

Now, I do not want to boast, but I will tell you a fact 
about our little State. When the last count was taken 
South Carolina led all the States of this Union in the amount 
of capital invested in cotton factories, except Massachusetts. 
(Applause. ) 

That is what our little State is doing. When you ' 
member that after the close of the Civil War we were actual- 
ly prostrate—why, all over the country it was designated as 
the prostrate State—what have we done? Our people recog: 
nized the situation and turned their backs upon the past 
and they have opened up this new field and gone into indus 
tries, not only to plant and grow the cotton, but weave it 
int. cloth. That has brought prosperity. (Applause.) 

One or two other facts I will allude to if I have tim 
If you look at your maps you will find that the shortest dis 
tance from San Diego, Cal., to the Atlantic Ocean is 
Charleston, 8. ©. If you will look again at the map = 
will find that the shortest distance from Chicago to a 
lantic Ocean makes you come out at Charleston, 8. 6. 


home. 
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bitious in our little State that we organ- 
“the three C’s road,” Chicago, Cincin- 

n. We were so ambitious that we wanted 
+" oe cae cenh. It has not been built yet, but that 
he shortest distance between those cities and we hope to 
Cana some of the facts that I wish to present to you. 
We do not say it boastfully, but we have a becoming pride 
., our old State. As you know, it was one of the original 
re oa States. ‘The city of Charleston is two and a half cen- 
a old, and it is a beautiful city. At that point the 
United States Government has established a navy yard. We 
invite you all to come and see us, and if you come I believe 
ou will want to stay with us, will want to be a part of our 
: I can assure you of a warm welcome. (Ap- 


deed, we were So am 
what we called 


community. 


pas.) OUTH DAKOTA. (No response.) 


TENNESSEE. (No response.) 
TEXAS. 

Mr. A. V. Lane, Vice-President National Exchange Bank, 
Dallas, Texas: Mr. President, Ladies and Gentlemen of the 
American Bankers’ Association.—Through deserts and o’er 
many a snow clad mountain peak, along two sinuous bands 
of gleaming steel that bind the fertile fields of Texas to this 
lovely land of treasure, fruits and flowers, I come with greet- 
ings most sincere, from the bankers of the Lone Star State 
to those of you assembled here in this city by the western 
sea, with its ever open Golden Gate, through which the traf- 
fic of the once mysterious and legendary East is jostled, as 
it passes in by the surging mass of surplus products of the 
greatest commercial nation in the world, seeking an outlet 
among the countless millions that lie just beyond our still 
more western boundary, but late established by the prowess 
of our heroes’ arms. (Applause. ) 

I come from a State whose history is unique, and, withal, 
most glorious, a State whose people have felt the benumbing 
influences of Mexican inanition, the crushing power of Span- 
ish cruelty and despotism, a State of which it has been said, 
“Thermopyle had her messenger of defeat, the Alamo had 
none.” But glorious as is the past, her people look not to 
the past; their path is onward, and their eyes are fixed upon 
the rising sun of future progress and achievement. A State 
whose climatic conditions and varied industries are such that 
it is almost impossible for any calamity to hurt all of it at 
once. A State whose resources have just begun to be under- 
stood and whose ultimate development is beyond the most 
vivid imagination of even its most loyal inhabitant. But I 
must not allow myself to be led into statistical detail. 

About two years ago I had the honor of being called on at 
a banquet of the Louisiana Bankers’ Association for a talk 
on Texas. I gave them a few plain, unvarnished facts; re- 
minded them that it is about the same distance from Chicago 
to Texarkana in East Texas as from Texarkana to El Paso 
in West Texas, or from El Paso to San Francisco; told them 
that we raised almost one-third of the cotton crop of the 
United States; told them of our lumber, rice, oil, etc. You 
really cannot exaggerate in talking about Texas. But, do 
you know, I have had a painful impression ever since that 
about the only crop I convinced my hearers we raised in un- 
usually large quantities was a long and virile list of lineal 
dercendants of that aged couple made notorious by Holy 
Writ, one of whose names began with A and ended with 8, 
the other with S and ended with A; so that, one beginning 
Where the other left off, together they held a corner on the 
Prevarication market. So I shall content myself with saying, 
“Come and see.” You will find a hospitality as broad as the 
State’s own vast expanse, and a citizenship so proud of their 
beloved land that the busiest one among them will be only too 
slad to take a day off, or a week off, to show you and to tell 
you something of its wonderful resources. Come, I say, and 
see for yourselves. (Applause.) 

UTAH. (No response.) 
VERMONT. (No response.) 
VIRGINIA. (No response.) 

WASHINGTON. 

Mr. Jacob Furth, President of the Puget Sound National 
ee Seattle: Mr. President and Gentlemen of the Conven- 

on.—I listened with a great deal of pleasure to the gentle- 
men who spoke on behalf of their States. I admired their 
loyalty to their respective States, and the description of 

their various resources was most interesting. I have been 
asked to respond to the call of our State; the State of Wash- 
although a young State, shows health and vigor. 
enty years ago the State of Washington had only three 
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small towns, the largest of the three had then about five 
thousand inhabitants. To-day that city has a greater popu- 
lation than the entire State had at that time. We now have 
five large cities—Seattle, with a population of 140,000; Ta- 
coma, 80,000; Spokane, about the same number, and Everett 
and Whatcom, each with 20,000. The cities of Seattle, Ta- 
coma, Everett and Whatcom are situated in the eastern por- 
tion. 

The resources of the western part of Washington are 
varied. We have timber that cannot be surpassed in any 
section; we have coal, iron, granite and other mining in- 
dustries. Our salmon fisheries and salmon canneries are the 
largest in the world. We export lumber and flour to South 
America, Australia, China and Japan. Our fish is exported 
to England principally. We raise hops in large quantities. 
I have known one field of hops to produce from fifteen hun- 
dred to two thousand pounds per acre. We have oats that 
are equal, if not superior, to any country. 

The eastern part of the State is the farming section. 
The production of wheat and barley is marvelous. We ex- 
port wheat to England, and the cattle that are raised in 
that section of the State are sent to Omaha and Chicago to 
be distributed all over the country. The fruit raised in that 
section is shipped East, and is said to bring the highest 
prices. 

The limited time allowed me in which to describe our 
State compels me not to go further into details. What I 
have said will be sufficient to give you an idea of the pros- 
perous conditions existing in the State of Washington, and 
if any one of you gentlemen doubt, I would advise you to 
visit us on your homeward journey. I am confident that 
any one visiting the State of Washington will be repaid for 
his trouble, and the veracity of my statements will not be 
questioned any further. (Applause.) 


WEST VIRGINIA. 


Mr. E. M. Gilkeson, of the Second National Bank, Par- 
kerburg, W. Va.: Mr. President and Gentlemen of the 
American Bankers’ Association—Our time is limited this 
morning, and I shall not tax your patience to any ap- 
preciable extent. I simply desire to submit a few facts and 
figures in reference to West Virginia—by the way, one of 
the best all around States in the Union. 

West Virginia’s natural resources have but fairly begun 
to be exploited. In the production of white sand oils she 
ranks first among the States of the Union. In natural gas 
she produces the largest amount of any State, and exports 
it very largely to Ohio and Pennsylvania. 

She produces a great variety of woods, and in hard woods 
has the largest production of any State. 

Her nearly 16,000 square miles of bituminous coal area 
are destined to make her the leading bituminous coal pro- 
ducing State. Already she ranks third in the production of 
bituminous coals, and it is a question of but a few months 
until she will surpass Illinois and commence to overhaul 
Pennsylvania in the production of bituminous coals. 

Her great variety and the wonderful richness of her 
coking coals have already made her the second coke produc- 
ing State of the Union, and she is destined soon to pass 
Pennsylvania and to take first rank in the production of 
coke. 

She is rapidly becoming the leading glass manufacturing 
State, and is destined to the leadership in this particular 
industry. 

West Virginia has a larger area of blue grass territory 
than her sister State which boasts of the distinction of be- 
ing the “ Blue Grass State,” and the value of the agricul- 
tural, horticultural and animal industry of the State last 
year exceeded the value of the combined output of her min- 
eral products, great as they were. West Virginia is be- 
coming one of the leading fruit States of the Union, while 
her long fleeced wools have for many years been the premium 
wools of the country. ‘ 

The iron industry has also been an important one in the 
northern panhandle, but is becoming more generally dis- 
tributed over the State; and in pottery and iron working 
West Virginia is taking a very prominent position. 

The value of her clay products exceeds that of any other 
Southern State, and is rapidly increasing. 

Her variety of climate and soils, and her nearness and 
accessibility to the markets, make her situation especially 
advantageous agriculturally, as well as in the marketing of 
her great mineral wealth. 

Among her natural resources referred to, but worthy of 
mention, are her numerous and widely distributed thermal 
and non-thermal mineral springs. Nature has been very 
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prodigal in giving her every variety of springs for the heal- 
ing and blessing of mankind. 

As a State, West Virginia owes no debt and has a cash 
surplus in the treasury. : 

We have a refined, hospitable and happy people. Those 
seeking new homes or capital seeking investments cannot 
find a more promising !and than West Virginia. 

Come and see us, and be assured we will give you the 
right hand of fellowship. (Applause.) 

WISCONSIN. 

Mr. John M. Holley, State Bank, of La Crosse, Wis. : 
Mr. President, Wisconsin needs no encomium, although, I 
assure you, she is worthy of the highest that could be passed 
upon her. It is her misfortune, not her fault, that she 
comes last in the list of States, and therefore must content 
herself not with a statement of her resources and advan- 
tages and wealth, but must simply bear a message of greet- 
ing to you. It would require a book to tell all Wisconsin’s 
merits, and her greatness and prosperity; possibly all the 
world could not contain the books that might be written 
about her. You would need to get up early and sit up late, 
and be possessed of a past master’s art in the use of the 
figurative and the embellishment of words and the super- 
lative, to do her justice, and to give her a proper place in the 
gallery of picture photographs that have been placed before 
us by her sister States. ‘ 

Therefore, since the overwhelming hospitality of our 
entertainers has prevented the first and the speaker is not 
competent to use the latter, Wisconsin’s greeting must be 
in simple words—we say simply that she remains true to 
those things that make for the best in education, in morals, 
in commerce, in manufactures and in finance. (Applause.) 


WYOMING. (No response.) 
GREETINGS TO FRANK W. TRACY. 

Mr. William George: Mr. President, if it would be 
proper, I wish to call the attention of the Convention at 
this time to the serious illness of Mr. Frank W. Tracy, 
of Springfield, Ill. He has done so much in behalf of 
the uniform laws of the different States that we are all 
indebted to him, and inasmuch as his illness is very 
serious, I suggest that the Secretary be authorized to 
send a telegram to him, and I would respectfully suggest 
the following form: 

The members of the American Bankers’ Association, as- 
sembled at San Francisco, California, send you greetings and 
wish to express their appreciation of your enduring and per- 
sistent efforts for the adoption of uniform laws. They regret 
your absence and hope for your speedy recovery. 

I move that such a telegram be sent by the Secretary 
of this Association. 

The resolution was unanimously adopted. 

The President: The Protective Committee presents 
its report. [See first day’s proceedings for this report. ] 


DISCUSSION OF REPORT OF CURRENCY COM- 
MITTEE. 

The President: There is also left over the report of 
the Currency Committee. There was a report pre- 
sented by the Executive Council, and I think action will 
come up on the recommendation of the Council which 
will be presented by Mr. Pugsley. 

Mr. C. A. Pugsley, President of the Westchester Coun- 
ty National Bank, Peekskill, New York: Mr. President, 
the Currency Committee, composed of men eminently 
qualified to deal with this intricate problem, and repre- 
senting different sections of our great country, after 
much discussion and consideration, have presented a 
valuable and conservative report, without a single radical 
feature in it. It may be said that there is nothing new 
in the report, but this question has been discussed for 
years by bankers in conventions, by representatives in 
Congress, and by the press. The discussions have taken 
a wide range, embracing almost every feature of the 
currency question. Some have favored more currency ; 


others have held as tenaciously to the position that there 
was money enough for all practical purposes. We have 
had suggestions as to emergency circulation, supplemen- 
tary circulation, elastic currency, and currency issued 
by Clearing Houses, and numerous other devices, and 
suggestions as to the rate of tax to be applied to such 
currency, and whether it should be issued freely at the 
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option of the bankers or under the au 

tion of the Comptroller of the Cannan” phe. 3 
doubt that our system can be improved, but I do ee 
lieve it will be revolutionized. It is egssentig) ace 
volume should rise and fall with the varying ys * 
business and commerce. It is the most important oa 
ure before this Convention. It is important, mete 
reaches and should interest all sections of our Rede 
A sound and stable currency is the life blood of pt “4 
tion’s commerce and prosperity, and it is of Vital im A 
not only to the banking and commercial tnteeeiad Sik 
to the people of the whole country, that our curre e 
should be sound beyond question, and good beyond 
adventure. The great essential of any currency is he 
ity rather than quantity, and I am glad to say that the 
bankers and citizens of California have ever stood for 
quality and that they also have evidently been Successtt: 
in obtaining quantity. (Applause.) ; 

Wherever our flag waves, from the islands in the 
Atlantic to the distant islands of the Pacific, and from 
the sunny South to Alaska with its eternal snows, we 
should have the best currency that the brains and skill 
of America can evolve. We want to see the world’s 
standard, the American dollar, and our currency system 
surpass that of any other nation on the face of the globe, 
But only by the most conservative legislation can this 
be accomplished. In its broadest sense it is a national 
question. (Applause.) What is of the greatest value 
to the people should be the aim of bankers and all legis- 
lation, and not what should be of the greatest value and 
assistance to the banks. The banks are the servants of 
the people, not the masters. ‘The people are keenly in- 
terested in this question, and not only is it being consid- 
ered and discussed by the President of the United States, 
by Representatives in Congress, by the press, by the 
banks, but by the people at large. 

I do not believe that the bankers of this country, for 
selfish interests and purposes, will do aught to retard the 
general prosperity of the country. On more than one 
occasion they have shown themselves patriots, and I be 
lieve they will urge and favor only such legislation as 
will result for the country’s good. (Applause.) 

I have been instructed by the Executive Council to 
present this resolution: 

Resolved, That the report of the Currency Committee ap 
pointed under resolution passed at the last annual Convention 
of the American Bankers’ Association, held at New Orleans, be 
adopted, and that the President of this Association appoint a 


committee of three for the purpose of urging legislation along 
the lines recommended in the report. 


I move, Mr. President, the adoption of this resolu- 
tion. 

Mr. G. W. Garrels, President Franklin Bank, St. 
Louis, Mo.: Mr. President, as I understand it, the Con- 
mittee was appointed to investigate the currency of the 
United States. I do not find anything in the report cov- 
ing that point. I expected they would have shown ws 
the faults of our present currency as compared with the 
currency of other nations. My friend, Mr. McAsban. 
from Houston, said yesterday that sovereignty would be 
the only power that could create money. I do not be 
lieve in the statement. On the contrary, I know that 
labor, services and goods are exchanged for another com- 
modity, for a general commodity, which is by the sur 
vival of the fittest, gold; and that all other substitutes 
merely represent the gold in the exchange of commodi- 
ties, of labor and services. 

My friend, Mr. Pugsley, mentions that California and 
several other States adhered to sound money during the 
Civil War. That is, in other words, they did not recog 
nize the legal tender (Applause) of our currency Jaw, 
which was passed during the exciting times of the wa 

Now I consider this legal tender clause the very com 
mencement of the deterioration of our currency syste 
It was the entering wedge to upset the principle. Con- 
gress had no right, under the Constitution, to pas * 
legal tender clause. The Constitution forbids the in 
validating of the obligations of contracts. Eminent 
talent, our Chief Justice, Mr. Chase, has given an oplt 

















that the legal tender clause was unconstitutional. 
eminent politicians have held the same thing. 
who was considered an expounder of 


fon 


Other 
Webster, 
Dem Constitution, said that it was unquestionable that 


the United States had no authority to pass a legal ten- 
der clause. The legal tender question at the present time 
is hardly thought of; but it is the principle involved. 
The child learns that every dollar printed by the United 
States is money. It was because of the greenback 
craze; it was partly the cause of our silver agitation. I 
talked with eminent minds in the legal profession, mer- 
chants and bankers upon this very question at the time, 
in 1896, when the silver agitation was going on. At the 
time the argument was always that the United States 
had the right to make money. A legal tender clause is 
the last refuge of a bankrupt Government, and I con- 
sider it a blot on the laws of the United States. As long 
as we have the legal tender clause in our laws, we will 
have false ideas about the currency. It seems to me, 
what ought to be done first is to repeal that clause. 

We had a very excellent recommendation of a perfect 
system of currency mentioned by the Comptroller of the 
Currency in his very excellent speech yesterday. He 
said that we ought to have gold, with gold certificates and 
subsidiary coin in gold redeemable currency, and I would 
be in favor of the American Bankers’ Association adopt- 
ing a resolution to that effect. ( Applause. ) 

Mr. Edward J. Parker (Quincy, Ill.): Mr. President, 
I will offer as a substitute for the resolution of the Ex- 
ecutive Committee, the following: 

Resolved, That the committee be continued, its report re- 
ferred back to it, and the committee be, and it hereby is, in- 
structed to act in conjunction with similar committees appointed 
by the various State Bankers’ Associations, to follow all pro- 
posed legislation introduced in the Congress of the United 
States affecting the present banking laws, and to take such 
action with reference to the same as they may deem best; and 
be it further 

Resolved, That the President of this Association shall have 
power to fill any vacancies occurring on the committee. 

If that meets with a second, I will venture upon a few 
remarks, 

The motion was seconded. 

Mr. Parker: Mr. President, we all realize the diffi- 
culties of this able Committee, whose report is before us. 
It is chiefly the indisposition of the Congress, which will 
shortly assemble, in special or regular session, to take up 
this question, with the Presidential election coming on 
next year. Therefore, your Committee has wisely intro- 
duced here a moderate report. If it would press passage 
it would, I think, bring about a broad discussion and 
differences of opinion. It is best at this time that mem- 
bers of the American Bankers’ Association should go 
before the country rather with a united front than to 
split up on the various recommendations of this report 
into factions. How far do we agree with the Committee? 
I think on several propositions, or suggestions, we agree 
perfectly. On one or two we shall differ. Bankers, like 
the community at large, confound credits and currency. 
We have just passed through the most remarkable 
liquidation in values of stocks and bonds which has ever 
been known, a shrinkage of many billions, without seri- 
ous financial trouble. That liquidation involved no use 
of currency. The movement of the crops south and west 
and northwest, sent demand rates in New York City last 
year to fifteen per cent. This year one and a half per 
cent. For the same reason they are holding on to their 
moneys now. Those periodical changes in rates are to 
oe Look at this question from the point of 
pa 1% public, not the banker. We are all borrowers, 
ra Mt ave large interests in one way or another, in 
es 8e corporations we represent. It is a hardship 

© business under our present currency laws, and we 


= a have the reforms brought about as soon as possi- 


Bib accept the figures of the Committee as being ac- 
®, a to the different issues and ‘amounts held in the 


Sury of the United States, and also in circulation. 
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Some of us would think that there ought not to be that 
quantity of money in Uncle Sam’s vaults. What is this 
Government? It is a Goernment of the people, by the 
people, for the people, and the money in the vaults be- 
longs to the people. It is an awful responsibility to force 
upon the Secretary of the Treasury. I do not say, and 
I will not allege that secretaries of the Treasury in the 
past have gained a competency in a single day, or a sin- 
gle hour with their knowledge of what would come about. 
I do say, and I know what I am talking about, because I 
know him intimately, that the present Secretary of the 
Treasury is an honest and incorruptible man (Applause) 
and would not take advantage of his official position. 
I do predict—generally I keep off the ground of making 
any predictions, either as to the weather, or any financial 
prognostications, but I will say this—that if our present 
currency system continues there will be secretaries of 
the Treasury who will be corrupt, and who will bring 
disgrace upon our country, having such vast powers in 
their hands; and I will say right here that under a wise, 
scientific currency basis, we would not, as we ought not 
to, ever turn our faces to the city of Washington for 
any help (Applause), because, as bankers of this coun- 
try, we can, as the bankers did before the Civil War, help 
the United States Government when they had to. That 
was notably so in one case. You say get Uncle Sam out 
of the banking business. He is not in it. To prove it 
I will say that when there was danger of a silver basis 
and Uncle Sam could not protect the coin in his treasury, 
he had to call on the bankers, and they not only took the 
gold off the steamers going to Europe, but they guaran- 
teed that they would keep the Government on a gold 
basis for six months—and it has remained there ever 
since. (Applause.) 

Now, Mr. President, I think we will all agree that 
the law should be repealed which gathers into the treas- 
ury of the United States and keeps there such an enor- 
mous amount of gold. That was passed during the 
exigencies of the Civil War, when the Government was 
putting out United States bonds, interest payable in gold, 
and the Government had to have the gold in its own 
vaults. Bonds rose to very nearly three billion dollars. 
They have now receded to nearly one billion dollars. 
Hence there is no longer necessity for keeping that gold 
in the Government vaults. 

I do not think we will dissent from the recommenda- 
tions of this committee in that respect. 

Secondly, as to the repeal of the limitation in the 
national banking law, restricting the contraction of notes 
to three million a month, what has transpired? The 
same this year as last year. 

When the Secretary says, “I will accept your bonds 
for deposit in the United States Treasury,” out they go, 
and the circulation is contracted. Notice is served on 
the Comptroller of the Currency that up to December, 
three million dollars a month would be withdrawn, at 
the very time of the year when there ought to be an ex- 
pansion of the currency. 

Now, we know that our friend, Mr. Whitney, of New 
Orleans, is a clear-headed man. He dissents from that 
conclusion of the committee. But that contraction ought 
to be rapid at times; just as rapid as the output of the 
currency at the beginning of the crop season, as it was 
in the banks of the Suffolk Bank system. I knew a time 
when a New England bank note stood as well in the West 
as a treasury note does to-day, but that output and con- 
traction was as rapid as the tides of the ocean, and it 
can be again, and will be under an ideal currency. But 
we cannot come this year, or next year, or possibly in 
a generation, to ideal conditions. We will, however, some 
time. But before that the demand obligations of the 
Government must be retired, the people’s money taken 
out of the sub-treasury, expansion and contraction oper- 
ating periodically and automatically like the tides of the 
sea. Now, we do not dissent from that. 

Where we would dissent is on their suggestion about 
an emergency circulation. If there were ideal condi- 
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tions there would be no necessity for the emergency 
circulation. Possibly we may have to come to some- 
thing like that, but not in the way suggested here. Their 
suggestion cannot be put into operation. 

The interior banks of the United States are not going 
to buy bonds, or conduct correspondence with the Comp- 
troller of the Currency or the Secretary of the Treasury 
as to the possibilities of putting out an emergency cir- 
culation. Long before they would get to the crisis and 
beyond. The great strain is this awful contraction of 
credits. 

Now, I say that clause should be inoperative. I say 
a uniform tax would be unjust. The only bodies, in my 
judgment, that should pass upon securities to secure an 
asset of credit currency, or emergency currency, as you 
may choose to call it, would be the Clearing House Asso- 
ciation of the United States. You cannot practically im- 
pose this new duty upon the Comptroller or the Secre- 
tary of the Treasury, and they have not the force, nor 
have they the knowledge, to pass upon the vast amount of 
assets which we hold in our banks. They could not do 
it, and no gentleman cares very much to serve on the 
Clearing House Committee to do it. 

Now, if we have an emergency circulation again, it 
ought to be in place of the present issues, for we have 
a credit issue. We had it in 1873; we had it in 1884, and 
we had it in 1893, and we possibly will have it again. 
I do not speak for the New York City banks. But sup- 
pose we do. They are voluntary asssociations. They are 
not even incorporated. There should be a legal issue, and 
all banks and banking houses should be allowed to par- 
ticipate in those issues, all members, whether they are 
national bankers, State bankers or trust companies. 

Illinois, Iowa, and I think Wisconsin, have recently 
appointed standing committees to take up currency re- 
form and to appear in Washington. Other States will 
follow—New York also. 

Now, let this National Association affiliate with and 
act with us and get the benefit of our judgment, and let 
us adopt the trust idea, that in union there is strength. 
We cannot submit entirely these questions to the Na- 
tional Association. Our State associations have opinions 
of their own. If an emergency circulation is ever to be 
put out it should be regulated by Clearing Houses in dif- 
ferent parts of the country, making it ten per cent. in 
Texas and Colorado and a lower per cent. in some other 
States. It would be discreditable to associations in East- 
ern States to put out a credit issue at such a rate of 
interest, or even as high as six per cent. It should be 
graded differently over different parts of the country. 
Hence, I take it, that would be inoperative. But we do 
not want to go into this, but simply refer it back. 

Now, Mr. President, I have taken up a good deal of 
your time, more than I meant to, but I will simply say 
this: A preacher, recently, in addressing a Sunday school, 
asked the scholars what he should talk about. A boy 
spoke up and said, “ About two minutes.” (Laughter.) 
Now, I had intended not to make a speech, but simply to 
make two points. So let us dispose of it. (Applause.) 

Mr. Andrew J. Frame, President Waukesha National 

3ank, Waukesha, Wis.: Mr. President, the campaign of 
education on the money question, which for thirty years 
has agitated this country, is drawing to a close on sound 
lines. The report of the Currency Committee of this 
Convention takes another step upward. 

The comedy of 16 errors to 1 truth has met its Water- 
loo. 

Branch banking in the United States has been rele- 
gated to the rear, and the rights of the individual] banker. 
who has borne the heat and burden of the day in our 
development, is to be respected, but in commanding the 
world’s commerce international banking is necessary. 

Asset currency, with its first item to rob the depositor, 
has not been considered by the committee and is doomed 
to certain defeat. It seems evident that a life line ought 


mot to be thrown out to the overbuoyant banker in the 
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shape of a rubber currency ev 
depth. 

Political economists of all ages h 
successfully with the elastic problem, aa denauch 
our brainy citizens have racked their brains for e 
for a sound solution, but failed. nied 

We are now considering the only reasonable prob- 
lem, and that is relief in case of emergencies, The com 
mittee report provides for the issue of additional National 
bank circulation on deposit of securities “ With carefy| 
limitations ” under a six per cent. interest rate, to insur 
its quick retirement as soon as the pressure for hak 
is over. If this measure is not abused or the door broken 
down, the measure of relief is of great value to the Na- 
tional banks, and indirectly to all banks. 

Permit a suggestion, which it seems to me covers a 
wider field and is hedged around by the conservative 
business element and politics will never enter it, to wit: 

Legalize Clearing House National bank notes on the 
same form as National bank currency, secured by Clear. 
ing House certificates issued on the same plan as here. 
tofore, to any bank in the Clearing House to whom the 
Clearing House Committee sees fit to grant it. Five or 
six per cent. interest to be charged from date of issue 
to date of deposit by the borrowing bank, of funds with 
United States Treasurer, to redeem its borrowings, when 
the Clearing House certificates will be canceled and 
securities returned. 

This will permit not only National, but State savings, 
or any other Clearing House bank, to get advances in 
times of financial stress. Country banks*can get aé- 
vances through their correspondents, thus serving all the 
banks of the country. 

The conservatism of the Clearing House Committe 
will prevent unnecessary issues, the rate of interest will 
prevent inflation, and redemption will automatically take 
place as soon as pressure for funds is over. 

This remedy will provide all with the needful to loan 
to all solvent parties, with doubtless the same result as 
when in 1847-1857 and 1866 the Bank of England illegal- 
ly issued notes on a deposit of securities in the issue 
department and thus relieved panic conditions at once. 

It is far preferable to the Clearing House certificates 
issued in this country in 1873, 1884, 1890 and 1893, which 
gave relief on those dates, because it provides cash on 
National bank form of notes which central cities can 
ship te correspondents, whereas certificates could not. 

As the Secretary of the Treasury is periodically im- 
portuned to give relief, he, doubtless, would hail the 
remedy with a sigh of relief thrown in. The remedy for 
trouble in the great centers would always be at hand. It 
would be a check value on the bears against locking up 
funds. It would give relief practically to all when relief 
is most needed, and, therefore, as the committee's report 
is a step in the right direction, I shall vote for it 

When a patient is seriously ill at times, bad tasting 
medicine may not be palatable, but necessary to recovery. 
As between selling sound securities at panic prices 1 
obtain cash, is it not far better to provide cash a8 i 
dicated, in order to allay troubles and be able to loan 
to all solvent parties in their hour of need? 

National banks ought not to monopolize benefits. State 
and savings banks and Trust Companies fill a necessary 
place in our development. As the underlying principles 
of the report are eminently sound and only differ in de 
tuils I congratulate the country that our standard of 
value is to be maintained, and, therefore, vote for the 
report. (Applause.) 

Mr. Pugsley: Mr. President, in speaking upon the re 
olution presented by Mr. Parker, I would say that 1 
understand it is impracticable to continue that commit 
tee. They are widely scattered over the United States 
They have presented a report after much discussion and 
consideration, and I believe that we are asking too much 
of that committee to ask them to have further met 
ings. They represent, I believe, the brains of this cou 
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e it is quite essential that the thought 

Association should crystallize 
roposition, and it seems to me we cannot 

rag Coane better than around the report which 

has been 80 ably presented by the committee appointed 

ns. 

. rte hope that this Convention will pass the 

resolution submitted from the Executive Council. 

Mr. Huston, of Marshall, Mo.: Mr. President, the 
time is short, and we would like to have an opportunity 
to vote directly on this question, if possible. I now move 
that the amendment offered by the gentleman from IlIli- 
nois be laid on the table. 

The motion was seconded. 

Mr. Parker: I want to first answer the gentleman ou 
my left. The three million dollar limitation in the Na- 
tional Banking law was intended at the time as an in- 
flation to keep notes out. 

Replying to Mr. Pugsley, let me say that in his first 
statement, introducing the committee’s resolution, it was 
said that it was the most important matter, substantial- 
ly, that would be brought before us. We have had stand- 
ing committees in this house on uniform laws, and on 
fidelity insurance continued from year to year. Are 
there not gentlemen in our country who are willing to 
serve on a currency committee? Is the question not im- 
portant enough, and with the funds in the treasury of 
this Association, could it not pay the traveling expenses 
of these gentlemen? Let me say right here, when I pro- 
pose a measure on financial legislation in Congress I 
want to meet one thing squarely, and that is that the 
bankers of the United States have no money to bribe a 
single Congressman in Washington. (Applause.) I am 
speaking now of the money in our treasury to be used 
to pay incidental expenses. That could be used to pay 
the traveling expenses of gentlemen, and such things. 
Moreover. we should be in touch with the State Bankers’ 
Associations, and this would bring us together, possibly, 
in the city of Washington, and my substitute provides for 
the filling of vacancies by the Presidents, if any of these 
gentlemen wish to step down and out. Others will take 
their place if any wish to step out. 

And, Mr. President and gentlemen of this convention, 
if there is any one thing that the political parties of the 
United States need, and the American Bankers’ Associa- 
tion and our various State associations need, it is some 
man big enough and wise enough and practical enough 
as a political economist to lead bankers and the cus- 
tomers of bankers onto a more solid ground in the mat- 
ter of currency reform, and a practical working mone- 
tary basis, without these awful contractions, and witb- 
out these great losses to all the people of this country. 
(Applause. ) 

The President: In order that the Convention may un- 
derstand clearly the resolutions which we have before 
us, I will read them. 

(The President read to the Convention the resolutions 
offered by Mr. Pugsley.) 

The President: Mr. Parker offers as a substitute the 
following : 

(The President read to the Convention the substitute 
offered by Mr. Parker. ) ; 

The President: Mr. Huston offers a resolution to lay 
on the table the resolution of Mr. Parker, and we will first 
Vote on that. 

PB htc eape As a preliminary procedure, would not 

tahde? Pton of that motion lay the whole matter on the 

iaeaee: I should hardly say so. If the amend- 

wae Pm down, you would then have the right to 
original proposition. 

no tee arose and addressed the Chair. 
hints ts ny Mr. President, I rise to a point of order. 

Mr. Bigelo ee the table is not debatable. 
to lay thie on a fear, Mr. President, that technically, 

table would kill the resolution. 

dent: That may be possible, and if that be 
sggest that Mr. Huston withdraw his motion 


try, and I believ 
of the American Bankers’ 


8, T will 
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and let us take a vote on the substitute offered by- Mr. 
Parker. 

Mr. Huston: I will withdraw my motion to lay on the 
table. 

A Delegate: Mr. President, before taking a vote, will 
you read the report of the Currency Committee? 

The President: It has been printed and distributed. 
It was distributed two days ago. 


CURRENCY RESOLUTION ADOPTED. 


Mr. Bigelow: Mr. President, I want to go on record 
as saying that in some respects I think the report of this 
Currency Committee, written by very able men, is taken 
too seriously. It should not be considered that that com- 
mittee, because of the present exigencies, have sat down 
upon a credit currency under proper restrictions and re 
aemptions. I think that it is unwarranted to come to such 
a conclusion. What the committee has done to sift the 
possible recommendations we can get at this time; that 
is perfectly clear. They want to get out of the ponderous 
operation of the Sub-Treasury system, and they have 
said that currency could be retired when banks think it 
should be retired. There is a time when money may be 
in very great demand, when currency may be retired 
properly, the loaning power of the bank not being de- 
creased thereby. 

There are many things in the report of great value. 
Although I think there is some merit in Mr. Parker’s de- 
sire that it should be further considered, yet, on the 
whole, I am strongly in favor of the report as made by 
the Executive Council, as recommended by them. It is on 
broad lines, and I think it is all that can be expected 
at the present time. 

The question was taken on the adoption of Mr. Park- 
er’s substitute. 

The motion was lost. 

The President: You will now vote on the original 
resolution as presented by Mr. Pugsley. 

The motion was adopted. 

The President: The motion is adopted by an over- 
whelming vote. 

“*Education of Bank Clerks,” by J. B. Finley. 

[Mr. Finley’s paper in full will be found on pages 
1635 to 1637 of this publication.] 

The President: I now have the honor of introducing 
to you Hon. Ellis H. Roberts, Treasurer of the United 
States, who will address us on the “ Effects of the Inflow 
of Gold.” 


“Effects of the Inflow of Gold,’’ by Ellis H. Roberts. 


[Mr. Roberts’ address in full will be found on pages 
1627 to 1630 of this supplement. ] 

Mr. Lowry, of Atlanta, Ga.: Mr. President, just a few 
moments on the line of our Educational Committee work. 

The United States Investor, published in Boston, of- 
fered a series of prizes, one thousand dollars in all, for 
suggestions for bank officers and bank clerks, the prizes 
to be divided as follows: $500 for the best suggestion; 
$300 for the second, and $200 for the third. A committee 
of gentlemen was appointed to read these propositions, 
and I am glad to report that there were some two hun- 
dred and over received by the Investor Company, ‘They 
were thoroughly read and considered by a committee of 
bankers and others, and they arrived at the conclusion 
that the awards ought to be as follows: I take this occa- 
sion to say that the liberality shown by this publisher 
is along the line of the American Bank Clerks’ Institute. 
lt was open, not only to the clerks of the banks, but any 
one, and after thoroughly considering all the propositions, 
which are now published in book form, they have now 
arrived at this conclusion, and I hold certified checks of 
the American National Bank of Boston for those to whom 
the awards are made. 

I enclose herewith clipping showing the terms under 
which the prizes were offered. I will not take up the 
time to read this. Also here is a clipping from the In- 
vestor, saying that so many essays were received. The 
names of the Judges are contained in the circular, and 
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we have just received a telegram from Mr. Odell, the 
Chairman of the Committee having it in charge, award- 
ing the first prize of $500 to F. M. Farwell, No. 1 Nassau 
street, New York City, Essay No. 105, entitled “ Combin- 
ing Small Banks,” which you will find in the volume sent 
by express, as I am informed. 

The second prize goes to Lancy Thomas, whose ad- 
dress was Post Office Box 855, Denver, Col. His essay 
was No. 94 in the volume, and it was entitled “ Bank 
Collections.” 

The third prize, $200, is awarded to Richard C. W. 
Merrington, whose address is 59 William Street, New 
York City. His essay was No. 150, and the title was 
“ Bank Clerks’ Holidays.” (Reading.) 

“T inclose herewith certified check for these amounts, 
and if there is any change in their addresses I will advise 
you later. 

“It is a great pleasure to us to stimulate this com- 
petition, and we are under obligation to you and the 
other judges. With kind regards, I am, yours, etc. 

“ FrRanNK G. BENNETT.” 

That is the United States Investor. 

I think it is well enough when gentlemen take so 
much interest in our welfare to offer these rewards that 
they should have public mention of it made in our As- 
sociation, and I think that if we could have more of this 
it would add a great deal to the work which we are 
doing. These checks will be forwarded by me to the gen- 
tlemen named. (Applause.) 

The Secretary: I have been requested to make the an- 
nouncement that the New York Central Railroad special 
train will leave from the corner of Third and Townsend 
streets, San Francisco, Saturday at nine o’clock A. M., 
and not from Oakland where the train came in. 


ATLANTIC CiTy SoLicirs CONVENTION. 


Mr. John J. White, Second National Bank, Atlantic 
City, N. J.: Mr. President, I would like to read a com- 
munication from the State Bankers’ Association of New 
Jersey, inviting the Association to meet at Atlantic City 
in 1904. 

x Jersey Ciry. October 13, 1903. 
Mr. James R. Branch, Secretary American Bankers’ Association, 

San Francisco, California: 

My Dear Mr. Branch: The Atlantic sends greeting to the 
Pacific. ; 

The New Jersey State Bankers’ Association extends a most 
cordial greeting to the American Bankers’ Association, in con- 
vention assembled and congratulates them upon the hospitality 
they are sure to receive in the great State of California. 

Before that memory becomes a pleasant memory, our Asso- 
ciation cordially invites you to make our State the scene of 
next year’s convention. Atlantic City, whose attractions and 
whose hospitality are world wide, will be pleased to open her 
doors and her heart for this purpose. We heartily commend 
her charms to your consideration, and earnestly hope that we 
will have the privilege of welcoming you to our State in 1904. 

Very sincerely yours, 
E. C. Sroxes, President. 

(Attached is also a letter from Mr. Franklin Murphy, of the 
Executive Department of New Jersey.) 

TRENTON, October 13, 1903. 
James R. Branch, Esq., Secretary, American Bankers’ Associa 
tion, San Francisco, Cal.: 

Dear Sir: I am informed by some friends from Atlantic City 
that you are to be invited to hold your next annual meeting 
at Atlantic City. 

I am very giad to add my own request to that of the repre- 
sentative citizens of that place, that you should accept their 
invitation. The city, as you know, bas many attractions, not 
the least of which is its excellent hotels and the public spirit 
of its citizens. I am sure that the people would be very much 
pleased if your association should decide to visit them next 
year. Very truly yours, 

FRANKLIN MURPHY. 


I extend also the invitation of the Board of Trade of 
Atlantic City, and the City Council. 

The President: The invitation just presented will be 
received and filed with the Executive Council, who will 
pass upon the question. 

Mr. Lewis E. Pierson, the New York National Ex- 
change Bank, New York: Mr. President, the New York 
bankers have for many years partaken of the generous 
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hospitalities of other cities, and as next Year's pla 
meeting for this Association will no doubt be tran 
considered from a geographical standpoint, we feel me 
an opportunity should at that time be given for us ; 
attempt to repay the many courtesies we have in = 
past received. On behalf of the New York Cl 
House, as well as our group of the State Bankers’ 4s. 
sociation, I therefore, Mr. President, have been requested 
to extend to the members of the American Bankers’ As. 
sociation a most hearty and cordial invitation to hold 
their next year’s Convention in our city, (Applause) 

The President: The invitation will be received and 
filed, and will come up for consideration by the Execy. 
tive Council. 

Mr. Swinney: I wish to ask the incoming members of 
the Executive Council to meet immediately after ad- 
journment in the press room of the Palace Hotel. 


VoTE OF THANKS. 


Mr. Wiggin: I rise to offer a resolution of thanks, As 
an Eastern banker, I much appreciate thig opportunity, 
Never have we had a more successful Convention, never 
have we had a more cordial reception, or generous hos- 
pitality. We are deeply indebted to the city of San 
Francisco and its people, and especially to its bankers, 
At this time I want also to express thanks to the press 
for their uniform courtesy and consideration, and also to 
the telephone and telegraphic companies. I offer this as 
a resolution. 

The resolution was seconded and unanimously adopted. 

Mr. F. D. Monfort, Vice-President Second National 
Bank, St. Paul, Minn.: Mr. President, if it is in order 
t would like to move that the thanks of the Convention 
be tendered to Mr. Ellis H. Roberts, for his very masterly 
and eloquent address. 

The motion was seconded and unanimously adopted. 

NOMINATIONS AND ELECTION. 

The President: The next business in order is the re 
port of the Committee on Nominations. 

Mr. J. J. Sullivan, President Central National Bank, 
Cleveland, Onio: Mr. President, the committee makes the 
following report, and desires to present for your approval 
the following list of officers for the ensuing year: 

Gentlemen: The Nominating Committee desires to 
present for your approval the following list of officers 
for the ensuing year: 


For President, Mr. Frank G. Bigelow, President of the First 
National Bank, Milwaukee, Wis.; for Vice-President, Mr. E. F. 
Swinney, President First National Bank, Kansas City, Mo.; for 
members of the Executive Council, James K. Wilson, President 
San Francisco National Bank, San Francisco, Cal. ; J. D. Powers, 
President of the United States Trust Company, Louisville, Ky.; 
J. H. Mitchell, Vice-President Winona Deposit Bank, Winona. 
Minn.; James B. Finley, President Fifth National Bank, Pitts 
burgh, Pa.; Stephen M. Griswold, President Union Bank, Brook- 
lyn, N. Y¥. 

For Vice-Presidents of the different States: Alabama, W. H. 
Manly, Cashier Birmingham Trust & Savings Co., Birmingham, 
Ala.; Alaska, W. T. Summers, President First National Bank, 
Juneau; Arizona, J. N. Porter, President First National Bank, 
Globe, Ariz.; Arkansas, John G. Fletcher, President Germat 
National Bank, Little Rock; California, James K. Lynch, Cash- 
ier First National Bank, San Francisco ; Colorado, F. G. Moffat, 
Cashier First National Bank, Denver; Connecticut, M 
Whaples, President Connecticut Trust & Safe Deposit Co., Hart- 
ford; Delaware, Wm. R. Brinckle, Vice-President Security Trust 
& Safe Deposit Co., Wilmington; District of Columbia, M B 
Ailes, Vice-President Riggs National Bank, Washington; Flor- 
ida, J. T. Dismukes, President First National Bank, St. Augus 
tine; Georgia, John M. Hogan, Cashier Germania Bank, Savat- 
nah; Idaho, W. F. Kettenbach, President Lewiston National 
Bank, Lewiston ; Illinois, William George, President Old Second 
National Bank, Aurora; Indiana, Mord. Carter, President First 
National Bank, Danville; Indian Territory, F. 8. Genung, Pres- 
dent First National Bank, South McAlester; Iowa, C. Keck. 
President Citizens National Bank, Washington ; Kansas, James 
, Bradley, Cashier First National Bank, Sedan; Kentucky, 
Henry C. Walbeck, Cashier German Insurance Bank, Louisville: 
Louisiana, W. B. Rogers, President Interstate Trust & Banking 
Co., New Orleans; Maine, Thos. H. Baton, Cashier —, 
National Bank, Portland; Maryland, Jas. RB. — 
President National Bank of Commerce, Baltimore; Ma 
setts, Robert B. Fairbairn, President Natt 
toston ; Michigan, A. C. Potter, Jr., Vice-Presiden 
ings Bank, Detroit; Minnesota, D. 8. Culver, Cash 
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nk, St. Paul; Mississippi, B. W. Griffith, 
nk, Vicksburg; Missouri, J. B. Hus- 


American Ba 


tional Ba 
President ogo & Huston Bank, Marshall; Montana, Alden 


ton, Cashier esident Madison State Bank, Virginia City; Ne- 


Aeniggt W. Post, President First National Bank, York, 
“ ae Rickey, President State Bank & Trust Co., Car- 
Nevada, " Hampshire, Calvin Page, President New Hampshire 
= Oe aah Portsmouth; New Jersey, Frederick W. Egner, 
_— nd Treasurer Fidelity Trust Co., Newark; New Mex- 
eee), Anderson President First National Bank, Alamo- 
wo ’ York Chas. H. Stout, Vice-President Liberty Na- 
rx ped New York City; North Carolina, J. Elwood Cox, 
es tang Commercial National Bank, High Point; North Da- 
=~ H. B. Lyon, President First National Bank, Mandan; 
od Thos. H. Wilson, Vice-President First National Bank, 
po d; Oklahoma, G. A. Nelson, Cashier The Capitol Na- 
poe Guthrie; Oregon, J. Frank Watson, President Mer- 
ye National Bank, Portland; Pennsylvania, E. C. Emerick, 
pve on Susquehanta Trust & Safe Deposit Co., Williamsport : 
pe Island, F. Tompkins, President Newport Trust Co., New- 
rt; South Carolina, J. F. Ficken, President South Carolina 
tn & Trust Co, Charleston; South Dakota, H. J. Meldell, 
Cashier Beresford State Bank, Beresford; Tennessee, C. M. 
Preston, Cashier Hamilton Trust & Savings Bank, Chattanooga : 
Texas, Edwin Chamberlain, Vice-President Alamo National 
Bank, San Antonio; Utah, L. H. Farnsworth, Cashier Walker 
poy Bank, Salt Lake City; Vermont, L. H. Bixby, Cashier 
Montpelier National Bank, Montpelier; Virginia, J. B. Fish- 
purne, Vice-President National Exchange Bank, Roanoke; Wash- 
ington, W. M. Shaw, Assistant Cashier Exchange National Bank, 
Spokane; West Virginia, J. D. Baines, Vice-President Kanawha 
National Bank, Charleston; Wisconsin, J. M. Holley, Cashier 
State Bank of La Crosse, La Crosse; Wyoming, August Ken- 
dall, President First National Bank, Rock Springs; Hawaii, H. 
E, Waity, Bishop & Co., Honolulu. 

Mr. G. M. Reynolds, Vice-President Continental Na- 
tion Bank, Chicago: Mr. President and Gentlemen.—At 
a meeting of the delegates representing the various State 
Associations, Tuesday evening, October 21, 155 delegates 
were present. At that meeting the following gentle- 
men were nominated as members of the Executive Coun- 
cil from the State Associations : 


W. K. Coffin, Vice-President and Cashier Eau Claire National 
Bank, Eau Claire, Wis.; H. R. Dennis, President Sioux Falls 
Savings Bank, Sioux Falls, South Dak.; C. M. Sawyer, President 
First National Bank, Norton, Kan.: Mills B. Lane, President 
Citizens’ Bank, Savannah, Ga.; William Livingston, President 
Dime Savings Bank, Detroit, Mich. 

Mr. Kauffman, Fidelity Trust Co., Tacoma, Wash. : 
Mr. President, I move that the Secretary of the Associa- 
tion be instructed to cast the vote of the Association for 
the officers and members of the Executive Council, as 
recommended in the report of the several committees. 

The motion was seconded and unanimously adopted. 

The Secretary : I cast the ballot of the Association for 
President and Vice-President, and for the members of the 
Executive Council, as recommended in the reports of the 
several committees which have just been made. 

The President: These gentlemen whose names you 
have heard read, and for whom the secretary has just 
cast the ballot of the Convention, are hereby declared 
elected. 

The President: Mr. Bigelow, your familiarity with 
the affairs of the American Bankers’ Association and the 
important interests they represent makes it unnecessary 
for me to say anything as to the honor which has been 
conferred upon you. You will appreciate it without my 
saying anything further. It affords me the greatest 
pleasure to throw upon your worthy shoulders the mantle 
of office, and I therefore take pleasure in presenting you 
with the President’s badge of office. (Applause.) 

REMARKS OF Mr. BIGELOW. 

Mr. Bigelow: Mr. Hardy, Gentlemen of the Associa- 
pe — and Gentlemen.—It is difficult for me to find 
pi “ind a how thankful I am for the honor that 
eon ae — me to-day. Not only that, and what it 

rk and effort, but the way in which it has 
done, the kindness with which I have always been 


tecelved by you, in th 
Would tend e council and in the convention, 


Preaia to touch any man’s heart. To be chosen for 
ent of this Association in the city of San Francisco 


another touch that we ¢ 
annot all have; a city that 
has, it seems to me, t 
{n the reality, 


gone beyond any possible expectations 
in the unreserved hospitality and cordial- 
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ity with which we have been received. I think the way 
they have conquered us shows only the way they are 
going to conquer the whole Pacific Ocean. 

I want to call your attention to one or two things in 
regard to the business of the Association. The dues have 
been doubled in some instances, and largely increased 
in others, and I want now to ask all the members that 
are here to bear that message to other banks not repre- 
sented, and to urge upon the banks that they should be 
very glad that this is done, under all the circumstances. 
The circumstances will be set forth fully as time goes 
on. But I think it is well to say a word about it. The 
cost of the Protective Committee has been all that the 
smaller banks have paid in dues to the Association, and 
they are only asked now to pay in dues over and above 
that amount what they were before. 

I think it is right to congratulate the Association 
on the papers that we have had presented here this year, 
which I think are more thoughtful than usual, and upon 
the work of the Association, upon its currency report, 
which is all that is to be accomplished, under the circum- 
stances. 

It was as good a man as Charles Reed who said, 
“ When you don’t know what to do, don’t do it.” 

Mr. Hardy, it is my pleasure, too, though I have had 
poor success with buttons, having forgotten the Vice 
President’s button a year ago, to present you with this 
button, that is to be fixed on you. You remember, proba- 
bly, that ex-Senator Evarts said, I think, that the X’s go 
before the Y’s. (Applause.) 5 

The President (Mr. Hardy) : Mr. Swinney will please 
step forward and receive the sentence of the court. 

(Mr. Swinney steps forward.) 

Mr. Swinney, some very brainy man has said that a 
fellow ought not to expect to have hair and brains, too. 
(Laughter and applause.) If that be so, there can be no 
doubt as to which you have. I have been trying, myself, 
to travel in the class with Joe Hendrix and Walker Hill, 
but I will have to step down and yield the palm to you. 
(Laughter. ) 

The members of the American Bankers’ Association 
appreciate your arduous duties as Chairman of the Coun- 
cil, and what you have done for it, and, anxious that you 
shall not overtax yourself for the coming year, we have 
promoted you to the innocuous desuetude of the Vice-Pres- 
idency, and I have, therefore, the pleasure of inducting 
you into that office. 

I did intend to say a word or two about the pins, if 
it had not been for the words the new President has just 
uttered. You remember the trouble you got in getting 
the Chairman to serve last year. I think he has caught 
the Vice-President’s pin. The Secretary has anticipated 
next year by having one for 1903 prepared, which the 
President will receive at the expiration of his office. I 
am going to present you with that pin, and advise you 
to hold on to it until you get the Vice-Presidential pin. 
(Applause. ) 

Mr. Swinney: My friend, it is said that all things 
come to him who waits. As Mr. Hardy says, the duties 
of this office are not at all arduous. That is just the 
place I have been hunting for, and I want to say to you, 
briefly, that I thank you more than I can tell you for 
the honor which you have conferred upon me. (Ap- 
plause. ) 

The President (Mr. Hardy): Mr. Bigelow, I retire in 
your favor. 

PuncH Bow. For Mr. Harpy. 


Mr. Lowry: Just one moment before you retire. 
Members of the American Bankers’ Association, ladies 
and gentlemen, I do not know why they should have 
selected me to present a souvenir to the outgoing Presi- 
dent, unless it is because I am one of the has-beens, the 
only one who is here. You are about to become a “ has- 
been,” and in recognition of the arduous duties which 
have fallen upon the shoulders of our retiring President, 
the Association has prepared a lovely present, typical of 
people who come from Virginia, and has asked me to 
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present it to you. (Presenting Mr. Hardy with a silver 
punch bowl.) 

It has been my pleasure to know Mr. Hardy for a 
great many years, and I have always known him to be a 
thorough man, a gentleman among Virginia gentlemen, a 
good officer and a lover of this Association. He has been 
at all of the Association functions that I have been at, and 
tere have been a good many of them, and he has held his 
end up at the banquet board and the punch bowl, and 
everywhere else. I can tell you that when the interests 
of this Association have needed his services in any way 
he has given them freely. He has been a great help in 
building up this Association to the point it has reached 
now. I will not take up any more time, gentlemen, be- 
cause I know that many of you want to get around to 
the many beautiful places in this dream of a country. 
‘therefore, I present this punch bow] without any further 
words, and I invite you in the name of Mr. Hardy, if 
you ever land around Norfolk, Va., anywhere, to come 
in and quench your thirst from it. Everybody knows 
Mr. Hardy in Virginia; he keeps open house, and this 
bow] will always be filled with champagne whenever any 
of you come to see him. Mr. Hardy, I present this to 
you in the name of the American Bankers’ Association, 
with the love and respect they have for you. (Loud Ap- 
plause. ) 

ACKNOWLEDGMENT BY MR. Harpy. 

Mr. Hardy: Members of the American Bankers’ As- 
sociation, ladies and gentlemen, it appears to become 
the practice of this dignified Association to annually fill 
its Presidents too full for utterance. Whether we be- 
lieve half of the stories of California that we have heard 
since we have been here or not we have certainly learned 
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from the royal hospitality that has been dis 

that we have only to press the button and call for wha; 
we want, and, presto! we have it. If I had had any {y. 
timation that I was going to be presented with 

of this sort—of course, I had not any idea of it at all] 
should have brought into use the pipe line from one of 
these beautiful vineyards on the hills around here, and 
have connected that pipe line from the vineyard to our 
meeting place, and have invited everybody to join ma, 

I might add something as to the work of our Ag. 
ciation and the interest I feel in it, but it is growing 
late, time is pressing, and I hope the results Speak for 
themselves. What more can I do than to thank you 
heartily for the many courtesies and kindnesseg that | 
have received from your hands, which I do with all my 
heart. (Loud Applause.) 


ADJOURNMENT. 


The President (Mr. Bigelow): Gentlemen, I belieye 
there is no further business to be brought before the 
Convention. 

A Delegate: Has there been a resolution thanking the 
bankers of California? 

The President: There has been. 

The President: We have here a telegram from the 
Chairman of the New Orleans Levee Executive Commit. 
tee, inviting the delegates of this Association to send 
delegations to the Levee Convention, which meets in 
New Orleans, October 27th. This is signed by Mr. J. XN. 
Luce, Chairman of the New Orleans Levee Convention. 

There is no further business before the Convention, 
and I therefore declare the Twenty-ninth Annual Meet- 
ing of the American Bankers’ Association adjourned. 
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The Problem of Wealth and the Trust Company as T: rustee. 


By Hon. Lyman J. Gace, President United States Trust Co., of New York City. 


We are accustomed to think of the serious problems 
which beset the poor, and we sympathize or ought to 
sympathize, with them. The ever present question of 
to-morrow, the possible failure of employment, the cost 
of living, the drawback of sickness, the calamity of 
death—these may be briefly summarized as the leading 
problems of the very poor. These problems do press a 
painful burden upon the larger mass of society. To se- 
cure immunity from them, to find honorable avenues for 
escape, to secure financial independence—in short, to ac- 
cumulate wealth, is, and forever must be, a natural and 
laudable ambition. But no sooner does one pass over 
from the army of the poor to the relatively smaller com- 
pany denominated the rich or well to do, than he finds 
that the problems of life, if changed in their nature, are 
yet vexatious and troublesome. Having become possessed 
of a competence, he no longer fears the approach of his 
landlord for rent unprovided, nor is he anxious concern- 
ing to-morrow’s bread or as to the wherewithal to clothe 
his family. Frequently, however, he learns that wealth 
ls a burden and often a heavy one. He discovers an 
Innate tendency in accumulated treasure to take unto 
itself wings. He finds that money flies as well as “ talks.” 
He is apt to learn how easy it is to lose in an hour the 
careful savings of months and years, and, in a sense 
wholly different from the Latin poet, he learns that the 
descent to the Avernus of financial disaster is easy and 
swift, and that it is difficult to recover his lost footing 
and escape to the upper air of financial freedom. He 
Soon learns that when he loans money he is apt to bor- 
tow trouble. 

In this country we have not well learned the lesson 
of content with reference to an acquired competence. 
American business man seldom retires. He prefers 

struggle on in the harness and to carry his financial 
— to the inevitable end, not, as a general rule, 
ee of avarice (for in no country are 
sheer 40 more generous or less avaricious), but from the 
pert ae achievment and the fascination which the 
ma vou pm life has for him. In England they 
icin, te ca than we to be content with a com- 

bien vad — _ of the burden of wealth 
mere increase of th oe es to other purposes than the 
England a sot e burden, In other words, there is in 
merely withts ounced leisure class, men who have not 
awn themselves from business, but who 


will not even be burdened with the care of their own 
possessions and who leave it either to family solicitors 
or to fiduciary corporations. Thus freed from the bur- 
den, they find time to devote themselves to the politics 
of their country, the pursuits of literature, the cultiva- 
tion of art, the enjoyment of their landed estates and 
to the legitimate pleasures which a large cosmopolitan 
capital like London affords. 

In America an ever increasing number are learning 
this lesson. Their greatest problem is to find a suitable 
custodian for their wealth, to whom its cares and re 
sponsibilities may be safely delegated. 

If however, the American man of wealth does not 
wish to retire from business, but, with his characteristic 
and inexhaustible energy, prefers, for the mere pleasure 
of achievment, to continue to add to his accumulated 
means, he is yet confronted by the possibility of dis- 
ability through disease or infirmity of age and the cer- 
tainty of death. Unless he is strangely indifferent, he 
cannot be unmindful of the question as to the ultimate 
disposition of his inherited or acquired possessions. If 
blessed by the ties of blood with a family, either lineal 
or collateral, he finds that he has become a kind of hu- 
man providence to a dependent group, for the members 
of which, in varying degrees of duty, it is his pleasure to 
extend a protecting and helping hand. He must recognize 
that his children, who have been educated in the schools, 
cultivated by travel and refined in taste through social 
customs and manners, have in a sense claims upon him, 
and there are few greater hardships in life than those 
sudden reversals of fortune where a child, reared in 
luxury, is suddenly called upon to face unaccustomed 
poverty. 

Sooner or later the obligation must be discharged to 
make a wise disposition of his fortune, and as nothing 
is more certain than that he cannot himself continue to 
administer it, he is inevitably met by the question, 
“Whom shall I constitute as my executor or trustee? 
Shall it be my eldest son?” Frequently he is of all the 
family the least qualified. “Shall it be one of my 
juniors?” Such preference is apt.to excite jealousy and 
bitterness and lead to unhappy dissensions, “A trusted 
and experienced friend?” He may not survive, and in 
any event his availability may alter through changed 
conditions and circumstances when it is too late to recall 
the trust. “<A legal counselor?” His ability and char- 
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acter may both be great, but the uncertainties of life 
surround him as they do other men, be he ever so com- 
petent and faithful. If provision is to be made for chil- 
dren and grandchildren, a long tenure of office in the 
trustee is of great importance; and if any or all of the 
fund to be transmitted is to be devoted to public chari- 
ties, a permanent trustee then becomes inevitable. 
Moreover, there always exists the possibility of mal- 
feasance and betrayal, the sins of omission and com- 
mission, whereby fortunes are too often dissipated and 
lost. 

This problem, which to thoughtful and conscientious 
men is a grave one, the Trust Company, in its legal 
capacity as administrator, executor or guardian or 
trustee, is established to solve. Enjoying perpetuity, it 
is not subject to the vicissitudes of aeath. Controlled by 
the provisions and limitations of its charter, it is kept 
by the strong hand of the law within the limits of con- 
servative operations. Presumably managed by a com- 
petent Board of Directors, the beneficiaries of the trust 
have the advantage of the collective wisdom of the ex- 
perienced men, and in financial matters “in a multitude 
of (experienced) counselors there is safety.” Inspected 
by independent officers of the State, any wrong doing by 
the officers of a trust company cannot long remain un- 
discovered. Possessed of ample capital, the beneficiary 
is guaranteed against loss through errors or willful dis- 
honesty. Moreover, the trust company, in managing 
many estates, can do so with an economy not possible to 
individual trustees. Undoubtedly there are often ad- 
vantages in having as trustee an attorney who has ad- 
vised the donor in the lifetime, and whose peculiar 
knowledge of the estate is valuable, but, as has been 


stated, such management in the nature of things cannot 
be long enduring, but its advantages can be secured by 
uniting the family counselor with the trust company, as 
co-trustees. In this manner both the special benefits of 
corporate management and those of an individual trustee 
can be secured. 

I submit, therefore, that the burdens of the rich would 


Escrows: A Varied and Profitable Feature of Trust Company 
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be sensibly relieved if due regard were had to the ad. 


vantages offered by the trust company, 

This brings me to a closer consideration of what the 
trust company should be in its character, capital and 
business methods, to enable it to discharge with zeal end 
fidelity the high duties imposed upon it in its fid 
capacity as trustee. Its capital should be adequate to 
its responsibilities. Its officers and directors should be 
men of experience and with a single mind devoted to the 
institution they serve. Its corporate work, whether 
exclusively relating to its trust business or not, should 
be of a dignified character and free from hazard, 
Around the trust company should further be thrown the 
safeguards of wise legislation. In some of the older 
States adequate provisions in this respect hare been 
made, and these beneficent laws could profitably be 
adopted by other States less fortunate. 

The legislature may well give careful consideration 
to this important function of financial corporations, It 
is true the trust company is comparatively a new comer. 
The first of such institutions began business in the 
United States but little more than fifty years ago. The 
record of the half-century is, however, upon the whole, 
an honorable one, and the extent of its services in the 
management of property is but imperfectly understood 
by those most requiring its special facilities. In the 
period in question few, if any, losses have occurred to 
any trust property by the delinquency of any trust con- 
pany acting in a fiduciary capacity. There have m- 
questionably been in such institutions occasional acts of 
malfeasance by employees, but in no case that I can re 
call has the trust company failed to make good to the 
beneficiary the temporary loss thereby sustained. 

I am firmly of opinion, therefore, that the growing 
value of such companies in the special work to which I 
have alluded should be made known to that class which 
we may justly hope is becoming numerically greater, to 
whom the problem of the proper management and ulti- 
mate disposition of their property presents itself as the 
peculiar problem of the rich. 









Business. 


The dictionary defines an escrow as: 

“An instrument under seal, placed in the 
hands of a third person for delivery to the 
grantee on some condition, the instrument being 
of no effect until delivery.” 


Black’s Law Dictionary enlarges this definition by 
stating: 

“A grant may be deposited by the grantor 
with a third person, to be delivered on the per- 
formance of a condition, and on delivery by the 
depositary it will take effect. While in the 
possession of a third person and subject to con- 
dition, it is called an ‘escrow.’ ” 


This definition and explanation cover the ‘strict legal 
use of the word, but it is commonly the practice in Trust 
Company work to carry under this head various forms 
of business which, perhaps, do not conform absolutely 
with this strict legal definition, and yet which justify 
my sub-title and are properly within the scope of Trust 
Company functions. 

The simple form ‘of escrow, and perhaps the most 
common, is the one of our definition : 

A, the grantor, sells to B, the grantee, certain 
property, real estate, securities, or what not; but, for 
one reason or another cannot immediately give clear 
title and consummate the bargain, or B is not ready on 
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his part; both parties, however, desiring that the bargain 
shall be binding, seek the services of a Trust Company, 
A depositing his deed or securities, with proper assigi- 
ments, and B depositing such part of the consideration 
as may be agreed upon, usually to become forfeited if 
he fails to carry out his part of the agreement when 
the proper time arrives. 

I need only point out in this connection that care 
should be taken in such an escrow that the position of 
the Trust Company does not become one of stakeholder, 
since a stakeholder must decide whether an agreemett 
has been properly carried out and be the sole judge of 
its fulfilment or non-fulfilment; an entirely unecessary 
and undesirable position for the Trust Wompany, unwar- 
ranted by any charge it could reasonably make for its 
services. I venture to suggest, therefore, that in 
escrows (and perhaps in all escrows) the 
to the ‘Trust Company should be in writing and signet 
by all parties to the agreement. If either the grantor 
or grantee refuse to join in such instructions, the 
Company simply sits still and permits them to cont 
out; if made a party to any suit, it admits the facts 
which it has knowledge and prays the Honorable Court 
to instruct it as to its—the Court’s—wishes 
usually asking for a proper allowance to cover 
duties in the premises. 

Such is the simple escrow. 
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Next is one somewhat more in vogue a few years ago 
— ae El Dorado, needing only a few dol- 

“ie development to make its shareholders “rich 
lars the dream of avarice; ” or some embryo Standard 
2 accra needing a small amount to dig a hole in 
cera ant enrich the rest of the world; some such 

terprise is capitalized by philanthropists who desire, 
pice Jove for their fellow-man to let him in on a good 
thing by selling him a few shares of treasury stock at 
ten cents on the dollar (going to twenty cents the next 
week); being philanthropists—or perhaps because they 
know each other too well—they do not ask that the 
money shall be paid to themselves direct, but to a Trust 
Company, who will hold the stock in escrow and deliver 
it as sold. 

Seriously, gentlemen, I do not mean to intimate for 
one moment that all enterprises brought out in this way, 
through the intermediary services of a Trust Company, 
are of the character sketched above; far from it. But 
I do want to point out the dangerous features of this 
kind of escrow and to show the need of very great cau- 
tion when such a proposition is brought to us. One 
particular objection to this form of escrow is the very 
real responsibility put upon the Trust Company. 

In the State of New York—and, I believe, in most 
others—a company cannot issue its own stock for less 
than par; such stock is often sold—rightly and properly 
so—by owners who have received the stock at par for 
property purchased, and in other ways; but when a Trust 
Company accepts payments for so-called Treasury Stock 
it should be very sure of the bona-fides of the proceed- 
ings, should have a very intimate and exact knowledge 
of the transaction; should, in fact, be prepared to accept 
the moral responsibility entailed as being a very real 
anu legal responsibility ; and that, I opine, is outside the 
proper functions of a Trust Company. 

Again, in this form of escrow there is always the 
danger of the Trust Company being held liable for the 
representations and promises contained in circulars and 
prospectuses, even when its services have been limited 
to distributing such papers. One or two recent cases in 
the New York courts illustrate this danger. 

Doubtless each of you here can recall various other 
forms of escrows, which I have not touched upon, but 
I wish now to take up two very interesting forms with 
which it has been my good fortune to have had more or 
less to do in my trust company experiences and which 
formed the original idea of inis paper: 

First, That of depositary under a plan of reorganiza- 
tion of some bankrupt property ; or, 

Second, of the securities of companies which some 
captain of finance is to weld into one harmonious whole. 

While the causes and the result are very different, the 
details of the work—from the Trust Company point of 
View—are largely the same; and, so that my paper may 
hot run on to too great length, let me briefly outline a 
reorganization : 

A railroad, let us say, is unable to meet its fixed 
charges ; its earnings have decreased, its expenses in- 
creased; some of its largest creditors and those most 
Interested in its welfare have for some time seen the 
inevitable; they have consulted together and have de- 
termined to try to put the road on its feet again, save 
all that can be saved from the wreck and put it in such 
woe as to weather any future storms. To this end 
beam es of all interested parties is necessary. 
shen a is formed, a call issued to security holders, 
einen mpany named as depositary to receive deposit 

es and issue receipts therefor. 
- ie might find food for thought in the fact that 
peed coe ha Companies in New York have an en- 
nti are of such a receipt at their Bank Note Com- 
tates ‘ant Some hundreds of certificates already en- 
‘tins heeding only the printing on them of the 


f the road and the cla 
8s of security, to be imme- 
Gate's available. a ab 
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Securities begin to come in for deposit, by mail, ex- 
press and over the counter; as received they are ticketed, 
the ticket showing the class of security, tne amount, and 
the name and address of the depositor. As received over 
the counter they are examined for endorsement and a 
temporary receipt given, which must be exact as to the 
class and amount received, but which allows for more 
careful examination after the rush is over and before 
delivery of the formal certificate of deposit, by stating 
that the securities therein mentioned are received “ for 
examination.” This sounds very simple, but we must 
not lose sight of the fact that we are dealing with an 
escrow, the parties thereto being the Reorganization 
Committee and the depositors, and, like the deed in our 
first illustration, the securities deposited must be a good 
delivery to one party or the other. Securities (I use the 
word in its broad meaning) being thus deposited, become 
the “grant” of our legal uefinition, the reorganization 
agreement setting forth the ‘condition,’ and the cer- 
tificate of deposit being the Trust Company’s acknowl- 
edgment of the obligation. Thus, the theory is simple, 
the details multitudinous. 

I recall a consolidation of the past few years where, 
on the last day, one hundred and eignty thousand shares 
of stock were deposited; the day pefore, one hundred 
and twenty thousand; three hundred thousand shares 
0. stock, a par value of thirty millions of dollars; and 
those were the days when every share of stock had to 
pay two cents transfer tax and each certificate twenty- 
five cents power of attorney tax. Une had to look out 
for stamps so much in those days that one almost re- 
gretted the necessity of teaching Spain a lesson in 
decency. The Trust Company’s receipts having now been 
delivered there perhaps comes a lull, but often notices 
must be sent to depositors, assessments paid, which 
necessitates the return of the certificates to have the 
payment stamped thereon, and then the reorganization 
is perfected. The lawyers have been busy all this time, 
have foreclosed the mortgages, incorporated the new 
company, and the new securities are ready for delivery. 
The same process is gone over again. Certificates of de- 
posit come back and receive the pro rata of new securi- 
ties to which each may be entitled. All the Trust Com- 
pany’s receipts having been canceled and all new 
securities having been delivered, this most interesting 
of escrows is at an end. 

Such is, very roughly, one of the most detailed of 
escrows and which, with the others I have touched upon, 
justify, I hope, my subtitle of “ varied.” 

And now as to the “ profitable’ feature of this form 
of Trust Company business. 

When our simple form of escrow—in my first illus- 
tration—is brought to us and we suggest a charge of 
say fifty dollars, the payer is very apt to ask: “ Isn’t 
that rather high for holding a few papers for a short 
time?” To which the very natural reply is: “ Yes, but 
you want considerably more than tnat or you wouldn't 
come to a Trust Company; you want to feel that the 
negotiable instrument which you are putting in escrow 
is absolutely safe; that no consideration whatsoever will 
alter the conditions under which the escrow is estab- 
lished; you want to feel that the depositary will treat 
all parties with absolute impartiality and absolute fair- 
ness; the matter is of importance and so you come to a 
Trust Company; and, to have that complete “ peace of 
mind” and certainty that your agreement will be carried 
out fairly and impartially, the charge mentioned is very 
moderate. 

I venture to think that you gentlemen here will agree 
with that statement of the case. 

And so with a moderate charge for a simple escrow, 
the commission may run into thousands of dollars for 
reorganization work with its many details and full re- 
sponsibility. 

“The laborer is worthy of his hire,” but, as in the 
parable, the reward is not altogether in the actual pence 
paid. The commission paid for the actual work of the 
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escrow should not represent the total of the Trust Com- 
pany’s profits; the friends made, the new business 
brought in, the advertising, should be all considered in 
the sum total of the profitable side of the business. 





To give the history of the Trust Company movement 
in a section of the United States, in which it has but 
started, is almost as difficult as to write a biographical 
sketch of a new-born infant; necessarily, therefore, most 
of my observations will be largely speculative. 

After setting forth the provisions of the laws regulat- 
ing their organization and controlling their operation, I 
will consider briefiy the place of the Trust Company in 
the financial system of the Pacific Northwest, their oppor- 
tunities for usefulness, and their probable growth. 

It should be remembered that the Pacific Coast States 
are all what are termed Code States; that the Common 
Law of England is neither the controlling factor in ju- 
dicial decisions nor legislative enactments. 

The Common Law maxim of “ time out of mind” has 
no place in States of so recent an origin. The law of the 
land is therefore legislative enactment as modified and 
defined by judicial construction. 

Of the three States comprising the Pacific Northwest, 
Oregon, Washington and Idaho, but two of them, Wash- 
ington and Idaho, have enacted legislation regulating the 
organization and management of Trust Companies, and 
these laws are of too recent a date to admit of any ju- 
dicial construction or practical experience as to their 
adaptability and value; the so-called Trust Company law 
of the State of Idaho having been passed in 1901, and that 
of the State of Washington, March, 1903. 

IDAHO. 

The Idaho statute, approved March 16, 1901, is very 
short, containing but six sections; broad as to power and 
privileges granted, but lame in restrictions and safe- 
guards. Under the provisions of this act trust companies 
are authorized— 

To furnish abstracts of and insure titles to real estate. 

To act as trustee, assignee, receiver, guardian, 
executor and administrator, and take and execute trusts 
of any nature not inconsistent with the laws of the State 
or of the United States. 

To act as fiscal or transfer agent of any State, munic- 
ipality, body politic, or corporation. 

To take, receive and hold any and all such pieces of 
real estate as may be the subject of any insurance made 
by such company, with power to grant, bargain, dispose 
or sell, as may be deemed proper. 

To purchase and sell real estate and take cnarge of 
the same. 

To become security for the payment of damages that 
may be assessed and directed to be paid, for lands taken 
for the building of any railway, or for the opening of any 
streets and roads, or for any purpose whatsoever where 
land or property is authorized to be taken. 

To become security upon any writs of error or appeal. 

So much as to the powers of idaho trust companies. 
As to the restrictions and safeguards, there are prac- 
tically none, except that the paid up capital of companies 
organized under this act must be at least $25,000. 

There are no provisions regulating or requiring an 
examination, periodical reports, publication of state- 
ments or supervision of any nature whatsoever. The 
growth of trust companies has been very slow in Idaho, 
there being at present but two operating in the State 
—viz: 

5 Capital. Organized. 
Idaho Trust Company of Lewiston........ $90,000 1902 
Ceur d'Alene Bank and Trust Company, 

Oe ee ey ee ee 1903 

From correspondence I have ascertained that their 


business at present is confined to that of a regular com- 
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The Trust Company Movement in the Pacific Northwest 


By P. C. KaurrmMan, Second Vice-President of Fidelity Trust Company, Tacoma, Washington. 





In conclusion, gentlemen, I submit this Paper to you, 


consideration in the earnest hope that, wherey, 
ness lies, this feature may be developed to is ba 
benefit and advantage of all concerned, a 





mercial bank, receiving deposits and making commercial 
loans, the fiduciary power being but seldom invoked, 


OREGON. 


There is no special law regulating the incorporation of 
either bank or trust companies in the State of Oregon, 
ail such companies being organized under the general 
corporation law of the State; nor is there any provision 
in the general laws that will permit corporations to act 
as executor, guardian or administrator ; so that the en. 
tom in that State has been, when any fiduciary business 
is entrusted to a trust company, to have one of its Officers 
appointed by the court, the company furnishing the neces. 
sary security, and the business carried on the company’s 
books, just as though the company was acting itself, 

Neither banks nor trust companies organized under 
the laws of Oregon are required to publish statements, 
make periodical reports or submit to any examination 
or State control. 

Nevertheless, hampered as they are, their business js 
steadily growing. The trust companies at present doing 


business in Oregon are: 
Organized. Capital. Deposits, 


Portland Trust Company............. 1887 $300,000 $500,000 
Security Savings and Trust Company..1890 250,000 3,000,000 
Pacific Trust Company.......secscers 1902 52,000 ...... 


Title Guarantee and Trust Company... .. 05 seesss 
Security Abstract and Trust Company. ..  ...... sess 


The business of the last two companies being largely 
devoted to the searching and insuring titles, and manag- 
ing and selling real estate. All these companies are 
located in Portland, a city that for years had undisputed 
control of the trade and commerce of the Pacific North- 
west. Notwithstanding the rapid growth of the leading 
ciues of Washington—Seattle, Tacoma and Spokane—the 
trade and commerce of Portland is increasing by leaps 
and bounds, and its banks, trust companies.and financiers 
are leading factors in the development of that great ter 
ritory : 

“ Where rolls the Oregon, and hears no sound, 
Save his own dashings—” 
WASHINGTON. 

Up to June 17th of the present year the conditions a 
to organization and management of trust companies in 
the State of Washington were practically the same 2s i2 
Oregon. 

They were organized under the general corporation 
act, the only restrictions being a minimum capital of 
$25,000, of which sixty per cent. had to be paid in, an 
the double liability of shareholders. An annual report 
to me State Auditor, setting forth in extenso their 
sources and liabilities, was also required. The Trust Con- 
pany proper as distinguished from a bank, in the State of 
Washington, was created June 17, 1903, when the act 
passed at the spring session of the Legislature came into 


effect. a 
Notwithstanding tue fact that a number of trust 


yanies—viz. : 
: Capital. Surplus. Deposits. inet 


Fidelity Trust Company, Ta- 
Me Mos parc ick se eee $300,000 $40,000 $1,600,000 18H 


Spokane and Eastern Trust 1890 
Company of Spokane..... 100,000 3,000,000 
Walla Walla Safe Deposit 
and Trust Company, Walla 1900 
WERE o665) Kicpeee ears 25,000 sooo | Wel 
American Savings Bank and 250,000 1900 


Trust Company, Seattle.. 200,000 
Northwest Trust and Safe 

Deposit Company, Seattle. 25,000 
Iiverett Trust and Savings . wt 

Bank, Everett.........++ sone A 


25,000 
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nd were transacting business under 
ration laws, there was a great diver- 
of opinion among the judiciary of the State 
whether in the absence of express statutory yo 

h companies could be appointed as executor, * minis- 
A ardian or act in any fiduciary capacity ; some of 
canes ruling affirmatively and some granting condi- 
tional powers, while others denied absolutely all such 
good as it may seem, the question has never yet 
been brought to the Supreme Court of the State for final 
adjudication. The courts of my county have uniformly 
held that a corporation, being an artificial person created 
by law, could perform any and all acts that a natural 
person could perform, and the Fidelity Trust Company 
of Tacoma, the institution with which I have the honor 
to be connected, has been frequently appointed executor, 
guardian, administrator, or administrator with the will 
annexed, and such trusts have been duly executed, ac- 
counts settled and approved, and the company discharged. 
We have, however, veen refused appointments in other 
counties. Necessarily, therefore, the business of trust 
companies in Washington, as in Oregon, has been chiefly 
that of a bank, and all such companies now transact a 
regular banking business as well, receiving deposits gen- 
eral and special, and making regular commercial loans 
as well as loans based upon collateral. They all have 
saving bank departments and are members of the local 
Clearing House, and stand on even footing with other 
financial institutions in the State. 

In order, however, to settle the question definitely 
so that fiduciary powers could be conferred upon them 
without question, and particularly to facilitate the or- 
ganization of the Washington Trust Company in the City 
of Seattle, a considerable part of whose capital was to 
come from East, and which is now in successful opera- 
tion, with a capital of $300,000 and surplus $200,000, a 
very carefully worded and safeguarded measure was 
introduced in the legislature last spring and finally passed 
and approved by the Governor. One of the amusing 
incidents of its passage was the stout opposition it re- 
ceived from many members owing to their fear of the 
word “trust,” many of them imagining that some huge 
combination in restraint of trade or commerce was con- 
templated. The act was very carefully drawn and its 
provisions are based principally upon the existing laws 
of New York, New Jersey and Massachusetts regulating 
such companies, 

she powers granted to companies organized under 
the act are very broad, comprising in fact every power 
enumerated in the laws of the States above named, so I 
will not burden you with what would only be a vain repe- 
tition. Suffice it to say, a trust company in the State of 
Washington organized under the act of 1903 can act in 
any fiduciary relation, execute or perform any trust 
either by appointment of court or individual. The re- 
strictions and safeguards are drawn with equal care, the 
Principal ones being : 

That in cities of over 25,000 inhabitants the capital 
stock must not be less than $100,000. Before a company 
can transact any business the Secretary of State must 
rag it to ascertain if its capital is fully paid in 


The directors must each own not less than ten shares 

ot stock and subscribe to an oath similar to national 
8. 

It cannot loan to stockholders its trust funds, nor 
make a loan upon the security of its own stock. 

The interests of depositors are safeguarded along the 
Same lines as national banks, and every Trust Company 
ls under the strictest surveillance and supervision of 
State officials ; their solvency and sound management are 

by a rigid system of inspection ; all books, records, 
papers, loans and instruments being open to the inspec- 
tion and examination of State officials at any moment 
and without notice. Tne examiner has power to adminis- 
ter oaths to the officers and employees; the company 
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must make and publish statements of its condition, veri- 
fied by the oaths of its officers. 

The Trust Company movement, as [ said in opening, 
is of too recent birth in the Pacific Northwest to have 
achieved a position in any degree differing from a bank, 
in our financial system, save only in those localities where 
the courts have extended to them fiduciary powers, but it 
is easy to see that the times are now ripe for their ex- 
tended usefulness. 

It is universally conceded that the twentieth century 
will be noted as the period of the world’s great struggle 
for commercial supremacy and that the arena of that 
conflict will be transferred from the Atlantic and Medi- 
terranean to the Pacific and Yellow Sea. The United 
States, commanding as it does the Hawaiian and Philip- 
pine Islands, the most important strategic points in the 
Pacific, occupies a most advantageous position, destined 
to make this nation the ruling factor in that great strvg- 
gie. The possible, ny, the probable, extent of that com- 
merce is beyond comprehension. Without encroaching 
upon the great city of San Francisco sitting complacently 
at the Golden Gate watching the wealth of the Orient 
pour over its docks, it must still be acknowledged that 
the Pacific Northwest is rapidly developing into a most 
important factor in the commerce of the Pacific. 

The aggregate commerce of the Orient with the Occi- 
dent in 1902 was considerably over two billions o. dollars, 
that of China alone being over $300,000,000. Out of this 
vast commerce the United States had less than ten per 
cent. Yet is it not clear that when Congress and the 
people of the United States awake to a full realization 
of the grandeur of their destiny, and the greatness of 
their opportunities, considering our central position be- 
tween the Atlantic and Pacific, our excellent transporta- 
tion facilities, our varied and inexhaustible resources, 
and the steadily increasing dependence of the world upon 
us for the necessities and even many of the luxuries of 
life, we will see the enactment of such legislation as will 
in but a few years re-establish our merchant marine, 
cover the Pacific with great vessels, bearing at their 
peaks the Stars and Stripes, and pour into our treasuries 
wealth incalculable. 

In the development of this vast commerce great will 
be the opportunities for usefulness for the trust com- 
panies of the Pacific Northwest, and when it is considered 
that the area of the three States, comprising that terri- 
tory, is over 250,000 square miles, an area equal to that 
of the New England and Middle States combined, with 
Maryland, Virginia and West Virginia thrown in, it is 
not difficult to imagine how great will be their growth in 
the near future. No section of the United States con- 
tains within its boundaries more varied or extensive re- 
sources—riches are there in all forms, requiring from 
man but little more.than the effort of lifting his hands 
in order to secure them. He may pluck gold from the 
wealtn of trees that adorn its western slopes; take it 
from the watered gardens of its eastern plains, which 
far surpass in fertility the world famed valley of the 
Nile; dig it from the hillsides in the form of minerals 


or dip his seine in the great Columbia River, or in the 
deep bow! that holds the waters of Puget Sound. 

Upon the trust companies will ultimately devolve the 
work of financing the great enterprises that will develop 
these abundant riches and resources. The four great 
natural resources of agriculture, lumber, mining and fish- 
ing in the States of Oregon, Washington and Idaho, adued 
to the material wealth of the United States in 1902 near- 
ly $250,000,000 in gold, an increase of nearly $50,000,000 
over the preceding year, an amount that will be rapidly 
increased with the completion of the great irrigation 
enterprises now being instituted and fostered by the wise 
decision of Congress and the general Government to “ im- 
pound the floods and reclaim the arid lands.” 

The future is bright with promise for the Pacific 
Northwest and will see the establishment of great steam- 
ship lines, immense iron and steel plants and a countless 
number of manufacturing enterprises to supply the wants 
of a rapidly grow!ng commerce, and in assisting the 
growth and development of all these, the trust companies 
of the Pacific Northwest may be depended upon to do 
their part. 
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Detailed Report of Proceedings. 





Seventh Annual Meeting TRUST COMPANY SECTION, held at San Francisco 


Oct. 20. 






DETAILED PROCEEDINGS. 


The Trust Company section met at ten o’clock A.M. 
in the California Theatre, Mr. E. A. Potter, Chairman of 
the Executive Committee, presiding. 

The Chairman: Gentlemen, I regret exceedingly that 
our Chairman is not present. In his absence I will do 
the best I can. 

It is evident that our numbers here this morning are 
hardly commensurate with the capacity of this room, and 
I would suggest that the gentlemen in the rear come for- 
ward. If they do so, they may be able to hear a little 
better. 

The first business is roll call by the Secretary. As this is 
rather a tedious proceeding, and as it has usually been 
dispensed with, I will ask what is the pleasure of the 
meeting in regard to the rodd call? 

(Upon motion, the roll call was dispensed with.) 


Address of Welcome, by Mr. F. J. Symmes, President 
of the Central Trust Company of San Francisco. 


Mr. Chairman, and Gentlemen of the Trust Company 
Section of the American Bankers’ Association: 


To me has been assigned for a few brief moments the 
pleasurable duty of extending to you a greeting from the 
trust companies of California, and from the citizens of 
San Francisco. 

You find us here as a city fairly started in a career of 
great promise. But cities are not built in a day, or in 
fifty years. It is nearly two thousand years since the 
Romans first established their camp upon the bank of 
the Thames and started the foundation of the great city 
which has become the metropolis of the British Empire, 
and it is 240 years since New York first took over the 
little village of New Amsterdam, and started upon her 
metropolitan career. San Francisco has had scarcely 
fifty years since she first took herself seriously, and real- 
ized that she was to become a city of importance in the 
world. Her early life was a rugged and strenuous ex- 
istence, and for a few years the city consisted of a few 
shacks and tents upon the beach by the side of this beau- 
tiful bay, simply an abiding place for men who came 
from all parts of the world seeking not San Francisco, 
but the nuggets and gold dust found in the hills beyond. 
San Francisco was a stopping place, a place to buy their 
picks and shovels, their pots and pans, and a place where 
they might stop on their return and gamble away a little 
of the dust which they had received in the mountains. 
It was twelve or fifteen years before we had more than 
one mail a month, and that going out through the Golden 
Gate, down around the Isthmus of Panama and to New 
York. It was not until 1858 or 1859 that we obtained the 
Pony Express, which gave us an opportunity to send a 
half ounce letter for five dollars across the continent. A 
little later the great railroad was established, and in 
1869 we looked forward to a sudden development of the 
country. But the railroad interests were not purely and 
entirely the interests of the country, and for many years 
their interests were rather to restrain our growth than 
to stimulate it, and, we may say, it has only been within 
the past very few years that the railroads have realized 
the importance of the development of the country itself, 
and that we have had what might be called a fair chance 
for the development of the city and the State. That 
time has come, the future of San Francisco is assured. 
It must be evident to you, as it is to all who visit us, that 





the opportunities of the future are remarkable, Ang 
while we have in the State a million and a half of peo- 
ple, and 155,000 square miles, only about ten inhabitants 
to the square mile, the opportunity is presented to us for 
that enormous development which has come to the East. 
ern States and to other countries with far less natura] 
opportunities and attractions than we have here, and it 
is safe to say that the development here will be enormous 
in the future; and when the time comes that we shall 
have, as we shall naturally have, the inhabitants, not ten 
to the square mile, but one hundred or one hundred and 
fifty to the square mile, as you have in the Eastern 
States, San Francisco will be a city of five millions or six 
millions, and the State a State of twenty-five millions or 
thirty millions. 


In the names of the trust companies of California, 
the citizens of the State, and the citizens of San Frap- 
cisco, I extend to you a hearty greeting. We welcome you 
now for the day or week, and we shall welcome you 
again, as we have yet to learn of those who have visited 
us who have not been anxious to come again. (Ap 
plause. ) 


Reply to Address of Welcome, by Mr. E. A. Potter, 
President of the American Trust & Savings Bank, 
Chicago, Illinois. 


Mr. Potter: In the absence of our distinguished Chair- 
man, Mr. Borne of New York, it becomes my privilege 
to respond to the cordial welcome which you have s 
gracefully extended to the American Bankers’ Associa- 
tion. 

The name “ California” is synonymous with all that 
is broad and generous. Our journey here has shown us 
that your State is both long and broad, and we have 
already experienced the generosity of the hospitality of 
your city. 

But how could it be otherwise, living as you do ina 
climate where the sun always shines on a soi! abounding 
in all the rich and good things of the earth, with your 
river beds and mountains filled with gold, your valleys 
and hillsides yielding crops of grain and fruits unequaled 
in other portions of the earth; with a harbor not only 
of surpassing beauty, but of capacity sufficient to bear 
upon its bosom at one time the combined navies of all 
the nations of the globe? With your wonderful Yosemite 
big trees, hot springs, roses in winter and snows in tle 
mountains in summer, your State has become the Mea 
toward which the tide of travel from the Bast tums 
yearly with ever increasing volume. 

Standing guard at the Western gateway of this great 
and prosperous nation, the commerce with the Orie! 
largely in your control, surely San Francisco is blessed 
above her sister cities with riches that are, and still more 
that are to come. 

Your people are cosmopolitan, composed of the most 
enterprising from all lands—hence broad-minded ané lit 
eral. : 
We accept your welcome, and thank you for it with 
‘he same sincerity with which it is tendered. We wf 
glad to be with you, knowing that we wil] learn much 
from you and of you, and that when our visit is over We 
will leave with the knowledge that your hospitality # 
boundless as are the resources of your magnificent State 
(Applause. ) 

The Chairman: 
reading of the report of the Secretary. 


The next business in order will be the 
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Report of the Secretary. 


New York, Oct. ist, 1903. 
Members of the Trust Company Section: 


To the 
Sept. Ist, 1902. 
MUM cvec cores eccrrseserssecccrescreseceeees 2,795.09 
Received from sale of Trust Company forms...... 208.08 
$3,003.17 
Expenses meeting of the Executive Committee, New 
GOK cvccccccceccsccccececerscceescees $144,00 
Buttons for New Orleans Convention.... 40.00 
Proceedings, 1902.......--++e+eeeeeeeees 226.92 
900 programMmes.....--++++eeeeeeereeeee 10.00 
Reporting New Orleans Convention........ 25.00 
By draft Beacon Trust Company, Boston, 
Mass, returned........--0 00+ eeeeeeeeees 12.00 
Other disbursements........----+e+eeeee- 25.00 483.25 
PRIMNCE oo ce ccc ccc reece ccseverevevesceces $2,519.92 


Sept. Ist, 1902, there were 414 members in the Trust Com- 
pany Section ; 16 of these have withdrawn since that date; but 
as 103 members have been added to our rolls, the net gain is 
87, making a total membership of 501, an increase of 21 per 
cent. Respectfully submitted, 

Jas. R, BRANCH, 
Secretary. 


Upon motion, the report of the Secretary was ac- 
cepted and filed. 

The Chairman: The next business in order is the re- 
port of the Executive Committee, which devolves upon 
me. 

Report of Executive Committee. 
To the Trust Company Section of the American Bankers’ 

Association: 


Your Committee note with pleasure the growth in in- 
terest in this section of the American Bankers’ Associa- 
tion as evidenced by the steady increase in membership, 
which at present numbers about 500, as against 114 in 
1897. While the Trust Company is essentially an Amer- 
ican institution, no similar organizations existing in other 
countries, it is manifest that Trust Companies have be- 
come permanent and very important factors in the finan- 
cial affairs of the United States. Their aggregate capital 
amounts to nearly two hundred million dollars, and their 
combined deposits more than one billion five hundred 
millions ($1,500,000,000). That it is wise for officials 
of companies having in their charge such vast sums of 
money to maintain an organization or association and 
meet together at least yearly needs no argument. 

There is now hardly any important corporate enter- 
prise undertaken that the services of a trust company 
are not enlisted, and in the older cities the trust com- 
panies are charged with the administration of estates, 
the responsibility of which is far greater and more sacred 
than any other that can be undertaken in business ca- 
pacity. The opportunity to meet together and compare 
hotes as to methods in vogue in different sections of the 
country in the conduct of this very important business, 
the influence that combined effort can exert in bringing 
about uniform laws in the various States, can be made of 
incalculable benefit, and your Committee express the 
9 that each member here present will leave this meet- 

with renewed zeal and a determination to interest 
others actively in the work. 
Respectfully submitted, 
Epwin A. Porter, 
Chairman Executive Committee. 
Ea -aheogam the report of the Executive Committee 
‘i ee The next thing in order is the paper 
ji: “wand by Mr. Philip S. Babcock, Trust Officer 
al Trust Company, of New York City. 


“E : 
Scrows: A Varied and Profitable Feature of 


Trust Company Business.” 


[Mr. Babcock’s paper in 
1676 to 1678 of ocala er will be found on pages 
aren 4 There is a report of the Committee 
panies, It me the subject of Auditors of Trust 
reduced to type fm te a lengthy document and has been 
Would tire nd is here in bound form. I think it 
you to have it read, and I think no doubt you 
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would all prefer to have a copy to take with you and reid 
it at your leisure. Therefore, with your permission, we 
will omit the reading of that paper and distribute the 
printed copies of the same. 


Report of Special Committee Appointed to Formu-~ 
late a System for the Audit of Trust Companies. 


To the Executive Committee, Trust Company Section, American 
Bankers’ Association: 

Your committee, appointed at a meeting held April 22, 1962, 
charged with the duty of framing and printing a system for the 
daily audit of Trust Companies, begs leave to report as follows: 

At the time of its appointment, your committee was under 
the impression that many Trust Companies throughout the coun- 
try had in their employ an officer whose sole duty was to audit 
the affairs of his company, and the committee understood its 
duty to be the study of the various systems used by these offi- 
cers, culling the best methods from each, and formulating the 
best points so gathered into a complete system that could be 
adopted by any Trust Company. Such a report, it was thought, 
would be of great value to the members of the Trust Company 
Section. 

It immediately became apparent to the committee, however, 
that it was laboring under a mistaken impression. It began its 
labors in New York, and at once discovered that not a single 
compaay in the entire city had in the past employed an auditor 
strictly so called. Each company in New York had most excel- 
lent methods of checking its accounts and safeguarding its as- 
sets. Each company had periodical examinations made either 
by a committee from its Board of Directors or by an expert ac- 
countant or audit company employed for the purpose. The meth- 
ods of the companies varied greatly, but all strove to accomplish 
the same result. One company had recently taken into its em- 
ploy an officer called an auditor, whose ultimate business it 
would be to make daily audits of the company’s affairs, but who 
had not, at the time of the inquiry of the committee, put his 
plan in operation. 

Turning elsewhere, and making inquiries in various sections 
in the United States, the committee found the same diversified 
treatment of the subject. As a matter of fact, very few com- 
panies employ auditors, but it is fair to say that those who do 
have an officer whose sole business it is to audit the affairs of 
the company are loud in their praises of the plan and declare 
that under no circumstances would they be without such an offi- 
cer. 

Your committee finally arranged for a meeting in Chicago, in 
February of this year, with Mr. E. C. Jarvis, auditor of the 
Northern Trust Company of Chicago; Mr. T. R. Robinson, aud'- 
tor of the Fidelity Title and Trust Company of Pittsburg, and 
Mr. Claude Hamilton, auditor of the Michigan Trust Company 
of Grand Rapids, Mich., and to these gent)emen the committee 
is greatly indebted for valuable information and assistance. 

On going into the whole subject very carefully at this meet 
tng in Chicago, it scon became apparent to your committee that 
it would be quite impossible to formulate any system of auditing 
that would be applicable to the affairs of all trust companies, for 
the reason that a system suitable for a large trust company, 
carrying on a general trust business and banking business in 
New York or Chicago or other large city, would be practically 
useless for a small company, carrying on the trust business pure 
and simple in a small town. As a general statement it may be 
said that the business of each Trust Company differs from the 
business of the other Trust Companies—nearly every one has 
its specialties—and these differences are so very wide and so 
very marked as to cause the greatest variety in the methods of 
keeping accounts, records, etc. 

With all these points In mind, your committee found itself 
wholly unable to carry out your instructions, but in order that 
the members of the Trust Company Section may have the benefit 
of the information gathered by the committee it has determined 
to append hereto the suggestions of the three auditors referred 
to above, each In the form of a report, and recommends to the 
officers of all Trust Companies a careful study of all three. And 
from these reports the committee further recommends that each 
company make up a plan of audit suitable to its own affairs 
and that an auditor be employed to carry out the plan so de- 
vised. 

The committee begs further to recommend the adoption of 
certain so to speak elementary safeguards which can be utilized 
by all Trust Companies, large or small. It is recognized that 
one of the greatest dangers of peculation consists in a private 
conspiracy between the paying tellers and bookkeepers’ depart- 
ments. In order to make this difficult it is recommended that 
the bookkeepers be frequently shifted, as, for example, the book- 
keeper having charge of ledger A-K should be transferred say 
to ledger S-Z. In companies of sufficiently large size to warrant 
it, the system of double ledgers should be installed, one being a 
record of all the daily transactions of the customers, the other 
showing only the dally balances—each two ledgers, however, 
covering the same portion of the alphabet. In a particular 
Trust Company in the minds of the committee, a certain book- 
keeper has charge of regular ledger A-K and skeleton ledger 
(that show/ng only balances) S-Z. This bookkeeper always has 
charge of two ledgers, but never of the two ledgers covering the 
same deposits. It will be seen that frequent changes make im- 
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Possible any extended conspiracy between the bookkeepers and 
paying tellers’ departments. 

Several companies with whom the committee came in con- 
tact offer a premium for the paying teller’s accuracy. In all 
Trust Companies or financial institutions where money is paid 
over the counter the paying teller’s cash runs over or short dur- 
ing the year. In the companies above referred to the incentive 
for correctness is created by offering to the paying teller a 
bonus, payable at the end of the year, if the differences in his 
cash are not greater for the year than a certain minimum 
amount fixed by the officers of the company. 

The reports appended hereto treat at length on the dual 
system of the custody of securities. Your committee regards 
this system as most important and recommends that it be insti- 
tuted in every company where it is possible to carry out the 
plan. The custody of all securities should lie in two officers, 
neither having access to the securities unless accompanied by 
the other. 

The committee is impressed with the importance of an audit 
system and unhesitatingly recommends its adoption as a matter 
of necessity and importance. 

ANTON G. HODENPYL, 
JoHN E. BornE, Committee. 

New York, September 15, 1903. 


SUGGESTIONS FOk A METHOD OF ATDITING TRUST COMPANIES 
FOR THE USE OF THE COMMITTEE APPOINTED BY THE TRUST 
COMPANY SECTION OF THE AMERICAN BANKERS’ ASSOCIA- 
TION. 

First: An Auditor to receive his authority from the Presi- 
Gent and Board of Directors, to whom he shall report period- 
ically the result of his examinations: Auditor to be free from 
all control or suggestions of other officers as to method and time 
of making examinations; Auditor’s staff of assistants to be 
under his control exclusively. 

Second: Joint custody by two officers of all securities, which 
joint custody must be maintained at ali times. When securities 
are removed from the vault for any purpose, a form should be 
left in compartment from which the securities have been re- 
moved, giving a list of same, to whom delivered and for what 
purpose ; this form to be signed by both officers. The securities 
should be replaced before close of business on the same day, or 
satisfactorily accounted for. This will apply to Trust funds 
only, as it is not always practicable in the banking department. 
except as to investments. The working out of the detail of 
such £m arrangement must be left to each company, as its prac- 
ticability depends entirely upon the officers and the vault space 
and conveniences. That it should be done, however. I consider 
most important. 

As the detai) is somewhat different, 1 
arately the Banking and Trust departments. 


shall consider sep- 


TRUS! DEPARTMENT. 


(a) When e Trust is accepted the Auditor should verify the 
securities and property turned over, as shown by the Trust 
agreement. and follow up this initial examination by seeing that 
proper entries are made in the various books. 

(b) A daily audit should be made of all payments of money 
or transfers of securities, as shown by daily transactions in the 
cash book and journal which have been made from slips or 
tickets initialed by an officer or some authorized employee, o1 
from other books ; the slips or tickets to be properly defaced by 
the Anditor tn such manner as would preclude any possibility 
of their being used 2 second time. 

(c) A periodical examination should be made of all securi- 
ties held for the various Trusts st irregular and unknown in 
tervals ; said securities to be compared with the individual] Trust 
ledgers, and the grand totals with the accpunts in the genera! 
ledgers. 

In making an examination of securities I would consider the 
following points essential : 

Bonds: See that they bear every evidence of genuineness. 
signed by trustee, etc., and thet proper coupons are attached. 

Stock Certificates: See that they are signed by the proper 
officers and bear the corporate seal of the company. I have in 
examinations et different times come across certificates without 
the signature of one of the officers or without the seal of the 
company. Where stocks are held as collateral, be sure thet as- 
signment is reguiar, so that the certificate may be a good deliv 
ery 


Notes Secure by Trust Deed or Mortgage: See that notes 
are identical with those described in the deed and are indorsed. 
and that the Trust deed bears the certificate of registration by 
County Kegistrar. 


Mortgages : See that the assignment is regular and recorded. 

(d) Examine all bank accounts and verify the balances. 

(e) Check in each Trust account al) income accruing, as 
shown by the Trust securities record. This should be done daily 
by the Auditing staff as the income becomes due. Where real 
estate is handied, the rent rol! should also be checked daily, 
and if the extent of the business warrant one of the Auditing 
staf should visit the premises which have been rented et one 
time and are reported vacant by the books in the real estate 
department. Where tenants are shown in arrears for revt, a 
notice or statement should be sent to each person by the Audit- 
ing Gepartment, with the request thet an explanation should be 


BANKERS’ CONVENTION. 


sent direct to that department. For checking income, both f, 
Trust and investments, I use a card tickler, showing dates ot 
maturity of al! income from which are checked credits to x 
in the various accounts. As all entries for purchage OF Bale of 
securities pass through the hands of the Auditing stag in 
general cnecking, the necessary changes are made at the tine 
and the cards are always up to date. 

(f) All statements of account as sent to beneficiaries Under 

d compared 


Trusts should be examined by the Auditing staff an 
with the ledgers before being sent out. 

(g) Examination of salary account and other expenses, with 
vouchers. 


BANKING DEPARTMENT. 


(a) Daily Routine: In the daily auditing of the general 
books I ineJude checking of the additions of all Temittances, 
draft and certificate registers and other subsidiary books from 
which entries are taken. It may be proper to say that No en. 
tries for the general books shall be taken from the teller’s cash 
book. I hold it as a fundamental principle that no entries 
should be made by a ‘teller other than those necessary for hin 
to make in his own blotter or cash book for the Purpose of bal. 
ancing his cash. 

(b) Teller’s Cash: The teller’s cash should be counted fr. 
quently, the oftener the better, taking care to examine at the 
same time the items which he has charged to the clearings or 
cash collections, both as to amount and the nature of the items, 

(c) Clearings: Checks charged to the clearing house should 
also be carefully examined and balanced as often as considered 
necessary. 

(d) Loans: Should be balanced and: notes carefully exam. 
ined to ascertain that they are properly drawn. Also that par 
tial payments and payments of interest have been indorsed, 
When secured by collateral, the latter should be examined fn 
the same manner as detailed in the Trust department, and where 
possible, the value of it determined to insure that the loan js 
fully secured. 

(e) Investments: All stocks and bonds held for investment 
should be examined in the same manner as described in the se 
curities in the Trust department. 

(f) Bank Balances: In adjusting the bank accounts I adopt 
the following method: All advices received from banks of 
amounts credited (except collections) are turned over to the 
Auditing department. These advices are compared with the rm 
mittance registers to ‘nsure that the whole amount of remit- 
tance, as shown by our books, has been credited or accounted 
for. As the additions of these remittance registers had already 
been checked and the totals as carried into the general books 
compared, I think the grovnd is fully covered for the time be 
ing. At the end of the month, or whatever periods statements 
of accounts are rendered, the statement is adjusted and all out- 
standing entries reconciled by me personally, before signing 
report of its correctness. 

As foreign banks generally charge up drafts to account of 
the drawing bank upon receipt of advice, instead of upon pay- 
ment of draft, I always have the advices compared with the 
draft registers before they leave the office, initiating both ad- 
vice and register, with this exception, foreign bank statements 
of account are adjusted in the same manner as those of domestic 
banks. 

(g) Cash Items: By cash items I now refer to checks re 
ceived and certified to customers and forwarded for collection 
and remittance to points where we do not keep accounts. After 
taking off a balance of this account, there are two methods of 
verifying the outstanding items: By forwarding 4 detailed list 
to each bank of the items outstanding on date of examination 
and asking them to verify same if on hand or in transit on that 
date: or by marking them off as returns are received. 1 prefer 
the former; the latter, for various reasons, is unsatisfactory, 
at least I have always tound it so. 

(h) Individual Ledgers: Individual ledgers should be bal- 
anced at irregular and unknown (to bookkeeper) dates. The fol- 
lowing plan is adopted here: Ledgers are balanced daily and a 
list of the balances given to the paying teller for his guidance. 
Next day these lists of balances are turned over to the en 4 
department and put under lock and key, 80 that they can 
compared at any time or on any date, without the pen 
the bookkeeper. Where other systems oy followed other 
ods of auditing would have to be adopted. 

Changing bookkeepers from one ledger to another at ona 
intervals and without notice is also an excellent peel 
apy one predisposed to dishonesty, and is a custom thet 
been followed by us for a long time. 

(i) Savings Accounts: In checking the work in pede 
ledgers 1 enter more into detail than in the pore 
counts. Withdrawals ae shown by withdrawal receipts 
@eposit tickets are checked daily into the respective — 
and are also checked with the entries in the journal oh 
footed and the totals as carried aot ~ books 

eared. The ledgers are balanced at ervals . 

a (Jj) Certificates of Deposit, Cashier's Checks at Oe 
Checks: Balances of these accounts should be taken en 
the items shown as outstanding in the registers. aaitins 
tries in these registers have been made from the 
initialed by the officers or employee who signed the oot 
by e@ clerk other than the one who received the ee i 
additions and the total as carried into the 
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peen checked daily, while the payments have also been 

necked daily from the particular check or certificates which 

peon canceled by a member of the Auditing staff, I consider 

there can be little chance of manipulation by any dishonest em- 

Great care should be exercised to properly cancel a 

check or certificate to preclude all chance of its being used 

a second time. All spoiled forms should be accounted for and 

initialed for opposite the respective number in the register, or 
on the counterfoil or stub, if such are used. 

(is) Collections : A difficult department in a bank to safe. 

as there is nothing to balance with, unless collection ac- 
counts are kept in the general ledger, which is so cumbersome 
and antails so much labor that I believe it is not generally fol- 
lowed in this country. The most efficient way to audit this de- 

t is to put a member of the Auditing staff in charge of 
it for a time, say during the vacation season for a couple of 
weeks ; any irregularities are then likely to turn up. 

(1) Closing entries: The closing entries for the quarter, half 
year or year, as the case may be, carrying the profits and ex- 
penses into profit and loss account should be carefully examined 
and verified. 

All calculations of interest on demand loans, accrued inter 
est on certificates of deposit and unearned interest on bills dis- 
counted should be checked before the closing entries are made, 
but this should be a part of the routine work of the office and 
belongs more properly to the accounting department. 

It is not always easy to define the line dividing the respon- 
sibilities of the accounting and Auditing departments. The two 
should always be in close touch with each other. It certainly 
should be within the province of an Auditor to watch closely 
the system of accounting to see that no lax or dangerous meth- 
ods are permitted to creep into an office, while to the former 
falls the disposal of the clerical force, the arrangement, division 
and efficient performance of the routine work. A proper divi- 
sion of the work among the clerks with a due regard to safety 
should always be the aim of both Auditor and accountant, and 
thig divigion and subdivision is, if intelligently made with that 
aim in view, one of the best preventives of systematic defalca- 
tions, With a proper system of accounting a portion of the 
auditing becomes almost automatic. Without such a system no 


method of auditing ever devised can be effective. 
E. C. Jarvis, 


Auditor Northern Trust Company, Chicago. 





SUGGESTIONS IN RELAYION TO THE WORK OF AN AUDITOR OF A 
TrRusT COMPANY, 

1. The Auditor should be subject to the instructions of only 
the President or Board of Directors, or of both; and he should 
not engage in nor assist in any of the work of the company at 
the direction or request of any authority other than these. 

2. He should familiarize himself with every branch of the 
work of his company so thoroughly that he should be able, al- 
ways at his own suggestion or volition, to assist, or indeed to 
take the place of, for a brief period, any clerk or subordinate 
officer. And practical application of this feature will be of 
great value in the general effectiveness of his work. 

3. He should keep a daily journal of his work; this for the 
Inspection of the President or Board of Directors, if they wish 
to so inspect, and also for his own use in informing himself as 
to the perfodical completeness of his audits. He should also 
Make such reports to the President or Board, on general or 
upon particular matters, as the President or Board may desire 
or direct. 

4, It is not necessary, and it is often not best, for the Audi- 
tor to work out to completeness any branch of audit under- 
ey at any given time. Sections of any branch of audit may 
z done at different times. His journal will inform him as to 

completeness of audits, as referred to in paragraph No. 3. 

5. The Auditor should be furnished with the daily or other 
se of the condition of the company, and a special fea- 
oe ee nec should be the investigation of such statements 
stett ant — be practicable, to the end that he may satisfy 
oie able to satisfy the President or Board that such 

— truly represent what they claim to do. 

Pho Sncanaad should have the courage to ask the most 
fdaes +m — of officers and employees, and to call for the 
perf an of papers or books; and on account of this 
fii sorte = tor needs to possess and exercise the greatest 
rod not to make h'mself offensive nor unduly trouble- 


be — — of an Auditor's work in a thorough checking 
iat 40 Gg a books, journals, ledgers and other records 
Wisther ene on -* by the force of assistants at his disposal, 
Will indieate ve. of such assistants, or none. His journal! 
poli rane dl clearly whether his work is satisfactory to 
him © Dig superiors, consistent with the facilities given 


8, 
mene -oncgpangee take and work upon the system of ac- 
tach company te th his own company as he finds it. And as 
in a nga bg a larger or smaller extent from others 
system, han -_ System has its features of more or less 
takness, ptm an Auditor should direct his best 
reread ch supposed weak points in the system of 


9. The A 
—. Journal should contain suggestions and rec- 
© changes in system which in his judgment 
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are desirable. In this way and in addition by timely mention 
to the President, he will place himself on proper record. Should 
trouble come to his company, the Auditor will stand or fall prin- 
cipally, of course, according to the merits of the particular case, 
but also according to the degree of diligence in his work as 
shown by his journal, and also to some extent according to 
whether his proffered recommendations have or have not been 
adopted. 

10. From all ledgers and other books capable of such test, 
trial balances should, of course, be taken at proper intervals, 
and such trial balances should be promptly and regularly filed 
with the Auditor. There are also features involving the collec- 
tion of certain revenues, such as rents for instance, concerning 
which written statements can be made, which statements should 
be made and filed with the auditor. And all of such trial bal- 
ances and statements should be certified as correct by the per- 
son immediately in charge. The Auditor should endeavor to 
secure such sigred trial balances and statements from as many 
departments of the company as is at all possible. It is pre 
sumable that in many cases intending wrongdoers will hesitate, 
with good results, before certifying a false trial balance or 
statement. It will probably not be possible for the Auditor to 
check and verify all of such trial balances and statements ; as to 
which of them shall be verified is a matter for the judgment of 
the Auditor. 

11. For reasons indicated in paragraph No. 8, it is regarded 
as very difficult, if not impossible, to detail a uniform system 
of auditing Trust Companies so as to cover all the various 
branches and include new matter always liable to arise; so that 
the writer of this paper feels constrained to touch upon but 
few specific points, as follows: 

12. Deposits: With Trust Companies where two or more in- 
dividual bookkeepers are cmployed upon several ledgers, the 
bookkeepers should be changed about from the different ledgers 
at intervals, all according to the direction of the Auditor. Also, 
no company should allow pass books to be balanced by the indi- 
vidual bookkeepers; such balancing should be done by an en- 
tirely different clerk. Then with these safeguards the Auditor 
in his examinations will check trial balances with ledgers. He 
will also have an easy access for the examination of particular 
accounts to which his attention may be attracted, the files of 
deposit slips and the files of paid and canceled checks. He will 
have for mailing, personally and without the knowledge of oth- 
ers, to depositors whose accounts may attract his attention, a 
notice requesting a prompt sending in of the pass books for 
balancing; such notice to be properly worded so as not to excite 
suspicion. He will have free and easy access to the signature 
and address records giving the addresses of all depositors. He 
will try to require the constant correcting of such addresses, to 
the end that he may at all times be in shape to promptly com- 
municate with the depositors. 

13. The last part of the preceding paragraph should be ap- 
plied generally to all the departments of the company to the 
same end as is there indicated. 

14. Loans: The examination of loans should be done in the 
usual way, the inspection of paper, the examination of the col- 
lateral, the checking with the trial balances, the comparison 
with the ledger account, etc. This branch of the work should 
include the examination of the interest payments upon loans. 
For the acccunts of brokers working under general collateral 
agreements instead of specified notes, the best method of audit- 
ing Is to have the Auditor at proper and practicable times make 
a list of collateral actually on hand as he finds it and to take 
such list to the broker’s office and check same with the broker’s 
books. 

15. Examination of Trust Securities: The system of the 
company should provide for advising the Auditor, or for en- 
abling him to otherwise know, of the entrance of new Trusts 
upon ledgers, and he should thereby verify such entries of new 
Trusts by checking with the original inventory or other satis- 
factory evidences. Thereafter the Trust ledger accounts should 
be the data for him with which to check the securities in his 
periodical examinations of same. In large Trusts and of long 
standing, where securities have been much changed by increas- 
ing or decreasing or disposal, checking with the original ledger 
entries is difficult. With most Trust Companies there are sec- 
ondary accounts kept, ledger or otherwise, showing the net 
securities at present on hand; such for instance as the card 
system, having a head card for name of estate and a card fol- 
lowing for each security with all particulars of same thereon, 
kept corrected to date. The Auditor may, for greater expedi- 
tion, take such secondary accounts for checking with the secur- 
ities, provided such secondary accounts are not accessible to the 
persons having access to the security safes; but even then there 
should be occasional checking between such secondary accounts 
and the original matter in the ledgers. As to a proper custody 
of securities, Trust and otherwise, during examinations, it is 
very difficult to find a satisfactory method that is really prac- 
ticable in a large and busy Trust Company. ‘The idea of the 
writer of this paper is that in all such examinations one of the 
chief officers of the company shou!d appoint a subordinate officer 
or chief clerk of the company to be with the Auditor during 
such examinations, disallowing suggestions or request of the 
Auditor as to who such assistant shall be; the Auditor having 
the right to require the immediate appointment of such assist- 
ant whenever and as often as he, the Auditor, may request. ‘The 
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writer of this paper considers a rule providing for dual en- 
trance to security safes, for the changing of securities, etc., to 
be of the greatest importance. In the inspection of securities 
an Auditor cannot be expected to pass upon the legality of doc- 
uments, but he should use his layman’s mind for the catching 
up of irregularities, omissions in execution, etc., to the best of 
his ability. 

16. General Ledger: In the banking department the Auditor 
should make periodica! examinations of the general ledger, 
which is perhaps the fountain head of all the business of the 
company, by inspecting every account and by investigating such 
accounts of entries as may arrest his attention. He should 
Keep a careful watch of every detail of the profit and loss ac- 
count. He should also make similar inspections of Trust 
ledgers. 

17. Journal Entries: No entries should be made in ledgers 
without first originating in cash books or journals, and for all 
journal entries the bookkeeper should first have, as his authority 
for making such entries, s'ip entries duly approved by a proper 
officer; and the Auditor should not pass any journal entries 
without such approved slip entries. 

18. Loose Leaf Ledgers: Where such ledgers are used, the 
Auditor should see that all loose leaves when ordered are num- 
bered in consecutive order, that proper registers are kept in 
the using of the leaves, that all persons receiving supplies of 
such leaves are properly charged with same, and that in this 
way every leaf ordered and received by the company is properly 
accounted for. Spoiled leaves, or leaves given away as samples, 
should be so indicated in the register, with the initial certifica- 
tion of two officers. The loose leaf ledger is one of the most 
convenient, and at the same time one of the most dangerous 
innovations of modern bookkeeping. But it has no doubt come 
to stay, and an Auditor should try to apply proper safeguards 
accordingly. 

19. Receipts and Disbursements: As a general rule the Audi- 
tor will have evidences, of one kind or another, to satisfy him- 
self concerning disbursements. He should scrutinize all such 
evidences with the usual proper care. The matter of receipts 
is more difficult to handle; but the Auditor should endeavor to 
see that all due income is properly accounted for; by proper 
dual system of sending out bills and the payment of same; by 
calling- for signed statements concerning due income proving to 
be uncollectable; and by proper personal investigations. 

20. The Audit of the Payment of Interest Coupons and of 
the Redemption of Bonds of Other Corporations: The System of 
the company should provide that the clerk in charge of such 
payments sha'l cancel such coupons and bonds each evening 
without exception; and that he shall thereupon pass such cou- 
pons, etc., to a second clerk for custody and for verifying as to 
count and total cancellation. This verification by a second clerk 
may be dore on the next succeeding day. The length of time 
intervening before detection of fraud arising from omission of 
this dual feature of this rule varies with the frequency with 
which coupons are surrendered to customers, whether monthly. 
quarterly or semi-annually. The Auditor should count such cou- 
pons and verify with ledgers, to such an extent as he may have 
time and faci'ities so to do. 

21. Escrow: The writer of this paper thinks that top little 
importance is attached in most companies to the proper enter- 
ing and auditing of escrow matters; and that such that is re- 
corded on slips, with however great care, should instead be 
meade matters of permanent record. His idea is that there 
should be an imperative rule requiring all escrow matters to be 
detailed in proper ledgers, by a clerk designated for that pur- 
pose, to the énd that the Auditor may be enabled to examine 
such securities, etc., the same as other securities of the com- 
pany. 

22. In connection with the examination of securities, Trust 
and company, a good arrangement is for the Auditor to do the 
work of clipping the maturing interest coupons. This work will 
take but little of his time additional to that of the audit work: 
it will provide opportunities for andit at each period of such 
clipping; and it will save a separate handling of securities for 
coupon clipping purposes by some other officer of the company. 

23. The writer regards the system of his own company, the 
Fidelity Title and Trust Company of Pittsburg, in general and 
in detail, as a model in general excellence. In some details its 
particular system does not agree with the suggestions, etc., em- 
braced in this paper; but the writer has had in view, in this 
paper, Trust Companies in general, and banks and Trust Com- 
panies and corporations with which he has had more or less ex- 
perience in auditing. 

T. R. RoBiInson, 
Auditor Fidelity Title and Trust Company, Pittsburgh. 


SUGGESTIONS AS TO THE AUDITING OF TRUST COMPANIES. 

The business of a Trust Company itself, and the various 
classes of business in which different Trust Companies engage, 
make it diflicult to give any set rule or form for a complete 
audit. 

In addition to the audit of the Trust Company’s own assets, 
the various relations in which the Trust Company is acting as 
trustee, executor and cther Trust capacities, each one of which 
is a business in itself, requires for it a special audit, and in the 
audit a consideration of that particular Trust. 

The writer has therefore divided his suggestions as to mak- 
ing the audit under two heads: 


CONVENTION. 


1. The audit of the Trust Company's own 

2. Of the assets which it holds in Trust. ga 

The business of the Michigan Trust Compan 
five departmente: Teller’s or banking qnpurtmies ce Wided tnt 
partment, real estate department, Trust department Bate de 
posit vaults, besides the auditing department, w; ; depart 
ment in itself. waite : 

Each of the departments partakes of the 


dail 
checking which is in vogue with us. tiie 


RECEIPTS CHECKED. 

Receipts from all departments pass through the 
partment each day, and are accounted for by entri 
tickets; entries are made from these tickets by 
clerks, on the auxiliary books in the different dep: 
as the general ledger, the mortgage record, the 
cafe deposit record, and the general ledger of t 
ment. 

These tickets are returned to the audit department ever; 
day at the close of business, and are checked with the tellers 
cash book the first thing the next morning; in this way all 
tickets representing receipts are accounted for and checked with 
the tellers cash book. The tickets are then filed, 


teller’s de. 
es in ink op 
the various 
artments, such 
Tent record, the 
he Trust depart. 


VOUCHERS AUTHORIZED AND CHECKED, 


Tickets for disbursements of expenses and all other items 
are O-K’d by an officer, and receipts of payees are part of tle 
daily tickets which pass through and are examined by the Aud 
tor. Disbursements for trust account are made by duplicate 
vouchers, the duplicate being used as a memorandum from 
which entries are made in the various books of record, and are 
returned to the audit department at the close of each day's busi. 
ness to check the teller’s cash, the original being sent out for 
payee’s signature and return. 

All tickets, both for receipts and vouchers for disbursements, 
after having been checked with the teller’s cash book, are {p- 
spected by the Auditor to see that the same have been properly 
made out, and that all entries have been duly made on the books 
of record of the various departments, we having adopted the 
system of having a check mark on each ticket made for each 
book of entry in a department. The Auditor from his familiar. 
ity with the system can tell by glancing at the ticket whether 
the entries have been made. 

CASH. 


At irregular intervals once a month, the cash in each depart- 
ment, the teller’s department especially, is checked up and 
counted. 

BONDS, SECURITIES, ETC. 

During each month the bonds and other securities belonging 
to the company are checked, the actual bonds being counted and 
verified with the charge to bond account on the general ledger. 


ACCOUNTS WITH RESERVE BANKS. 


The accounts with reserve and other banks are reconciled the 
first day of every month. 


MORTGAGES CHECKED. 


The mortgages are gone over every month in the same mat 
ner as far as possible as the bonds, the notes being inspected 
for indorsement of principal and interest, and the total amount 
of the mortgages verified with the debt to that account on the 
general ledger. 

INCOME DUE COMPANY. 


To check the income due the company, such as interest 00 
bonds, interest on mortgages, interest on demand and time 
loans, fees, due from the Trust departments, safe deposit vault. 
box rentals, we adopted a book in which could be entered each 
demand and time loans, providing columns for the interest ms 
turities and principal payments. The mortgages are entered {n 
the same way, and the fees from the Trust department in practic 
ally the same way, by giving a space for each Trust, a column for 
the payment of the fee and another showing the date on which 
the fee should be paid. The rentals from the safe deposit vaults 
are given a line for each number of box and the renters ae 
a column for the maturity of the rental, and a column for 
payment. This book is kept exclusively by the Auditor, rene 
the tickets which we have before mentioned are turned in for pr 
the departments, he reserves the company’s income tickets “a 
enters them up in the various columns in this book. At 
end of each month he goes over every income account 
such as demand and time loans, mortgages, trustees gol 
safe deposit vaults, and by glancing down the maturity 
and the column in which the payments have been em a 
the month, be is enabled to see whether every item mp rere 
due the company has been paid during that month. He na 
list of the items which are unpaid, and looks up each one 
explanation, 

; BALANCES OF PRINCIPAL. 


ts, 
He also balances his income record as to principal ee 


his record of time and demand loans; mortgages a 
accounts appearing in his record being balanced erty 
with the debit appearing on the general ledger, 
further check. 

This will give as completely as Is 
the company’s assets, and keep check on the ite 
the company. 


all 
ssible an audit of 
o- ms of income due 
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MONTHLY INSPECTION. ‘‘ Trust Companies as Trustees,” by Hon. Lyman 
4 monthly inspection is given each department in addition J. Gage, President United States Trust Company, 







































to the above audit, to see that the various books of account are New York City. 
lato properly written 0D and that nothing is lagging. [Mr. Gage’s paper in full will be found on pages 
INDIVIDUAL ACCOUNTS. 1675 to 1676 of*this publication. ] 
art. Oar company does not engage in a general banking business, The Chairman: I am sure we are very much indebted 

and has comparatively few individual accounts in comparison to Mr, Gage for the very interesting paper he has given 
of with other companies; so that suggestions from our auditing 1. Vhinh we have just heard read 

department would not probably be practicable for other compa- ‘ ere si 5 u 

but the accounts which we have we purpose to have writ- We will now listen to an address by Mr. P. C. Kauff- 

ten up once a month and statement made to the depositor. man, Vice-President of the Fidelity Trust Company of Be 
de. Each of the statements of account as they are sent out are ex- Tacoma, Wash. ‘ 
0 ion P Bl 
vm amined by the Auditor. Mr. Kauffman: Mr. Chairman, and gentlemen of the e 
uch AUDITING OF TRUST ACCOUNTS. Trust Company Section, at the recent convention of the if 
the a bankers of our State, our retiring President, ex-Governor + 
” It is our practice to render our statements where we are yfoore, made an observation that the communications of a 

acting as trustee for individuals quarterly. As executor, admin- the tanh lly “ ee ” Svea” “von” ag ant 
ery istrator and guardian we are required by court to make an an- e banker are usually “nay,” “nay, yea, yea, = as ry 
er's aval accounting. more than that is superfluity. Bankers usually read i 


" TRUST INCOME. their addesses. So I trust I will be pardoned “ in reading q 


“a The statement is drawn off in rough from the general ledger. mine.” Following his example, I trust you will pardon a 
of the Trust department, and the Auditor goes over each state- me for reading my address to-day. a 
ment, making an audit of that particular Trust as though it a 
ems were a separate business in itself. ‘The Trust Company Movement in the Pacific Bb: 
the INTEREST AND DIVIDENDS. Northwest.”’ F| 
ut All items of intcrest are compared with the last statement, (Mr. Kauffman’s paper in full will be found on pages ge 
ate to see if the annual and semi-annual or quarterly dividends 1678 to 1679 of this publication. ] ay 
rom > He 
and interest follow the income from the statement before, and s Z 7 he 
- that the income corresponds with the actual securities listed in The Chairman: The opportunity now exists for shane be 
ust. the Trust. talks upon any subject that is interesting, or anything ie 
for RENTALS. that is pertinent to the paper that we have just listened : i 
ats, The rentals are compared with the rentals appearing on the to. ‘ ii 
\v- tent record of pe aaeonre Hotes ‘ Mr. Clark Williams, Vice-President of the United a 
It has been found very hard in the matter of accounting for . + ‘ Be 
r| s } p - v : : 
od rentals to give this a complete audit, and it can only be done States Mortgage & Trust Company, of New York City if 
the ‘by an intelligent comprehension of the earning capacity of each CASH RESERVES OF TRUST COMPANIES. HM 
ach property. In case where property with a large amount of rent- ri 
iar. als is in any Trust, one realizes that this is difficult, and only There has perhaps been no question so generally dis- af 
her an approximate audit may be obtained. cussed among Trust Company people in the East during a 
DISBURSEMENTS. the last year as that of a required cash reserve, and in i 
wi 
The disbursements are checked with the vouchers which, as View of possible legislation affecting the matter in several ia 
urt- mentioned before, have been retained, and filed with each trust. States, it may not be amiss to give you a few facts if 
ad SECURITIES, which have not yet been published bearing on the situa- 3 
The bonds, moragages, bills receivable and other securities tion in New York. A 
4re checked with the records of each department, and the actual ‘ a 
° > ir- f° 
ing securities themselves checked with the statement where it is potoastbaesdbedieedhericnponssaagendeandicecr ae i 
and Neessary other than the general checking of the securities as ing trust companies clearing through the New York Clear- f 
er, ‘stated below. ing House to keep a cash reserve in vault of five per cent. i 
DISPOSITION OF STATEMENTS. of total deposits, which reserve is to be increased to ten i 
the After the statexent has been checked over, It is O-K’d by and later to fifteen per cent., the United States Mortgage 
the Anditor and typewritten, and in the case of a trusteeship & Trust Company received from the other trust compa- ; 
poe toa ag heneficlary and receipt inclosed for signature, as a nies in Greater New York figures necessary to enable us ' 
a0- pio ae ae “agers ged Pane aca spo age to a soap to make a comparison of facts relating to the business of a 
oo ‘that trust, , © papers ‘2 the trust companies and the clearing banks, which I hope i} 
mot i 
the SECURITIES. will be of general interest as bearing directly on the 


We have mentioned in Trust accounts that the actual secur. Question of the necessity of these reserve requirements 
ug are checked when necessary with the account appearing in for trust companies. The deposits of forty-nine trust 
e statement. This would be true of stock certificates and companies in Greater New York amount, in even thou- 


Notes and mortgages, and in some instances of bonds but the ” 0 
‘bonds held in Trust are checked in a much more effective way. am 9 See eee ee ee eer 


The bonds belonging to Trusts are kept in a special safe in  $944,790,000. The cash resources of these trust compa- 
anon vaults, and access is given to them only by two nies amounts to 16.81 per cent. of their deposits, as 
been rar a once. If any bonds are taken out, a against the banks’ reserves of 26.45 per cent. 
In the Trust department ledger appears a column outside of It should be borne in mind that the statutes under 
caer for securities, which includes the bonds which are Which these trust companies in New York conduct their 
Bye In the various trusts. business necessitate the investment of capital in certain i 
ty month the Auditor draws off from the Trust depart- prescribed securities, and the deposit with the banking 


ment ledger a list of all bonds, and has 
5 the Trust department 
tafe opened by two of the officers, and in their presence checks department of approved securities equal to ten per cent. 


4 ~ Tacgen with the actual list which he has obtained from Of this capital. 

This rcher tus en os verifies the actual securities. In a fair consideration of the subject, it should also 
way. It has been found very beeen on, Bava eyi in a general be remembered that the trust companies include, in fig- 
extensive pa press, without @ very ure of total deposits, moneys held in trust and time de- 
ayetem ? poe explaining each record of the company and its : 
tend, ee ee the manner of our auditing. We have Posits which are not subject to withdrawal at will. Al- 
machine way, ‘ie oR pl eng raged —_ not merely work in a though the deposits of the trust companies and banks are : 
matters In the company’s dnd no et irre: soe ge ofall as 741 to 944, the exchanges and checks drawn against 
40 audit be successful, ——— a i companies during the year ended December 31, 
Assistant Secretar CLAUDE HAMILTON. 1902, amount to only $4,725,750,000, as against checks on 

ids, Mich, y The Michigan Trust Company, Grand Rap- the banks paid through the New York Clearing House 

The Chairman : amounting to $74,753,180,000, or only 6 per cent. of the 
ee 2 an; The next in order is a paper by Hon. _ total clearings and checks drawn in New York. 

Gage, President of the United States Trust It would seem from these figures that the bulk of the 

a rage hp and ex-Secretary of the Treasury, trust companies’ deposit business still differs from that 
Gage’, ote of Trust Companies as Trustees. In Mr. of the banks by a surprising margin, and that the neces- 
paper, , our Secretary, Mr. Branch, will read the sity for the maintenance of the prescribed cash reserve 
in vault may be a little overdrawn. 
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The Chairman: If no other gentleman present has 
any subject he would like to bring up, or any remarks 
or discussion to offer on any of the papers that have 
been read, we will proceed with the regular routine of 
business, which will be the nomination and election of 
three members of the Executive Committee to serve for 
the period of three years; also the election of a Chair- 
man and Vice-Chairman of the Trust Company Section. 
ELECTION OF OFFICERS. 

Mr. Clark Williams: Mr. Chairman, it gives me great 
pleasure to nominate as Chairman of the Trust Company 
Section of the American Bankers’ Association Mr. Breck- 
inridge Jones, Vice-President of the Mississippi Valley 
Trust Company, of St. Louis, Mo. We all know Mr. 
Jones, and it would be presumption on my part to say 
anything in his behalf. 

Mr. Hartley, President of the Citizens’ State Bank, 
Arkansas City, Kansas: Mr. Chairman, I take pleasure 
in seconding the nomination. 

The Chairman (after a pause): If there are no fur- 
ther nominations, is it your pleasure that the Secretary 
should cast the vote for Mr. Jones as chairman of this 
section? 

Upon motion the Secretary was instructed to cast the 
vote of the section for Mr. Breckinridge Jones as Chair- 
man. 

The Chairman: Mr. Breckinridge Jones is unanimous- 
ly elected chairman. Nominations for Vice-Chairman 
are now in order. 

Mr. August Schlafiy, President of the Missouri Trust 
Company, seconded by Mr. A. A. Jackson, of the Girard 
Trust Company, of Philadelphia, nominated Mr. E. A. 
Potter, President of the American Trust & Savings Bank 
of Chicago, for Vice-Chairman. 

There being no further nominations, the secretary 
vas directed to cast the ballot of the Section for Mr. 
Potter, and the ballot was cast accordingly. 

The Chairman: Next in order are nominations for 
three members of the Ex cutive Committee to serve for 
three years. 

Mr. Clark Williams, Vice-President of the U. S. Mort- 
gage & Trust Company, of New York City, was nominated. 

wir. Jackson: Mr. Chairman, I desired to nominate 
Mr. Williams myself. I take pleasure in seconding the 
nomination. 

The Chairman: Two other nominations are’ neces- 
sary, and in order. 

Mr. E. Shorrock, President of the Northwest Trust 
& Safe Deposit Company, of Seattle, Wash.: Mr. Chair- 
man, I nominate Mr. E. H. Reninger, Treasurer of the 
Lehigh Valley Trust & Safe Deposit Company of Allen- 
town, Pa. Mr. Reninger has taken a great deal of in- 
terest in the work of this section. 

The nomination was seconded. 

Mr. Locke, Trust Officer United States Trust Com- 
pany, St. Louis, Mo.: Mr. Chairman, it seems to me in 
view of the general hospitality we are receiving from 
California, that some gentleman from this State should 
be on this committee. I, therefore, wish to nominate 
the President of the Mercantile Trust Company of San 
Francisco, Mr. Frederick W. Zeile. 

The nomination was seconded by Mr. A. McCracken, 
of the Central Trust Company of Camden, N. J. 

The Chairman: If there are no other names to be 
presented, we having had three gentlemen already nom- 
inated, I presume the same course will be pursued in the 
matter of balloting for these names which has been pur- 
sued in the election of the other gentlemen. 

Upon motion, the Secretary was instructed to cast the 
ballot of the Section for Mr. Clark Williams, Mr. Ed- 
ward H. Reninger, and Mr. Frederick W. Zeile as mem- 
bers of the Executive Committee. 

The Secretary cast the ballot as instructed, and the 
Chairman announced that the gentlemen named were 
elected. 

The Chairman: Our programme gives opportunity for 
suggestions for future work of the trust company sec- 
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tion, and if any gentlemen present have 

would like to make from the floor, we woul Makes 
hear them, If not, the Secretary would be glad to te 
ceive communicafions in writing. 

Mr. Shorrock: Mr. Chairman, as Mr, Potter has been 
elected Vice-Chairman of the Section, it may be neces. 
sary to nominate some one in his place as q member of 
the Executive Committee. 

The Chairman: The Executive Committee will take 
note of that fact. 

REASON FOR SMALL ATTENDANCE. 

Mr. A. A. Jackson: Mr. Chairman, this is my first 
visit to this Section, and as you have kindly said that 
any of the members may make suggestions for future 
work, might I ask whether it might not be well for some 
strenuous effort to be made during the next year tp 
obtain a larger representation than we have here, larger 
in proportion to our membership? I do not mean by 
that to say that a strenuous effort has not been made; 
but it seems that we have a small number present ip 
proportion to our membership, and it would be very grat. 
fying to us if it could be made larger. 

The Chairman: I think that is an excellent sugges: 
tion. I would like to say that this meeting is the small. 
est in number of this Section that I have ever attended 
I presume this fact is accounted for very largely by rea- 
son of the fact that the trust companies of the country 
are, to a great extent, located in the Eastern cities, and 
the distance to San Francisco is great, and many mem- 
bers who would have attended, perhaps, for this reason 
have not deemed it convenient or wise to make the jour. 
ney. At our meeting in Milwaukee, and at our meeting 
in Cleveland, and also at our meeting in New Orleans, we 
had a large attendance. I am sure that is nothing 
against the location of this convention, but still it has 
probably been a matter of inconvenience for a great 
many members to attend. I presume that the present 
financial condition of the country, particularly in Wall 
Street in the East, may have had something to do with 
deterring some other members from coming here, who 
would have been glad to attend. 

I think the suggestion of Mr. Jackson is an excellent 
one, and in my report to the Executive Committee, I call 
especial attention to this—that every member should 
endeavor to interest others who are active in the work, 
and really interested in the work, to attend these meet- 
ings of the Section. 

SUGGESTIONS FOR GATHERING INFORMATION. 

Mr. Benjamin I. Cohen, President Portland Trust 
Company of Oregon: Mr. Chairman, some years ago there 
was a book gotten up by some one in reference to trust 
companies that was of inestimable value. We have 
quite a large business in what I call trust by ptt 
vate agreement. We have revised our old forms. 1 
have been in the habit of going East once a year, and 
exchanging views with other trust company per 
ple, in order to learn from them what they are 
doing. It seems to me we ought to have # Spe 
cial bureau established, or at least some individual 
appointed, to whom the different companies could seod 
copies of anything unusual in the way of trusts, that they 
are handling, so that others might have the benefit of 
that information. It might be a valuable thing to do 
something of that kind. I was visited by @ trust com 
pany officer in one of the States of the Middle West sot 
when I spoke to him about what we were doing in ths 
line of business, it was all entirely new to him. poe 
quently have had the same experience myself, tht 
people have mentioned matters connected with 
business which has been new to me. 

I merely mention it as a suggestion. 

The Chairman: I think the suggestion is 
one, and it seems to me that the appropriate 
such forms and literature to be centered is pal 
retary, Mr. Branch, who is conveniently located ia » 
York City, and has the disposition and the 
attend to that matter. 
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Mr, Shorrock : I would suggest as following on that 
the desirability of not waiting for requests nor inquiries, 
pot that the secretary should disseminate that informa- 
tion to the members of the section. The Trust Company 
gection bas, as I understand it, two or three thousand 
dollars on hand, and that money could be very well ex- 

nded in disseminating information of that character. 
The United States Mortgage & Trust Company of New 
York has recently issued a valuable publication cover- 

the statements of the trust companies there. Mat- 
ters of that kind I think could well come within the pur- 
riew of this Section, and that this information should be 
disseminated in the way that I have indicated. 

Now, other matters might be taken up in the same 
way. The matter of safe deposit boxes and deposit funds 
js something that might be gone into. The laws governing 
safe deposit boxes vary throughout the country, and it 
isa matter of doubt in the minds of many companies how 
they stand, from a legal point of view, in many con- 
tingencies. I think that is a very important point. The 
Committee could ascertain, through inquiry from the 
yarious companies, what difficulties they have met with, 
and how they have overcome them. They could ascertain 
what laws they have found to prevail, and some steps 
might be taken, I think, for codifying the various laws 
on this subject. This is, as we recognize, a very impor- 
tant part of Trust Company operations; but, as I have 
said, so far as I have been able to ascertain, the exact 
liabilities of a company, and the steps it should take to 
meet those liabilities, are more or less unknown and in 
avery unsatisfactory state. 

I make this as an additional suggestion for work for 
the Executive Committee. 

Mr. Kauffman: Following the suggestion of Mr. Shor- 
rock, Mr. Chairman, the American Bankers’ Association, 
as I know, has been active in securing the enactment of 
a uniform system, or, rather, a uniform negotiable-instru- 
ment act, which is now in force in probably fifteen or 
twenty of the States, and will ultimately undoubtedly be 
adopted by every State in the Union. 

Our decisions in the State of Washington are very 
conflicting as to the responsibilities of the company in 
the matter of safe deposit boxes; that is, as to the power 
of the court to open those boxes when controversies arise 
between individuals, forcing the companies to go to con- 
siderable expense in defending actions where they have 
no interest whatever in the ultimate result. It might be 
possible that this Section could have drafted a law regu- 
lating the safe deposit department of Trust Companies, 
regulating rights and responsibilities, have an investiga- 
tion made along that line, and have a law of that sort in- 
troduced and made a uniform law. Let it follow the 
course that the negotiable-instrument law did. 

The Chairman: The Chair desires to announce that 
there will be a meeting of the Executive Committee of 
this Section immediately after the adjournment of this 
meeting, to be held in the room at the Palace Hotel im- 
mediately adjoining the Maple Room. 
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VOTE OF THANKS. 


M. A. V. Heely, of the Farmers’ Loan & Trust Com- 
pany, New York: Mr. Chairman, before we adjourn I 
am sure we all feel very much indebted to the gentlemen 
who have prepared papers and given us the benefit of 
them here to-day, and I move that we extend a vote of 
thanks to those gentlemen. 

The motion was seconded by Mr. Jackson, and, upon 
vote, unanimously adopted. 

Upon motion, a vote of thanks was extended to the 
citizens of San Francisco for their cordial welcome and 
hospitality. 

Upon motion, a vote of thanks was extended to the re- 
tiring officers. 

Thereupon, at 12 o’clock m., the Section adjourned. 


MEETING OF THE EXECUTIVE COMMITTEE OF 
THE TRUST COMPANY SECTION. 


The Committee met at 12.30 o’clock. 

Present: Messrs. Potter, Branch, Clark Williams and 
Edward H. Reninger. 

Upon motion Mr. Clark Williams was chosen Chair- 
man of the Committee. 

The minutes of the last meeting were read by the 
Secretary and, upon motion, approved. 

Upon motion of Mr. Potter, Mr. James R. Branch was 
elected Secretary of the Trust Company Section of the 
American Bankers’ Association for the next year. 

The Chairman: Gentlemen, is there any further busi- 
ness? 

Mr. Potter suggested that the important thing for the 
Committee to do is to interest men actively in the Trust 
Company Section work. He spoke of the laws pertaining 
to estates and the administration of trusts, and how these 
laws vary in the different States, making it difficult and 
complex sometimes, to know what to do. 

Mr. Branch stated that there had been a committee 
working toward securing uniform laws, that this com- 
mittee had been doing work along this line for five or six 
years, and had met with considerable success. 

Suggestions were made by all the members of the 
Committee present in reference to the possibility of se- 
curing revision of the laws, and the securing of uniform 
laws relating to the business of trust companies. 

Mr. Branch suggested that if a committee could be 
appointed, the Chairman of which would remain perma- 
nently as Chairman, that much more could be accom- 
plished than by having a Chairman who would change 
every year. 

Mr. Potter tendered his resignation as a member of 


the Executive Committee for the reason that he had just 
been chosen Vice-Chairman of the Trust Company Sec- 
tion, and as such would be, ez-officio, a member of the 
Executive Committee. 

Upon motion, Mr. A. A. Jackson, of the Girard Trust 
Company of Philadelphia, was elected to fill the vacancy 
on the Executive Committee caused by the resignation of 
Mr. Potter. 

Thereupon, at 12.45, the Committee adjourned, sub- 
ject to the call of the Secretary. 
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The subject of the so-called “ Trust Accounts ” in Sav- 
ings Banks has always been a difficult one to handle; the 
matter is apparently a little intricate, the usages of Sav- 
ings Banks differ greatly, and so does their experience, 
and it is with the desire of somewhat clearing up the 
matter that I venture to state in as brief a manner as 
possible, and in a general way, the governing principles 
underlying the subject, with the hope that by giving the 
views of an experienced Bank Officer, I may draw out the 
opinions and experiences of others, older in the business, 
and with a better understanding, and more competent to 
reason the subject out. That wonderful collection of 
wise saws, Solomon’s Book of Proverbs says: “In the 
multitude of counselors there is safety,” and indeed it 
might be added, there is also wisdom, and I should much 
like to hear the opinions of others, feeling satisfied that 
2 free and full discussion will prove of benefit to us all; it 
may be as well to state that I don’t mind one bit being 
interrupted, and if what I shall say does not appear to 
you correct, or clear, please say so, bearing in mind that 
I am no lawyer, but merely a plain, everyday sort of a 
layman. 

To begin with, it must be understood that I address 
myself only to savings institutions, both mutual and 
capitalized, doing a real Savings Bank business, and not 
to savings institutions that are especially empowered by 
their charter, or by the laws of their State, to accept and 
carry out trusts, the latter have trust officers, and also 
counsel to advise them in all cases. I am but a layman, 
speaking to savings institutions who accept deposits of 
trusts, or in trust, mainly as depositories of the funds, 
and acting under the common law generally recognized 
throughout the United States; and, therefore. I do not 
take into account the special conditions, or modifications, 
if any, that may be imposed upon them by the statute 
law of their respective States; only few States, however, 
have special laws governing such Savings Banks accounts. 

In the first instance, let us consider what accounts are 
usually called trust accounts; they may be broadly stated 
as 2]) accounts that are opened, or transferred, not simply 
in the name of one depositor, but having attached to them 
some qualifying clause, such as in trust for another, or 
for another, or opened in several names, or in the name 
of a society or corporation, or payable in a certain con- 
tingency, etc., etc., in short, al] accounts that are not sim- 
ply in the name of the one depositor; for the purpose of 
clearness, J will divide them in six parts—viz, : 

ist. Accounts opened by one person for another, or in 
trust for another. 
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2d. Joint accounts. 
3d. Alternative joint accounts. 

4th. Accounts of administrators, executors, guardians, 
etc. 

Sth. Accounts payable in a given event, or subject to 
special conditions or limitations. 

6th. Society or corporation accounts. 

And I will now proceed to discuss these several divi- 
sions: 

The accounts opened by one person, called the “ trus- 

tee”’ in trust or for another person, called the “bene 
ficiary,” or “cestui que trust,” are the most common 
form of trust accounts, and the only ones justly entitled 
to be called trust accounts ; the practice of Savings Banks 
differs considerably in handling them, the most usual way 
being to allow the trustee control of the fund during his 
lifetime, and if the account is still open at his death, to 
pay the remaining balance to the beneficiary, or “ cestul 
que trust; ” in a large majority of cases, they are “bona 
fide” accounts, opened by thrifty depositors, who desire 
that in the event of their death, their wife, or husband, or 
child, or some near relative, receive certain sums without 
incurring the expense of engaging lawyers, paying sur 
rogate or probate fees, etc., etc. The amounts are usually 
small, and in most cases the recipients can ill afford the 
time and money needed to probate a will or petition for 
the appointment of an administrator. It has been said 
that it is not the business of a Savings Bank to make the 
will of a depositor, but I fail to see any serious objection 
to it as long as this so-called will disposes only of money 
deposited in the bank, representing the savings of thrifty 
hard-working people, who wont bother with lawyers, and 
will make no will. However, it may be said ina general 
way, that these accounts cannot be usually considered 28 
legal and valid trusts, but that they are voluntary trosts, 
the trustee when opening the account stating that be it 
tends it for the benefit of a certain person, the “cesttl 
que trust;” he keeps full control of the account daring 
his lifetime, and this is correct, as the quality of # eA 
is that the trustee does not part with the age 
keeps it under his control ; at bis death, the fund, or 
ever balance there is left, is to be paid to the beneficiar? 
named, 
In the absence of other notice, these accounts — 
considered as constructive trusts, and in some * bt 
they may also be likened to a gift “causa — 
with this difference, that in the latter case, ms o 
must die of bis then existing sickness to render to hes. 
valid: with this exception, they are very similar 
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require a witness, and in these accounts 


m, 
oC ine witness. As a matter of fact, if the mat- 
e Cemait up for judicial decision, it will be found 
ter 


that the intent of the depositor, at the — yee 

d that all the surroundings, facts, circum 
governs, = ; i will be taken into considera- 
stances — pposit a gift, “ inter 
tion. Whether the trustee made the de pos it a gift, 

” with himself as the self constituted trustee the 
oak tae not ; the consensus of legal decisions shy re 
to be that something more than the mere a ae 0 fs ; 
gecount for another, or in trust for anot her, is neces 

, Jeposit an actual gift—that is, either a 
sary to make see “cestui que trust,” or some 
gift of the pank book to the hee atui q é ne : oth 4 
act or declaration to show the intention ° t e aes ee; 
infer a gift from the form of the deposit -_ is not 
usually considered sufficient. So far as the — is con- 
cerned, when at the death of the trustee, the “ cestui que 
trust” presents the bank book and demands payment, the 
bank may well understand that the gift has been com- 
pleted, and that it is authorized to pay him. 

In some States the statute law recognizes and regu- 
Jates these accounts; for instance, in my own State of 
New York, the Savings Bank law permits the funds to be 
paid to the “ cestui que trust” at the death of the trus- 
tee; in the absence of notice in writing of the exist- 
ence of a legal and valid trust, this obviates the neces- 
sity, which otherwise would exist, of applying to the Su- 
preme Court for the appointment of another trustee, as it 
is a principle of the law that a trust is not impaired by 
the death of the trustee. Common law, however, usually 
governs these cases, and generally speaking, it may be 
said that a fund left voluntarily in trust by one person 
for another person, and without any further notice, may 
be paid to that person at the death of the self-constituted 
trustee, and so far as the bank is interested, it is quite 
safe for it to do so, and that it is carrying out the inten- 
tion of the depositor, as stated, by him when opening the 
account. 

It sometimes happens that at the death of the trus- 
tee, his legal representative presents the bank book and 
demands payment; in such cases, whenever possible, en- 
deavor to obtain the receipt of the “ cestui que trust” in 
addition to that of such legal representative; but if found 
impracticable, a payment to this legal representative, in 
the absence of adverse notice, is lawful, as it has been de- 
cided that the bank has no right to inquire into the char- 
acter of the trust, and owes no duty to the beneficiary, un- 
til the latter, by notice, or forbidding payment, or de- 
manding it for himself, created on the part of the bank 
such right and duty. However, experience has repeat- 
edly shown that payment to the “cestui que trust” is 
best and safest, for it often happens that after payment 
is made to the legal representative of the trustee at some 
future time the “ cestui que trust ” hears of the existence 
of the account, and then he promptly sues the bank; of 
course, the bank has a valid defense, but all this is 
avoided when payment is made to the “ cestui que trust.” 

In some cases the “ cestui que trust” is fictitious, the 
deposit having been made in the form of a trust account 
80 as to benefit from the higher rate of interest allowed 
by some banks on smaller deposits, or to avoid the legal 
or fixed limit of deposit ; this need occasion no worry, al- 
though, of course, such accounts should not knowingly be 
accepted and are not desirable; but if they are opened, in 
the event of the death of the so-called trustee, a payment 
to his legal representative is absolutely safe and lawful, 
48 there naturally can be no adverse claim from the imag- 
inary “ cestui que trust.” 

Another contingency is the death of both the trustee 
and the “cestui que trust” while the account stands 
open; if the latter died first, it may well be considered 
that the trust is extinct, being a personal one, and pay- 
ment may be made to the legal representative of the trus- 
tee on presentation of the bank book; if the trustee died 
tive an should then be made to the legal representa- 

cestui que trust.” 


It may also happen that the “ cestui que trust” finds 
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out, at the death of the trustee, that the fund originally 
deposited in trust for him, has been withdrawn by the 
trustee previous to the latter’s death; he then sues the 
trustee’s estate for the amount, and sometimes the bank 
also; but I need hardly say that the bank has a perfect- 
ly valid defense. It may be said, in a general way, that 
the bank knows nothing as to the equities between the 
trustee and the “cestui que trust,” and is simply acting 
as a depository of the funds of the depositor, agreeing 
with him that at his death, in the absence of adverse 
claim, it will pay whatever balance remains on the de 
mand of the beneficiary. 

Regarding the form of these accounts, I advise that 
they be opened simply in this way: “ John Brown for son 
James,” avoiding the use of the word trust; the bank 
not being empowered to carry out trusts, and acting only 
as a depositery of the funds, with a simple, possible, con- 
tingency ; out of “ abundant caution” avoid even using 
the word trust; in the same line of caution do not trans- 
fer such trust accounts from one beneficiary to another, 
or to another account, but let the trustee withdraw the 
deposit and close the account, and then, if he chooses, he 
may open another account in trust for some other per- 
son, or in any other acceptable way. 

Accounts are sometimes opened thus: “ John Brown in 
trust for his children,” or “ John Brown in trust for his 
children, Mary, Jane and James;” these accounts should 
be refused, as the omission of the names of the children 
may give trouble in case of children born after the date 
of opening of the account, or in case of deceased children 
leaving descendants; at all events, not more than one 
beneficiary should be named, as the death of one of sev- 
eral named beneficiaries may complicate matters consid- 
erably; better give John Brown several books, one for 
each of his children for whatever amount he desires him 
or her to receive. 

Avoid also opening accounts with two trustees, such as 
“John Brown and wife Mary for daughter Jane,” or 
* John Brown or wife Mary in trust for daughter Jane,” 
it will surely lead to unwelcome complications. Do not 
open such accounts as “ John Brown, Trustee,” or “ John 
Brown, in trust,” without naming the beneficiary; in 
short, let all trust accounts, such as we have been dis- 
cussing, be opened simply by one person, or trustee, for 
one other person. 

In Great Britain, it is permitted by law to the de 
positor, when opening his account, to designate the per- 
son to whom he desires the balance to be paid in the event 
of his death, and he may change this beneficiary at will; 
but [ understand that this method would conflict with the 
laws of the different States here, and is, in fact, imprac- 
ticable. 

To resume the whole subject, I will state that in my 
opinion, Savings Banks accounts opened by one person for, 
or in trust for, another, may, at any time, be withdrawn 
by the trustee, and in the event of the death of the lat- 
ter, the remaining balance, if any, should, and may safe 
ly, be paid to the “cestui que trust” on presentation of 
the bank book and in the absence of adverse claim ; but if 
the “ cestui que trust” is not to be found, or does not ex- 
ist, and the legal representative of the trustee presents 
the bank book, payment may be made to him in the ab- 
sence of adverse demand. 

Joint accounts, such as “ John Brown and Tom Jones,” 
subject to withdrawal only on receipts signed by both 
parties, are opened by some Savings Banks, but I have 
always considered them unsatisfactory to both the bank 
and the depositors, and experience has proved them to be 
dangerous, because in the event of the death of one of 
the parties, the question invariably arises: May the bank 
pay on the receipt of the one surviving depositor? Te 
whom did the fund really belong? Of course, payment 
may be refused and a settlement waited for through the 
Courts, but this is not advisable in any event, and for 
years past many of the progressive banks have refused 
to open such accounts; they are not safe to the bank, and 
often become a source of contention, lawsuits and quar- 
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rels among the depositors, and I advise refusing them al- 
together. 

We now come to the alternative joint accounts, such 
as “John Brown or wife Mary,” the agreement of the 
bank being to pay either one of these depositors on pres- 
entation of the bank book; such accounts I consider as 
safe to the bank, and without doubt they are very useful 
and helpful to the depositors; in the majority of cases 
they are opened jointly by near relatives, such as husband 
and wife, mother and daughter, sisters, etc., etc.; who 
clearly and easily understand that any one of them may 
withdraw the funds, and also that the death of either 
does not interfere with the account, in so far that the sur- 
vivor may withdraw or transfer the balance. The bank 
takes no account of, and ignores the death of one of the 
depositors, as the survivor is sufficient to withdraw, and 
in the event of the death of both depositors while the 
account is still open, and in the absence of adverse claim, 
payment to the legal representative of the last survivor 
is correct and lawful. Depositors of such accounts may 
be legally termed joint tenants, the fund being payable to 
either one of them or to the survivor; and, indeed, I 
know of one Savings Bank who entitles these accounts on 
the bank books in this fashion: “ John Brown and Mary 
Brown, joint tenants, payable to either on presentation of 
the book, or the survivor.” This seems very compre- 
hensive. It is well for us to bear in mind that deposits 
in the alternative form represent usually the joint total 
savings of poor and thrifty people, who think it useless 
to make a will, and wont employ lawyers; they under- 
stand that the survivor takes, and I consider that the 
bank is quite safe in such accounts. The savings insti- 
tutions, to whom this is addressed, have for their prin- 
cipal object the providing of safe depositories for the 
comparatively small savings of the frugal and thrifty, and 
they should provide their patrons with all possible con- 
veniences, within the bounds of safety, for the handling 
of as well as for the disposing of such small savings. 

Before discussing the accounts of executors, adminis- 
trators, guardians, etc., I must repeat that I am address- 
ing only banks acting as depositories of the funds, and 
making no undertaking as to carrying out the trust; with 
this understanding, I will now proceed. 

Executors’ accounts should always be opened in the 
mame of the estate, whether they be new accounts, or 
transferred from the account of a deceased depositor, and 
power should be given to the executor to make with- 
drawais; as a general rule, when several executors are 
mamed, the receipt of any one of them who has qualified, 
is sufficient to bind the estate. In the event of the death 
ef the executor, the only safe course for the bank is to 
pay on letters of administration, “cum testamento an- 
mexo ”—that is, with the will annexed; payment under 
similar circumstances has been made to the legal repre- 
sentative of the executor, and has been upheld in some 
Courts, but I would advise against it, as it may involve 
the bank in litigation, while payment to a legal repre- 
sentative of the estate, presenting the bank book, is al- 
ways lawful and the safest way. 

The above remarks apply to administrators’ accounts, 
except that if several administrators are named, it is 
safer to pay only on the joint receipt of them all; in the 
event of the death of the administrator, you should re- 
quire the appointment of an administrator, “de bonis 
non,” on the estate, and pay him only. 

Guardian accounts should be opened or transferred 
in the name of the guardian, stating the minor’s name; 
fin the event of the death of the guardian, it is well to re- 
quire that a new guardian be regularly appointed, unless 
the minor has, in the meantime, reached his majority, 
when payment may be safely made to him, or her, as 
guardianship ceases, “ipso facto,” when majority is 
reached ; if the amount is small, and no new guardian is 
appointed, it is often found convenient and advisable to 
wait until the minor becomes of age, when payment made 
to him becomes legal. If the account is opened by, or in 
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the name of, a minor, payment to such 
is legal in most of the States. 

The papers appointing a committee, or 
imag 4 should be closely scrutinized, and Proof shown 

e filing of a sufficient bond; the laws of the os 
States vary considerably on this subject, but we must 
lose sight of the fact that in this bl a 

essed land of ourg Do 
man may be deprived of his property without due 
ess of law, and it is well for us to see before pa 
ring a lunatic’s account to his committee, that all the er. 
ceedings were regularly conducted. Some States nae 
special commissions in lunacy, which simplify sie 
considerably ; but, as a general rule, I will Say that Say. 
ings Banks not authorized to undertake trusts are ve 
ter off without such accounts, which properly belong to 
trust companies; if they are only transfers from the oe 
counts of depositors who have become insane, they are 
justifiable, but the bank must use its best endeayors in 
protecting the interests of such unfortunate depositors, 

Letters of administrators or testamentary granted in 
another State, or abroad, are of no force in your own 
sovereign State; in such cases, at the death of the de 
positor, ancillary letters should be required; many banks, 
however, will pay if the foreign administrator or executor 
assigns his claim and interest to a person residing in the 
State where the funds are; payment to such assignee ig 
usually considered safe, for the reason that a payment 
made to a foreign administrator or executor not being 
enforceable, is a voluntary one, and is no defense to the 
bank, while a payment made to his assignee resident of 
the State may be considered as not voluntary, because 
this resident may enforce his claim through the Courts, 
and therefore, everything else being correct, this payment 
becomes a lawful one. 

Accounts payable in certain contingencies, such as to 
date of payment, or subject to any special limitations as 
to payment of principal or interest, are not desirable, and 
I advise all Savings Banks not specially authorized to 
carry out trusts, to refuse them; they involve a risk and 
responsibility foreign to their business, and should be 
turned over to the trust companies who are especially 
empowered to act in such cases. 

The practice of Savings Banks differs widely as to 
society accounts, many refusing them altogether ; there is 
no denying the fact that they are occasionally trouble 
some, because of dissensions in the society, or among its 
officers, but with reasonable care I believe that they may 
be safely opened. These accounts are usually those of 
charitable, benevolent, religious or fraternal associations, 
lodges or councils, and sometimes of pleasure or social 
clubs ; some banks require the signatures of a given nul 
ber of a majority of trustees; others require the produc- 
tion of the by-laws showing the authority of trustees of 
oflicers to make withdrawals, but many of these societies 
have no printed by-laws at all, and are not incorporated 
I advise opening all such accounts in the name of the 80 
ciety, and make them subject to the draft of a designated 
officer; when opening the account, an extract from the 
minutes of a general meeting should be presented, st 
tested by the president and secretary, giving the resold 
tion empowering the designated officer, until further 0 
ders, to deposit and withdraw from the bank the funds of 
the society; if there is a seal, keep an impression of it 
and require it on all drafts, notices, etc. as additional 
security. When a change of officers occurs through death 
resignation or election of successors, require @ 
copy of an extract of the minutes of the meeting giving 
signatures of newly authorized officers; a blank form of 
authorization, drafted by the bank, should be used. 

And now to resume and conclude this long 
I will state that within reasonable limits, and sth 
to the special laws of each State, Savings Banks who & 
ist primarily for the accommodation of the —, 
the industrious and careful mechanic, artisan and 
for the women and children, and for all who are desirous 
of improving their condition and safeguarding 


minor at ANY time 
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ture, I say that Savings Banks should use their best en- 

to accommodate their depositors and encourage 
eaten their saving habits; as a rule, these depositors 
a pothing as to the law, cannot afford to employ 
mais and they place their reliance on their friendly 
gavings Bank, expecting it to carry out their wishes; 
some of the older Eastern Savings Banks have become so 
conservative that they refuse accounts other than those 
opened in the name of one person, on the ground that all 
others give trouble and involve risk; but, it may be 
asked, is it possible for us to receive deposits, loan and 
invest, and make payments, without incurring some risk? 
We shall always have some trouble in business, but as 
jong as we adopt simple and reasonably safe rules for the 
conduct of our business, exercise vigilance, wisdom and 
good common sense in handling accounts, I believe that 
the risks are comparatively small, and only such as are 
incident to any business of this character. I would cau- 
tion my friends, fellow officers of Savings Banks, against 
turning over to their lawyers the settlement of their trust 
accounts; confer with your lawyers from time to time, 
get clear ideas of the laws of your State, watch the de- 
cisions of your highest Court (the lower Court’s judg- 
ments in Savings Banks’ cases are often extraordinary 
and conflicting), and then make up your mind and decide 
as to the best course to follow. Personally I have great 
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liking and respect for lawyers, and occasions will arise 
when you will be glad to have a good one to take up a 
case for you, but I earnestly advise especially the young- 
er Savings Bank officers to themselves study the bank- 
ing law, watch legal decisions, frequently confer with 
other Savings Bank officers, in short, to fit themselves to 
handle intelligently and successfully the increasing busi- 
ness that will surely come to the progressive savings in- 
stitutions, who desire to accommodate their depositors by 
opening for them these so-called trust accounts. 

Legally, the relation between the Savings Bank and 
its depositor is that of debtor and creditor, but morally 
we may well consider ourselves as trustees, and, as such, 
bound to act as the best friends of our depositors, as well 
as their bankers; we must realize their limitations, help 
them in all that is safe and practicable, and inspire them 
with a feeling of friendliness with the bank as well as a 
knowledge of the safety of their savings; by doing so, we 
shall carry out the purpose to which the majority of us 
owe our corporate existence, and that is the furthering of 
our magnificent system of Savings Banks, self-educating 
and helpful, a maker of character and good citizenship, 
unequaled in all the world, and having now in its care 
over $3,000,000,000 of the savings of our hard working, 
thrifty and enterprising people. 


Savings Banks That Have Failed. 


By Hon. Witus S. Parne, President Consolidated National Bank, New York City. 


Savings Banks are a latter day institution. This fact 
is evidence that in the development of the world’s civi- 
lization the moral and material keep each other company 
and progress to a common end. The countries that are 
developing material prosperity witness the growth of 
benevolent institutions among their people—institutions 
for the care and comfort of the dependent and the hous- 
ing of the great army of incapables. 

Any institution that encourages frugality and pro- 
vides means for the safe-keeping of savings serves a bet- 
ter purpose in inducing provision for the future than do 
almshouses for the improvident. Viewed in this light, 
Savings Banks cannot fail to be regarded as among the 
most beneficient of our modern institutions. I venture to 
express the conviction that however the people of the 
State may desire to accumulate, by securing large re- 
turns for the use of their money, those people sadly miss 
it who do not lay up in the present as against the in- 
evitable future. That State misses it which fails to pro- 
Vide for this purpose by establishing Savings Institutions 
for the encouragement of thrift, where savings may be 
deposited in security, and the laborer may, when the 
years have gone by, and the hand has lost its cunning, 
have recourse to a fund provided through sacrifice and 
Which the inducements of the well managed Savings 
Bank have enabled him to accumulate. 

The recent wonderful development of our country has 
made us a nation optimistic, yet the experiences of the 
past, with its failures, should not be forgotten. Rightly 
Utilized, they should give us accurate judgment in place 
of a cheery expectancy born of desire. And here let me 
say that with some exceptions and because of the very 
character of those exceptions, the broad claim that our 
mutual or non-capitalized Savings Banks are to-day the 
on sSuipeeations, in a comparative sense, of all the 
b al institutions of our land, is fully substantiated. 

may be thought a strong statement to say that di- 
pode bahia Banks should be held to the strict ac- 
Sa = Fi individual trusteeship. We admit that 
sheotve 8 are corporations, and this would seem to 
individual responsibility, as incorporation usual- 
But reflection will show that this peculiar and 


Individual trusteeship and its resulting duties is a verity. 


When I became the receiver of the Bond Street Sav- 
ings Bank of New York City this rule was emphasized in 
the litigation against the trustees of that institution, and 
it was held that a Savings Bank was itself a trustee; 
that its function was the receiving of deposits and the 
investment of them for the use of the depositor, and that 
every transaction of the Savings Bank was made under 
fiduciary responsibility. This in substance was the opin- 
ion of the able referee, Clifford A. Hand, who tried the 
case in the first instance; when he made this ruling it 
was considered by the Bar one of striking force and 
novelty. 

It was this general rule of trust relation of Savings 
Institutions, as well as the innate justice of the ruling, 
that at the meeting of this Savings Bank Section last 
year at New Orleans induced me to oppose the latter-day 
tendency to tax Savings Banks deposits. Considering 
that Savings Banks represent the frugalities of a people; 
considering, too, that these people form a part of the 
great multitude who pay the bulk of indirect taxation; 
and considering that they are conducted for the public 
good and not for corporate or personal aggrandizement, 
it seems only just that they should be freed from the 
burden of taxation by the State, as is the case with other 
beneficent institutions. 

To tax the deposits in Savings Institutions is to dis- 
courage the placing by wage earners of their gains with 
such corporations. Not only are the dividends which 
they receive lessened by the amount of the tax paid, but 
the knowledge that the earnings are to be taxed and 
thus diminished acts as a deterrent. To tax the accumu- 
lations of the provident poor is often to tax the insur- 
ance which protects their offspring from becoming public 
charges in the event of the death of the parents. Yet the 
Legislature of the State of New York enacted a law the 
year before last which provided that every Savings Bank 
shall pay an annual tax equal to one per cent. on the par 
value of its surplus and undivided earnings. The unwis- 
dom of the enactment of this law is evident when it is re 
membered that a surplus is created to the end that when 
investments depreciate the depositors may receive in full 
upon demand the moneys deposited together with the earned 
interest. It is especially the duty of this Savings Bank 
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Section to foster a growth of public opinion adverse to 
this phase of tax legislation. The incumbent of a Savings 
Bank receivership is necessarily brought into close con- 
tact with the sufferings of deserving people caused by its 
failure, and is thereby deeply impressed with the absolute 
necessity of throwing every possible safeguard around 
their deposits. He realizes also that the taxation of 
these bulwarks against socialism is as wrong as the en- 
actment of loose statutes relating to investments, and let 
me further say, socialism is a coming danger that must 
not be ignored. The figures made public by the Commis- 
sioner General of Immigration for the year ending June 
80th last show that during that period the alien arrivals 
reached the wholly unprecedented number of eight hun- 
dred and seventy-five thousand and forty-six; this is an 
increase of thirty-two per cent. over the preceding twelve 
months. Only eight thousand seven hundred and sixty- 
nine of this number were debarred upon the ground that 
they were paupers, contract laborers, convicts, or for 
other reasons; if the present rate of increase is main- 
tained the total number coming to our shores this year 
under our existing lax immigration laws will exceed a 
million. 

To a very material extent those who came in previous 
decades seeking a haven in the land of liberty and plenty 
were alien only in name and were half assimilated before 
they arrived. They were industrious people who meant 
to make our country their permanent residence. 'They 
did not colonize in the slums of our great cities, but 
passed through and casting their eyes Westward took up 
land for homes. They were comparatively a well-edu- 
cated, enterprising people from Great Britain, Ireland, 
Germiany and Scandinavia. The majority of them were 
not Slavs, Bohemians, Latins and Asiatics, most—I do 
not say all—of whom are fitted only for low grades of 
manual labor. 

Formerly our immigration was composed of families 
with some pecuniary resources, while now they are pre- 
dominantly of limited capacity and of a comparatively 
low order of intelligence. 

It is a noteworthy fact that seven-tenths of the total 
immigration of the year 1902 was from Austria, Hun- 
gary, Italy and Russia, forming classes which do not 
readily adopt our customs. The American spirit is for- 
eign to them and non-assimilating. Such immigration is 
still pouring in at high tide, with the quality as inferior 
as the quantity is extraordinary. These unleavened 
masses speedily develop recruits to our criminal classes 
and create the well-termed “foreign quarters” in this 
city of San Francisco. Unhappily these abnormal masses 
have found their way all over our land. 

With hundreds of thousands of immigrants coming 
into our great cities year after year the prospect of lean 
years, when there are no wages to be earned, must be 
viewed with distrust. If those who now swell the ranks 
of cheap labor are dissatisfied under existing circum- 
stances of material prosperity, what may we not expect 
to see when these prosperous conditions fail. And 
when the present remarkable industrial activity sub- 
sides and financial depreciation obtains, as is inevitable, 
may we not see great suffering, not only among those 
whose wants are small, but among those others of a 
higher plane of living who are to-day competing with the 
recent arrivals? Much has recently been said by the 
financial journals concerning “ undigested securities.” 
Quite as great an evil in the body politic is liable to fol- 
low from what may be termed “ undigested aliens.” 

In connection with the Savings Banks failures here- 
inafter mentioned, it may be stated nearly all occurred 
in the same general period that followed the financial 
upheaval of the year 1873. It may not be extreme to say 
that the unprecedented depreciation of real estate in this 
country thirty years ago was so tremendous as to justify 
its characterization as a financial cataclysm. 

The fall in real estate prices in New York City and 
Brooklyn in 1873 now seems to us more like the punctur- 

ing of a colossal balloon. Preceding that year extremely 
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high prices, not justified by econom 
rule, thus making an unsound market mths ae the 
appreciated the better when we consider that Pe 
general improvements which followed the deans 
roads and other changes in local transportation, “ae 
large amount of added value from the in ” 
of a score of years, the highest prices of 1873 wi 
reached until 1893. This literal panic of 1873 nha 
building construction for at least six years, It will 
readily seen that the Savings Institutions, go wate 
terested in real estate through their mortgage invest 
ments, would naturally feel the shock of the tempest 
Indeed, it is remarkable that so many survived! 
Pca are but few who can foresee q financial panic: 
gh it has well been said that President Cleveland 
foretold the financial storm so intimately connected with 
the earlier silver issue. Nothing is more unexpected thap 
such financial tempests. Who could have predicted with 
intelligence that the failure of the Ohio Trust Company 
of 1857 would bring on the fatalities of that year, op 
that Jay Cooke’s downfall of 1873 would inaugurate the 
losses of that period? With uncertainty always present 
there must be constant vigilance. No man can deduce an 
absolute rule of safety—that is beyond the limitations of 
humanity, but there is a logical deduction that follons 
past experiences and justifies our careful attention, 

An examination of the Savings Institutions in the 
State of New York that have failed reveals three general 
causes of failure. As a first general cause I would specify 
the “available fund” clause in many of the charters of 
these failed banks, created by special legislation. By 
“available fund” clause, I mean the indefinite omnibus 
provisions for those special charters which permitted in- 
vestments other than those especially authorized, but not 
exceeding a fixed amount, in “such available form as the 
trustees might direct.” Under the fancied shelter of this 
vicious clause the trustees forgot their trust duty, and 
were tempted by the speculative fashion of the time. In 
the strong-boxes of many of these insolvent banks were 
found large blocks of repudiated bonds of Southern 
States, unsafe railroad bonds and other questionable se 
curities, showing the speculative tendency of so-called 
“trustees” with the trusts committed to their care. 

It is interesting to note that this so-called “ available 
fund” was actually meant to be a “reserve fund,” al- 
though it would be closer to the fact to term it the “specu 
lative fund ” of these institutions. It is also singular that 
this fund, although intended as reserve, was not made 
proportionable to resources or deposits, but was fixed at 
an arbitrary amount. 

Another peculiar feature was that this reserve was 
not necessarily to be held in gold, silver or bank notes, or 
even negotiable securities, but it was to be, in the exceed: 
ingly liberal words of the charters, in “such available 
form as the trustees might direct.” 

Under an amendment of the Constitution of the State 
of New York all special charters were abrogated and a 
general law was enacted. Later, under a revision of the 
statutes affecting Banking Institutions, in which I was 
fortunate to have an active part, this general law was in- 
corporated and the “ available fund,” with its widely dis 
cretionary powers that were so grossly abused, no longer 
exists. 

As a second general cause of failure I would name it- 
competency or carelessness in the Board of Trustees. 
Poor advice can be had for the mere asking, and indi 
ferent or personally weak trustees may bestowa modicum 
of time or thought upon a business that brings them lit 
tle or no compensation. As relating to this matter, 

me say that in the official report of the Receiver of the 
Mechanics’ and Traders’ Savings Bank of the city of 
New York that officer states as follows: “ Among the i 
corporators there were many well-known citizens. Only 
a few of them, however, appeared to have attended the 
meetings of the Board of Trustees or to have shown av 
active interest in the welfare of the institution. From 
the first it seems to have been controlled by a few 
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pest or most capable.” In another part of the 
rt he makes this statement: “It is now well 
known that a number of the trustees of this institution 
have been insolvent for years past; all have neglected or 
ged their trusts, and several have, for alleged 
withdrawn large sums of money for their own 


pot the 


services, 


When the doors of the Clairmont Savings Bank were 
closed the Bank Superintendent learned that the funds 
of depositors were used as the capital of the money ex- 
change and discount broker in the adjoining building! 

An instance of sham financiering is shown in another 
failure of a Savings Institution where the only cash 
asset found was $5.00 and some odd cents. Here the trus- 
tees, desiring to make a big showing for an official report, 
handed in cheeks for $60,000, and thus inflated the de- 

ts, These checks were returned and the entries were 
canceled after they had served their purpose, and the 
same method was adopted in following reports. 

Personal vanity was the motive for establishing some 
of the unsuccessful banks. I recall one instance where a 
prominent politician conceived the ambition to become a 
bank president. He straightway had a Savings Bank in- 
corporated by special charter, and his family became the 
largest depositors. A remarkable feature was the fact 
that he paid out of his personal funds the chief clerk’s 
salary. After his ambition was in this direction satis- 
fled he spent a term in State’s prison for his connection 
with the Tweed frauds. 

The failure of the Clinton Savings Bank in the city of 
New York was due to the exceedingly injudicious invest- 
ments made by the directors in the stocks of a trust com- 
pany and of other like corporations which became in- 
solvent. It should be added, however, that several of the 
directors exerted themselves strenuously to repair the 
loss of the depositors by expending a considerable amount 
of their own funds to keep the bank from being dissolved. 

As a third general cause of failure I would designate 
the element of positive dishonesty. Yet this has ap- 
peared so infrequently in Savings Bank management as 
to justify the belief that it is less common than sporadic 
crime in average humanity. A case of unquestionable re- 
proach is to be found in the Teutonia Savings Bank of 
New York City, which failed in 1878. The Secretary of 
this institution adopted the plan of making false entries 
on the books, so as to make it appear that the bank in 
buying securities paid more than the actual purchase 
Price. The difference between the false price and the 
actual price was taken from the bank’s cash and divided 
el trustees, ” whom it was paid as “ thieves’ 
ans. Charles O’Conor termed the dishonest di- 

cash spoils, by inclosing the share of each 
pe z a sealed envelope directed to him and handed 
hea gare 0 Running along with this plan of rob- 
inc a er scheme. The salaries of the principal 
en = oubled and the additional amount was di- 
tied = wd among the trustees. When this institution 
positors lost over $200,000. 

guar sea of the Rockland Savings Bank 
potest A chaggen ten memorandum checks aggre- 
tik We tho , ‘ drawn on a neighboring national 
bas oe which had been counted as cash 
pig boop 8, a though absolutely valueless. The presi- 
tethed Sua en -$ated of like offences. The receiver ob- 
PR teh oe aoa the president for $39,020.82, and 
tial ts ve “reseag for $39,022.47, both of which were 
‘ied gs Y uncollectible. In another case a Sav- 
openly made the annex of a nearby bank 

of discount, and it thus becam 
the Ssint bann ie e€ a source of supply for 
Pa eng > “ en the latter failed it was found 
pce ee ti € Savings Institution had been swal- 
Ot shbor. These are but typical instances. 

the Savings Banks that have f 

New York, Aocageoh ave failed in the State of 

a ies te a eight owed depositors $14,720,292.40. 

td of this dence — aggregated about $4,000,000, 

‘ities hav over $1,000,000 was charged to the 
ngs Bank of New York City. 
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Efforts in the New York Legislature to unduly extend 
by statute the scope of Savings Bank investments have 
been closely watched by the ever-faithful body of men 
who are ready to oppose any movement that suggests 
the chance of undue risk. Conservative management is 
the rule. It is only natural that this should be so. They 
realize that Savings Institutions are of the people and 
for the people. They cannot be bought by any so-called 
“ Banking Trust.” The people’s savings are now the spe- 
cial care of capable and disinterested men of affairs, 
whose safe-guarding is a form of practical patriotism 
that is not fully appreciated. Much has been done in the 
way of restricting the discretion of trustees and limiting 
their power of doing harm. A closer system of inspection 
and control has been adopted. At the present time, if a 
trustee is insolvent or becomes a non-resident of the State, 
his position becomes vacant. The trustees still serve 
without compensation, but it has come to be realized 
that the general good name and high standing of trustees 
of savings institutions make the position one of honor as 
it should always be of the strictest financial integrity. 
That so many men in active business life, some of large 
means, give at the present time so much of their time 
and energy to the care of the people’s savings, makes one 
think well of humanity. 

The earnings of the workingman are the interest on 
his capital of strength and skill. These Savings Bank 
deposits are his surplus income brought into being by 
reason of his ambition. The moment he opens an ac- 
count with a Savings Institution he is a capitalist and 
thus becomes a conservator of order. These depositors 
and earners are truly, in a democratic sense, the “ salt of 
the earth,” as they are, in fact, the very backbone of the 
nation. The conservators of their funds must themselves 
be men of integrity. The history of the failed Savings 
Banks proves this statement to be eminently true. 

A word as to the supervision of Savings Institutions 
by the State. This supervision in the interest of safety 
and good management does not prevail in all States, but 
is seen at its best in the States of Connecticut, Massa- 
chusetts and New York, where the strongest and largest 
Savings Banks are to be found. The colossal deposits of 
savings in these three commonwealths have drawn the 
attention of the ambitious, and many attempts have been 
made to get similar results without adequate restriction. 
It is not in any spirit of criticism, but under a sense of 
duty, that I feel compelled to say that outside of New 
York and New England there are but few States where 
fully protective Savings Bank legislation exists. In sev- 
eral of the States there are concerns, some in corporate 
form, others as quasi-copartnerships and some with in- 
significant capital, actually doing the business of Savings 
Institutions. A portion of them are under no restric- 
tion as to the use to which they may put the accumula- 
tions of the multitude, and the security exacted is far 
from adequate. Nor do depositors, whose moneys are 
subjected to the hazards of the ordinary business of such 
depositaries, duly participate in the profits of such or- 
ganizations, for these accumulations are to a material 
extent diverted to the pockets of the managers and stock- 
holders of these establishments. The abuse of this 
method of conducting a Savings Institution will surely 
crop out. When we see such institutions managed for 
personal profit it is easily understood why in some in- 
stances unscrupulous promoters have been known to 
promise liberal dividends. The natural result of the rule 
of great gains and great risks may soon be seen. It would 
not be correct to sweepingly assert that Savings Institu- 
tions outside of State supervision are unwisely managed. 
They are directed by the personal equation that happens 
to control, but there is no adequate government by law, 
no system of safeguarding the interests of the modest 
earners who go to make up the great mass of depositors 
in Savings Institutions. The Asbury Park, N. J., failure 
of last year and the more recent one in Bessemer, Ga., 
are instances where the savings of self-sacrifice were 
swept away with great suffering to the depositors. 
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A more recent proof of this grave necessity is the 
conviction under the State penal statute, the 14th day of 
last month, of the executive officers of the Mercantile 
Co-operative Bank of Freehold, N. J., which also carried 
on a Savings Bank business. 

A shrewd man of affairs may hesitate to risk his 
means in an investment which his judgment tells him is 
hazardous, yet when acting in a fiduciary capacity the 
hope of favorable results, especially if he is to be per- 
sonally benefited, may obscure his judgment and even 
dull his conscience. Misfortune to a bank does not 
necessarily imply dishonesty in management. Neverthe- 
less, he whose duty it is to conserve the savings of the 
poor must remember that the exercise of this duty is the 
most sacred of trusts. Trustees must not be permitted 
to negiect their plain duties, and every State should at 
least enact a law that a deliberate misuse, an inten- 
tional misappropriation of property in the keeping of 
such officers shall be severely punished as a crime. 

I repeat that socialism is a coming danger. I predict 


it will be, to a material degree, the “ism” of the 
future. 


If the prediction is well founded the pres- 


As a Savings Bank proper is purely an investment 
machine, the most important branch of its accountancy, 
next to depositors’ accounts, is that of its interest bear- 
ing securities. These are generally of two classes: 1. 
Real estate mortgages. 2. Municipal or corporate in- 
debtedness, usually spoken of as “ bonds.” From the facts 
that the physical security is directly available to the 
mortgagee in case of default, and that the term is so short 
that readjustments of principal and rates of interest can 
be effected directly, the former class, real estate mort- 
gages, require somewhat different treatment from the 
latter, in which the variance betwen the contractual and 
the market rate of interest frequently results in a 
premium or a discount. As either of these branches is 
a very large subject, I will confine myself in this paper 
to the securities known as “ bonds.” 

A bond is, generally speaking, a promise to pay a 
certain principal sum at a future date, and in the mean 
time to pay as interest certain periodical sums. Compari- 
son of a large number of issues shows the following 
tendencies : 

The great majority of bonds are for a round sum of 
money, payable on the first day of some month, the in- 
terest being semiannual and the maturity of the bond 
being also on an interest day. There are exceptions in 
every one of these particulars. Some bonds are issued for 
odd dollars and cents, some bear annual or quarterly in- 
terest, some pay interest on the 2nd, 15th or the 25th of 
& month, some mature at a date not coincident with an 
interest date. It may be observed that these anomalies 
only burt the marketability of these bonds and thus in- 
jure the borrower without any corresponding advantage. 

The most numerous bonds at present are 4 per cent.’s, 
January and July. 

The first point on which I wish to insist is that the 
bond ledger, or, to use the official language of New York 
State, the “ stock investments’ ” ledger, should be in a spe- 
cialized form, calculated to afford on separate pages the 
most complete details as to each separate bond invest- 
ment. The ordinary double entry ledger is totally inade- 
quate to contain the particulars required, though it will 
answer for an aggregate account, showing in condensed 
form the total] transactions of the kind. The ideal ar- 
rangement, in my opinion, is a general ledger of the 
broadest comprehensiveness, with subordinate ledgers of 
the most minute particularity. The two opposing de- 
mands of comprehensiveness and minuteness confront us 


CONVENTION. 





Some Thoughts on Bond Accounts 


By Cuaries E. Spracue, President of the Union Dime Savings Institution, New York. 








ent “ism” among those who listen to 
should be patriotism. Not the patriotism oo 
tents itself with the explosion of fireworks x 
dependence Day to celebrate the anniversary of th 
adoption of a Declaration one hundred ang twenty-seven 
years old, but the patriotism that may induce the mem 
bers of the body I am now addressing to stand in tne » 
register and again to stand in line and vote and to induce 
others to vote for the candidates who will pledge them. 
selves to adopt remedial legislation. This IS Duw abso. 
lutely necessary in a number of our commonwealths, [t 
is true that such legislation is purely a matter of State 
control and naturally a diversity of opinion in the mat: 
ter will exist. But the man who will inaugurate in those 
States now lacking a statutory plan, a conservative and 
workable scheme of legislation, will surely earn a ful] 
meed of praise. If a model is sought, those of us in at. 
tendance from the Empire State may point to the laws 
which control our Savings Institutions, the aggregate de 
posits of which on the first day of last July exceeded one 
billion, one hundred and fifty million dollars, 







in all broad gauge bookkeeping and can only be met by 
a duplex system of general and special ledgers, or systems 
of accounts, the former giving statistical and the latter 
individual information. 

My next suggestion is as to the treatment of inter. 
est. I find that in many institutions no regard is paid 
to the accretion of interest or even its falling due, but it 
is considered null until it takes the form of cash. I can 
not help considering this as not the most perfect way, for 
several reasons, 

Interest revenue has three stages or transmigrations 
It accrues from day to day, differing in that respect from 
dividends, which operate instantaneously. Therefore we 
have as the first stage accrued interest. This is a valid 
asset, as much so as the original debt. It is not yet a 
forceable, it is true, but that may also be affirmed of the 
original debt. As accrued interest is an indispensable 
part of every balance sheet (barring the improbable case 
where everything has matured on the date of such bal 
ance sheet), it should be recognized in the accounts and 
not as a mere adjustment. The entry, “ Accrued Interest 
Dr. to Interest Revenue,” or words to that effect, may be 
made monthly, if the general ledger is on a monthly basis, 
or daily, if such is the basis, and then not only will the 
list of assets be correct, but the profit and loss accout 
will be true. Otherwise it will appear as if in some 
months there were little or no revenue, merely because 
nothing happens to fall due, and the object of profit ad 
loss accounts, that of gauging success or failure, would 
be completely lost. 

The second stage is that of interest due, to which the 
interest accrued is transferred on the day of its me 
turity. If collected on that same day in cash, there will 
never be any balance on the account of interest due, bat 
this ideal condition is seldom attained. Even if delay # 
rare, we need the account to chronicle the fact that there 
is 2 matured claim for interest outstanding in our fav 

The complete method is to keep accounts under ws 
appropriate names, with interest accrued, interest r 
and interest revenue, the latter being 4 i. 
profit and loss. The two former may, without bot 
of principle, be united into one as interest 
the point I am insisting on is that interest is ae 
gressively and should be so treated, not as if it wee 
adventitious gain or windfall, dropping in 0B the 
lar day when it takes the form of cash. iit 

We are trustees for our depositors. A trustee 
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bis ting to a Surrogate or Judge of Probate is al- 
ways charged with the income which ought to be received, 
if he has not collected it, must show good cause why 
not, Similarly we should charge ourselves with the 
revenue, and the charge should stand until dis- 


posed of in cash or otherwise. 

In the foregoing remarks I have implied that the ac- 
count of principal should be kept separate from that of 
interest, and this I deem the clearer and better way, 
while requiring no additional labor. 

I now come to a most important part of the subject 
and one on which there may be considerable diversity of 
opinion. It is the question of how we shall represent 
the value of bonds purchased at prices above or below 
par; in other words, how to dispose of premiums and 
discounts. 

I am aware that many institutions of high standing 
state all their bonds at par. To do this they must neces- 
sarily have treated the sums paid for premiums as a loss 
or an expense and have taken them like other losses from 
the surplus. In fact, some of them publish with apparent 
pride the fact that “all premiums are at once charged to 
profit and loss.” I observe that they do not say what 
becomes of discounts. 

To discuss the matter fairly we must consider what 
this premium is. Why do we pay for a bond more than 
it calls for, or why can we sometimes acquire it for less? 


A premium is simply payment in advance for an ab- 
normally high rate of interest, and a discount is com- 
pensation in advance for an abnormally low rate of in- 
terest. In both cases the compensation is spread over the 
time that the bond has still to run; it does not apply mere- 
ly to the present day or the present half year. By ab- 
normal, I mean differing from the normal, the current, 
the fair rate of interest on that exact grade of security. 

Suppose we desire to invest $1,350 in the bonds of a 
certain city. We think that 3% per cent. per annum 
would be a fair income for that security. If the city 
would issue to us $1,350 in its obligations bearing 3% 
per cent. interest, we would be willing to take it at par, 
no matter what the length of time it had to run, even 
supposing that all or part of the bonds were payable 
serially from year to year, say $50 a year. 

But suppose there are no 3% per cent. bonds to be had. 
There are, however, 5 per cent.’s to be had on a 3% per 
cent. basis and having 48 years 10 months and 29 days 
to run. We find that our $1,350 will just buy one of 
these bonds, $1,000 to be paid at 28 years 10 months 29 
days from now, and in the mean time 5 per cent. interest 
to be paid, but the net income on the amount at any time 
invested will be 3% per cent. 

In each of these supposed cases we have invested the 
same amount at the same rate of interest, principal to be 
pny gradually in installments. But those who keep 
om —_ at par would say that in the former case 
evap while in the latter only $1,000 was 
ead si 8 or sunk. The latter investment, 
ie a. — . aged the worse, is in fact the 
Salih, tarveen a New York, which great common- 
o ietiies Ge aa. economic ideas, taxes thrift, 
tarts ofan if paid in the form of premium, 

Rasen ‘aiding ed principal. 
tet tate S as soon as purchased to par by arti- 
profits may <5 > sega as losses and discounts as 
only heady process, but that seems to me its 

To endeavor to follow the market value from time to 


time, as man 
7 Y public reports require, i . 
for the following reasons : juire, is also objectionable 


— hot upon facts, but upon opinions. The 
pesto Saag in question are not so continuously 
Bren in vend as to be quotable like produce or poultry. 
mublished quote ray and bonds it is well known that 
tame nt ons are not reliable. The appraisals of 
of securities by two different brokers, each 


ing conscientiously to give the market price, will 
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sometimes, as most of us know from experience, reveal a 
discrepancy running into the hundreds of thousands. 

2. Besides the uncertainty of market values and their 
unreliability, they introduce into the profit and loss ac- 
count and into the estimated margin for dividends an 
element of chance and fluctuation which has no place 
among the actual earnings and outlay, and which vitiates 
the result. The increase and decrease of surplus is 
meaningless when it may have been produced by a purely 
abstract marking up and marking down of the same se- 
curities, in which there was not the slightest real change. 
This is not profit and loss. 

Even if we were treating our securities as merchandise 
bought at one price to sell at another, it would not be 
good bookkeeping to consider profits made until realized. 
The only way to make a profit is by selling. No mer- 
chant ever got rich by marking up his inventory. 

Again, the original cost, while it should be preserved 
of record, is, as a basis of accounting, equally fallacious 
with par. The one is in the past tense, what we have 
paid; the other is in the future, what we shall receive; 
while the market value is in the potential mood, what 
we might, could or would receive or pay. None of these 
represents the actuality, or answers the question, “ What 
is the true numerical representative, in terms of money, 
at the present moment, of the securities in which we have 
invested our deposits?” ‘ 

The only answer I can give after long study of the 
subject is the amortised value, or the original cost written 
up or down, as the case may be, to date, in such a way 
that upon reaching maturity it will exactly stand at par. 

When a bond is purchased at a premium or a dis- 
count, the consequence is that it will constantly pay @ 
rate of income less or greater than that named in the 
bond, on the amount remaining invested, not on par. And 
applying this principle, there will be found a series of 
values which I call the amortised values, or the present 
worth of principal and interest at the net income rate. 

Suppose, for example, a $1,000 5 per cent. bond, in 
terest semiannually, eighteen years to run, is offered you 
for $1,199.07. You look in the convenient little book of 
tables and see that at this rate the net income will be 
3% per cent. on the amount invested. If you think that 
is a fair rate, you buy the bond, and the amount invested 
is exactly $1,199.07, not $1,000 at all. Six months pass 
by and $25 interest falls due. But is this all income? 
No, for the interest on $1,199.07 at 3% per cent. is only 
$20.98. What then is the remaining $4.02? It is simply 
a part of your $199.07, your premium refunded to you, 
making the present amount only $1,195.05, and the little 
book will again corroborate this as the true value at 
1744 years. After six months more the $25 will be di- 
vided a little differently, $20.91 being income and $4.09 
being a second repayment of premium. Continuing this 
process, the last installment of the premium is repaid out 
of the last interest. 

Another way of looking at it is this. Here is a coupon 
bond of $1,000, with thirty-six coupons attached. These 
are just as much promises to pay as the bond itself. 
Hence there are thirty-seven future sums receivable, one 
big one represented by the big engraving, $1,000 payable 
in eighteen years, and thirty-six little promises of $25 
each at various dates six months apart. The $1,000 
discounted at 3% per cent., compound, is worth now 


OE isi ne Han co creck cape we ncceedesesecuigiees $535.50 
The coupons are worth various amounts, 

sc stb csleekitaa Geen oe wee wae $24.57 
for the first coupon, down to.......... 13.39 
for the Inet ome, Im alk... ..cccccaccccccccccess 663.57 
Making the total value of the big promises and 

THe: WREIS CMOR. cc cc nsec cccccccecccccccsesens $1,199.07 
The same calculation applied at the next period 

gives the value.......... eecieeh <eeineeiawben 1,195.05 


showing the same repayment or amortisation of $4.02. 
I will append to this paper a schedule showing the 
gradual amortisation of the bond quoted above, calcu- 
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lated for example’s sake to the nearest cent on $1,000,000, 
although such minute accuracy is usually unnecessary. 

The account of premiums and discounts may be kept 
separate from that of par if preferred, and this I regard 
as entirely correct. What I object to is the practice of 
annuling the premiums and discounts and treating them 
as nonexistent. 

In the institution with which I am connected, we 
have in the general ledger an account for the par and a 
separate one for premiums. The sum of the two always 
gives the book value or amortised value. In the special 
ledger for bonds, known as the “Stock Investments’ 
Ledger,” we adopt the other plan and use four columns— 
Par, Original Cost, Book Value and Market Value. The 
latter is not a bookkeeping figure, but a mere memoran- 
dum for future reference. The four columns are the 
ones required by the Bank Department of our State for 
its reports. 

Our Stock Investments’ Ledger is of the loose sheet 
kind, and each lot of securities has devoted to it two 
pages of different tints—one for principal and the other 
for interest. The “ principal” page is kept by addition 
and substraction, and is headed by a descriptive form in 
detail. The “interest” page has the interest dates 
priuted in advance for many years, sheets having been 
printed for each variation, “JJ,” “FA,” “ MS,” “ AO,” 
“MN,” or “ JD,” and the proper ones being selected when 
the account is opened. Each “JJ” sheet has an index 
tab near the top, the “FA” a little lower, and so on, so 
that the pages for any interest date may be readily found. 

The accounts are arranged in classes; first U. S. bonds, 
then bonds of the several States, then bonds of cities in 
other States, then cities, counties, towns, villages and 
school districts within the State, and finally railroad 
mortgage bonds, bringing the information into the exact 
order required by the State Superintendent of Banks 
for his report. 

Recurring to the question of valuation, I am of the 
opinion that the amortised value, or the present worth of 
principal and interest at the net income rate, should not 


only be adopted in our bookkeeping, but should be 
legal standard and the normal basis for estimating 94 
plus in all official and public statements, ” 


SUCCESSIVF VALUES OF A BOND FOR $1,000,000, inte 
CENT. PER ANNUM, PAYABLE SEMI-ANNUALLY, py 
A 3% PER CENT. BASIS. 
Interest Net income 
ati at 3% Amorti- 
Periods ending— — percent. sation, Book value, 
1900, December 31 ont : . 
1901, June 30 25,000 20,983.73 4,016.27 eee 
December 31.. 25,000 20,913.45 4,086.55 119096133 
1902, June 30 25,000 20,841.94 4,158.06 1.186.39977 
December 31.. 25,000 20,769.17 4,230.83 Lasgsigy 
1903, June 30 25,000 20,695.13 4,304.87 1,178.274.07 
December 31.. 25,000 20,619.80 4,380.20 1,173,89381 
1904, June 30 25,000 20,543.14 4,456.86 1,169,437,01 
December 31.. 25,000 20,465.15 4,534.85 1,164,905 
1905, June 30 25,000 20.385.79 4,614.21 1,160,287; 
December 31.. 25,000 20,305.04 4,694.96 1,155,592.99 
1906, 25,000 20,222.87 4,777.13 1,150,815,96 
December -. 25,000 20,139.28 4,860.72 1,145,955.14 
1907, June 30...... 25,000 20,054.22 4,945.78 1,141,009,36 
December 31.. 25,000 19,967.66 5,032.34 1,135,977,02 
1908, June 30...... 25,000 19,879.60 5,120.40 1,130,856. 
December .. 25,000 19,789.99 5,210.01 1,125,646.61 
1909, June 30 25,000 19,698.82 5,301.18  1,120,345.43 
December 31.. 25,000 19,606.04 5,393.96 1,114,95147 
1910, June 30 3, 19,511.65 5,488.35  1,109,463.12 
December 31.. 2 19,415.61 5,584.39  1,103,87873 
1911, June 30...... 5 19,317.87 5,682.13  1,098,196.60 
December 31.. 25 19,218.44 5,781.56 1,002,415.04 
1912, June 30 25,000 19,117.27 5,882.73 1,086,532,31 
December 31.. 25,000 19,014.31 5,985.69 1,080,546.62 
1913, June 30 25,000 18,909.57 6,090.43  1,074.456.19 
December 31.. 25,000 18,802.98 6,197.02 1,068,259.17 
1914, June 30 25,000 18,694.54 6,305.46  1,061,953.71 
December 31.. 25,000 18,584.19 6,415.81  1,055,537.90 
1915, June 30 25 18,471.91 6,528.09  1,049,009.81 
December 31.. x 18,357.67 6,642.33  1,042,367.48 
1916, June 30 25, 18,241.43 6,758.57 1,035,608.91 
December 31.. 25, 18,123.16 6,876.84 1,028,732.07 
1917, June 30 25,000 18,002.81 6,997.19 1,021,734.88 
December 31.. 25,000 17,880.36 7,119.64 1,014,615.24 
1918, June 30 25,000 17,755.77 7,244.23 1,007,37L01 
December 31.. 25,000 17,628.99 7,371.01 1,000,000.00 


900,000 700,929.35 199,070.65 
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Savings Bank Advertising. 


By Lucius TEeTerR, Cashier Chicago Savings Bank, Chicago, III. 


It is not my thought in this brief paper to handle the 
question of Savings Banks’ advertising in an exhaustive 
manner, but rather to speak in a general way concerning 
the subject, and to mention a few ideas that have been of 
value to me. 

It is well to let one officer of the bank take the super- 
vision of all advertising, having, of course, the counsel of 
his associates, for nowadays there are so many plans 
offered, all calling for the expenditure of money, that it 
really requires the careful attention of one man to direct 
a fixed policy and prevent the scattering of much money 
into channels other than the ones in which your real 
effort lies, for all good advertising is good, but some kinds 
are better than others. 

We will pass quickly over the question as to whether 
you ought to advertise, although, let me say, in a general 
way, that Savings Banks should advertise and in most 
cases must advertise to enable them long to continue a 
steady growth. 

It is also true that all Savings Banks in the United 
States cannot advertise alike, but in every case a dignified 
effort should be made to inform the public of a readiness, 
a willingness and an ability to care for the funds of the 
people. I say dignified, because I do not believe that a 
Savings Bank should ever use cheap, funny or prize 
package schemes for obtaining depositors, or in any way 
employ methods that could be misunderstood, for our 
trust is great. The public feel that it is and is quick to 
see anything that savors of disrespect or a mere trade 


attitude in the matter of caring for those funds which, 
after all, represent sections, large or small, from the 
lives of our fellow men. 

On the other hand, don’t publish a list of your dt 
rectors in the local paper or put a card in the church 
calendar and a picnic programme and let it go at that. 
Rather carry out a definite policy of publicity, manfully 
telling the people who you are, where you are and what 
you can do for them. 

Many of us make a mistake, it seems to me, of either 
scolding or preaching in our advertising, compiling figures 
on how much the individual would profit by smoking 0 
cigars or by staying away from the theatre, which seems 
too personal and is not expected of us. I also fee! that 
the time honored dollar that accumulated so much inter 
est in twenty-five years has been spent somewhere along 
the road. At any rate, it now seems to have lost much 
force as an argument, and, indeed, it was 4 long time 
to wait for so little. 

As a rule, we must take the man who wants to save 
and tell uim how, for, after all, we don’t get many wu 
willing savers upon our books. Modestly tell your maa 
about the strength of your bank, who are its officers 
trustees or directors; tell him of its convenient ord 
and hours; tell him that he can secure @ bank porte 
making a deposit of $1, on which a fair rate of wre 
will be paid; tell him that you are willing to — 
at any time about his business affairs ; tell him a= ie 
he needs all or part of his money you will have 
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him, All these things he wants to know and likes to have 
— ol a choice of the mediums to be used in reach- 
ag your man, you must consider the conditions in your 
particular locality. Newspaper advertising is good, 
a I would advise that a part of every advertising ap- 

ropriation be used in this way. In selecting newspapers 
. savings advertising, don’t select one because it has 
the best financial circulation, but use those that circulate 
most largely among the general public. 

However, the great expense of newspaper advertising 
and the number of advertisers, especially in the large 
cities, create a condition that leaves much to be desired. 
Besides that, you will want to get nearer to your pros- 
pective depositors than you can in that way. A booklet, 
brief and direct in its simple statements, furnishes the 
foundation for personal effort, either in your banking 
office or outside. 

Let one of your officers, or a representative, call upon 
the employers of labor in the neighborhood tributary to 
your bank, asking their co-operation in bringing the mat- 
ter of savings to the attention of their people. As a rule 
you can obtain their support, as all right minded men 
want their employees to save. 

Ask them to use pay envelopes furnished by you and 
pearing your message printed upon the face. Put up a 
neatly framed sign of your bank in their workshops, and 
secure from a list the names of their employees; these 
names you can transfer to a card system for use later on 
in sending out booklets and personal letters. 

Make an occasional visit to see that your signs are 
up and that you are not forgotten. Before long you will 
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have depositors from this shop, who become centers for 
more growth later on. 

Seek the active support of your depositors. Our bank 
always writes a personal letter to each new depositor, ac- 
knowledging that our officers are glad to have him with 
us, and while offering him a welcome and the use of our 
services, we suggest that we would be glad to have him 
mention us to their friends. 

These and many other plans will suggest themselves 
to you, some, no doubt, having been offered to you many 
times. But in closing let me emphasize this: Secure and 
keep the good will of your depositors; that is the great- 
est of all advertisements ; without it none is of avail. 

Give them every possible help and comfort in trans- 
acting their business. If many people in the community 
cannot conveniently visit a bank during your regular 
hours, keep open one evening a week for the savers. It 
is not undignified to give a needed service. 

Require your employees to be absolutely courteous to 
every one, particularly to the ignorant. If your tellers 
haven’t time to care for them, have enough officers to see 
to it that every person is well treated, and, if possible, 
made to feel so. 

The pleased ones will soon circulate the report that 
your bank is not run by a lot of unsympathetic aristo- 
crats, but by plain everyday men like themselves. Wait 
on your depositors as promptly as possible. Let your 


savings system be as simple as is consistent with safety. 

Maintain at all times a sense of your obligation to 
the public, and certainly moderate success will be yours. 
Should great suecess not attend you, you can feel that, 
after all, the greatest things are included in gaining the 
respect of men and of your own conscience. 


The Dangers Threatening the Savings Banks. 


By Frep Hernz, President Farmers’ and Mechanics’ Savings Bank, Davenport, Iowa. 


At present the Savings Banks throughout the country 
are in a prosperous condition. No doubt it is the aim of 
all interested that they should be kept so. 

The dangers that threaten the Savings Bank are in 
common with other banks inefficiency and sometimes dis- 
honesty in the management by those in charge on the in- 
side, and occasionally efficiency by the non-employees 
getting at the funds from the outside. 

In addition to this, all the Savings Banks are threat- 
ened with a greater danger, that of losing deposits on 
account of Government Savings Banks, should such be 
established. The agitation for Government Savings 
Banks is considerable, and should ordinary Savings Banks 
fail to any great number, it would, no doubt, hasten the 
establishment of Government Savings Banks. The main 
argument in favor of Government Savings Banks is that 
it absolutely protects the deposits. There are, however, 
many objectionable features, 

To keep the present Savings Banks in popular favor 
it is absolutely hecessary that the greatest safeguards 
be provided for the safety of the deposits. When this 
is done the cry for a Government Savings Bank will cease, 
otherwise not, 

No doubt the best part of a Savings Bank is that loans 
be good and kept good. 
uae, 08 have laws fixing the kind of collaterals 
mn fae anks can invest in; for instance, the Iowa 
whet investment in real estate mortgages located 

tate, Government bonds, and bonds, warrants and 
evidence of debt issued in the State, and may make loans 
Por arom paper, notes, bills of exchange, drafts, 
pes ype or public security, but not on its 
sis @ general drift of this Iowa idea is that 
les be local Securities, and that is the rule also 





in many other States, and is, no doubt, a good one, for 
the closer the borrower is to the lender the easier it is 
to look after the securities. 

The Iowa Savings Bank law is modeled after the Na- 
tional Bank act. Among other safeguards we have ex- 
amination by a State bank examiner, and it originally 
provided that the bank could not take more deposits than 
ten times its capital stock. Now this has been changed 
to twenty times its capital stock and surplus; hence when 
the bank has deposits up to the limit, the security of the 
depositors is not so good as it was before. This I believe 
is wrong. All laws should be made to give the public as 
abundant security for their money as a safe and con- 
servative banking business will justify. 

The investments of the Savings Banks should be of 
such a character that there be no shrinkage of the prin- 
cipal, and in such shape that they can be disposed of in 
case of need within a reasonable time. 

It would be well to have good Savings Bank laws 
enacted in every State of the Union. In most of its 
features the laws of the various States might be identical. 
although that would not be so necessary as the uniform 
law on commercial paper which travels over many States, 
while the Savings Bank paper is usually local in its 
character. 

It might be well to have a committee appointed by 
this body to get all the statutes of the various United 
States together, and from them and other sources form 
a bill that can act as a model for the legislatures of the 
various States. 

Such a bill wherever enacted by the lawmakers would 
add to the popularity of the Savings Bank. 

I would therefore move you, Mr. Chairman, that you 
appoint a committee of three, not including the mover, 











































fe 


NST RSET ee 


aed i en sare ies aa 


wae ME 8 <i i ays ymevne send He) 





LEE LO AN ty lin ee sn aes oe a tet te ee nek 









A SO Seale CONRAN a RT aE 8 
ap AR Da DAMS OW " 











1698 BANKERS’ CONVENTION. 


who are to get the complete statutory enactments as to 
the government of Savings Banks of the various States 
of the Union, and that thereafter said committee, after 
receiving suggestions from those interested, proceed to 
prepare such a bill as in their opinion would be a proper 
and correct bill suitable for adoption in every State in 


the Union, and that when so prepared the same be sub- 
mitted to the next annual convention of this body. for 
further action. [The motion was adopted—see detaileg 
proceedings of the Savings Bank Section on a Subsequent 
page. ] 











Detailed Report of Proceedings. 


First Annual Meeting SAVINGS BANK SECTION, held at San Francisco, Oct. 20. 


DETAILED PROCEEDINGS. 


G. Byron Latimer, Secretary of the Irving Savings 
Bank, of New York City: The meeting will kindly come 
to order, and the first business on the programme will be 
the Chairman’s report, which I will now make to you: 

Chairman’s Report. 
Gentlemen, Members of the Savings Bank Section of the 

American Bankers’ Association: 

Iam here as your presiding officer to-day not by right, 
put through force of circumstances. The Hon. Myron T. 
Herrick, your Chairman, has been honored by the Re 
publican nomination to the high office of Governor of the 
State of Ohio, and is at this time in the midst of his 
campaign and unable to be present. 

We shall all miss him from our meeting to-day, and 
were our by-laws not prohibitory I have no doubt but that 
you would all welcome his re-election as your Chairman. 

Your Vice-Chairman, Mr. Jas. McMahon, president of 
the Emigrant Industrial Savings Bank, New York, some- 
what advanced in years and not in good health, found it 
impossible to travel so far, consequently, as Chairman of 
your Executive Committee, I am here as your presiding 
officer. I ask your kind indulgence, as the requirements 
of speech making are entirely out of my line. 

‘At the meeting of the American Bankers’ Association 
held in New Orleans last November an amendment was 
adopted to the by-laws establishing a Savings Bank Sec- 
tion, similar in scope to the Trust Company Section, and 
in pursuance to that amendment an organization was 
effected and constitution and by-laws approved. Officers 
were elected, consisting of Chairman, Vice-Chairman, and 
nine members of the Executive Committee, three each for 
one, two and three years respectively. The Chairman, 
Vice-Chairman and three members of the Executive Com- 
mittee retire to-day, and their places will be filled by 
election later in the meeting. 

Since our last meeting your Executive Committee, 
through its Secretary, Mr. Wm. Hanhart, has sent out 
circulars to every savings institution in the United States, 
whether mutual or capitalized, outlining what the new 
Section proposed to do and soliciting their co-operation. 
We have had a large number of replies and inquiries to 
our letters, and I believe to-day the American Bankers’ 
Association numbers among its members over five hun- 
dred Savings Banks, including Trust Companies and 
Banks having Savings Departments, many of them, no 
doubt, due in a great degree to this organization. I con- 
sider this a very good showing for the first year, and 
hope with your assistance to have that number ma- 
terially increased during the succeeding year. We have 
had prepared by some of our members papers which they 
will read, upon subjects of mutual interest ; these papers 
will be printed in the report of this meeting and sent to 
each of our members, and many of us will have occasion 
to refer to them when questions which they cover come 
aaa : _ time to time. It is the aim of the Section 
pa pond “ circulation such papers of mutual interest, 
states € into closer relationship our banks and their 

where subjects of mutual importance can be dis- 
Sinan — been a serious question to me why 
Sieiades a S have so many different methods of do- 
eine ri e same class of business; this is true in re- 
Gh icons rag in the East, and perhaps our West- 
dificult to wa elp us in the right direction. We find it 
When asked » “Mg our depositors upon simple subjects 
iin vs at this or that bank will require under 
mall om ances, and if we could remedy only this 
Wwe would have accomplished a great deal, 


and 
- ~ mg tend to make our institutions more popu- 
’ eed that were possible. 





The Section has had from the Association an appro- 
priation of one thousand dollars, most of which has been 
used in postage, stationery, clerk hire and typewriting; 
and I would suggest that a resolution be offered asking 
for a like amount for the coming year. If we hope for 
greater success we must keep our Section prominently be- 
fore all bank officers, and in the absence of personal in- 
terviews continue to circularize and write as during the 
past year. 

Gentlemen, I thank you kindly for your attention, and 
with your permission will proceed with the next order of 


business. 
G. Byron LATIMER, 


Chairman of the Executive Committee, Savings Bank 

Section. 

I would like to add, gentlemen, that we would like to 
have the co-operation of all the members in helping our 
Association along. This is our first meeting, and I must 
confess that we have here a great many more than I 
expected to see. We are very thankful for your attend- 
ance, and now, with your permission, we will hear. the 
report of the Secretary, Mr. Hanhart. 

Report of Secretary. 
Mr. Chairman and Gentlemen of the Savings Bank Sec- 
tion of the American Bankers’ Association: 

As this is the first meeting of this Section since its or- 
ganization in New Orleans last Fall, the Secretary’s Re- 
port will of necessity be a brief one. I respectfuliy re 
port as follows: 

The Executive Council of the American Bankers’ As- 
sociation, at its meeting last spring, made to the Section 
an expense appropriation of $1,000; of this amount 
$690.50 have been so far spent for clerk hire, printing, 
stationery, postage, typewriting, etc., and the vouchers 
for this expenditure were audited by the Chairman of the 
Executive Committee and the amount paid. 

Our membership now numbers five hundred and forty- 
eight, representing about one-half of the Savings Banks 
in the United States. 

The establishment of the Section has been so unani- 
mously well received everywhere, as evidenced by the 
large number of letters received from all parts of the coun- 
try, indorsing and approving of the organization, that I 
feel satisfied that we shall soon increase our membership 
so as to practically include all the Savings Institutions 
in the United States. I beg to urge every one of you, 
gentlemen, to endeavor to attain this object by soliciting 
all the Savings Institutions in your city and neighbor- 
hood to join the American Bankers’ Association, and en- 
roll themselves in our ranks. I shail be glad to send 
blank forms of application to all who may desire to use 
them; please explain to your friends that there is no ad- 
ditional expense involved in joining our Section; the 
membership fee of the American Bankers’ Association 
covers it all. 

A few complaints have been received regarding the 
changed rate for membership, as adopted last year, but 
a few words of explanation have generally succeeded in 
satisfying such; the fees now vary from $5 to $30 per an- 
num, based on capital and surplus, and the Banks hav- 
ing no capital pay on the amount of their surplus. Surely 
even the highest fee of $30 cannot be considered as exces- 
sive for a Bank having over $1,000,000 surplus, while 
the smaller Banks pay less in proportion. The great ad- 
vantages we derive from membership and through the 
support of the American Bankers’ Association, the most 
powerful Bankers’ Association in the world, are such 
that we should all willingly contribute these very reason- 


able membership fees. 
WitriaAM Hanuart, Secretary. 


The Chairman: Gentlemen, you have heard the report 
of the Secretary. What is your pleasure? 
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Mr. Tuttle, of Naugatuck, Conn.: I move that the re- 
port be accepted and placed on file. 

The motion was duly seconded and carried. 

The Chairman: The next order of business is the dis- 
cussion of practical questions and the reading of several 
papers of interest. I want to state that the first paper, 
“Some Thoughts on Bond Accounts,” by Col. Chas. EB. 
Sprague, President of the Union Dime Savings Bank, New 
York, will be read by Mr. G. Ad. Blaffer, cashier of the 
Germania Savings Bank & Trust Company of New Or- 
leans. 

Mr. Blaffer: The paper prepared by Colonel Sprague, 
President of the Union Dime Savings Institution of New 
York, is as follows: 

**Some Thoughts on Bond Accounts.” 

[Mr. Sprague’s paper will be found in full on pages 
1694 to 1696 of this publication.] 

The Chairman: Gentlemen, it was the intention to 
have these papers discussed, but inasmuch as the paper 
just read by Mr. Blaffer was not read by the gentleman 
who wrote it, I think it would be quite out of the ques- 
tion to enter into a discussion of the subject just now. 

We have a paper upon “Savings Bank Advertising,” 
prepared by Mr. Lucius Teter, Cashier of the Chicago 
Savings Bank, Chicago, and it will be read by Mr. Joseph 
E. Otis, Jr., Vice-President of that institution. 

“Savings Bank Advertising,”” by Lucius Teter, 
Cashier Chicago Savings Bank, Chicago. 

{Mr. Teter’s paper in full will be found on pages 1696 
to 1697 of this publication. ] 

The Chairman: We will now listen to a paper on 
“Dangers Threatening Savings Banks,” by Fred Heinz, 
President of the Farmers’ and Mechanics’ Savings Bank 
of Davenport, Iowa. 

“Dangers Threatening Savings Banks,” 

{Mr. Heinz’s paper in full will be found on pages 1697 
to 1698 of this publication.] 

COMMITTEE TO Report GENERAL BILL For Savincs BANKS. 

Mr. Heinz: And I therefore move, Mr. Chairman, the 
adoption of the following resolution: 

Resolved, That the chairman appoint a committee of three 
members, who are to get the complete statutory enactments re- 
ferring to Savings Banks of the various States of the Union, and 
that thereafter the said committee, after receiving suggestions 
from those interested, proceed to prepare such a bill as, in their 
opinion. would be proper and suitable for adoption in every 
State of the Union, and that when so prepared the same be sub- 
mitted to the next annual convention of this body for further 
Action. 

The motion was duly seconded, and, after being put 
by the Chairman, was adopted. 

Thereupon the Chairman appointed the following 
committee: Fred Heinz, President of the Farmers’ & Me- 
chanics’ Savings Bank of Davenport, Iowa; E. J. Parker, 
Cashier of the State Savings, Loan & Trust Company of 
Quincy, IL, and C. W. Laycock, Chairman of the Anthra- 
cite Savings Bank of Wilkesbarre, Pa. 

The Chairman: The next paper is entitled, “ Trust 
Accounts in Savings Banks,” by William Hanhart, of 
New York City. 

“Trust Accounts in Saving Banks,” by Willam Han- 
hart of New York City. 

[Mr. Hanhart’s paper in full will be found on pages 
1688 to 1691 of this publication. ] 

The Chairman: The next paper is entitled “ Savings 
Banke That Have Failed,” by Mr. Willis S. Paine, Presi- 
dent Consolidated Nationa) Bank of New York, and the 
address, in the absence of Mr. Paine, wil] be read by Mr. 
James Thorne, Cashier of the Consolidated National 
Bank of New York City. 

“Savings Banks that Have Failed,” by Willis S. Paine, 

{Mr. Puine’s paper in full will be found on pages 1691 
to 1694 of this publication. ] 

Discussion or Tevusr Accounts. 

Mr. Hal) (of Grand Rapids, Mich.): I would like to 
sey that some of us would probably like an opportunity 
to discuss the next to the last paper that was read. I 
Wanted to ask Mr. Hanhart if the legal points which he 


offered were largely those of the State of New York, op 
whether they covered the States generally, If the tet 
proposition, in regard to the trustee, from the decisions 
that I have read the large majority of them were in this 
way: that a party cannot make a gift and own it himself 
at the same time. If I understood his proposition en. 
rectly, that is about the position that that trustee busi. 
ness would occupy. Then control of it coming to one of 
their children in the event of their death, as I under. 
stand it, as a legal proposition is not upheld; that 
cannot make a gift and still retain control of it, absolute 
or otherwise. 

Mr. Hanhart: I will say this in answer to the gentle. 
man: That if, say, John Brown chooses to open an ac. 
count. depositing, say, a thousand dollars in the name of 
John Brown, in trust for his son, the question has 
nothing to do with the bank. The bank looks upon him 
as a trustee, and a trustee always has control of the 
fund. The responsibility of the trustee to the beneficiary 
has nothing to do with the bank. The bank is the de 
pository for the fund, and the trustee, as a trustee, draws 
the money, withdraws it, or deposits it as he pleases, and 
the bank knows nothing of the equities; and, as a matter 
of fact, I may state in a general way that the legs 
the savings bank knows as to such equities the better of 
it is. It is merely a depository, and it has not the power 
to carry out trusts, ad the less it knows about it the bet- 
ter. We have had many instances of that kind. Take 
old Mr. Guion. He had lots of accounts of nieces and 
nephews, and he chose to draw the money out and use 
the money to buy bonds with, and made presents of those 
bonds to those very beneficiaries. When he died the 
beneficiaries sued his estate for the money that he had 
deposited in the bank, and they thereby got it twice, both 
the bonds and the money. The bank had nothing to do 
with it. The point must be emphasized that the bank 
must be made safe. I am talking from the point of view 
of the banker himself. Many a man will deposit say a 
thousand dollars for his son to-day and change his mind 
to-morrow, but the law will not allow him to do that 
If he has stated to his son that he has deposited that 
thousand dollars in trust for him at his death the son 
can sue the estate for the money, but he cannot sue the 
bank. I hope I have answered the question of the gentle- 
man. 

Mr. Hall: Yes, sir; you have answered the question, 
but I still have an idea that I can find law and decisions 
to the contrary. 

Mr. Hanhart: I have tried to discuss the point in a 
general way. The laws of the different States vary col 
siderably. 

Mr. E. J. Parker (of Quincy, Ill.) : Where you bave 
to open an account in the name of a trustee, a father for 
a son, John Brown for Joseph Brown, and s0 forth, the 
boy in the one case may wish to draw that money when 
he is sixteen or seventeen years of age. What is your 
practice? Do you, when that son comes of age, pay the 
money to the son or to the trustee? 

Mr. Hanhart: We do not consider that the beneficiary 
has any rights whatever with the bank. The money is de 
posited by the trustee, is in the name of the trustee, and 
under the control of the trustee. It is only upon the 
death of a trustee that the question of beneficiary arises. 
Until then we do not consider the beneficiary. He does 
not exist so far as we are concerned. : 

Mr. Robinson (of Bakersfield, Cal.) : Entering this 
discussion in regard to joint accounts of husband or wile 
and taking into consideration the question of which may 
demand the money, acting under the advice of Califor- 
nin’s attorneys, we have required the signing of an ager 
ment with the bank by both busband and wife, 
payment to either on demand, accompanied by the past 
book, or to the survivor in case of death; and this 
cover several points unmentioned in the paper which 1 
fer to, It seems to me that that is a very wise ; 
on these joint or separate accounts, and I thought thst 
would simply bring it before the convention. 
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BaNK ADVERTISING—STEEL SaFEs. 
Another matter that I would like to speak of regard- 
another paper that has been read here—namely, 
“ Bank Advertising,” one feature of bank advertising was 

Saaeeel at all. I am not here to advertise any- 
= put it strikes me that the scheme of the small steel 
og has proven profitable in experience. We 
0 tried it in our place, and it has materially increased 
pen aiding us in a way that nothing else had 

It brought people to the bank into contact with the 
a of the bank, who could not have been brought in in 
; other manner. I believe this scheme worthy of our 
pe toe consideration. There is no doubt but that the 
closer we come in contact with the general public the 
more we educate them into the way of saving. 

Mr. Otis: I would like to say that this question of steel 
savings banks has been pretty thoroughly tried in Chi- 
cago, and very successfully tried by several banks. It 
has been undertaken, however, on such a wholesale plan 
that it has become a perfect nuisance, and, although most 
of the savings banks now, with few exceptions, have these 
banks behind the counter, they don’t generally advertise 
it. If anybody wants one, they can get it by asking for it. 
Our experience is that in case—one-half the cases I 
should say—where banks are brought in for money, and 
it is taken out and counted and carried away, that it 
takes a great deal of time in large savings banks where 
a great many accounts are handled. We have found it 
necessary to have separate men behind the counter to 
handle those banks and count them up, and so forth. It 
works very well for a long time, but it has been very bad- 
ly abused. 

Another point: Recently some of the merchants who 
are selling diamonds on the installment plan had signs 
put all over the city. These signs say that you can, by 
the use of steel savings banks, get money enough together 
in that way to buy diamonds. The use of steel savings 
banks has become very prominent, and most people in the 
banking business are not looking upon it with very great 
favor. The people who have been putting out these sav- 
ings banks, however, are charging so much for so many 
banks, and agreed to put them out and have an account 
started wherever the bank is placed, and in that way 
there has been a great deal of fraud practiced. Mr. 
Teter, in his paper, did not touch on that subject, because 
the bankers of Chicago, the savings banks, have positive- 
ly and absolutely refused to push that kind of business. 


RESOLUTION IN Favor or State Savrnas BANK ASSOCIA- 
TIONS. 


Mr. W. Felsinger, President of the New York Savings 
Bank: The very fact of our being here shows that we be- 
lieve in organization, and in the State of New York we 
have an organization of State savings banks that takes a 
great interest in legislation affecting those institutions, 
and I, therefore, beg to offer this resolution, which I will 
Tead: 

Whereas, The State Association for Savings Banks, as exist- 
Ing in several States, has proved most beneficial to their inter- 
pe and helpful to their depositors by representing them before 

elr respective legislatures in the consideration of bills affect- 
ing their Interests, and in bringing bark officials together for 


the discussion of the many subjects of special interest to them; 
therefore, be it 


Penge so we strongly urge the organizing of State As- 
Uaion lene aa. mo in every State and ‘Tuaritecy of the 
etort to trther a mat and that we pledge our individual 
I, therefore, move that this resolution be adopted. 
ween I second the motion, and I call attention to 
“s san at our meeting held in New Orleans a year 
nat ho ar resolution was adopted. If nothing has 
wee 9 oe matter since then, I think we and every 
ibis o. give this resolution our hearty support, 
mitt amo r to do everything possible to foster a saving 
u ng our people. 
vets emg of Chattanooga, Tenn.: I want to 
matter a8 an oe relation to the States taking up this 
lation, and I don’t know of any better 
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way of bringing the matter to the attention of the people 
than by recounting the experiences that we have had in 
the State of Tennessee. At every meeting of the Legis- 
lature of that State we have vicious laws introduced by 
ignorant legislators, endeavoring to regulate the State 
banks and the savings banks. It requires a good deal of 
effort upon the part of the State Association to keep 
down these vicious measures, and we need the assistance 
that the adoption and the pushing of this resolution will 
give us. Individual banks, themselves, are indifferent, 
and the casual legislator thinks he ought to do something 
for us, and consequently, he introduces some kind of a 
measure. If we were prepared and organized in the dif- 
ferent States, and recognized as a body, we would be con- 
sulted about such matters as this, and laws would not 
be passed against the interest of a savings bank and the 
savings bank depositors. I heartily favor this resolution, 
and I trust that it will be passed; and I hope each and 
every one will use his best efforts to bring about the or- 
ganization of such ani Association so that we can regulate 
these laws ourselves. If the savings bank officials cannot 
suggest a few wholesome laws for the government of sav- 
ings banks, they ought not to be officials of such institu- 
tions; and I trust that this resolution will receive the 
hearty sympathy and support of all. 

Mr. Dinkins, of New Orleans: I would like to ask for 
some information. Is it contemplated that the State 
shall organize and have separate conventions? 

Mr. Felsinger: The idea is that each State shall have 
its organization representing a large number of people, 
and this will give it great power in the Legislature 
through the people. They should meet once a year, and 
each savings bank organization should work in its own 
State, each State having its own organization, of course. 

Mr. Dinkins: That, of course. would mean the State 
organizations, and the national organization also. Do I 
understand that the national organization would be al- 
lied with the State organizations? 

Mr. Felsinger: Yes. The Savings Bank Association of 
the State of New York has, however, nothing to do with 
this Association whatever. They simply send a delegate 
to this convention. This resolution is recommending this 
to all the Sta.es, an organization similar to the organiza- 
tion in New York State. 

Mr. Tuttle: Speaking to the resolution, I will say that 
we have an organization, a separate organization of sav- 
ings banks in the State of Connecticut. There are about 
ninety savings banks, and from sixty to seventy of them 
belong to this organization. I can assure you that this 
organization helps us very much. We meet once or twice 
a year, get together, discuss plans, rates of interests, 
bonds and mortgages, and things that we ought to de: 

and also, when bills come up in the Legislature, a com- 
mittee is appointed to look after that matter. When bills 
are introduced in the Legislature this Association looks 
after them, and tries to see that no bills go through the 
Legislature, excepting such as will protect the savings 
banks and the depositors. We find that it works very 
well, and every State should have an organization of that 
kind. 

The resolution introduced by Mr. Felsinger was there 
upon adopted. 


ELECTION OF OFFICERS. 


The next order of business is the election and the in 
stallation of officers. We are now open for nominations. 

Mr. Preston: For the office of Chairman, I name Mr. 
A. C, ‘Tuttle, Treasurer of the Naugatuck Savings Bank, 
of Naugatuck, Conn. For Vice-Chairman, I name Mr. 
William Felsinger, President of the New York Savings 
Bank of New York City. For the three members of the 
Executive Committee, I name Mr. P. Leroy Harwood, 
Treasurer of the Mariners’ Savings Bank of New Lon- 
don, Conn.; Mr. E. Quincy Smith, Vice-President of the 
Union Savings Bank of Washington, D. C., and Mr. Fred 
Heinz, Presideut of the Farmers’ and Mechanics’ Savings 
Bank of Davenport, Iowa. 
The Chairman: Are there any other nominations? 
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(After a pause.) As there is but one ticket in nomina- 
tion, we will entertain a motion that the Secretary cast 
the ballot for these gentlemen as nominated. 

The motion was duly made and seconded that the Sec- 
retary cast the ballot for the nominations as made, and 
carried. 

Mr. Hanhart: Mr. Chairman, I have, according to this 
resolution, cast a ballot as follows: 

For Chairman, Mr. A. C. Tuttle; for Vice-Chairman, 
Mr. William Felsinger, and for the three members of the 
Executive Committee, Mr. P. Leroy Harwood, Mr. BE. 
Quincy Smith, and Mr. Fred Heinz. 

The Chairman: I, therefore, declare the gentlemen 
elected. 

Gentlemen, it gives me pleasure to introduce to you 
Mr. A. C. Tuttle, Treasurer of the Naugatuck Savings 
Bank, of Naugatuck, Conn., whom we have just elected 
Chairman of this Association. (Applause.) 

Mr. Tuttle: Mr. Chairman, and gentlemen of the Con- 
vention, thanking you most heartily for the honor you 
have conferred upon me by electing me Chairman of this 
body for the coming year, I wish to say that I shall en- 
deavor to perform the duties imposed upon me to the very 
best of my abiility. There is one word that I wish to say 
to you, and that is that I hope we may receive the co- 
operation of all the members. We get together only once 
a year, visit each other, discuss matters, hear papers 
read; and I would like to say that if, during the year any 
of the members of the Association has any topic that he 
would like to have discussed, I am sure the Execu- 
tive Committee would be very glad to have such topics 
sent in to them some time during the year, and we would 
then endeavor to find one who will write a paper on the 
subject that will be interesting to all. We ought to have 
more members. You will remember the trouble we had 
in New Orleans last year in getting any organization. 
This year we have a great many more, and I am very 
much pleased to see it. We have now about five hundred 
members, and I hope that next year that number will be 
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doubled, and when you meet next year we will 


many more than are present here. I thank ab. ne Creat 


for the honor conferred upon me, (Applause. ) 


RESOLUTION OF THANKs, 


Mr. Otis: I would like to offer a resolution of thanks 
to the retiring officers for the services rendered duri 
their term of office; and I, therefore, offer such a reggiy. 
tion, and make the motion that it do pass, 

The motion was duly seconded, the question put, and 
carried. 

AN OFFICIAL READER Svuacrstep, 


Mr. Parker: Mr. President, I wish to make a Stigges. 
tion. We know that the author of a paper who ig fy. 
miliar with it is likely to throw a little more spirit and 
emphasis into the reading of it than where the paper is 
read by proxy. In many official bodies with which I an 
connected, we find it necessary to appoint an official read. 
er, and I would suggest that the officers of the Associa. 
tion hereafter take that matter into consideration, 
that in going from city to city and suffering the disad. 
vantages of the poor acoustic properties of the build 
ings in which we meet, that we may have an officiaj 
reader. He can be chosen in whatever city we come into, 
and then we can hear every paper read with distinctness, 
We travel long distances, and we have had admirable pa- 
pers presented to-day, but we have not heard them per. 
fectly. It is a long time to wait for them to be printed; 
and I make the suggestion without expecting any action 
to be taken upon it. (Applause.) 

Mr. Tuttle: I can assure you that the question will be 
considered by the Executive Committee. 

Mr. Latimer: I just want to emphasize what Mr. 
Parker has said, for I know that he takes a great interest 
in the work of the savings banks, and in their Association. 
I quite agree with him. 

The Chairman (Mr. Tuttle): Gentlemen, I now de 
clare this Convention adjourned. 
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. NKERS TRUST COMPANY 
80 
q No. 7 WALL STREET, NEW YORK. 
al Capital, $1,000,000 Surplus, $500,000 
to, 
. DIRECTORS 
STEPHEN BAKER, A. BARTON HEPBURN, FRANCIS H. SKELDING, 
Da Prest, Bank of the Manhattan Co., N. Y. Vice-Prest Chase Nat, Bank, New York Cashier First Nat Ban, Pittsburg 
sauUEL CG. BAYNE, WILLIAM LOGAN, a te F. SWINNEY 
er Prest, Seab ard Nat, Bank, New York Cashier Hanover Nat. Bank, New York rst Nat —_ , Kansas City 
d; JAMES G. CANNON GATES W. M’GARRAG, jouN °. THO MPSO 
: ice Prest. Fourth Nat. Bank, New York Prest, Leather Mtrs, Nat. Bank, N. Y. Vice- Preside: 
on EDMUND C. CONVERSE, EDGAR L MARSTO ALBERT H WIGGIN, 
Prest. Liberty Nat Bank, New York Blair & Co, Baneers, New York Vice-Prest. Nat. Park Bank, New York 
HENRY P. DAVISON GEO. W. PERKIN ROBERT WINSOR, 
be Vice-Prest First Nat, Bank, New York J. P. Morgan & Co g poten, New York Kid ter, Peabody & Co.. Bankers, Boston 
JAMES H_ECKELS, WILLIAM H. PORT SAMU BL WOOLVERTON, 
Prest, Commercial Nat. Bank, Chicago Prest. Chem Nar, neg New York Prest twa Nat. Bank, New York 
{r GRANVILLE W: GARTH, DANIEL G. REID, EDWARD FP. YOUNG 
F Prest, Mechanics’ Nat. Bank, New York Vice- Prest, Liberty Nat, Bank, New York Prest, First Nie. Bank, Jaeney City 
. . . F OFFICERS 
on. E. C. CONVERSE, President. F. THOMPSON, Vice-President. 
T. W. LAMONT, Secy. and Treas. D. E. POMEROY, Asst. Treas. L. H. McGALL, Asst. Secy. 
je 





ORGANIZED 1856 


THE 
NATIONAL PARK BANK | 
OF NEW YORK 


ORIGINAL CHARTER 1829 


THE 
CALLATIN 
NATIONAL BANK 
OF THE CITY OF NEW YORK 














Capital, . ; - $ 3,000,000 SURPLUS AnD PROFITS, 2.100.000 

Surplus and Profits, . 6,965,303 eonemin 

Deposits (Sept. 9, 1903), 73,795,272 SAMUEL WOOLVERTON, - President. 
ALEXANDER H. STEVENS, - Vice-President. 





GEORGE E. LEWIS, : Cashier. 
HOWELL T. MANSON, Asst. Cashier. 
DIRECTORS 

ADRIAN ISELIN, JR. HENRY |. BARBEY 

THOMAS DENNY W. EMLEN ROOSEVELT 
FREDERIC W. STEVENS CHAS. A. PEABODY, Ir. 
ALEXANDER WH. STEVENS SAMUEL WOOLVERTON 


on RICHARD DELAFIELD. President. 
UVESANT FISH, ALBERT H, WIGGIN, 
President. Vice-President, 
. GILBERT G, THORNE, Vice-President, 
EORGE S. HICKOK, EDWARD J, BALDWIN, 
Ass’t C ‘ashier, 
WILLIAM 0, JONES, JOHN C, VAN CLEAF, 
Faep’ jer, Ass’t Cashier, 
KO, FOXCROFT, WILLIAM A, MAIN 
Ass’t Cashier, ‘Ass’t Cashier.’ 
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ESTABLISHED 1822. A. C. ROBINSON 1. H. ROBINSON JR, Opp. << 


N. HOLMES & SONS papmecan pons 
panxers | ROBINSON BRO 
FOURTH AVE. AND WOOD ST., BANKERS 


PITTSBURGH, PA. AND 


BROKERS 


Receive, on favorable terms, accounts of Cor. Wood and Diamond St 3 


Banks, Bankers, Corporations, Firms and P| 
Individuals, TTSBURGH, PA. 





Transact a General Banking Business. 





Dividends and Interest Collected and Remitted. 
Members New York and Pittsburgh 


BUY AND SELL FOREIGN EXCHANGE. 
Stock Exchanges. 
MAKE CABLE TRANSFERS. 


COMMERCIAL and TRAVELERS’ CREDITS 
available in all parts of the world. 

DEALERS IN FIRST CLASS [ N VE STM E N c 

INVESTMENT SECURITIES a 


og 


Correspondence invited. PRIVATE WIRES TO ALL LEADING POINT 











JAMES CAROTHERS. WILLIAM E. VON BONNHORST. 


JAMES CAROTHERS & CO,| 


STOCK AND BOND BROKERS. 


MEMBERS PITTSBURGH STOCK EXCHANGE. 
305 Fourth Avenue, PITTSBURGH, 
INVESTMENT SECURITIES LOCAL TO PITTSBURGH A SPECIALTY. 











MEMBERS PITTSBURGH STOCK EXCHANGE. 


ROBINSON & ORR 


First Floor, 419 Wood Street, Pittsburgh, Pa. 


STOCKS AND BONDS 








Bought and Sold Outright or on Commission, but not carried 4 
on Margin. 4 


WE SOLICIT THE BUSINESS OF FINANCIAL INSTITUTIONS AND OTHER INVESTORS. 
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